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up recovery in 
US car market 

Fbrd Motor imderocored the gratis - 

under way in the. US vehicle market when it 
r epo rt ed its first profit since the third quarter' 
of 1990, 

The news follows the announcement by General 
Motors, biggest US vehicle manufacturer, of its 
first profit after six quarters of losses. Paige 17 •' 

Danger fVskk Shells weie fired at the aircraft. 
carrying.NawaxSharlf, Pakistani prime minister, 
into EahnL He is the first -foreign leader to visit 
the : Afghan'capital since the_assnmptlon of power 
by the Islamic mujahideen government. Page 4~ . 
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industrialists is increasing,Sccqrdlng to the latest '•■ 
official figures, foefflng hopes tfiat fii&economy 
may recovra: momentinn Qua y ear. Page a 

Shutdovnu The Taiwaia franchisee for 
McDonahfshas closed its 57 outlets on the island ' 
after twnbomhs exploded in two of tiomn, Ulhng 
a policeman and figuring three people. Page 5 

Higher fibceaff Ontario's beleaguered social 
democratic governments to raise taxes in a budget 
to bepreaH^mTtoontd today. Paged' 

BrtUsh Airways: The UK Civfl Aviation Afofc- . 
arityrnled against the carrier at a preliminary - 

bagf in g giver charges of anti-cpinpetLtiv® practices, 
page# v: ■ ■ ’ -.•• • 

Observer* leavings The European Community 
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because fighting made.it too dangerops, an 
ofBdal sal ’ Earlier story, Page 2 

NesiMik world's largest food group, expects net ' ' 
profits to grow between 9 per cent and 10 per 
cent this year from last year’s SFr2.47bn ($L6bn)- - * 
Paige 17 ... 

Closer ties: The EC has been urged to offer 

the Ma^neb countries of Ncrih Africa free trade 
and an intensified political dialogue as a means 




acrossitoMeda*iimiKn^Page4-.' 

Ilatm, French electronics and defence group, .. 
has cut its dividend from FFrS ($1-43) a share 
in 1990 to FFr5A for 1091 after a sharp fall in profits 
attributed to tough trading conditions. Page 18 

Holdmgfinn: The European C ommissio n still 
appears to bebacking a mandatory EC-wide "car- 
btio txg" but is leaning towards making it condir 
tional on. main industrial partners pledging simil a r 
action at the Earth Summit initio. Page 2 

Extra t»sb»e Britain is increasing its drought 
aid for southern Africa by £20m (935.4m), a month 
after pitw^g m g an initial £10tn tranche. Page 4 
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Kohl faces call for stronger leadership and cuts in social spending 



crisis 


in 


.By Quentin Peel In Bonn 

CHANCELLOR Helmut Kohl was 
under mounting pressure yester¬ 
day as westGexman’s puMc sec¬ 
tor workers stepped up their, 
strikes and his future deputy 
chancellor urged stronger leader¬ 
ship and drastic budget cuts. 

ThecalLframMr JfogenMone- 
mann, the' current economics 
minister vriw has just been nomi¬ 
nated as deputy chancellor, 
fuelled the bitter feuding 
between the parties that make up 
Germany's ruling 

The rerniminations followed 
Monday's dramatic decision by 
Mr Hans-Dietrich Genscher to 
resign as foreign: minister and 
deputy chancellor - and dis¬ 
agreements within the govern¬ 
ment over his successor. 

Mr MoQeman demanded cuts in 
social spending, an area which 
Mr Kohl has specifically ruled 
out for savings. 

At the same time the Bavarian 
Christian Social Union (CSU), sis¬ 
ter party of Mr Kohl's Christian 


Democratic Union (CDU), bitterly 
criticised Mr MMfemann and his 
Free Democrats (FDP) for upset¬ 
ting the coalition, and urged Mr 
Kohl to carry out a drastic 
reshuffle erf the government 

The opposition Social Demo¬ 
crats (SPD), taking advantage of 
the obvious confusion in govern¬ 
ment ranks, called for elections 
two years ahead of time. 

The FDP yesterday attempted 
to close ranks after a revolt by its 
members of parliament, who 
rejected their leaders' nomina¬ 
tion of Mrs Irmgard Schwaetzer 
as new Foreign Minister, and 
substituted Mr Klaus Mahal, the 
present Justice Minister. 

At the same time the party is 

trxrigKng nn Mr Mflltemami as its 

rainrifrfgte for deputy chancellor, 
although he is unpopular with 
the coalition partners. The CSU 
believes that job should now go 
to Mr Tbeo Weigel, its leader and 
the current Finance Minister. 

Mr Moltemann has chosen lust 
this moment to launch a new 
offensive against the govern- 




KLans Kinkel (left) and Jfirgen 
minister and vice-chancellor of 
menfs spending plans, delivering 
a 18-page paper to Mr Waigel call¬ 
ing for drastic cots, including in 
social spending, according to 
today's issue of the independent 
Stiddeutsche Zeitung. 

Mr Mdllemann demanded 
urgent action to raise mare cash 
by privatising big state holdings 
like Lufthansa, the German air¬ 
line, Deutsche Telekom, the state 
telecommunications monopoly, 
and the post office savings bank. 

The report says that he wants 
naiiw common line from the 
Chancellor, the Finance Minister 
and his own Economics Ministry 
on his proposed cuts, including 
social spending. 

Last night the party and parlia¬ 
mentary leaders of the three 


MoUemann, nominated for the posts of, respectively, foreign 
Germany, arrive for yesterday's cabinet meeting in Bonn 

coalition partners were meeting In his paper Mr MoUemann 
to try to resolve their outstand- argues that the budget faces 


iug differences, including the 
question of budget strategy in the 


increased charges totalling bil¬ 
lions of D-marks from oompensa- 


coming months. No announce- tion costs related to unification - 


ment was expected from the 
talks. 

Mr MoUemann also called for 


DMIObn in 1993, DM15bn in 1994, 
and DM25bn in 1995. 

Mr Kohl also faces serious dis- 


'strong political leadership" in content in the CSU, whose leader. 


Bonn, the newspaper said, clearly 
implying weakness in the Chan¬ 
cellor. 

The timing of his initiative has 
fuelled speculation that the FDP 
may be seeking a confrontation 
with its coalition partners, given 
the sliding popularity erf the gov¬ 
ernment in the opinion polls and 
the ever-more unpopular costs of 
paying for unification with east¬ 
ern Germany. 


Mr WaigeL does not appear to 
have been seriously consulted 
over the whole Genscher succes¬ 
sion. 

Mr Peter Struck, the SPD par¬ 
liamentary group manager, said 
there was one simple answer to 
the crisis in the coalition: New 
elections. 

Background, Page 8 
Editorial comment. Page 14 


Strikes focus on business and industry 


WRSTEKNF. .Germany's public 
. service unions yesterday stepped 
up thrir pressure on busmess and 
industry-while changing strike 
tactics to avoid antagonising the 
pta®e2; : 

. As about 130,000 private sector 
engineering workers joined the 
fray with token protest stoppages 
in tile south, rubbish collectors 
struck for tire first time and local 
transport strikes spread south to 
Hesse, home to Frankfurt, the 
. rijrttonal Aptm/pai centre. 

• There were no signs of a break 
In the;deadlock; blamed on the 
employers' refusal to increase 
theft--4A per bent pay offer, 
although some Mfng of the dis¬ 


ruption to-likely today as the 
country win^ d^vn for the long 
May Hay weekend. 

During a cursory cabinet dis¬ 
cussion yesterday. Chancellor 
Helmut Kohl -reminded col¬ 
leagues of the -importance of 
sending the. correct signals to the 
private sector by keeping public 
service pay under control, and 
won. agreement for a two-year 
freeze on ministerial pay. 

According to the oTV union, 
main orchestra tor of the first 
national public sector strike 
since 1974, 215,000 people took 
part in stoppages yesterday, up 
from 75,000 on Monday and 
ire,000 on Tuesday. 

However, according to Mr Willi 
MUck, the union’s deputy presi- 


Italcementi buys 
control of French 
rival for FFr6bn 
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Tohyo market dosed j 


By Alice Bmnthom In Paris 
and Haig Stmonlan to MHan 

ITALCEMENTI. Italy's largest 
cement company, is expanding 
Its international operations by 
buying control of one of its chief 
competitors, Ciments Francois, 
-from FoJlet, the French building 
materials -group, for FFrfibn 

(Surrtm). 

The deal is the latest twist in 
the turbulent saga of Ciments 
Franpals, which was taken over 
by Pohet, part of Paribas, the 
powerful French financial group, 
last year. It also reflects the con¬ 
solidation of ownership within 
the European construction mate¬ 
rials industry, at present under 
intense pressure because of the 
economic slowdown. 

The combination of Ciments 
Francois with Ztakementi, which 
dominates its domestic market, 
will create one of;the world's 
largest cement groups with a 
combined workforce of 24,000 and 
joint annual output of 38m 
tonnes of cement. : 

The! two companies are largely 
complementary. Ciments Frapats 
has expanded outside France to 
gahflfaltfih a presence around the 
-Mediterranean, notably in Spain 

and North Africa. Ttateementi has 
also expanded internationally 
through investments in Cyprus, 
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Czechoslovakia - where it has 
bought two producers in recent 
months — arid the US. 

As part of the deal, Ciments 
Francais will stage a FFr5bn cap¬ 
ital increase to be underwritten 
by Paribas and Mediobanca, the 
lfaiiiim VmwV advising HalcementL 
This will leave Italcementi with a 
direct holding of 30 per twit in 
Ciments. Francais. It will also 
have a two thirds interest in an 
additional 15 per cent held with 
Pohet, which will directly hold 15 
per cent Mediobanca will own 5 
per emit with the remaining 35 
per cent in public issue. 

Italcementi is launching a 
L848bn ($520m) rights issue to 
help finance the purchase. Share¬ 
holders will be offered one new 
ordinary or savings share, priced 
at L5.000, for every two erf the 
respective' category currently 
held, raising L335bn. 

A further L3l3bn will come 
from options on new non-convert- 
ihZe savings shares to be issued 
as warrants linked to a Medio¬ 
banca bond for the company. The 
balance of the total purchase 
price of about Ll,660bn win come 
from ltalcementl'8 existing 
liquidity, which amounted to 
L854bn at the end of 1991. 

World Stock Markets 

Back Page, Section H 


dent, action would be reduced 
today ."from Wednesday’s peak". 
Disruption of local transport 
would be limited to specific 
areas, including the industrial 
and financial centres erf Hesse, 
and North-Rhine Westphalia. 

Mr Rudi Schafer, head of the 
GdED railway union, had said 
earlier that all local transport 
strikes, except that in North- 
Rhine Westphalia, would be 
suspended so that people would 
be able to travel over the holiday 
weekend and attend May Day 
pazades. But, he added, strikes on 
long-haul lines would continue. 

So far, the public services 
strike, largely limited to local 
transport and postal services, has 
failed to generate the widely fore- 


Meridien, 
Kern pin ski 
hotels to 
be merged 

By Alice Rawetham kt Paris 

AIR FRANCE and Lufthansa are 
to create one of the worid’s larg¬ 
est luxury and business class 
hotel groups by merging their 
respective Meridien and Kemptn- 
sM chains. The 80-hotel group, 
inducting the Ho te l KempLnski in 
Berlin, will have annual sales of 
about $lbn and 25,000 employees. 

Meridien is already a signifi¬ 
cant farce in the business hotel 
market with 60 hotels worldwide 
and a strong presence in Asia, 
Africa and the Middle East as 
well as Europe. Kempinski is still 
strongest in its native German 
market, but has expanded into 
Asia and North America. 

Air France will be the majority 
shareholder in the merged com¬ 
pany, but the two airlines have 
yet to finalise other details. The 
hotels will retain their own 
names. 

The merger marks another 
phase in the co-operative agree¬ 
ment between Air France and 
Lufthansa, which started in 1989. 
The two companies have since 
undertaken a number of joint 
projects including the construc¬ 
tion of a new passenger terminal 
at Kennedy airport in New York. 

The deal also forms part of the 
consolidation of the international 
hotel industry. 


caft chaos. Even in North-Rhine 
Wc :yhalia, the-most densely 
populated state, the main effect 
has been traffic jams, to which 
most inhabitants have been long- 
inured. 

The unions have been meticu¬ 
lous in avoiding sensitive areas. 
"Striking" hospital doctors have 
merely refused to do their official 
form-filling. The fiTV yesterday 
stressed that payment of state 
pensions would not be hampered. 

However, with local transport 
stoppages expected to well up 
again, next week and rubbish 
mounting in city streets, the 
impact on business could 
increase. City centre retail sales 
have already fallen by as much 
as 2) per cent a day. 


Although many long-distance 
trains have kept running, the 
longer signal operators and loco¬ 
motive service staff stay out, the 
greater the cumulative disrup¬ 
tion. 

About a quarter of all German 
manufactured goods are trans¬ 
ported by rail. By yesterday 
morning, more than 100 goods 
trains were stuck in sidings. 

Carmaker Volkswagen, which 
moves 75 per cent of its 10,000 
dafly output by rail, has hired, 
double-decker rail transporters 
from abroad to keep supplies 
moving. 

Stoppages at river ports and 
canal locks, important distribu¬ 
tion points, are also expected to 
overload warehousing space. 
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Americans 
offered a 
telephone 
number 
for life 

By Mlchlyo Nakamoto in London 

AMERICANS are to be offered a 
personal telephone number for 
life, the perfect accessory for a 
nation whose citizens move 
house an average of 11 times. 

AT&T, the US telecommunica¬ 
tions group, will introduce In 
June a personal telephone num¬ 
ber that will allow subscribers to 
be reached at any telephone in 
the continental US. 

AT&T’s Easy Reach 700 service 
provides subscribers with a per¬ 
sonal identification number (Pin) 
which will be their own access 
number to the service. 

By dialling 700, followed by a 
seven-digit number and their 
Pin, users can receive calls 
regardless of where they are. The 
number need not change even if 
the subscriber moves house. 

The service should especially 
benefit business people who 
spend much of theft time at 
meetings and gatherings far 
away from their office or home. 

Although a similar service, 
call-forwarding, has been avail¬ 
able for some years, the advan¬ 
tage of Easy Reach is not only 
that subscribers get a number 
for life but also that they select 
which calls they want to reach 
them at any particular location. 
The system can be programmed 
to forward only some calls, all 
calls or no calls at alL 

All of this comes at a price, of 
course, and at $7 a month, the 
service will not be cheap for con¬ 
sumers used to receiving tele¬ 
phone numbers for free. 

Each calL wherever it is made 
within the US, will cost 25 cents 
a minute between the peak hours 
of flam and 5pm and IS cents a 
minute at other times. 

The idea of personal telephone 
numbers has been mooted in 
Europe as well but “most Euro¬ 
pean countries see it as a holy 
grail,” a service they may be 
able to provide in 10 years’ time, 
as one telecomm uni carious mar¬ 
ket researcher said. 

Apart from the difficulties 
involved In managing the data¬ 
base over several countries while 
telecommunications services 
have not yet been unified, 
Europe still lacks the intelligent 
networking systems needed to 
transfer calls to particular num¬ 
bers. In the meantime, AT&T is 
exploring international possibili¬ 
ties for its service. 
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Russia and Ukraine slip toward Slav ‘cold war’ 


M R LEONID Kravchuk, the 
Ukrainian President, will 
not be a wholly welcome 
guest when be arrives in die US next 
week for meetings with President 
George Bush- He is seen as indulging 
in too much brinkmanship of the 
most dangerous kind in bis relations 
with neighbouring Russia. 

There is a knot of issues between 
the two Slav states. One part of that 
is now being discussed between rep¬ 
resentatives from both in the Ukrai¬ 
nian port city of Odessa - control of 
the Black Sea fleet Both states are 
vying for control over this 380-ship, 
70^00-man navy, now largely mili¬ 
tarily obsolete. 

Marshal Yevgeny Shaposhnikov, 

the head of the Commonwealth of 
Independent States armed forces, 
said in Odessa yesterday that the 
talks would be “very difficult” and 
that Ukraine should have “at the 
maximum” 25 per cent of it. Never¬ 
theless. that was a shift in the Rus¬ 
sian position from one of claiming 
total controL, and one which may 
make a compromise possible. 

Beyond the fleet dispute, however, 
are larger issues, all of which have 
their roots in the dissolution of the 
Soviet Union in which the two states 
were the largest and most influential 


members, and in the subsequent 
explosion of nationalist sentiment on 
both sides of their borders. That sen¬ 
timent puts such pressures on both 
President Kravchuk and President 
Boris Yeltsin of Russia that a 
broader compromise is incre asingly 
difficult 

More important than the Black 
Sea fleet to both states is the Cri¬ 
mea, where the fleet is based. Until 
1954, it was Russian territory; since 
then It has been Ukrainian, hut the 
population is mainly Russian and in 
two months' time it is to vote in a 
referendum on the question of Inde¬ 
pendence and of subsequent associa¬ 
tion with “another state" - presum¬ 
ably Russia. 

Yesterday. Ukraine’s parliament, 
in a move supported by a majority of 
deputies who it seems hope to avoid 
a referendum, proclaimed the Cri¬ 
mea as an “autonomous part of the 
Ukraine”. However, almost half the 
22 deputies walked out in protest, 
still rfpmanrting fun Independence. 

Most important to the Interna¬ 
tional community is control of the 
nuclear arsenal, both strategic and 
tactical. 

No defence expert in Moscow or 
Kiev can give a precise figure of the 
tactical weapons in Ukraine - but a 


John Lloyd, Judy Dempsey and Chrystia 
Freeland on tensions over nuclear arms, 
the Black Sea Fleet and the Crimea 


general estimate is of at least a thou¬ 
sand. Under an agreement with the 
CIS earlier this year. Ukraine said 
that these weapons would be moved 
to, and dismantled in, Russia by 
June 1992. The reductions form part 
of the Intermediate Nuclear Forces 
Treaty signed between Moscow and 
Washington in 1987. 

At the beginning of March, the 
Kiev government stopped transfer¬ 
ring the weapons after about half 
had been moved - on the grounds 
that it did not believe that Russia 
was dismantling them, and that Rus¬ 
sia would use them to increase its 
own arsenal 

After many bilateral meetings 
between Ukrainian and Russian offi¬ 
cials, both sides confirmed that the 
tactical weapons would start moving 
again - though on the Russian side, 
the foreign ministry has said it has 
“yet to see evidence of movement”. 

Moving the 176 strategic Intercon¬ 


tinental Ballistic Missiles (ICBMs) is 
proving still more difficult Under 
the Start (Strategic Anns Redaction 
Treaty) agreement signed between 
the US and the former Soviet Union 
in Moscow in July 1991, the missile 
forces in the CIS must be cut from 
9,700 to 4900 by 1994. This includes 
130 of the ICBMs stationed in 
Ukraine. 

Ukraine has agreed to give up this 
number - but the status of the 
remaining 46 SS-24 ICBMs, with 10 
warheads earh, remains contentions. 

Mr Kravchuk, in advance of his US 
visit, now insists on security guaran¬ 
tees from the West in return for 
their dismantling - citing “territo¬ 
rial claims” on Ukraine from Russia 
as the reason for his caution. 

On the Russian side, Mr Andrei 
Kozyrev, the foreign minister, has 
doubts about Ukraine’s commitment 
to a nuclear-free status. He and 
other Russian officials argue that 


Ukraine wants to retain the 46 
ICBMs as a means of protecting its 
independence, and of securing a seat 
at the table where Start H will he 
negotiated 

“It is clear that the [first] Start 

treaty was a bilateral treaty between 

the US and the former USSR. 
Whether you like it or not, Rus¬ 
sia... abmiid be the one which will 
r atify that treaty. The question tor ■ 
ns is how many nuclear states will 
emerge in tire former USSR,” said 
Mr Kozyrev. 

“At the same time, Ukraine is 
demanding a status as a party to 
[ratifying] the Start treaty, [yet] it 
speaks of si gning the Non-Prolifera¬ 
tion Treaty as a non-nuclear state. 
This is a contradiction in terms," he 
added. 

Mr Alexander Savelev, head of tire 
independent Institute for National 
Security and Strategic Studies in - 
Moscow, said: “The question of who 
should control the nuclear arsenal is 
«pgn by the Ukraine as a matter of 
prestige, compounded by a feeling 
that it still sees Russia as a threat to 
its independence. In this sense, these 
46 ICBMs could be used as a bargain¬ 
ing chip." 

Meanwhile, in Moscow, conserva¬ 
tive deputies at the recent Russian 


congress tabled a motion question¬ 
ing the legality of the decision by Mr 

Nikita Khrushchev, a former Soviet 
ipqdpr (and a Ukrainian), to transfer 
the Crimea from Russia to the 
Ukraine in 1954. 

But the last thing Russian govern¬ 
ment officials and defence experts in 
Moscow want is any redrawing of 
the internal borders of the former 
Soviet Union. 

“Borders should not be changed in 
thig period, of transition. It is too 
.dangerous. Where would it stop? The 
problem is the influence of national¬ 
ist forces in Russia who could posh 
for these territorial changes," said 
Mr Alexei Pankin. deputy editor of 
International Affairs, the Moscow- 
based foreign policy journal 

The next few weeks should tell 
if compromises on the fleet, on 
Crimea and on possession of the 
weapons are possible: re ali s tica l ly , 
that is all the time both states have 
to broker .a deal. 

Beyond that, the pressures from 
nationalist forces, rising fester the 
more pronounced their economic cri¬ 
ses became, will frown out moderate 
voices and force a retreat into armed 
camps to a position now becoming 
all too thinkable: a “cold war" 
between the Slav neighbours. 


Shake-up urged in EC 
car and aircraft sectors 


By Andrew Hill in Brussels 

THE EUROPEAN Commission 
yesterday proposed improve¬ 
ments in research and training 
programmes for the EC aircraft 
and motor industries as the 
centrepiece of a series of sug¬ 
gestions for making both sec¬ 
tors more competitive interna¬ 
tionally. 

The long-awaited Commis¬ 
sion documents - launched 
simultaneously by Mr Martin 
Bangemann, the industry com¬ 
missioner - follow an examina¬ 
tion of the state of the two 
industries. The Commission 
has concluded that neither 
industry is in crisis, but that 
both fece big challenges over 
the next decade. 

Companies hoping for more 
concrete financial support 
from Brussels are likely to be 
disappointed with the docu¬ 
ments, however. In line with 
the broad industrial policy 
paper produced in December 
1990, the Commission steers 
clear of specific funding com¬ 
mitments in both sectors, and 
aims instead to encourage the 
companies themselves to take 
action. 

“The European automobile 
industry is certainly competi¬ 
tive. although it has some 
weak points,” said Mr Bange¬ 
mann yesterday. “These can 
take care of themselves if we 
provide the necessary accom¬ 
panying measures." 

In the automotive sector, the 
Commission believes that EC 
production will rise to 16m 
vehicles in the year 2000, com¬ 
pared with 13.7m in 1991. But 
at the same time, EC manufac- 


CARBON TAX MAY 
BECOME BINDING 

The European Commission 
still appears to be backing a 
mandatory EC-wide “carbon 
tax" to reduce energy pollu¬ 
tion. but leaning towards mak¬ 
ing it conditional on main 
industrial partners pledging 
similar action at the June 
“earth summit” in Rio, David 
Buchan reports from Brussels. 

The EC executive yesterday 
debated the controversial tax 
- strongly opposed by indus¬ 
try but championed by envi¬ 
ronmentalists - but postponed 
a decision because too many of 
its 17 members were absent 

Most of those present were 
said to favour a binding tax on 
fossil fuels, which like all EC 
fiscal measures must get unan¬ 
imous approval of the 12 gov¬ 
ernments, on condition that 
countries such as the US and 
Japan match it. The EC 
accounts for 13 per cent of the 
world's carbon dioxide emis¬ 
sions, the US 23 per cent and 
Japan 5 per cent Brussels is 
also weighing proposals to 
encourage energy saving and 
efficiency and to promote 
renewable sources of energy. 

turers fece strong competition 
from their Japanese counter¬ 
parts. The latter achieve dou¬ 
ble the EC’s productivity rates 
with a younger workforce, 
according to the Commission, 
and will have full access to the 
European market from the end 
of the century under the terms 
of last July's EC-Japan agree¬ 


ment on imports. Aircraft man¬ 
ufacturers face a more varied 
series of challenges, according 
to the Commission, including a 
drop in military orders, dollar 
exchange rate fluctuation and 
fragmentation of Community 
research fending. 

In the motor industry, the 
Commission’s prinripal sugges¬ 
tions Include: 

• Improved co-operation on 
R&D between manufacturers, 
including greater emphasis, as 
in Japan, on exploiting the 
results of so-called “pre-com- 
petitive" research. 

• A new emphasis on preven¬ 
tion rather than cure of unem¬ 
ployment, including improved 
on-the-job and general training 
schemes and greater collabora¬ 
tion between car-makers and 
training colleges to anticipate 
redundancies. 

• Encouragement for the EC’s 
3.200 equipment manufacturers 
to collaborate in competing 
with Japan's more streamlined 
equipment sector. 

In the aircraft sector, the 
main points include: 

• A suggestion that there 
should be “substantial” Com¬ 
munity support for research 
and technology in the EC’s 
1994-98 research programme, 
although no specific figure is 
mentioned. 

• Establishment of a working 
group to examine ways of cop¬ 
ing with exchange rate fluctua¬ 
tion. which could include a 
self-financed exchange rate- 
guarantee scheme. 

• Improved training, and 
greater co-operation with east 
European aircraft manufactur¬ 
ers. 
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A Croatian soldier takes cover behind a car during a street battle with Serbian forces inMostar, B osn ia. 
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European Community struggles to get peace talks started in Lisboh 


Fighting intensifies in Bosnia 




By Laura SUber in Belgrade 
and Patrick Blum in Lis on 

THE SECURITY situation in 
tiie newly independent, former 
Yugoslavian republic contin¬ 
ued to deteriorate yesterday as 
tiie leaders of Bosnia’s three 
nati onal communities gathered 
in Lisbon for European Com¬ 
munity-sponsored peace talks. 

EC observers stationed in 
three towns were rec alle d to 
their headquarters for consul¬ 
tations but also because their 
security could no longer be 
guaranteed. 

Leaders of Bosnia’s Slavic 
Moslems, Serbs and Croats 
appear to agree only that the 
urgent despatch of United 
Nations peacekeepers could 
curb the vio le nce ; beyond that 
the warring factions remain as 
far apart as ever. 

In Lisbon, preliminary bilat¬ 
eral talks continued into the 
evening, with the opening of 
fell Higi-mgsifms being continu¬ 
ally delayed. Officials hoped 
the arrival of Mr Aliza Izetbe- 
govic, Bosnia’s Moslem presi¬ 
dent, would be the beginning 
of substantive talks, but pros¬ 
pects were dimmed when he 
said he could only be there for 
one day. 

“I have come here to explain 


A PORTUGUESE spokesman said yesterday that European 
Community recognition of the new Yugoslav republic would 
depend on its fulfilling three basic conditions, writes Patrick 
Blum in Lisbon. It would have to withdraw Its troops from all 
neighbouring states, accept the terms of the peace conference 
aiming to reach a peaceful solution to the conflict, and show 
willing to negotiate with all the other states of the forma: 
Yugoslav republic on the division of its assets and liabilities. 


the situation... to the Euro¬ 
pean Community.” he said, “I 
cannot be absent from the 
state for more than one day.” 

Funding the UN peace-keep¬ 
ing force in Croatia created 
serious problems for the secre¬ 
tariat in New York and the 
international community have 
indicated their considerable 
reluctance to become involved 
still farther in this seemingly 
intractable Balkan crisis. 

Meanwhile, the EC and the 
US appear to have backed 
down from warnings to Serbia 
of political and economic isola¬ 
tion for its role in destabilising 
Bosnia. Instead, they appear to 
have given President Slobodan 
Milosevic leeway to try to stop 
the fi ghting by bringing para¬ 
military units to heeL Diplo¬ 
matic pressure on Mr Milosevic 
eased somewhat when the US 
revised its position and placed 
part of the blame for the vio¬ 


lence cm Croatia, which It sus¬ 
pects of aiming to divide Bos¬ 
nia with Serbia. 

Economic sanctions, it is 
argued in Belgrade, risk¬ 
strengthening support for Mr 
Milosevic by bolstering popular 
resentment of “western inter* - 
ference*. -Many fear further 
detonation of the economy 
would give rise to an ultra 
nationalist administration. 
Sanct i o n s would also, hurt the 
.already hard-hit economies of 
Bosnia the independence- 
seeking Macedonia. 

Hunger already threatens 
Bosnia's L35m inhabitants for 
the first time since the second 
world war. Serb road blocks 
have all but stopped-tbe trans¬ 
port Of foodstuffs and relief 
supplies. Serbia has banned - 
most exports of food to Bosnia. 
Facto ri es, not yet damaged by 
war, have had to cut produc¬ 
tion for lack of raw materials. 


.. At leasts people have been 
killed in the flghtiiigcbverBos¬ 
nian independence*'The UN 
High Commissioner far Refu¬ 
gees says eadi day2(M)004M)00 
refugees,flee war-tom towns 
bringing the total: to 420,000 
refugees in the last six,weeks 
of fi ghting. Towns are; being 
destroyed. At least eightpeople 
were killed overnight in Mos- 
tar, southern Dosnia, after four 
days of -bqmban&rient by the 
federalarmy. • ••• 

.Serb irregulars backed by 
fherfederal ariny ; have' seised 
about half ofBosnia's t aiitoty. 
The continuing violence indi¬ 
cates their refusaT to accept an 
agreement reached through 
EC-brokered talks; ‘ - 


General Blagoje Adzlc, the 
acting federal defence minister, 
sent a letter yesterday to Mr 
Afijk - Ixetbegovic, Bosnia’s 
president, refusing to with- 
draw from tfae repubfic, claim¬ 
ing the army represented more 
than 80 per cent of the popula¬ 
tion --the Serbs. Seri) leaden 
from Banja Ldfca, -tha capital of 
tire: self-proclaimed Serbian 
Krajina in Bosnia, have said 
they win prevent "a single bul¬ 
let” from leaving the region in 
.the event of an . army with¬ 
drawal: . . . " -. 


Prague 
takes leaf 
from EC 
tax book 

By Ariano Gonlltard in Prague 
and Anthony Robinson In 
London 

THE CZECHOSLOVAK federal 
parliament has adopted a 
Se ri** of new tax laws med¬ 
dled on European Community 
practice which will broaden 
the tax base and put state 
finanfgg on a sounder footing. 

A whole raft of new taxes - 
inducting value added tax, per¬ 
sonal and company income 
taxes, real estate taxes, inheri¬ 
tance and gift taxes, and envi¬ 
ronment tyves — come info 
effect from January 1, 1993. 
They will replace the former 
co mmuni st system which 
relied heavily on "profits 
taxes” levied on state-owned 
industry and turnover taxes 
which, have proved increas¬ 
ingly Hifflrnlt to collect. 

The tax hills presented by Mr 
Vaclav Elans, federal finance 
minister, set the corporate 
Income tax rate at 45 per cent 
and maximum personal Income 
tax rate at 47 per cent 

The federal parliament also 
recently approved a val¬ 
ue-added tax of 23 per cent and 

6 reduced, 5 per cent rate, on 
essential goods. The finance 
minister estimated the intro¬ 
duction of VAT would lead to a 

7 per cent rise in prices next 
year while the general shift of 
the tax burden onto individu¬ 
als and consumers will raise 
living costs substantially. 

- joint ventures involving for¬ 
eign partners will fell under 
the new tax structure from 
January 1, 1993, unless they 
have negotiated the currently- 
available two-year tax holiday. 
Joint ventures without tins tax 
holiday now pay. 40 per cent 
corporate tax instead of the 55 
per cent rate paid by local 


The parliament also adopted 
a law regulating the private 
investment fends recently cre¬ 
ated to benefit from the coun¬ 
try’s privatisation, programme. 
The few: aims to protect citi¬ 
zens who have given their 
vouchers entitling them to 
shares of newly-privatised 
enterprises to such funds fin: 
manag ement. It stipulates that 
funds must diversify their 
assets and cannot hold more 
tban -20 per cent of any- one 
company. -. -■ V . 


Poles told * 
of threat 
to growth 

By Christopher Bobinsld 
In Warsaw 

ANY loosening of PoIIbI 
monetary policy this yeai 
would dash hopes of revarstoj 
a two-year recessionary trend 
the governm ent’s Central Plan 
ning Office (CUP) warned yea 
terday as the government pre 
pared for a new round of tafin 
with the International Mone 
tary Fund, on a suspended t 
$L8m extended facility. 

Mr Jerzy Eysymontt, respon 
stole with Mr Andrzej Ole 
chowski, finance minister, foi 
economic policy, said yester 
day that positive first quarto 
trends suggested the economy 
could bottom out to product 
aero growth this year after an f 
per cent fell in gross domestU 
product last, year, and a 15 pei 
cent fen in 1990 . 

If budgetary and other mone 
tary targets were adhered ft 
exports should grow by 6 pen 
cent and Imports fall by 3 pei 
cent to give a trade surplus a 
arou nd 35 00m, he a dded. 

However, the CUP warnec 
that if the budget deficit were 
allowed to exceed the 5 pei 
cent of GDP limit or the gov 
eminent bowed to union pres 
sure for higher wages, GDI 
could fell a further 5 per t 


French industrialists 
feel more confident 


By Alice Rawsthom In Paris 

CONFIDENCE among French 
industrialists is increasing, 
according to the latest official 
figures, fuelling hopes that the 
economy may recover momen¬ 
tum later tMs year. 

While France's economy has 
not suffered to the same extent 
as that of other countries, its 
growth rate has slowed over 
the past year, reflecting tire' 
impact of high interest rates 
on domestic demand and the ; 
effect on exports of recession 
in other countries. 

Insee, the state statistics 
institute, yesterday confirmed 
that the economy had grown 
by just 1.2 pa emit In 1991, 
compared with 2 J 2 per cent in 
1990 and 4A per emit in 1989. 

However, the institute’s sur¬ 
vey ol industrial confidence " 
suggests that there are already 


signs of Improvement, particu¬ 
larly in export markets. Indus¬ 
trialists questioned expected 
tire overall level of demand to 
stabilise over the next few 
months after falling since 
October 1990. 

Confidence was strongest on 
fiie export front, where growth 
of 3 per cent was predicted. 
The car industry and other 
areas of the transport sorter 
(apart from airlines and aero¬ 
space) were also confident of 
recovery in the domestic mar¬ 
ket 

However, respondents did 
not expect to see an alleviation 
of the financial pressures, on 
their companies. The cost of 
production rose by about <L2 
per cent in tire first quarter of 
this year and was expected to 
rise again, by . (L2 to (U per 
cent, over the-next few 
months. 




Pledge to cut total 

- * ,* ,■ t’, 

of long-term jobless 


By Im Pa vt dso o In Parte 

THE French government 
yesterday committed itself to 
bring down, long-term unem¬ 
ployment, which now accounts 
for some 920,000 out of the job¬ 
less total of Zton. 

Meanwhile, the budget min¬ 
istry indicated partial privati¬ 
sations of state-owned compa¬ 
nies should bring in. an extra 
FFrIObn <£lbn) which could be. 
channelled into tire attack on 
unemployment. But the Tnhn> » 
try did not specify which com¬ 
panies might be earmarked. 

The unemployment plan; 
described in yesterday’s cabi¬ 
net mee ti n g by Prime Minister 
Pierre B&egovoy as “unprece¬ 
dented”. will ensure every: 
long-term unemployed person 
will be interviewed between 
now and October, and affexed u 
Job, a training or some form, oi 


community service. The gov- 
ernment believes about a quar¬ 
ter of those; unemployed for 
over a year; have some qualifi¬ 
cation wfajcK should help fiqtf 
them a job fairly quickly, while 
- another'•20-25 per cent, need 
extra: training: Some- of the 
. least testified; could be offered 
part-tim e comm unity service 

work at a mtnrlmnm wage. 

• Mr Georges Fftfoan, presl- 
deni ofr Marcean, the French, 
property company; -has been 
-charged wHfc feflhrisio disclose 
adequate information to the 
fttafc3i v stock■ 
ties car slfere dealing&. durihg 
Us cbtopariyfex^on Soctetd 
Glr^feV the ^en^ bank, in 

beenebarged^ 
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NEWS: EUROPE 


Neat deal could be an own goal for Bonn 

KoW may ap^ inthe Genscher aftermath, but has little reason to be so, writes Quentin Peel 


S OME would say it was a 
triumph. of German 
democracy. 

Ajieat deal worked ant in 
smoke-filled rooms, to ensure^ 
smooth transition after, the. 
sudden reslgnation af Mr Hans- 
Dietrich - Genscher, the' grand 
Old wian of German foreign pot 
Icy, was teuxiatlcaUyTnqiicSed 
in five-hours of stormy dehate' , 
by. a group of elected pariia- 
mentaxians. They ensured si,, 
popular choice to be: the hew: 
Foreign Minister, iu>t a poEti- 
cal qua.. j; 

Otters see K as ah extranrth-': 
naiy.ifaH too familiar, demon? . 
gtrtyfi n n of 'the (jt 1 

Bonn's coahticm politics, where ’ 
aU dirty Jinan is washed. In. 
public, and Chancellor.Helnmt 
Kohl fails to proyideflrm lead- ■ 
ersBip to keep Ids partners in . 
Hue. - 

Inevitably, there is an eld-! 
ment of truth in both, views. ; 
The departure of Mr .Genscha* 1 
from his job, not only as for¬ 
eign minister but as . deputy 
chancellor, the departure' 
indeed of the most popular stn- 
gle politician in the govern¬ 
ment,. could hot happen wiffi- .' 
out an qpteavaL . 

It has disturbed the fine bal¬ 
ance of the Bonn coalition; 
indeed, it threatens to shake it 
to its foundations,' It has 
exposed theweakness and lack 
of leadership within- his owd - 
Free Democratic Party (FDp), 
where a' new: generation is 
squabbling over file succession . 
of a party which has always 


eh3oyed an influence far 
: beyond.its 10 per centodd pop- 
idazity in the POfls. * 

K has expend, the divisions, 
both: .political and personal, 
within the ' rulin g, coalition, in 
which the FBP on one. ride, 
and the Bavarian Christian 
SotiaT Union (CSV), , very ^ Cath¬ 
olic. and cons er v a tive, on * the 
other, , have always been close 
to open warfare: It has exposed 
Mx Kohl'S Inri i n ull rwi . 

to solve any problems he faces 
through inaction, or tinkering, 
.not through decisive action. 

Criticism of the coaEtionand 
Mr Kohl came yesterday trot a' 
■unlikely quarters. Mr Martin 
SBhell, editor-in-chief of Ke 
Welt, the conservative newspa¬ 
per'which is normally, a; 
staunch supporter of the-gov- 
gg n g ifl gt, wrote a thmufering 
Triece under the headfine: ‘The 
Coafltion Totters^. 

Heattacked the FDP and Mr 
Genscher far the timing .of M& 
departure. Be' attacked .Mr : 
Kohl far allowing himself to be 
pushed around over such a key 
post He expressed. sympathy r 
for the plight of MrTbeoWai- 
get finance minister and 
leader of the. CSD, who was so 
obviously side-lined from, the 
whole debate. ' 

He accused-Mr^enscher,.)he 
arch-manipulator of German 
domestic politics, of possibly 
seeking to undermine the 
entire coalition with his iemg-‘ 
nation, force MX'Kohl into an 
unwieldy, “grand coalition" - 
with the Social Democrats, and:' 


works 


r.Koy.-flgqres ^ 
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thus regesoeote the forces of 
his FDP. in a. brief period of 
OM kattum. . 

- The FDP certainly needs that 
regeneration. Mr .Otto Lambs- 
dorff, the former, economics 
minister, is fonder only until 
1994,. his popularity even 
within the part? mi the. «Hde. 
He refused to quit yesterday 
after his own parliamentary 
group rejected his nomination 
of Mrs Inngard Schwaetzer as 
fore ign ndnister, in favour of 
Mr Klaus Kinkel, but his 


authority has teen terminally 
weakened. 

Mrs Schwaetzer, Mr Kinkel, 
and Mr Jtzrgeu MnllAmann, f fr» 
current economics minister, 
have long been jostling for the 
succession. The FDP party 
fender jg the king-maker in all 
Bonn coalitions. 

With bis nomination by the 
party on Tuesday night to 
become deputy chancellor, Mr 
Mdllemann must be well- 
placed to achieve the party 
leadership. Yet the jockeying 


continues, and the FDP leader¬ 
ship is committed to continual 
point-scoring off its partners in 
the coalition. 

The coalition has been 
undermined for months by a 
series of key issues on which 
Mr Knfrl paa simpl y faflpri to 
negotiate a consensus. The 
most important is the question 
of asylum-seekers. 

The Christian Democrats 
(CDU) and the CSU want to 
change the constitution, which 
at present allows the auto¬ 


matic right to demand political 
asylum to anyone who asks for 
it. They want it limit ed to 
countries with known political 
persecution. 

The liberal instincts of the 
FDP are enraged, and the party 
refuses to comply: no change 
in the constitution. 

The second issue is how to 
finance the care of old people 
in homes: the CDU wants to 
Introduce a new element in 
social security payments to 
finance a public scheme, guar¬ 
anteeing places in homes 
where they are needed. The 
FDP will not step farther than 
a voluntary scheme thnt does 
Dot hit the private sector. 

On neither of those issues 
has any progress been made in 
the year or more since the last 
election. There is simply a 
sense of drift. 

Mr Kohl knows now that he 
still has is months breathing 
space before an absolute spate 
of elections, national, regional 
and European, in 1991 That is 
why he seems so doggedly, 
bloody-mindedly relaxed. 

Yet hanging over his creak¬ 
ing coalition is the greatest 
challenge faced by any country 
in western Europe: the chal¬ 
lenge of unification, of some¬ 
how bringing the collapsed 
society and economy of east 
Germany up to the level of tbe 
west 

He may appear calm, but he 
has very little reason to be so. 
And IS months is a short time 
in politics. 


Foreign Ministry 
heaves collective 
sigh of relief 


Markets resist the confusion Berliners air pros and cons 


By Andrew Fisher- In FrmMurt 

IF there is any sense of crisis 
about this week's events in 
Bonn arid elsewhere,-it has not 
communicated itself to, the 
cbimtryVfinancia! markets, at 
least not so far. 

The confusion surrounding 
the choice of the new, foreign 
minister has left markets fairly 
cold. Betters said-the stock 
market regarded it as just an 
“interesting, and emhanassahg 
aside”, since it did not can the 
stability hr durability of the 
coalition, government into 
question: 

: The-gathering strike threat: 
is a different matter: So far, the. 


public sector workers! action 
has not really 'bitten, hard, 

thoug h the imfan looks as if it 

^'prepared for along strike.In 
the engineering sector, warn.-, 
ing strikes have begun but 
industry has not re&Hy been' 
bit Thus the D AX inder tm the 
Frankfurt stock exchange 
closed a mere 0.03 points loiter 
at .1,734 yesterday in .moderate 
trading and; the D-Mark dosed 
tittle nhangwd in quiet dealings 
at around DM166 to the dollar.' 

! But white markets have dis¬ 
counted the -present industrial 
action, things could be dtfftr - 
ent if ft lasts for some-time. 
“The stock marked has been 
prepared to,; accept . these 


strikes, but much will depend 
on what happens .in the next 
week or so in the engineering 
industry" says Mr Nigel Lon- 
_giey, a Commerzbank broker. 
Companies, especially in the 
car sector, coidd.be shut down 
quickly , if the big IG Metall 
union bits key suppliers. ' 

So white foreign and domes¬ 
tic investors have reacted with 
sang-froid .to the first wave of 
strikes, their attitude could be 
very different if German 
unions mnfirm the .impression 
of fast-rising labour costs by a ' 
: determination to press for 
wage rises much hi gher than 
inflation. That could then give 
share pric es a nasty shock. 


By Leslie Colttt In Berlin 

BERLINERS were yesterday 
divided about the public sector 
dispute as post and telephone 
services became the latest tar¬ 
get of the strikers in Ger¬ 
many's largest city. 

Mr Peter Heyer said busi¬ 
ness in the Furnishings shop 
where he worked could be seri¬ 
ously affected if mail deliv¬ 
eries were halted for kmg; But, 
*<as an ordinary citizen 1 agree 
with , tiie strikers. We in the 
west are not being told the 
truth by onr politicians about 
tile costs we still face in finan¬ 
cing unification*’. Greengrocer 
Horst Nordmann said the 


strikes were “perfectly legiti¬ 
mate” as the government had 
rejected the pay claim. 

Hr Werner Ascher, a lec¬ 
turer at Berlin’s Technical 
University, disagreed. “Public 
service employees could have 
set an example for others by 
dispensing with wage rises 
this time is order to help east 
Germany recover." 

Mr Jan Trautmann, a stu¬ 
dent at the university, was 
highly critical of the strikers. 
Their actions were “very irre¬ 
sponsible” as the wage claims 
were far beyond what the 
economy could absorb. 

Most west Berliners said 
they were only marginally 


affected by the selective strike 
by Bundespost and Telekom 
workers. Civil servants took 
over the work at the main 
postal distribution centre and 
three Telekom repair units. 

A one-day strike which 
halted all public transport in 
west Berlin earlier in the week 
was overcome by commuters 
switching to cars and cycles. 

The strikes thus far failed to 
impress the Italian waiters at 
the Amico restaurant in Char- 
lottenburg district They com¬ 
mented that, like almost 
everything else in Germany, 
the strikes, planned long in 
advance and carried out to the 
letter, were predictably doll. 


By Quentin Peel In Bonn 

FOR ALL the chaos and 
confusion surrounding the 
choice of a successor to Mr 
Hans-Dietrich Genscher as Ger¬ 
man foreign minister, there 
was an air of relief yesterday 
at the Foreign Office in Bonn. 

Senior members of the for¬ 
eign service feel that the candi¬ 
date they would have most 
liked may well have emerged. 
“Of course we were stunned 
like everybody else by the min¬ 
ister's resignation.” said one 
official diplomatically. “That 
does not mean everyone 
admired him ail the time. But 
the vast majority had a lot of 
respect for him, not simply as 
tbe boss, but because of his 
achievements. 

“He was part of the system 
in which we worked, and it 
will take a while to adapt to a 
machinery in which he no lon¬ 
ger plays a part" 

When Mrs Irmgard 
Schwaetzer was Instantly nom¬ 
inated for the succession by Mr 
Genscher's Free Democratic 
Party (FDP), some doubts were 
expressed. She had been a com¬ 
petent and hard-working dep¬ 
uty minister responsible for 
Europe. The feeling both 
among politicians and diplo¬ 
mats was that she did not 
really have the stature for the 
top job. 

The fact that the FDP parlia¬ 
mentarians rebelled against 
their leadership, and replaced 
her with Mr Klaus Kinkel, the 
justice minister, brings to the 
job a man who understands the 
service from the inside, knows 
all the top diplomats, and was 
as close as anybody to the 
ubiquitous Mr Genscher. 

He ran Mr Genscher’s pri¬ 
vate office when he was inte¬ 
rior minister, then he ran his 
private office in the Foreign 
Ministry; and then he became 
head of the ministry's vital 
planning staff, before moving 
in 1979 to run Germany’s ailing 
intelligence service, the BND. 
“He had the opportunity to 
look into everything. He was 
tbe alter ego of Genscher at the 
time. And he got to know all 
the people who now form the 
senior staff in tbe service, both 



Mrs Schwaetzer at 
yesterday's cabinet 
meeting 

at borne and abroad.” says a 
diplomat 

To that extent they have no 
doubt that he will maintain his 
former master's priorities: 
commitment to the European 
Community and the Atlantic 
alliance, together with an ener¬ 
getic Ostpolitik to keep the 
doors open to eastern Europe. 

What he will lack is perhaps 
the very personal, almost phys¬ 
ical commitment to Ostpolitik 
which Mr Genscher had, 
thanks to his hometown of 
Halle in what used to be East 
Germany. Mr Kinkel comes 
from wealthy Swabia, in the 
south-west, and his instincts 
are inevitably more westward- 
looking . 

He has an extremely high 
reputation from his career as a 
very political civil servant in 
Bonn: for competence, cool¬ 
ness, and the ability to master 
the most complicated brief Bat 
he is not seen as simply a tech¬ 
nocrat, ready to perform the 
role of glorified ambassador. 

Even in the Foreign Office, 
and then at the Justice Minis¬ 
try as state secretary, he was a 
very political animal , although 
he only joined the FDP as a 
signed up member in January 
1991, to become Justice Minis¬ 
ter. He is not even a member of 
parliament, but he is “a man 
with a strong personality”, 
according to a deputy from the 
rival Christian Democrats. 
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Quite simply, the Sharp PC- 
3000 and PC-3100 are the 
most powerful palmtops you 
can lay your hands on. 

Pocket sized and weighing 
just over lib, Sharp Palmtops 
operate MS-DOS* 3.3. are fully 
IBM PC compatible, have built- 
in Lap link* software and pack 
up to 2Mb of memory. 

In plain English, this means 
that you can transfer - programs 
and data between your desktop 
and your palmtop enabling you 
to have important information 
to hand even when you're out 
of the office (in the field, on 
the road, in the air etc). 


User friendly as well as desk¬ 
top friendly, Sharp Palmtops 
offer unlimited applications and 
data storage. They have built-in 
Personal Information Manage¬ 
ment software with address 
book, scheduler, Lotus 1-2-3* 
compatible spreadsheet etc. And 
they offer a full function qwerty 
keyboard which performs just 
Like a desktop keyboard. 

So there you have it. The 
Sharp PC-3000 Series. 

“The no-compromise solution” 
is what ‘Personal Computer World* 
called it! Need we say more. 

Yes? Then call free on: 

0800 262 958 


PC-8000: 1Mb ROM71Mb RAM 
PCS 100: 1Mb ROM/2Mb RAM 
■ PCMCIA 1.0 x 2 1C memory card 
slots ■ Serial parallel miniature 
ports • Expansion bus port for 
3.5" FDD unit • 640 x 300 pixel 
resolution with CGA/MDA 
emulation • LCD screen with 
£5 line s of 80 characters • Produrt 
dimensions: (length) 335mm x 
(width) 113mm x (depth) 55.4mm. 
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Gunfire greets Pakistan leader in Kabul 


By Steve Levine in Kabul and 
Farhan Bofchari in Islamabad 


MR NAWAZ SHARIF, the Pakistani 
prime minister, yesterday became the 
first head of a foreign government to fly- 
in to Kabul after the assumption of 
power in Afg hanis tan by the two-day- 
old Islam ic mujahideen government. 

Shells were fired at the aircraft carry¬ 
ing Mr Sharif. Mr Gulbuddin Hekmat- 
yar, leader of the fundamentalist Hezb- 
i-Islam guerrilla faction, had threatened 
to shoot down any aircraft from Pakis¬ 
tan attempting to land at the airport 

The capture or the interior ministry 
removed the last Hezb stronghold in the 
capital. Hezb fighters remained 


entrenched in three suburbs. 

In full view of foreign correspondents. 
Uzbek militiamen allied to the new 
defence minister, guerrilla leader Mr 
Ahmad Shah Masood, executed a sus¬ 
pected Hezb fighter. The militiamen 
battered the man before shooting him 
dead at the interior ministry. 

Relative calm returned to Kabul and 
the battered streets filled with Afghan 
shoppers who had not ventured outside 
during three days of fighting between 
followers of the rival Islamic leaders. 

Analysts still saw Hezb as a potent 
destabilising force. “Most of the popula¬ 
tion want peace but this is difficult for 
the fighters who can do nothing else 

[but fight],” said a European diplomat 


"They are in the capital and the small¬ 
est spark can set them off.” 

Mujahideen and diplomatic officials 

said a Hezb leader was to be appointed 
prime minister of the new government 
under President SibghatuUah Mojad- 
dedi There was an apparent attempt to 
restrain the ethnic rift that Mr Hekmat- 
yar attempted to exploit as a Pushtoun 
leader, as the prime minister-designate. 
Mr Ustad Farced is - like Mr Masood 
- an ethnic Tajik. Mr Farced, however, 
is in Mr Hekmatyar’s camp. 

One diplomat said Mr Sharif s visit to 
Kabul - which coincided with Islama¬ 
bad's formal recognition of the new 
government - had kicked off a scram¬ 
ble for influence in Afghanistan among 


Its neighbours and other Islamic 
nations. 

Iran also recognised the interim coun¬ 
cil and said it hoped the ruling mujahi¬ 
deen would respect the rights of Shias 
excluded from power. Turkey pledged 
to "continue to support the honourable 
struggle of the brotherly Afghan people 
and its efforts to rebuild their country”. 

Britain welcomed the transfer of 
power, although diplomatic representa¬ 
tion remained to be resolved. British 
staff were withdrawn in February 1969 
because of security fears. There is a 
caretaker staff in the embassy building. 

Prance hoped the “very wide consen¬ 
sus” already enjoyed By Mr Mojaddedi 
"can extend even further”. 


South prepares common 
stance for Rio summit 


Victor Mallet on developing country talks on the environment 

MALAYSIA had Because the industrialised complain that the World Bank 
some success countries have grown rich on is notorious for the environ- 
this week in over-exploiting the world's mental damage caused by its 
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Bombay share 
prices fall 17.5% 




By R C MurUiy in Bombay 


SHARE values on the Bombay 
stock exchange, India's largest, 
have plunged by 17.75 per cent 
in the last two days as fears 
spread that stocks had been 
bought up in recent months 
using funds improperly 
diverted from the gilt-edged 
market. 

State Bank of India, the 
country's largest bank, has 
said that an audit following its 
March year-end revealed that 
Rs6bn (El 18m) in bankers’ 
notes had not been surren¬ 
dered on time by a gilts broker. 
It described this as an invalid 
transaction which bad now 
been “regularised". 

In New Delhi Mr Manmohan 
Singh, the Indian finance min¬ 
ister, came under pressure in 
parliament to explain the Bom¬ 
bay equities slide. 


The country’s Central 
Bureau of Investigation is also 
inquiring into the case, which 
has raised questions about 
gilts trading procedures. Stock 
market analysts see the decline 
as reflecting fears of forced 
selling In a number of issues 
where the broker was said to 
have built big positions. 

The BSE index fell 222.49 
points yesterday to 3,674.41 fol¬ 
lowing a plunge of 570.42 on 
Tuesday, the first trading ses¬ 
sion after a five-day suspension 
caused by a brokers' strike. At 
issue in the stoppage was the 
registration of brokers with the 
Securities and Exchange Board 
of India, the market watchdog. 

As prices fell, restrictions on 
share dealings using borrowed 
funds were relaxed by the 
authorities at the BSE. which 
accounts for two thirds of 
national share trading. 















Yasuhiro Nakasone, former Japanese prime minister (right), talks to Chinese General Xu Xin 
(centre) through an interpreter at a Kuala Lumpur conference on Asia-PariHc security yesterday. 


EC urged to offer free trade to Maghreb countries 


By David Buchan In Brussels 


THE EC has been urged to 
offer the Maghreb countries of 
North Africa free trade and an 
intensified political dialogue as 
a means of encouraging stabil¬ 
ity and limiting migration 
across the Mediterranean. The 
European Commission yester¬ 
day approved a policy docu¬ 
ment containing such propos¬ 
als for presentation to EC 


foreign ministers in mid-May. 

Brussels hopes that such “a 
new Euro-Maghreb partner¬ 
ship" will balance, to some 
extent, the Community’s fast- 
growing ties with its northern 
and eastern neighbours. 

The Commission is already 
holding exploratory talks on 
Moroccan free trade proposal, 
and is ready to do the same 
with Tunisia. The other poten¬ 
tial beneficiary is Algeria. 


though rapid rapprochement is 
unlikely after the Algiers gov¬ 
ernment’s move this year to 
stem Islamic fundamentalism 
by suspending elections. 

The two other Maghreb 
countries are considered 
excluded from the Commis¬ 
sion's initiative - Libya, 
because it is the target of EC 
and United Nations gflnetinng 
over airline terrorism, and 
Mauritania, because it gets sep¬ 


arate EC benefits through the 
Long convention. 

Maghreb countries already 
stand to gain from the EC's 
Mediterranean programme of 
Ecu4.4bn (£3.13bn) in grants 
and loans for 1992-96. Disturbed 
by human tights abuses in 
Morocco. European MPs are 
currently blocking money for 
Morocco, as well as Syria. 

Francis Ghil fes a dds from 
Washington: A $275m (£155m) 


structural adjustment loan to 
Morocco is due to be approved 
today by the board of the 
World Bank. The loan is part 
of a co-financing package to 
which the African Develop¬ 
ment Bank will contribute a 
further fl00m.lt is the seventh 
World Bank loan to support 
restructuring and liberalisa¬ 
tion of Morocco’s economy 
after the foreign debt was res¬ 
cheduled in September 1983. 


I MALAYSIA had 

some success 
this week in 
portraying the 
negotiations 
over the forth¬ 
coming' Earth 
| Summit in Bra¬ 

zil as part of a century-old 
fight between the rich, pollu¬ 
ting. industrialised countries of 
the north and the poor, devel¬ 
oping nations of the south. 

Dr Mahathir Mohamad , the 
outspoken Malaysian prime 
minister who opened a pre¬ 
summit meeting of 55 develop¬ 
ing countries in Kuala Lum¬ 
pur, declared that the north's 
fears of global environmental 
degradation had given the 
south new leverage in its quest 
for development aid. 

The north, he said, was 
responsible for 80 per emit of 
pollution and had destroyed its 
own environmental heritage; it 
should clean up Its own back¬ 
yard in stead of laying claim to 
the environmental resources of 
the south. 

“It is wrong that we should 
be made scapegoats for the 
past of the north,” he said. 
“The north is still subjecting 
us to imperial pressures.” 

His audience applauded 
because they agreed with 
much of what he said, but dele¬ 
gates (from the south) and 
observers (from the north) said 
privately that there was no 
point antagonising potential 
donors or turning the Earth 
Summit in June into just 
another political battle 
between north and. south. 

Despite the profound, differ¬ 
ences within both the develop¬ 
ing and the developed worlds, 
it is now possible to discern a 
common set of opinions which 
the poorer countries will pres¬ 
ent in Eio de Janeiro and a 
common set of responses from 
most industrialised countries. 

Broadly, the governments of 
developing m»Hnm believe that 
some -environmental assets 
must be sacrificed for the 
cause of development, and that 
they have the right to a fair 
proportion of "environmental 
space” - or the earth’s ability 
to absorb environmental dam¬ 
age; they have the right-to 
exploit tbpir sovereign natural 
resources as they see ELL 


environmental space, the sooth 
says, they must release some 
space (by reducing their pollu¬ 
tion). create some more space 
(by reafforestation on their 
own territory) and compensate 
the south by paying for more 
environmental and develop¬ 
ment aid. 

“The average North Ameri¬ 
can consumes more than 36 


Dr M ahathir Mohamad, the 
Malaysian prime minister, 
who earlier threatened to boy¬ 
cott the June Earth Summit, 
will attend the Rio de Janeiro 
conference, Kyodo. reports 
from Kn«ia Lumpur. 

Angered by westem-Ifid anti- 
tropical timber campaigns 
against Malaysia, Dr Mahathir 
had vowed to boycott the sum¬ 
mit if It turned out to be a 
forum to "bash” tropical log¬ 
ging. Timber is the second big¬ 
gest commodity export earner 
for Malaysia. 


times as much energy as the 
average South Asian,” Mr 
Kam a! Nath, India's minister 
for the environment and for¬ 
ests, told the conference this 
week. “The prudent rente to 
adopt is not limits on economic 
betterment in the already 
deprived countries but rather a 
ftimtamimfeil rfuntg n in waste¬ 
ful patterns of consumption in 
rich countries.” 

Developing nations insist 
that the north should transfer 
technology, in particular envl- 
ronmentaliy-friendly techhol-. 
ogy, at concessional rates and* 
should not allow the issue of 
intellectual property rights to 
hinder tiie process. 

Furthermore, they want a 
new fund . to finance pro¬ 
grammes as sociated with the 
Earth Summit ' 

The existing Global Environ- . 
ment Fadttty (GEF) managed 
by the World Bank (and there¬ 
fore by the north) is regarded 
as unacceptable for a nmnber 
of reasons; governments say 
they cannot undertake legally: 
binding commitments if they 
have no control over the dis¬ 
posal of funds fra- those com¬ 
mitments, while, environmental 
pressure groups in the- south 


programmes. 

Ms Vandana Shiva of the 
Third World Network said this 
week that it was absurd to say 
that “the world’s finance min¬ 
istry and industry ministry can 
also be the world's environ¬ 
ment ministry”. 

in most cases the industria¬ 
lised countries admit that they 
have damaged their own 
national environments in the 
past and that they need to curb 
their output of pollutants, 
although they hesitate to lay 
themselves open to demands 
for compensation by taking 
responsibility for global dam¬ 
age. They are prepared to 
reform the GEF, but not to 
h^nd oyer billions of dollars in 
and technology with no 
strings attached. 

“The best way to manage 
technology transfer is through 
normal aid and commercial 
channels,” said Ms Ros Kelly, 
the Australian minister respon¬ 
sible for the environment 

She was, she said, “sur¬ 
prised” by the tone of Dr 
Mahathir’s speech, which she 
thought was aimed at a Malay¬ 
sian and southern hemisphere 
audience. Privately, Dr 
Mahathir was more optimistic 
than he had been in the past 
that the Earth Summit would 
be constructive, she said. 

North and south may indeed 
still be at loggerheads, but 
some environmentalists attend¬ 
ing the conference said they 
woe more concerned by the 
feet that the developing south 
is imitating the north — in all 
its wasteful and environmen¬ 
tally destructive ways - than 
by the fight between the two. 

- That at least was something 
on which everyone could 
agree. “Our policy must be 
towards not following the path 
that many developed countries 
have taken.” said Mr Delfin 
Ganapin, undersecretary for 
tire environment of the Philip¬ 
pines. “That's why we don’t 
want to accept old technology.” 

Mr Nath, said: “We are not 
talking of how to get there. We 
are talking of how not to get 
there. We are talking of a dif¬ 
ferent path, an ecologically 
sustainable path.” 



UN body calls for cut 


In population growth 



By Hilary de Boerr 


WORLD population growth 
rates will have to be reduced 
over the next decade if eco¬ 
nomic development Is to be 
sustained and the environment 
protected, according to the 
United Nations Population 
Fund (UNFPA). 

Human numbers are growing 
at record rates, with an annual 
increase of about 97m projected 
for the next 10 years, says the 
organisation’s State of the 
World Population 1992 report. 

That would mean 6bn people 
in 1996. and 10bn in 2050, com¬ 
pared with 5.48bn this summer. 
Without “immediate and deter¬ 
mined action” to reduce future 
family sizes, world population 
could reach 12£bn in 2050, it 
warns. 

UNFPA found that, since 


1975, population growth rates 
have been linked to per capita 
income in developing coun¬ 
tries - before then, no such 
connection had been estab¬ 
lished.’ 

Countries with slower popu¬ 
lation growth rates saw annual 
incomes rise by an average L23 
per cent a year in the 1960s 
compared with a fall of L25 per 
cent in countries where popu¬ 
lation grew faster. Lower birth 
rates. also meant higher 
savings and investment ratios. 

Khwinating extreme poverty, 
improving health and educa¬ 
tion, arid raising the status of 
wonten are seen as essential 
steps to encouraging reduced 
family sizes.. 

Such policies should give 
special attention to Africa and 
south Asia, which are responsi¬ 
ble for more than half the pop- 







elation increases and which 
contain most of the world’s 
very poor, says UNFPA. 

The issue of sustainable 
development is also tackled in 
the report, which says record 
population growth rates are 


being accompanied by record 
human consumption of 
, resources. 

State of World Population 1992 , 
UN P opu lation Fund, 220 East 
42nd Street, New York, 
NY10017, US. 
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The Earth summit in Rio 
de Jauerio aims to bring 
together more than 160 
World leaders to discuss 
the environmental agenda 
for the future. On 
May 29 1992. 
the Financial Times will 
publish a survey entitled 
The Earth Summit which 
mil examine the pros¬ 
pects for the summit, its 
scope and likely out¬ 
comes. This survey wiU 
attract widespread inter¬ 
est amongst, the 
Financial Times business 
readership world-wide for 
whom environmental 
issues continue to be of 
major importance. 42% 
of Chief Executives in 
Europe’s top companies 
ranked the protection of 
the environments among 
the top three future 
developments likely to 
have greatest impact on 
their business in the near 
future. If you want to 
reach this influential 
audience, call . 

Alicia Andrews 
on 071 873 3565 
or fax 071 873 3062. 
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Bond’s debts exceed A$700m 

By Kevin Brown >n Sydney - * tor of DallhoH Investments, Mr by the liquidator of JJ4. Taylor - Between May 1986 and 
• ” Bond’s private company. Holdings, former Bond Corp December 1969. Mr Bond gave 

MB ALAN BOND. \ the. The statement reveals the subsidiary, in relation' to his family cash and gifts val- 
bankrupt Australian entr epre- e x i s tence of 11 family trusts, alleged mitmawAggment - by Mr ued at nearly A$30m, including 
near, has debts and contingent same of which-own property in Bond and others. The daTi-jag** jewellery worth A$10.7m to his 
lia bil ities of more than AgTOQm New South Wales and Western sought have been quantified in wife Eileen, from whom he is 
(£297m) and assets of just.oyer ; Australia. However, Mr. .Bond court papers as in. excess of - being divorced. 

A$lm,- according to. a. state- aayB'he has received no income . ASSOOm. Other .presents include a 

meat of his financial affairs -, from the trusts, for two^years. . Mr Bond disputes many of watch worth AS26,000 for his 

filed in the Federal Court yee-v. . Mr Bond.' says, his only -the riaiing a gainst him , indud- son Cxalg,.aA$253j0OO bracelet 
terday. <• ; income Is A£L95,000 a year hi ing the action brought hy JJN. for bis daughter Susanne, 32, 

The-8tateme«t shows-thai Mr ' consultancy fees from two BK. Taylor. He also daimsheis ' and a A$89,000 Jaguar car for 
Bond, former chairman of companiesrHeysafe.cf Darilngi owed A$265m, mostly by co- his daughter Jody, 36. 

Bond Corporation Holdings,, - .ton, and Expo Development- guarantors of an AS256m . Mr Bond resigned as chair- 
does not own. a home. /hnd -is andTradlng, of Jersey, loan to a DaDhold subsidiary.. - 'man. of Bond.Corp in Septem- 

lhring in an apartment in Cot- ' The . statement, shows Mr = The statement gives a- fasci- • .her .1990, two days before the 

tesloe^ Western Australia; "for Bond paid A$486,441 to lawyers nating gllmpno into the . life- group announced an Austra- 
which he pays AS200 a week - and accountants over the last style enjoyed by Mr Bond and Jian record loss of A£2^4bo. 
rent; .* year as;he sought to avoid Ms family during the booth Bond Corp is being restruo- 

He.lists assets of Aii.000 in'. bankruptcy. He also says he yean of Bond Corp in.the late ~tured under a debt for equity 
cash. AJ2.66S in bank:deposits, lost AgHMKKT in casinos in the 1960s. when the company con- '. swap which will-reduce Mr 
and. shares, a wrislwatctr? last.six. months. - - . . trolled assets worth more than Bond’s holding from more than 

worth AIL200 and A$L18m in . Mr Bond puts his debts and A$10bn and Mr Bond's per- 50 per cent to 5 per cent 

paintings. Most of the paint- contingent liabilities • at sonal wealth was estimated at Most of Bond Corp’s assets 
jpgs ate c laim e d by the fiqmda-, - A$41Ufon, phis damagessougfot more than ASlOOm. havebeen sold. 



Former glory: Alan Bond poses in his London home in 
the boom times before he was declared bankrupt 


Australian rate cut likely as quarterly inflation falls to zero 


By Kevin Brown h second .lowest figure recorded since the end of June from £25 per cent to 

‘' • •- March 1964. --. 7 " - 2 per. cart The L9S2-98 forecast was 

MRJOHN DAWKINS, the Australian . The CPI figures also showed that also revised downwards by one per- 
federal treasurer, yesterday forecast the underlying rate of Inflation fell to cetitagB point to 2.S per. ctmL 
a rat to official Interest rates in the OA per cent-from 3 per cent a year Mr Dawkins said the figures 
wake of . zero inflation in the three : ago. This is the lowest rate of removed any doubts about the possi- 
months to March. increase since publication of figures btiity of cats in official interest rates. 

'.Government figures showed that for underlying inflation began in However. he said the size of the forth- 
the consumer price index (CPI) was 1971. coming reduction would not be deter- 

unchanged over the quarter. - - The unexpectedly -low figures. mined until the next meeting of the . 

The annual rate, rose, however, . prompted the government to revise Reserve Bank of Australia board due 
from lA percent to-Z.7 per cent, the 7 Its inflation forecast for the year to. on May 5. 


“This figure certainly means that 
there is now room to have some 
relaxation of monetary policy,.which 
will retu r n a dividend to the commu¬ 
nity as a result of this substantial 
improvement on the inflation front,” 
Mr Dawkins said. 

Economists said the March quarter 
CPI outcome indicated that interest 
rates were likely to fell by one per¬ 
centage point, rather than the 0.5 
percentage point reduction the finan¬ 


cial markets h«i F h**^ expecting. 

The official cash rate was last cut 
by one point to 7.5 per cent in Janu¬ 
ary. Official rates peaked at 16 per 
cent in January 1990 as the govern¬ 
ment tried to cool the overheated 
economy. 

Mr Dawkins said there were “con¬ 
vincing signs'* that Australia was 
recovering from a recession which 
led to six consecutive quarters of flat 
or negative growth in GDP. 


Chinese struck 
by an epidemic 
of fake cures 


By Yvonne Presion In Beijing 

A DISINFECTANT spray 
allegedly able to kill the Aids 
virus in 30 seconds is one of 
many fake medicines on the 
Chinese market making extrav¬ 
agant and false claims for their 
curative powers. 

Composed of medicinal 
plants and herbs. “Shenglu" 
can be rubbed or sprayed on. 
injected or gargled, says the 
advertising literature. It is one 
of a number of “anti-Aids” 
products, claiming to kill or 
prevent the spread of the 
deadly virus, which are avail¬ 
able over the counter in Bei¬ 
jing department stores. 

Chen Minzhang, health min- 
ister, called this week for a 
crackdown on illegal profiteer¬ 
ing from imitating well-re¬ 
garded traditional Chinese 
medicines. But despite the mis¬ 
leading claims made for tbe 
restorative herbal powers of 
anti-Aids products in particu¬ 
lar. health authorities seem 
powerless to act or to help peo¬ 
ple distinguish genuine from 
false medicine. 

The medical claims for some 
products are merely odd. SOD 
is an “anti-senility’' toothpaste. 


developed and manufactured 
by the Shanghai Toothpaste 
Factory which produces 600m 
tubes a year. 

SOD (superoxide dlsmutase) 


Despite misleading 
claims made for 
fake medicines, the 
authorities seem 
powerless to act 

toothpastes are believed to be 
able to resist senility in the 
human body, the Xinhua news 
agency reported with only a 
hint of scepticism. 

Another Xinh ua report from 
Taiyuan claimed a newly-de¬ 
veloped traditional Chinese 
medical concoction could cure 
mental retardation. The prod¬ 
uct, Xingnaokang. is reported 
to have had a 95 per cent suc¬ 
cess rate in raising IQs without 
side effects. 

Aids products are in a differ¬ 
ent category, as unscrupulous 
manufacturers play on people's 
fears of a terminal and terrible 
disease to make money, with 
widespread ignorance about 
Aids encouraging exploitation. 


Bombs close 
McDonald’s 
in Taiwan 


Sri Lanka 
violence 
kills 105 


*- V" • • . 

THE -TAIWAN franchisee for 
McDonald’s has bedi forced to 
due'all 5? of its hamburger 
outlets reu-lhe foh»ud for an 
tmspecified .period after two 
bombs exploded in McDonald's 
restaurants, leaving one 
policeman dead and three peo* i 
pie injured, writes Luisetta 
Mndiein. Taipei. 

'■ Three-other bombs were 
found.tout defused after tele- 
phone warnings. Extortion.: 
notes -were also received, by. 
McDonald’s staff before the 
bombings began on Tuesday, 
demanding payment of NT$6m | 
(E134.0fl01.in protection ! 
money: ; j 

Taiwan. McDonald's chair- i 
man r 4Hr David Sun.of the. 
Quanta groupz the privately 
owned k" 

the responsibility of pur com¬ 
pany not to concede to this 
kind of request” 

Mr Sun Is offering* reward • 
of NT$I2ni for information 
leading to the arrest of the ofl-r, 
Frits. 1 7 " 

The . incident spread such ! 
alarm that the prime minister { 
held a special meeting with 
police-to-fiscuss the problem. 

A government spokesman, 
Mr'Jason Hu, said af terw a rds 
he hoped that the incident: 
wotfld not spread terror within 
society. “Our society has 
always been a peaceful and 
quiet one, M he said- “People 
are;not used "to incidents of 
this nature." 


THE TAMIL Tiger separatist 
group in Sri Lanka has killed 
more than 55 Moslem and Sin¬ 
halese in a predawn attack .on 
an agricultural settlement in 
the country's eastern province 
which it claims as pairt of its 
traditional homeland,, writes 
Mervyn de Silva in Cbliambo. 

In retaliation* armed Mos¬ 
lems have killed 50. Tamils in a 
nearby village. • 

* The Tigers accuse the Sinha¬ 
lese-dominated government of 
trying to. convert the demo¬ 
graphic character at the prov¬ 
ince through irrigation projects 
which provide water for new 
settlements. Sinhalese and 
Mhaipm famffiptt are given land 
.while Tamils are not, the 
Tigers claim. 

t' BlAV ratorgovemneritai^m- 
mission in Nepal will investi¬ 
gate a series erf police shoot¬ 
ings that left at least eight 
: people dead In Kathmandu 
recently, agencies add. . 

Official reports say eight peo¬ 
ple died in the April 6 shoot¬ 
ings, while an unofficial count 
put the death toll at 17. 

• The'Burmese army fired 
mortar barrages at Karen guer¬ 
rilla bases on the Thai frontier 

I oh Tuesday after Rangoon 
announced it was . suspending 
its offensive, a Karen spokes¬ 
man said yesterday; 

The Karen iove fought for 
several decades for greater 
autonomy from the central 
government . 


Britain increases food 


aid to southern Africa 


BRITAIN is increasing its “to ensure the European, Com- 
drought aid for southern Africa in unity package of 800,000 
by-£20m, only a month after tt : - tonnes of 'extra food aid, 
had pledged an initial £10m including 680,000 tonnes for 
t ranche, writes our Foreign Africa, is approved at file 
Staff!. .' Development Coimc& tm May 4 

Baroness Chalker, the over- and then implemented very 
seas development minister, swiftly-" — - 

said: “This drought has devas- Of the latest £2Qm disburse- 
tatpri harvests throughout the ment, Zambia and Zim ba b we 
region. By acting now we can . will receive £7.5m and £5m for 
help avert the threat of wide- food imports. Direct shipments 
spread starvation seen else- of food, mainly for Mozamhi- 
whare in Africa.” que, will cost a further £5m. 

She called for more EC sup- The rest will go to countries 
port On a visit to Brussels at including Botswana, Lesotho, 
the weekend she would seek Swaziland and Namibia. 



NOTARIES PUBLIC 


Following the destruction of their 
offices at the Baltic Exchange by 
the-bomb explosion on 10 April 
1992, ; 


When you're away on business, 
it's important to watch your back. 



JAL flies non-stop to Tokyo from London, 
Paris, Frankfurt, Copenhagen and Amsterdam. 
Like other airlines, we promise to pamper you 
throughout, but we also offer something a little 
more tangible; our new Executive Class and its 
ergonomically designed seat. 

It has a cushioned, slide-out leg rest and 


Equally important to your comfort is our 
seat’s adaptability. It has an easily adjustable 
lumbar support that snuggles into your back 
just where you need it, when you need it. 

And an adjustable head rest that can be 
fine-tuned to nesde your head without the 
slightest strain on your neck. 


Cheeswrights, Notaries Public, 
are now operating from new offices 

' • -• at 

10 PHILPOT LANE, , . 
LONDON EC3M 8AA 

telephone: 071-623 9477 facsimile: 071-623 5428 
telbx: 883806 mdrlvn px 627 /London crrYEc3 


plenty of room to stretch your legs. 

The seats themselves are 52cms wide and 
are arranged 2-3-2 across the 
cabin whicTi gives you space 
to move around. 


The human body wasn’t designed to stay 
in one position for long periods. 

We think you’ll find our new 
Executive Class seat copes with 
this very comfortably. 


Japan Airlines 


A WORLD OF COMFORT 
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NEWS: AMERICA 


US favours 
entry of 
CIS states 
to IFC 


Poor nations accuse the rich of breaking their own rules 


Michael Prowse reports on frustration of developing world that western states fail to practise what they preach 


By George Graham 
in Washington 


THE US favours the Immediate 
entry of Russia and the other 
former Soviet republics into 
the International Finance Cor¬ 
poration, the World Bank affili¬ 
ate which promotes private 
investment, Air David Mulford, 
US Treasury under-secretary, 
said yesterday, Mr Mulford told 
a House of Representatives 
committee that although the 
IFC did not have enough 
shares outstanding to give the 
republics membership stakes 
matching their relative sizes, 
they could become members 
immediately even without an 
IFC capital increase. 

Unlike the International 
Monetary Fund, he said, the 
IFC does not tie the size of its 
funding in a particular country 
to the size of its share. 


MANY developing countries 
probably left this week’s IMF/ 
World Bank meetings feeling 
somewhat frustrated. The ano¬ 
dyne official communiques 
made all the right noises yet 
there was a sense that rich 
countries, beset by their own 
economic problems, had diffi¬ 
culty focusing on the Third 
World. 

The need to divert scarce 
capital and human resources to 
support reform in the former 
communist countries played a 
role in this, although many 
developing countries recognise 
that they, too, stand to gain 
from an enlargement of the 
international economic com¬ 
munity. The problem lay more 
in the perceived reluctance of 
industrialised countries to fol¬ 
low talk with action. 

Mr Alejandro Foxley, the 
Chilean minister who chairs 


I world bank I 




the joint IMF/bank develop* 
ment committee, summed up 
his frustration by contrasting 
the Group of Seven industria¬ 
lised countries' demands for 
radical structural reform In the 
former Soviet republics with 
their reluctance to take even 
modest steps to eliminate their 
own economic distortions - 
some of which are hurting the 
developing world. 

He pointed out that rich 
countries spend J 2 S 0 bn on agri¬ 
cultural protection - about 
five times the total devoted to 
official development finance. 


“It was disturbing." he said, 
that the Uruguay Round trade 
talks were languishing because 
rich countries lacked the cour¬ 
age to make reforms that 
would adversely affect only a 
tiny percentage of their mainly 
urban populations. Many 
developing countries .have uni¬ 
laterally reduced trade barriers 
and implemented a range of 
market-oriented policies: they 
cannot understand why their 
teachers in the industrialised 
world refuse to obey the rales. 

Mr Foxley warned that if 
developed countries did not 
soon agree to liberalise trade, 
Third World countries might 
be obliged to form their own 
regional trading blocs. He 
hoped such pacts would be 
compatible with Gatt rules, but 
there is an obvious risk they 
might undermine multilateral 
trade. The development com¬ 


mittee's final communique 
noted these tendencies, but its 
only new proposal on trade 
was the minor recommenda¬ 
tion that the bank and IMF 
publish regular assessments of 
the impact of changes in trade 
patterns on poor countries. 

The Third World is also dis¬ 
appointed that real growth in 
overseas development assis¬ 
tance has petered out. In 1990 
prices, official aid totalled 
£11.3 bn last year, fractionally 
less than the previous year. 
The grant component fell from 
S26.5bn to $24.7bn- Yet the 
demands for funds are grow¬ 
ing: to take one example the 
drought in southern Africa 
looks like being one of the 
worst in decades. 

Mr Lewis Preston, the bank's 
president, argued vigorously 
for more cash for the poorest 
countries. But in its communi¬ 


que the development commit¬ 
tee regretted the increase in 
poverty, but lamely agreed 
only to “discuss all resource 
flows and transfers in more 
depth" at next September’s 
IMF/bank meeting. The bank is 
pressing for a substantial 
increase in funds for the Inter¬ 
national Development Associa¬ 
tion (IDA) - its soft loan affili¬ 
ate. Bat with most of the large 
donors running big budget def¬ 
icits. the 10th replenishment of 
IDA (which covers the three 
years beginning next July) Is 
unlikely to do more than keep 
pace with inflation. Mean¬ 
while, many new countries - 
including former Soviet repub¬ 
lics in central Asia - will meet 
EDA's $800 a year per capita 
income means test 
As the Earth Summit in Rio 
draws closer, the environment 
forms a third source of friction 


between' rich' and poor coun¬ 
tries.- The development- com¬ 
mittee communique, echoing 
the analysis of the bank’s 
forthcoming World. Develop¬ 
ment Report, declared that 
“continued, even accelerated 
economic growth and human 
development can he consistent 
with improving environmental 
conditions." Life may not 
prove so simpte. ". 

Mr Foxley is probably not 
alone in fearing that rich coun¬ 
tries will use the environment 
as an excuse for sneaking in 
new trade barriers, whose real 
purpose would- be to -mollify 
special interest groups at 
home. Another possibility i s 
that todastrialfeed countries 
will prove genuinely commit¬ 
ted to a cleaner global environ¬ 
ment, but turn to trade sanc¬ 
tions as the only effective way 
of forcing compliance with 


tougher standards. 

The underlying problem Is 
that worthwhile environmental 
improvements will be costly. 
To an impact, the bank 
reckons developing countries 
will have to spend at least 2*3 
per cent of gross domestic 
product every year - a large 
sum in poor countries faring 
many competing claims on 
resources. Judging from the 
communique, as a gesture 
ahead of the- Rio conference, 
industrial countries will sup¬ 
port an expanded role for the 

SL3bn environment facility set 

up by the World Bank and 
United Nations to pay for envi¬ 
ronmental projects with global 
pay-offe- But will still be a 
drop in the ocean. Rich coun¬ 
tries do not appear willing to 
commit resources on the scale 
needed to really help the Third 
World.. 


Ontario to increase 


The Bush administration has 
proposed legislation which 
would include authorisation 
for an IFC capital increase, but 
some observers are worried 
that this Legislation could be 
held up in congress, just as 
approval for the US's $12bn 
share of the IMF quota 
Increase has been. 

Mr Mulford said it was not 
clear how many shares would 
be available for the former 
Soviet republics. If Switzer¬ 
land's entry into the IFC fails 
to win support from a referen¬ 
dum, that would leave more 
shares to supplement the 
republics' stakes, he said. 

He acknowledged, however, 
that not all members of the 
IFC bad agreed that this was 
the right way to go about the 
problem. 

Mr Mulford said the US had 
been worried by recent opposi¬ 
tion to economic reforms in 
Russia, which had led to a 
weakening of monetary policy 
by the government of Presi¬ 
dent Boris Yeltsin. 

“While we remain confident 
in Yeltsin's team, we are con¬ 
cerned that this slippage not 
delay the expansion of the 
shadow programme that will 
be required before IMF 
resources can be accessed 
through a stand-by arrange¬ 
ment," he said. 


taxes as deficit grows 


By Bernard Simon In Toronto 


ONTARIO’S beleaguered social 
democratic government is to 
raise taxes in a budget to be 
presented in Toronto today. 

Despite the tax rises, expec¬ 
ted to hit big business and 
high earners, analysts are pre¬ 
dicting a sharp increase in the 
budget deficit and borrowing 
requirement of Canada's 
wealthiest province. 

Interest rate spreads on 
Ontario bonds have already 
widened in anticipation of the 
budget, and credit-rating agen¬ 
cies will be watching the bud¬ 
get closely with a view to a 
possible downgrading. 

The province and its power 
utility. Ontario Hydro, are 
among North America's big¬ 
gest borrowers on interna¬ 
tional capital markets. They 
borrowed about C$10bn last 


cal year to March 31 1993. 
which was projected last year 
at CSSilbn, is now expected to 
reach at least C$llbn. The 
shortfall was only C$3bn in the 
year to March 1991, 

Ontario’s economy, which is 
heavily dependent on the steel, 
motor and resource industries, 
has been hit hard by the reces¬ 
sion. The Wefa Group, an eco¬ 
nomics consultancy, forecasts 
GDP growth of no more than 2 
per cent in 1992, following two 
successive years of decline. 

Public spending, especially 
on health and welfare, acceler¬ 
ated sharply under both the 
previous Liberal government 
and the ruling New Democratic 
party, which took office in Sep¬ 
tember 1990. 


Rising US 
incomes fuel 
spending rise 


By Georgs Graham 


S 



year. 

Ms Hilary Geller of SA Mur¬ 
ray, a Toronto lobbying firm, 
said the government was likely 
to expand its borrowing capa¬ 
bility by setting up separate 
corporations for various public 
services, such as transport, 
water and sewerage. 

The budget deficit for the fis- 


But the fiscal squeeze is now 
forcing Ontario, like Canada’s 
other provinces, to tighten its 
belt. The provincial treasurer, 
Mr Floyd Laughren, is expec¬ 
ted to announce delays In 
many projects and to trim the 
provincial civil service. Mr 
Laughren announced earlier 
that transfers to hospitals, 
municipalities and schools wifi 
rise by only 1 per cent this 
year. 



George Bush is toasted by Carol Vender, wife of Republican Guy Vander Jagt at the president’s dinner In Washington. Hie dinner 
was the biggest fund raiser to date, raising 59m. The mHilmiim contribution was $1,500 and the biggest donation $400,000 


PERSONAL incomes continued 
~ to rise in the US last month, 
helping to fuel a modest 
revival in consumer sp e n din g. 

The Department of Com¬ 
merce said personal income 
rose in March by O.&per cent to 
an «nn»«i rate of$4A90bn after 
seasonal adjustments, follow¬ 
ing February's 1.0 per cent 
increase. 

Disposable Incomes rose 
somewhat faster as a result of 
a reduction in income tax 
scales ordered by President 
Bush and applied mMarch. 

The department said dispos¬ 
able incomes rose LI per cent, 
or OB per cent in'real terms. 

Spending on personal con¬ 
sumption rose modestly for the 
fifth .month,' gaining 0.3 per 
cent to an annua) rate of 
$4,041bn. . in real terms, , how¬ 
ever, personal consumption 
spending declined by 0.2 per 
cent. Personal saving increased 
to an estimated $233bn a year.' 

Economists said the data' 
ann ounced yesterday were con¬ 
sistent with Tuesday's report 
that GDP grew at 2 per cent a 
year in the first quarter. 
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Congress asked to extend federal 
regulation of insurance industry 
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T HE US Congress, 
undaunted by its failure 
last year to pass coher¬ 
ent legislation on the banking 
industry, is turning its atten¬ 
tion to Insurance. 

Mr John Dingell, rhairmaii 
of the House of Representa¬ 
tives energy and commerce 
committee, has put forward a 
draft bill which would set up a 
federal regulatory agency for 
the insurance industry, mod¬ 
elled along the same lines as 
the Securities and Exchange 
Commission (SEC) which over¬ 
sees the capital markets. 

Mr Diugefi's bill would set 
up a federal certificate of sol¬ 
vency which would authorise 
an Insurer to write policies 
anywhere in the US without 
any other regulation of its 
finawfiai condition. 

Foreign insurers applying for 
this federal certificate would 
have to set up a trust fund in 
the US to satisfy the commis¬ 
sion of their ability to meet 
their policy holders’ claims. 

Companies engaged in rein¬ 
surance would, under Mr Din¬ 
gell's proposal, have to meet 
tougher capital standards. 

The Dingell bill matches in 
many respects a proposal made 
last year by Senator Howard 
Metzenbaum, although Mr Din¬ 
gell does not go as far as Sena¬ 
tor Metzenbaum in transfer¬ 
ring insurance regulation from 
the states to the federal gov¬ 
ernment. He would leave the 
regulation of insurance premi¬ 
ums to each state. 

Pressure for some measure 
of federal regulation in the US 
insurance industry arises for 
two baric reasons. 

The first is that the existing 
system of state regulation, dat¬ 
ing from the mid-l9th century, 
is widely seen to have flaws. 
Each state enacts its own laws, 
runs its own insurance depart¬ 
ment, operates its own guaran¬ 
tee funds and has its own 
insurance commissioner. 

The commissioner may be 
either elected or appointed by 
other state officials. Where he 
is elected, insurance matters 
tend to develop an even thicker 
political coating. For example, 
Jbhn Garamendi, the first 
elected commissioner in Calif¬ 
ornia. is an ambitious Demo¬ 
crat, thought to have his eyes 
on the governor’s Job. Many 
observers believe that his high- 
profile actions - which have 
ranged from the seizure of 
First Executive, the large life 
company, to an ongoing court 


battle to get car Insurance roll¬ 
backs paid out - are part of a 
larger political agenda. 

It is true that, as insurance 
companies have become bigger 
and more complex, the states 
have developed a fair degree of 
consistency. There Is, for 
instance, a standard format for 
financial reports. The National 
Association of Insurance Com¬ 
missioners, moreover, regu¬ 
larly formulates “model" laws, 
which often form the basis for 
state legislation. 

Nevertheless, most Industry 
practitioners acknowledge that 
regulatory standards vary sub¬ 
stantially from state to state. 

Differences in state guaran¬ 
tee fund arrangements, which 
underpin policyholders’ con¬ 
tracts, have also been high¬ 
lighted recently - during, for 


The second reason for dis¬ 
quiet with theetate-based regu¬ 
latory system Is simpler stiH 
Like other financial services 
businesses, insurers axe count 
ing the cost 'of .over-ambitious 
expansion in the heady Eight- 


Attention has centred pri¬ 
marily on the investment side 
of the business* Some of the 
largest composite insurers - 
such as Aetna or Travelers - 
are busily buttressing revenues 
to cover souring real estate-re¬ 
lated holdings. Heavy junk 
bond holdings, meanwhile, 
prompted policyholder runs, 
and subsequent seizures, at 
First Executive. First Capitol 
and others'. 

But the writing of some poli¬ 
cies has been injudicious, too: 
witness Equitable Life’s prob- 


Lifo/health insuiraiMeompaiiir insolvencies 


Number of fireotvencies 
50 - 
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■example, the First Executive 
debacle. A small minority of 
states still lack guarantee 
arrangements for certain types 
of contract: even California, a 
big insurance market, only 
recently enacted a life/health 
guarantee fund. 

Anxious to deflect federal 
oversight, the NAIC responsed 
with a new approval system in 
June 1990. By formally “accred¬ 
iting” those states whose finan¬ 
cial standards conform to (or 
better) its model ratebook and 
whose supervisory resources 
are deemed adequate, the 
NAIC hopes to presslaggard 
states into improvements. So 
far, nine states have met the 
NAIC's standards, and more 
accreditations may come in 
June- • 

But however intelligent and 
wefl-lntentioned this response, 
critics of state regulation still 
see a fundamental flaw: the 
NAIC has no legal powers to 
compel the sloppier states to 
do anything. 


lem with its “guaranteed 
investment contracts” (essen¬ 
tially ravings, contracts which 
promised an ambitious rate of 
return). - ■ 

Meanwhile, oh the property- 
casualty (non-fife, non-health) 
side, few think that the under¬ 
writing cycle has really begun 
to turn, and the move towards 
“self-insurance” - as custom¬ 
ers seek to defray the cost of 
mounting premiums - leads 
some pundits to believe that 
the eyrie is undergoing a fun¬ 
damental structural change. In 
short, the health .of the indus¬ 
try is not good; 

■The problem fa summed up 
by figures of insurance com¬ 
pany failures- According to 
A. M. Best, the specialist rating 
agency, 271 property-casualty 
companies have either been 
“mvoftmtarily- dissolved” or 
placed under state' supervision 
over the p^ ^^ ytetrar com¬ 
pared with 62 to the previous - 
right years. Forty-six property- 
casualty companies had to 


shut their doors involuntarily 
' last year,' the second-highest 
figure for more than a decade 
and a 44 per cent increase on 
the 32 in 1990. Another 28 life/ 
health companies were also 
declared impaired or insolvent 
last year. 

The Dingell bill seems to 
have generated a good deal of 
reading - “It's the size of the 
telephone book," complained 
one New York-based insurance 
executive - and relatively lit¬ 
tle public comment The NAIC 
has set up a working group to 
review the bill and expects to 
put out a detailed response in 
the summer. 

Many of the Largest insurers 
are publicly supportive of the 
NAIC’s stance. “The NAIC has 
been working very hard to 
improve solvency regulation,” 
commented Met Life, “and the 
federal government has a 
pretty poor record when it 
comes to financial institutions 
- especially the thrifts." 

Insurers also point out that 
they have a vested interest in 
good solvency regulation at 
present - since, when a call is 
made on a state guarantee 
rand, it is other insurers func¬ 
tioning in the same state who 
retroactively supply funds. Per¬ 
haps one of the fiercest criti¬ 
cisms of the Dingell proposals 
is that it would make solvency 
oversight a federal matter, yet 
leave pricing and product 
supervision with the states. 

That said, executives at some 
large, multistate companies 
concede privately that a fedr 
end oversight agency might 

fr SiD £ ler ' An <Tuke 

the NAIC, they genera My 
accept that the federal govSS 
ment could usefully play a role 
to mattersiottaKlK 
uiation of non-US insurance 
“jupames operating in the US. 
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NEWS: WORLD TRADE 


Hoechst to 
restructure 
N American 
fibre plants 

By Paul Abrahams - 

REORGANISATION of the 
world's fibres business contin¬ 
ues with the announcement by' 
Hoechst Celanese. the OS sub¬ 
sidiary of Hoechst, -the Ger¬ 
man eh erniRaTs ' company ,, of a 
SSOOm (£339m) programme , to 
restructure its north. American' 
polyester fibres' operations ■ 
over the next five years^ .. 

. The group, plans to bnud't 
125m lb a year staple . fibre 
Installation at;' Queretaro, 
Mexico, which should come on 
stream by the last quarter of 
1993. . This follows an 
announcement last week that 
it was expanding the scale of 
its proposed polyethylene tere- 
phthalate (PET) plant there 
from 70m lb a year to 125m lb. 

Hoechst said the prime'rea- 
son ftjlad chosen Mexico tor : 
its fibres expansion was that 
the textile market in the 
region had expanded dramatic¬ 
ally in recent years and the 
company wanted to be nearer 
its customers. However, con¬ 
struct! on and engineering 
costs in Mexico were 25 per 
cent less than the US, while 
labour costs were a third. 

The investment would not 
increase north American poly¬ 
ester staple fibre capacity, said 

Hoechst It said it was consid¬ 
ering'shutting down outdated, 
non-competitive equipment at 
other Hoechst Celanese facili¬ 
ties in file US and Canada. US 
production would be centred 
at Spartanburg, South Caro¬ 
lina. The group is also dosing 
a filament yam plant at 1GD- 
haven,. Ontario. 

Pakistani oil 
plant contract 

Crescent Petroleum, a small 
private Abu-Dhabi-based oil 
company, has won a $350m 
(£198m) contract to bmM an 
upgrading unit for one of 
Pakistanis' oil refineries; 
writes Deborah Hargreaves. 

The company will hold a 35 
per cent equity stake in the 
project which is expected to be 
partly .financed by the World 
Bank. The hydro-cracking m»it 
win produce around 1.6m 
tonnes of oil products a year.'. 


Tariff row spoils Caribbean community spirit 

Moves towards a common market have fuelled policy disputes on protectionism, writes Canute James 


E FFORTS by the Carib¬ 
bean Economic Commu¬ 
nity (Caricom) to create 
a common market in-two years 
are being hampered by con- 
turning uncertainty over the 
establishment of a customs 
union with the impft»ingnfa>tinn 
of a common tariff on imports, 
from third countries. - 
The debate ovetfthe'common 
tariff and the attacks'which 
have, been levelled at. it illus¬ 
trates the' conundrum being 
: faced by. small, open economies " 
seeking protection "for nascent 
- industries amid a global ten¬ 
dency towards deregulated 
trade. Cartoom has argued that 
- the Tmmmon external tariff is 
needed to protect its-'members*, 
economies while k creates the 
common market which would • 
gtve it the strength to T compete 
to the ^obal marketplace. 

But the structure of the com¬ 
mon tariff; and Ite.Iikely effect 
an trade, has been attacked by 
the US and queried by institu¬ 
tions such as-the World Bank 
and the International Mone- . 
tary Fund. This, combined 
with the reluctance of four of 
Caricom'sis members to 
implement , the tariff regime, 
has forced'a rethinking in'the 
community , of the need for the 
tariff, as it is now struc tu r ed. 

“The relatively high level at 
which the tariff has been set 
has been drawn to our atten¬ 
tion by the multilateral institu¬ 
tions." said Mr Wendell Mot- 
tley, . finance minister of 
Trinidad and Tobago.. .‘They 
say the tariff levels to other 
parts of thie world are lower, 
and that Caricom is not mov¬ 
ing feat enough to deal with 



The port of Kingston to Jamaica, one of the main commercial hubs of the Caribbean Community 


this. I foresee some debate on 
this matter." 

Caricom, which has a market 

of 5.5m people, is made up of 13 

English-speaking countries of 
the region, including Belize in 
Central America, the Bahamas, 
and Guyana in South America. 
The Community was estab¬ 
lished in 1973 with the aim of 
strengthening the, economies of 
its members through increased 
regional trade and a common 
approach in trade negotiations 
with third, countries. All mem¬ 
bers. except the Bahamas 
which is not a signatory of the 
trading agreements, had said 
they will implement the com¬ 
mon tariff. However, several 


countries have repeatedly 
missed target dates, saying 
they feared adverse effects on 
their economies. 

The common external tariff 
imposes low rates of duty on 
imports which do not compete 
with goods produced within 
the community, but sets high 
rates oh any imports which are 
likely to injure domestic indus¬ 
try. Under the new tariff the 
highest rate of duty within the 
community will be 45 per cent 
and the lowest five per cent. 
This replaces a structure in 
which tariffs ranged from five 
per cent to 70 per cent. Rates 
differ where the Imports are 
raw materials or finished prod¬ 


ucts, and agricultural products 
will be given protection while 
inputs for agriculture will be 
subject to very low tariffs. 

The US, Caricom’s main 
trading partner, is unhappy 
with the structure of the tariff; 
and has suggested changes 
which it says are in keeping 
with the trend towards the 
removal of barriers. Mr David 
Malpass, the US deputy assis¬ 
tant secretary of state, said the 
common tariff win reduce Cari¬ 
com's trade competitiveness by 
protecting vulnerable indus¬ 
tries. 

“I am concerned that the 
current structure of the com¬ 
mon tariff could keep the 


region from achieving the com¬ 
petitiveness and growth which 
it so badly needs and wants.” 
Mr Malpass said. 

"The real crunch is the obvi¬ 
ous tension between trying to 
protect vulnerable industries 
and sectors, and the need to 
liberalise to make these econo¬ 
mies more efficient" Caricom's 
progress towards trade liberal¬ 
isation was lagging substan¬ 
tially behind that of other 
groups in Latin America, such 
as the Central American Com¬ 
mon Market and the Andean 
Pact which have undertaken 
to impose a common external 
tariff with a maximum level of 
20 per cent in general, Mr Mal¬ 
pass said. 

The criticism was immedi¬ 
ately rejected by Caricom tech¬ 
nocrats. Mr Byron Blake, direc¬ 
tor of economics and industry 
at the Caricom secretariat said 
US trade with Caricom had 
grown significantly from 1984, 
while there had been a decline 
in the exports of community 
members to the US. 

While Caricom’s tariff 
regime appeared to be a “real 
problem" for the US, he 
argued, it would neither reduce 
imports from the US nor 
impact negatively on regional 
competitiveness. 

"Some Caricom members, 
such as those to eastern Carib¬ 
bean. by and large have very 
low tariffs. 

“Their exporters have not 
been able to compete to the 
extra-regional markets. So 
clearly there is not a question 
of tariffs which deals with our 
ability to compete." The 45 per 
ceiling to the community's tar- 


Report urges tougher rules to curb arms trade 


By David White, Defence 
’ Correspondent 

ATTEMPTS TO control trade 
in weapons solely through 
agreements between, supplier- 
countries will foil to the long 
ran to prevent- proliferation 
and excessive arms build-tips. 

- This warning .is one of the 
conclusions of.-a report pub¬ 
lished today based on sound¬ 
ings among a wide range of 
arms experts and decision- 
makers, including government 
officials from 16 countries to 


- Nato, the former Warsaw pact 
and the Third World. 

, It also questions the extent 
to which “selective embargoes” 
such as those against Iraq . 
Libya can be effectively 
enforced. 

- The report by the Oxford 
Research- Group, an indepen¬ 
dent study organisation 
devoted to security issues, says 
that, “supplier regimes” - on 
the lines erf the current Missile 
Technology Control Regime 
- were regarded as no more 
than holding operations that 


would slow down proliferation. 
Negotiations should aim 
instead at a “participatory 
regime” involving voluntary 
co-operation among all produc¬ 
ers and buyers, on either a 
regional or a global basis, 
according to the report's find¬ 
ings. 

Independent inspectorates 
could be set up to monitor 
compliance, with sanctions 
imposed on countries failing to 
agree to inspections or violat¬ 
ing the rules. 

“At no time has the political 


will world-wide been more 
favourable towards the negoti¬ 
ation of international con¬ 
trols,” the report says. 

It highlights widespread 
scepticism about the effective¬ 
ness of the UN arms register 
due to be set up in the after- 
math of the Gulf war to record 
exports and imports of certain 
categories of offensive weap¬ 
ons. 

Proposals for improving the 
register would be to include 
supplier nations' own arms 
procurement, disclose financial 


terms, and make the register 
publicly available. 

The first data for the regis¬ 
ter, referring to 1992 arms 
transfers, is due to be supplied 
by April 30 next year. 

The initiative is seen as a 
positive first step that can 
improve mutual confidence 
and provide early warning of 
regional military build-ups, the 
report says. 

International Control of the 
Arms Trade, Oxford Research 
Group. 32 Warbourough Road. 
Oxford OX2 6JA. £10. 


iff affected only a few products, 
Mr Blake said. It is now dear, 
however, that the community 
will have to rethink the man¬ 
ner in which it will create the 
customs union which it says is 
fundamental to transforming 
itself into a common market. 

The nature of the likely 
alteration in the structure of 
the common tariff has been 
indicated by Mr Edwin Car¬ 
rington, a former secretary 
general of the African. Carib¬ 
bean and Pacific (ACP) group, 
and who will take office as 
Caricom's secretary general in 
September. Rather than having . 
a regime which demands the 
same tariff levels, he argued, it! 
is more realistic to determine i 
which goods are produced, or 
can be produced, in the com¬ 
munity. I 

"We can then design a tariff 
which deals with these prod¬ 
ucts. but which leaves member 
countries to impose differing 
duties on products which are ! 
not produced to the commu¬ 
nity," he argued. "The entire 
instrument needs to be revised. 
The IMF and the World Bank 
are pressuring us to remove 
barriers, and the world is mov¬ 
ing in the direction of lower 

tariffs .” 

Business leaders, such as Mr 
Pat Thompson, executive direc¬ 
tor of the Caribbean Associa¬ 
tion of Industry and Com¬ 
merce, believe the problem has 
to be resolved quickly. 

“If is it not then we will not 
have a common market 
because it is not possible to 
have a common market which 
does not have a common exter¬ 
nal tariff. " 


Daewoo in 
Vietnam 
trucks and 
buses deal 

DAEWOO of South Korea has 
agreed to set up a $6m (£3-3m) 
joint venture plant to produce 
trucks and buses in Vietnam, 
the company said yesterday, 
AP reports from Seoul. 

It will be Daewoo's first 
vehicle plant overseas. Daewoo 
officials said construction of 
the plant would begin to May. 

Beginning in 1993, the plant 
in Vietnam would produce 
about 400 buses and trucks a 
year. Daewoo has agreed to a 
60 per cent share in the ven¬ 
ture and p lans to invest more 
to produce passenger cars 
within the next two years. 

South Korea has no diplo¬ 
matic relations with Vietnam 
but business ties between the 
two countries have increased 
recently as Korean companies 
have sought to use low-wage 
Vietnamese workers. “It is part 
of the Daewoo Group's 
long-term projects to broaden 
its base in South-East Asia," a 
Daewoo spokesman said. 

Other joint ventures sought 
by Daewoo in Vietnam include 
a hotel and plants to produce 
textiles and electronics. The 
group's main subsidiaxy, Dae¬ 
woo Motor, has announced 
plans to establish a joint ven¬ 
ture with First Philippine 
Holding and Westmount of the 
Philippines to produce buses 
and trucks. 

Daewoo Motor, a joint ven¬ 
ture of the group and General 
Motors of the US, is South 
Korea's second largest auto 
maker behind Hyundai 


Rabobank joins in Chinese 
venture for trade finance 


RABOBANK, the Dutch bank 
with strong roots in the 
Netherlands’ agri-business sec¬ 
tor. has signed a letter of 
intent for a trade finance ven¬ 
ture with the Agricultural 
Bank of China, writes Ronald 
van de Krol to Amsterdam. 

ABC will own 46 per cent of 
the venture and Rabobank will 
hold 18 per cent Yasuda Trust 
of Japan and the International 
Finance Corp, the World Rank 
subsidiary, are also expected to 
take 18 per cent stakes in the 


venture. Rabobank said. It 
added that banks from Singa¬ 
pore, South Korea and Austra¬ 
lia may join the partnership at 
a later stage. 

The Shanghai-based joint 
venture, to be called the Inter¬ 
national Rank for Trade and 
Finance, will concentrate on 
financing trade with China. 
Loans will be made in foreign 
currencies to Chinese subsid¬ 
iaries of foreign companies as 
well as to Chinese companies 
seeking foreign funds. 


Extracts from the annual review of 

MrN. F. Oppenheiiner, Chairman of Anglo 

American Gold Investment Company Limited 


Amgold 


“Gold remains a unique metal, and in a year of continuing 
economic recession it has once more confirmed its 
importance in jewellery.” 


Financial results 

Profits for the year at R235.5 million were R57.3 
million, or 32.1 per cent, higher than for the 13 
months ended 31 March 1991. Total investment 
income from both listed and unlisted investments 
declined by 8.6 per cent to R219.9 million from 
R240.7 million for the comparable period as a result 
of lower dividends being declared by gold, mines in 
which the group is invested. However, this was offset 
by an increase in interest earned and other income to 
R67.5 million from R24.7 million as a resuit of the 
interest on surplus funds of the company held for the 
full year subsequent to the rights issue in November 
1990. 

South Africa’s gold mining industry 

While market circumstances over the past year have 
been largely unfavourable for bullion, a stronger 
dollar relative to the rand has shielded South African 
producers from the full effect of the drift in the gold 
price; However, the protection afforded to producers 
by exchange rate depreciation is not a long-term 
solution to the problems of the gold market. The 
cost-cutting measures introduced by South African 
mines during the past year, and the consequent 
improvement in their operating profitability, have 
given a much needed breathing space to the Industry, 
but such cost-cutting cannot continue indefinitely. 
Producers have to rely ultimately on a healthy gold 
market to ensure their longer term survival. Effective 
and regular promotion of gold, and of gold jewellery 
In particular, is vital, and deserves the support of all 
gold producers. 


Strong fabrication demand to continue 

On balance, the gold price has performed steadily 
during a difficult year for metals in general, and for 
precious metals in particular. Gold remains a unique 
metal, and in a year of continuing economic 
recession it has once more confirmed its importance 
in jewellery and in other fabricated forms, together 
with its intangible element of value associated 
traditionally with its role as a precious metal. 
Jewellery sales held up remarkably well in 
circumstances damaging to most other sectors of 
.consumer goods, and these sales have offset the 
disappointing performance of the metal in other 
areas.. 

Although the overhang of material quantities of 
swapped Russian gold in western banks and the signs 
of increasing bullion activity from central banks are 
reason for caution, there are positive signs elsewhere 
in the bullion market. Prospects for faster global 
economic growth toward the end of 1992 and in 
subsequent years should result in an increased offtake 
of gold in jewellery. While the pricing of gold is not 
only influenced by the overall balance between 
physical supply and demand owing to the very 
substantial volumes of metal traded in the futures 
markets, increased physical demand is essential to 
sustain and increase price levels. Strong demand 
from the jewellery fabrication sector has been 
responsible for the steady bullion offtake which has 
supported the gold price, and there is every 
indication that this demand will be sustained. 
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Cooperative Insurance 


Celebrating another 
year of progress 
— and 125 years 
of customer service 


Total premium income 
up by 8 per cent coJi 1 , 1 90 million. 


Record bonus allocation 
to life assurance and pensions 
policyholders up by 9 per cent lo 
£447 million. 


Achievements in 1991 

New annual premiums 
for life assurance and pensions 
business up by 9 per cent to £106 
million and new single premiums 
up by 76 per cent to £127 million. 

Motor and household 
policyholders continue to benefit 
from special discounts after just 3 
years. 


Total premium income 
for life assurance and pensions 
business up by 18 per cent to 
£778 million. 


Investment income up by 
8 per cent to £485 million. Assets, 
held on behalf of policyholders, 
valued at £7.9 billion. 


TOTAL PREMIUM INCOME 
1986-1991 



££ This year we celebrate a century and 
a quarter of Co-operative Insurance. 
Throughout our history we have 
demonstrated to our customers the 
unique value of trading on co-operative 
principles: Our position of high market 
penetration, financial stability and 
success could not be a better base for 
progress into the future. We remain as 
committed as ever to our customers, 
who will always be our first priority. 


from the report of the Chatrnian, Mr. Of. Bite ORE. to the 
Annuo! GeneraI Meeting on 29 April 1992. 


CO-OPERATIVE INSURANCE SOCIETY LIMITED, MILLER STREET, MANCHESTER M60 OAL 
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OUR POLICIES ARE OUR PROMISES 
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EUROPEAN 
BUSINESS REVIEW 

To be published for the first time on: 

16th June 1992 

Lift ins of trade barriers within Europe in 1993 
opens possibilities for companies to pursue and 
develop new cross-border business ventures. 
The European Business Review will discuss the 
economics of each European nation and provide 
vital facts to more senior European decision-mak¬ 
ers on international business * than can be reached 
through any other title. To find out more about 
promoting your company in this section please 
contact: 

Elizabeth Vaughan in London 
on: Tel: 071 S73 3472 or Fax: 071 873 3428 
or your usual Financial Times representative. 
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The world's 
leading airlines 
take you to new 
heights of 
understanding... 


For business travellers such as 
yourself it’s important to know that 
more than one hundred airlines - 
serving every continent - offer 
complimentary copies of the 
Financial Times of London. 

It will keep you in touch with 
developing events at every stop on 
your itinerary, and indeed in every 
part of the globe. Remember to ask 
for the FT on your next flight. 

FINANCIAL TIMES 
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NEWS: UK 


Newspaper launched into bitter battle for Britain’s black readers ,3 


By Joel Kibazo 

THE circulation battle among 
newspapers aimed at Britain's 
black population is set to move 
up a gear with today's launch 
of The Weekly Journal, the 
first broad sheet newspaper 
targeted at Britain's growing 
young black middle class. 

The move has raised the 
temperature in a bitter battle 


for the 1.1m potential Afro-Ca- 
ribbean readership in the UK. 

Black readers are already 
served by the lO-yearold tab¬ 
loid weekly. The Voice, whose 
circulation, at 47,000, is double 
that of its nearest rival The 
Caribbean Times, and by Black 
Briton, which claims weekly 
sales of 20.000. 

The Weekly Gleaner, owned 
by Gleaner Group of Jamaica, 


and first published in the UK 
in 1951 has a circulation of 
15,000. Public sector advertis¬ 
ing has been the mainstay for 
most of these papers. 

The Weekly Journal is 
owned by Voice Communica¬ 
tions, publishers of The Voice. 
The latter’s dominance has 
been under threat from the 
midmarket tabloid Black 
Briton, which was launched 


last August by a former assis¬ 
tant editor of The Voice. 

The Voice publisher’s reac¬ 
tion was a hastily arranged 
revamp of file paper, introduc¬ 
ing features such as ‘the Voice 
Interview*, reorganising 
departments, and launching an 
advertising campaign. 

F inanc ial muscle W&S filSO 
brought to bear when former 
staff members that had agreed 


to join the new paper and in 
some cases started work on 
Black Briton were suddenly 
lured hack to the fold with 
greatly enhanced financial 
packages. 

But a spoiler appeared to be 
the only answer, and. with that 
the Weekly Journal was bom. 
With a print run: of 40,000 
it is directly , aimed at the 
young, educated, upwardly 


mobile black ABC1 group. 

With the recession in adver¬ 
tising continuing and with 
Voice Communications declar¬ 
ing it is prepared to spend the 
necessary resources to support 
the new paper for “as long as it 
takes to make it a success" the 
battle for survival is on; 
althought it looks as though a 
casuality in the sector is 
increasingly likely. 


Fresh Ulster 
talks begin 
at Stormont 


By Ralph AUdns In Belfast 

NORTHERN Ireland's political 
leaders began talking yester¬ 
day in a fresh attempt to test 
whether decades of distrust in 
the province can be overcome. 

The resumption of negotia¬ 
tions at Stormont, outside Bel¬ 
fast, marked a reaffirmation of 
UK ministers* hope that by jug¬ 
gling conflicting aspirations of 
nationalist and unionist lead¬ 
ers, and of the UK and Irish 
governments, a political solu¬ 
tion can be found. 

Sir Patrick Mayhew, new 
Northern Ireland secretary, 
acknowledged the scale of his 
task in a statement talking of 
the province's political impasse 
being resolved, “step by step”. 

In fact the agenda, as in the 
original set of talks under for¬ 
mer Northern Ireland secretary 
Mr Peter Brooke last summer, 
is far grander - exploring the 
“totality of relationships” 
including those between north 
and south Ireland and between 
London and Dublin. 

Yet no participant pretends 
it is a “peace conference” to 
end terrorist violence. Another 
Catholic was shot dead in 
North Belfast yesterday by loy¬ 
alist paramilitaries. 

The timetable is tight Three 
months have been set aside for 
the process. Talks - also involv¬ 
ing Mr John Hume's national¬ 
ist Social Democratic and 


Labour Party and the cross- 
community Alliance party - are 
only planned for two or three 
days a week. 

Most critically, “strand two" 
of the talks - when discussion 
turns from a devolved govern¬ 
ment to relations between 
north and south Ireland - Is 
due to begin “within weeks". 

It is the point at which the 
Irish government enters nego¬ 
tiations and a test of Unionists’ 
willingness to talk to Dublin. It 
could be the breaking point. 
Differences between the two 
governments are more pro¬ 
nounced than at any time last 
year. 

Sir Patrick says Northern 
Ir elan d will remain part of the 
UK as long as wanted by mo6t 
of its people; the Irish govern¬ 
ment has insisted the prov¬ 
ince's constitutional status Is 
up for negotiation. 

Nevertheless there is a sense 
of renewed optimism. Already 
the talks have almost exceeded 
the achievements of last year 
when seven weeks of wran¬ 
gling delayed plenary sessions. 

Ultimately, however, the 
talks’ success will depend on 
the political will of the partici¬ 
pants. Sir Patrick's statement 
hoped that “we be equal to the 
hour”. Unionist and natio nalis t 
leaders showed they were will¬ 
ing to start negotiations. The- 
next few weeks will show if 
they can go any further. 



Putting the final touches to BTs latest satellite dish in Madley, Hereford, west England. The dish, which 
will be operational later this week, is designed to beam the BBC World Service and Star TV to Hong Kong. 


Britain out of time on working hours in EC 



ABOUT 2m British 
workers who work 
more than 48 hours 
each week, and the 
thousands of compa¬ 
nies they work for, 
may have to radically 
re-think their working 
time arrangements tf 

EUROPE Euro P ean Community 
cunurc employment ministers 
today reach outline agreement on the 
EC working time directive. 

If agreement is not reached today it 
will come at the meeting in June and, 
despite the probable opposition of the 
UK government, the working time 
directive could become part of UK law 
within months. 

The “opt-out" from the next stage of 
EC employment legislation won by 
the UK government at Maastricht 
came too late to fend off this direc¬ 
tive. And because the directive has 
been introduced under health and 
safety legislation it requires only a 
qualified majority. That means at 
least one other big EC country plus a 
small one, or three smaller countries, 
must side with the UK to block it. 

UK officials believe there is a new 
willingness to do a deal, especially 
with Mrs Gillian Shephard, the new 
employment secretary in the chair, 
and that a high degree of flexibility in 
implementing the directive might be 


David Goodhart on why the UK is isolated over 
today’s crucial employment ministers summit 


allowed at national level If the UK 
government fails to find support for a 
veto it will probably launch a legal 
challenge to the health and safety 
basis of the directive. Alternatively, it 
may refuse to implement the directive 
and wait for the Commission to take 
it to the European Court of Justice. 
Either way there is no certainty that 
it would win. 

So, if it were to be imposed on the 
UK how serious would the directive 
really be for UK Industry? 

The directive has three main parts. 
First, a ceiling on the Length of the 
working week set at 48 hours, includ¬ 
ing overtime. Second, statutory daily 
and weekly rest periods and restric¬ 
tions on night work. The directive 
states there must be a minimum daily 
rest period of 11 hours and Sunday 
should “in principle" be a day of rest 
Thirdly, four weeks minimum annual 
paid holiday, although for the first 
three years of the directives’ life it 
wifi be only three weeks. 

Not all workers would be covered 
by the directive. There are complete 
exemptions for some groups. Includ¬ 
ing managers, the self-employed and 


transport workers, there are also “der¬ 
ogations" for other groups which 
allow flexibility. 

Yet the imposition of such mea¬ 
sures - particularly the 48 hour limit - 
would seem a classic case of the EC’s 
legislative norms being imposed upon 
UK’s more flexible system of indus¬ 
trial relations. 

Almost all other EC countries, apart 
from Ireland and Denmark, have hari 
detailed legislation in these areas for 
decades. Partly as a result there is a 
much stronger convergence of work¬ 
ing time in other EC countries and for 
fewer people working over 48 hours. 

In both the UE arid the rest of the 
EC the average working week is dose 
to 40 hours but in the rest of the EC 
72 per cent of employees work 
between 35 and 40 hours a week com¬ 
pared with just 36 per cent in the UK 

The UK has a much higher inci¬ 
dence of part-time work and of long 
hours, taking only foil-time workers 
the UK has the highest average in the 
EC at 45.5 hours. UK workers also do 
more overtime and more shift-work 
than elsewhere in the EC. 

Hie total number of UK employees 


who regularly work more than 48 
hours per week is 2.7m-or 11.7 per¬ 
cent of the workforce, for more than 
elsewhere else in the -EC. There is a 
high concentration among particular 
groups of workers -rail workers, form 
workers, crane drivers, food industry 
workers - mainly as a result of high 
overtime. • ■, 

The cost to UK industry of main¬ 
taining current levels of output while 
complying with the restrictions is 
impossible to calculate- Hie govern¬ 
ment’s estimate d £5hn - of which 
£3.5bn comes from the 48 hour limit - 
is not a serious one. It exdudes all. 
exempted workers and is based on the 
arbitrary assumption that the cut in 
earnings of those currently working 
over the limit would be no more than 
half the cost of restructuring working 
hoars. 

Some managers say it is good prac¬ 
tice to cut chronic overtime and that 
the directive will give a helpful push 
in the right direction. Companies 
such as Id are not enthusiastic but 
say they can five with such restric¬ 
tions on the continent .and with a bit 
of reorganisation could do so here. 


Nevertheless the great majority of UK 
companies strongly oppose the direc¬ 
tive and fear higher costs and reduced 
flexibility. In the baking industry, for 
example, where hours average 54 a 
week, the employers would be happy 
to cut overtime if they could open the 
main baking plants-seven days a 
week. . 

But employers, and the govern¬ 
ment, argue that the directive runs 
against the trend for employers in 
both services and manufacturing to 
seek longer working time for expen- 
rive assets and for employees to seek 
greater flexibility. 

- That trend can be seen In the 
growth of annual working ti me agree¬ 
ments allowing for radical variations 
at diff e re nt periods of the year. About 
6 per cent of UK workers are now 
covered by such arrangements and 
there is growing interest in several 
other EC countries. 

There is, indeed, some unease about 
the directive outside the UK. even 
though the effect will be much les s. 
Luxembourg and Portugal believed, 
wrongly, that 48 hours excluded over¬ 
time and Denmark is against any 
weekly limit But there is a strong 
Chrlstian-democrat/social democrat 
consensus behind the directive and 
although efforts will be marfe to build 
in flexibility for the UK employers 
should plan for the worst 


ELY CANADIAN BUSINESS CLASS 
for THE FULL ECONOMY FARE. 


(THEN YOU AND YOUR ACCOUNTANT CAN BOTH RELAX.) 


Here's an offer that makes sense in these cost-cutting times. 
Simply purchase a lull economy fare ticket on any of our transatlantic 
services between the UK and Canada and we’ll give you an 
automatic and guaranteed upgrade to our renowned Business Class.' 

What docs Canadian Business Class offer you? Ac the airport, 
your own cheek-ins and automatic admission to our exclusive 
Business Class lounges. 

On board our aircraft, wider, even more comfortable seating 
with plenty of extra leg room, adjustable footrest and no middle seat 
to cramp your style. 


Superb in-flight service, including a five course meal with a 
choice of three entrees (each course individually served on bone 
china, naturally). Plus fine wines and a wide range of spirits and 
liqueurs from our well stocked bar. All with our compliments. 

You’ll arrive in Canada after a relaxing flight, stress free mid 
ready to do business. And of course, since you’ll also be saving 
money, you'll find your accountant in a similar condition when you 
get back. 

This offer is available for a limited period only. For full 
details, see your local travel agent or call us direct on 0800 800 007. 
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NEWS: UK 



reviews 


unions 


By ivo Oawnay 
and David Goodfiart 

THE opposition Labour parky 
could take an Important step 
towards reducing its historic 
links with the. trade unions 
this, autumn by'ending the 
unions.-role in the election of 
the", party -leadership, it 
emerged.yesterday. 

Such a move is being fuelled 
by toouhting public criticism 
of the uhlons‘. conduct In the 
current leadership contest; not 
least the refusal of .several of 

the .largest to haflot m ernh ars: 

MrLany Whitty, the party’s 
general - secretary, said the . 
national executive committee 
had agreed to an immediate 
review oT the rules for future 
leadership elections which is to 
be compl e ted before the Black¬ 
pool conference in October' 


He canoeeded that this might 
leadto a proposal ter an imme¬ 
diate end to the preset elec¬ 
toral collie that gives 4(1 per 
cent of the votes to rminwc and 
30 per cent each for MPs and 
individual party members , in 
leadership elections.- . 

" Any change would have no 
bearing on the current battle 
between _Mr John Smith and 
Mr Bryan Gould far the leader¬ 
ship' or on the three comered 
fight for the deputy leadership 
between .Mr Gould, Mrs Mar¬ 
garet Beckett and Mr John 
Prescott 

It would limit the damage 
being incurred and speed up a 
deep-rooted revision of the 
relationship between the party 
and the unions. *h»t still con¬ 
trol 90 per cent , of the votes at 
the party's annual conference. 

.. Officials from both said 


yesterday that the argument is 
increasingly between those 
who want a complete break 
and those who want a radical 
8 caling4town .of (he union role. 

A complete split is not yet 
supported by some unions 
leaders. Even reformers like 
Mr John Edmonds of the GMB 
general union, or Mr Gavin 
Laird of the AEU, who are 
happy to end union involve¬ 
ment in the electoral college, 
and even phase out the block 
vote (which gives anion dele¬ 
gates the right to cast millions 
of votes on behalf of members), 
want to keep some union voice 
in policy-making. Mr Bill Mor¬ 
ris of the TGWU general union 
is happy to relinquish the elec¬ 
toral college but wants to keep 
the block vote in some farm. 


Editorial Comment, Page 14 
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BA setback 
at hearing on 
competition 

By Dtedol Green 

THE Cfril Aviation Authority 
yesterday ruled against British 
Aiiways^a preliminary hear¬ 
ing over .charges of anti¬ 
competitive practices. 

In an ; unprecedented deci¬ 
sion, it instructed BA to halve 
the number of nights it oper¬ 
ates between Edinburgh and 
Manchester from four daily to 
two. That would allow a rival, 
Loganair, owned by British 
Midland Airways, to wi»lri> a 
profit ori;the route. 

BA said it was “surprised 
and-disappointed" at the deci¬ 
sion. It is to appeal to Mr John 
MacGregor, secretary of state 
for transport. 

It will maintain four flights a 
day . pending his decision, 
which is! expected before the. 
CAA’s. pubhc appeal scheduled 
for June: IMA' 

if. upheld, the ruling would 
open" the-: way-far amfiar com¬ 
plaints, such as that by Virgin 
Atlantic Airways against BA. 
The two are engaged in libel 
suits over allegations of anti¬ 
competitive behaviour.. ... 


More detail urged 
in company reports 


By Andrew Jack 

COMPANIES will be urged to 
provide far more detailed com¬ 
mentary of their activities in 
annual reports, by draft, pro¬ 
posals issued yesterday by the 
Accounting Standards Board. 

A new “operating and finan¬ 
cial review” statement should 
give a. balanced, objective 
statement of good and bad 
news including operating 
results, financial needs and 
resources and shareholder 
value, and should be written in 
an accessible style, the board 
recommends. - 

iftr David Tweedie, .chair¬ 
man, said: “What we’re after is 
management going behind the 
numbers and helping people 
understand their' business. I. 
suspect many private, shares 
holders. will read this rather 
than the accounts.” 

The suggestions ace likely to 
lead to a statement of best 
practice rathe: than the legaL 
ly-enforceable accounting stan¬ 
dards the board has been prod¬ 
ucing until now. 


It would not be audited, 
because it is not part of the 
accounts. But one option, bring 
considered is whether auditors 
should be required to approve 
the statement to ensure it com¬ 
plies with the guidelines. 

Discussion of the ideas - 
which are invited by July 17 - 
will lead to an exposure draft 
in the l«tp antnmn and mnlrt 

be converted into a formal 
.statement early next year. 

The board would like it to 
apply to all quoted companies, 
as well as other businesses 
including private companies 
and large in the public 

sector. 

Among the more im portant 

items which the discussion 
paper says companies should 
. discuss in the proposed state¬ 
ment are: '! 

• Main risks and uncertainties 
faring the company. * 

: Capital -structure of the 
enterprise. 

• Strengths and resources of 
the business. 

' Lex, Page 16 


Watchdog 
strikes 
new note 
on Europe 

By Richard Waters 

MR ANTHONY NELSON, the 
new economic secretary to the 
Treasury, has explained pub¬ 
licly for the first time the gov¬ 
ernment's reasons for a 
planned upheaval in the regu¬ 
lation of ffnafloiai markets. 

He also restated the British 
governemenfs intention to 
oppose proposed EC legislation 
which could threaten the UK's 
securities industry, although 
he struck a less strident tone 
than his predecessor Mr John 
Redwood. 

Mr Nelson said that responsi¬ 
bility for regulation of finan¬ 
cial markets and non-bank 
financial services would not be 
shifted from the Department of 
Trade and Industry to the 
Treasury for another “month 
or so." 

The move was announced in 
the Conservative party mani¬ 
festo ahead of the general elec¬ 
tion. 

Speaking at a dinner organ¬ 
ised by the Securities and 
Futures Authority, one of the 
City self-regulatory authorities, 
Mr Nelson said the switch 
reflected developments in 
fjnanwai markets. “The pres¬ 
ent division of ministerial 
responsibilities rests on a view 
that hanking and other depos¬ 
it-taking activity can be placed 
in a seperate box from the rest 
of financial services, and that 
the two arreas can be viewed 
entirely separately." 

He added, though, that “the 
barriers between the different 
industri es are crumbling," a nd 
that it made sense to bring 
together regulation of both the 
bank and non-bank sector. 

The change would also give 
more weight to the UK finan¬ 
cial sector's views internation¬ 
ally. He went on to say that he 
would seek a “market-ori¬ 
ented” approach in the pro¬ 
posed EC Investment Services 
and Capital Adequacy Direc¬ 
tives, the second of which 
could be finalised before the 
end of June. 

• The dividing line on big 
fraud cases between City regu¬ 
lators and criminal investiga¬ 
tors should be reconsidered, 
Mr Christopher Sharpies, 
chairman of the SFA, said- 


Britain in brief 



Names may 
force Lloyd’s 
meeting 

The troubled Lloyd’s of 
London Insurance market 
could be forced to hold an an 
extraordinary general meeting 
of the 22,400 Names - the 
individuals whose assets sup¬ 
port underwriting. 

Mr Richard Astor, acting on 
behalf of newly fanned Names’ 
Fraud Action group, has 
accused Lloyd's of doing insuf¬ 
ficient to prevent the financial 
ruin of hundreds of Names. 

He needs 100 signatures to 
force Lloyd’s to call an EGM, 
which it has to hold within 42 
days of receiving a requisition. 

Lloyd’s said the EGM bid “a 
curious thing to do”. An 
annual general meeting is 
planned for late June - when 
Lloyd’s will announce its 
results for the 1989 underwrit¬ 
ing year. An EGM would 
“entail considerable extra 
expense”. 


Heseltine’s 
support sought 

Business leaders have called 
on Mr Michael Heseltine, the 
new Trade and Industry Secre¬ 
tary, to end years of alleged 
ministerial Tnfgirntte rg fai tiding 
about the needs of British man¬ 
ufacturing industry and to 
champion its cause at home 
and abroad. 

Mr Heseltine was given the 
message at a meeting with 
members of the Confederation 
of British Industry's National 
Manufacturing Council, set up 
earlier this year to promote the 
manufacturing sector. The ses¬ 
sion, with leading Industrial¬ 
ists, was his first outside 
engagement since taking over 
the department. 

He was told industry wanted 
a champion for business in 
Whitehall, at Westminster and 
in Brussels. 

Those responsible for UK 
and EC legislation had to be 
asked to examine the impact 
on business. In particular in 
respect of costs. 


Channel 4 faces 
contempt writ 

The Department of Public 
Prosecutions has been given 
High Court permission to com¬ 
mit Channel 4, the TV com¬ 
pany, for contempt of court 
over a programme on alleged 
police involvement in sectar¬ 
ian murders in North Ireland. 

Fines or sequestration of 
assets are being sought 
against the Channel and Box 
Productions, the independent 
production company which 
made The Committee, a pro¬ 
gramme broadcast last Octo¬ 
ber. 

The programme featured an 
anonymous informant shown 
in silhouette. He described a 
secret terrorist organisation in 
which, it was alleged, mem¬ 
bers of the security forces, loy¬ 
alist paramnitaries and local 
businessmen organised politi¬ 
cal and sectarian assassina¬ 
tions. 

Channel 4 said that for the 
first time the authorities were 
using the Prevention of Ter¬ 
rorism Act to try to compel 
journalists to reveal sources 

and naiwp the wain Informant. 


Three groups 
beat index 

Only three institutional inves¬ 
tors managed to outperform 
the FT Actuaries All-Share 
Index in 1991 - Prudential 
Portfolio Managers, Eagle Star 
and Midland Montagu - 
according to a survey con¬ 
ducted by Equity International 
magazine. 

The ma gazine , which annu¬ 
ally surveys fond managers on 
their own results, found that 
exclusive of property invest¬ 
ments, the three had returns in 
their balanced portfolios of 
21.9, 21.8 and 20.8 per cent 
respectively. When property 
investments were included, the 
three posted slightly lower 
returns. 


BT urged to 
cut prices 

BT, the telecommunications 
group, should be required to 
make a one-off cut in its prices 
because it is earning “excess” 
profits, consumer organisa¬ 
tions have said. 

Both the National Consum¬ 
ers Council and the Consum¬ 
ers’ Association, Urn UK’s two 


leading consumer groups, 
argued that consumers should 
receive a one-off cut in phone 
bills as part of the price con¬ 
trols being negotiated by BT 
and Oftel. the industry watch¬ 
dog. This would be on top of 
annual price cats, which are 
expected to be a part of the 
deal. 

The NCC said ST'S profits 
were high enough to allow a 6 
per cent across-the-board price 
cut or a 20 per cent reduction 
In rental and connection 
charges. 

Pay offer likely 
to be rejected 

Government employees* unions 
are likely to reject an expected 
Treasury pay offer of about 4 
per cent for more than 300,000 
civil servants, union officials 
warned. 

The Treasury has not yet 
made a formal offer, but offi¬ 
cials believe the NUCPS, which 
represents middle-ranking gov¬ 
ernment employees, will be 
offered a headline increase of 
about 4.1 per cent The CPSA, 
which represents clerical 
grades, is understood to be fac¬ 
ing a headline figure of below 
four per cent 

The Treasury is expected to 
argue that performance-related 

pay Will bring earnings up to 

4J> per cent this year’s floor 
for pay settlements. 


Selfridges 
strike ballot 

The shopworkers’ union 
Usdaw is balloting about 1.000 
members for industrial action 
at Selfridges, the London 
department store, over a pay 
offer. 

The union, which represents 
more than 50 per emit of staff, 
says the offer represents a pay 
cut in real terms because the 
shop withdrew this year’s con¬ 
tractual Christmas bonus 
without consultation. Mem¬ 
bers will vote on whether to 
strike and demonstrate outside 
the store for one day. 


Construction 
orders rise 

UK construction orders rose 
sharply during the three 
months to the end of February, 
according to figures published 
yesterday by the Environment 
Department 


But construction industry 
leaders were swift to deny that 
this indicated that a recovery 
may have begun. 

The department said public 
and private orders placed with 
contractors rose by 2 per cent 
compared with the previous 
quarter and by 12 per cent 
compared with the correspond¬ 
ing period 12 month s earlier. 

The Building Employers 
Confederation representing 
7,000 companies with a com¬ 
bined annual turnover of more 
than £30bn said: “We see no 
sign of recovery at this stage 
and are forecasting a further 
sharp fall in construction out¬ 
put this year 


Industrial 
action at bank 

Industrial action by 16.000 
Royal Bank of Scotland staff is 
likely to escalate if the b ank 
continues to refuse pay talks, 
the haniHng union Bifu said. 

The union launched an over¬ 
time ban and work-to-contract 
action just before the Easter 
weekend as part of Its cam¬ 
paign of industrial action over 
pay. The union will discuss 
new measures early next 
week. 

It has rejected an offer of 
between 2.5 and &5 per cent 
for clerical grades and a per¬ 
formance-related pay package 
for managers, which it says 
fails to guarantee a rise. 


Ferry terminal 
to close 

Maersk. the Danish shipping 
line, is to dose its roll-on-roll- 
off ferry terminal at Dartford, 
Kent, next month with the loss 
of 134 jobs, less than two years 
after it took over. The com¬ 
pany blamed the recession. 

North Sea 
company fined 

The Atlantic Drilling Company 
has been ordered to pay more 
than £100,000 in fines after the 
death of worker on a North 
Sea drilling rig in December 
1990. The company was found 
guilty in the Aberdeen Sher¬ 
iff’s court of failing to provide 
a safe system of work under 
the 1974 Health and Safety at 
Work Act, as well as not 
obtaining certificates for 
equipment as required by reg¬ 
ulations. 
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MANAGEMENT: MARKETING AND ADVERTISING _ 


I n the past few months, the 
advertising world has lifted 
the veil from the last taboo of 
the late 20th century and 
started exploring the use of death, 
or at least mortality, as a messen¬ 
ger. 

The most dramatic images of 
death come from Benetton, the 
clothing retailer already known for 
its willingness to upset accepted 
mores. In its latest advertising cam¬ 
paign. the company uses a series of 
photographs of disasters - ranging 
from an exploding car to an Aids 
patient on his death bed - with 
only the Benetton logo to identify 
the company and its product 
Athletic shoe makers have seized 
on a lighter approach, but there no 
escaping their carpe diem messages. 
"I believe Life is short. Flay Hard," 
extols the Reebok ad. “Someday, 
since you are human, you will 
notice that time has passed and you 
are not who you were 20 years ago 
or 10 years ago or even last week,” 
is the message from Nike. Tour life 
was programmed at the factory for 
continuous play. With proper care 
and maintenance your life will pro¬ 
vide a lifetime of enjoyment.” L-A. 
Gear proclaims. 

Using dead stars to sell products 
is also increasingly popular. Diet 
Coke's latest offering employs the 
services of Humphrey Bogart, 
James Cagney and Louis Arm¬ 
strong, with Elton John represent¬ 
ing the living. 

Perhaps the most macabre of all 
are the endorsements from the 
grave. Michael Landon, a popular 
American television actor whose 
well-publicised death from cancer 


Karen Zagor reports on a macabre 
approach to promoting products. 

Death as a 
salesman 


dominated the tabloids and People 
magazine last year, can be seen on 
TV stations across the nation pro¬ 
moting educational study aids. 
“Because of Michael Landon's belief 
in this programme, he authorised 
the producers to continue its broad¬ 
cast after his death,” is the intro¬ 
duction to the television spot for 
’Where there's a will, there's an A.’ 

Michael London's desire posthu¬ 
mously to promote a product, which 
has no relevance to the actor's life 
or death, is a long way from the 
first sombre use of a dead celebrity, 
when Yul Brynner spoke out 
against smoking for the American 
Cancer Society in 1986, in an ad 
made to be shown after his death. 

“I really wanted to make a com¬ 
mercial when I discovered that I 
was that sick, and my time was so 
limited I thought I would make a 
commercial that says simply: 'Now 
that I'm gone, I tell you, don’t 
smoke - whatever you do, just 
don't smoke'.” 


No one Is quite sure why death 
has come out of the advertising 
closet, or how prevalent the theme 
will become. At Ogjlvy & Mather, 
the person in charge of monitoring 
trends recently started a tile on 
death. “There's a death theme that 
she's seeing more and more, and 
she doesn't know what to make of 
it,” said Shelly Lazarus, who 
worked on the LA. Gear account. 

Some believe that western society 
will become increasingly concerned 
with ageing and death as the 
so-called baby boomers age and die. 
Others believe that Aids has thrust 
death into the limelight. 

It is only recently that we've 
become squeamish about death. In 
his book, 'Western attitudes toward 
Death,' French social historian Phil- 
lipe Aries says “the more society 
was liberated from the Victorian 
constraints concerning sex, the 
more it rejected things having to do 
with death ... The interdict on 
death suddenly follows upon the 



heels Of a very long period - sev¬ 
eral centuries - in which death 
was a public spectacle from which 
no one would have thought of hid¬ 
ing and which was even sought 
after at times.” 

Benetton, which has been charged 
with exploiting serious issues to sell 
sweaters, maintains that its provoc¬ 
ative ads force people to think and 
discuss important issues, and that 
its target customers - 18 to 34-year- 
old women - “are more socially 
active and aware than any genera¬ 
tion that precedes them. Various 


studies have shown that in 1992, 
consumers are as concerned by 
what a company stands for as they 
are about the price-value relation¬ 
ship of that company’s products." 

Larry Kopald, executive vice pres¬ 
ident of Foote Gone and Belcbng, a 
marketing consultancy, says: 
“There has been a tremendous reac¬ 
tion to the Benetton ads. Many peo¬ 
ple think it is a gross misuse of a 
real life tragedy, that is being used 
for shock value. I think that adver¬ 
tising is always trying to find new 
ways to make a message relevant. 


and this is a new way.fbr some 
people to do it T hope ft isn't a 
trend." 

Bill Katz, executive vice president 
at BBDO, the advertising agency, 
has not noticed an increased obses¬ 
sion with death but believes there is 
a trend away from 'Huff and periph¬ 
eral imagery and towards more sub¬ 
stance and reality. U gets back to 
the pundits aM soothsayersof our 
.industry whQ try to plot and charter 
the future and believe the 1980s, 
with recession hitting, are .about 
reality." 


E uropean and American air¬ 
lines are lining up to win 
back long-haul passengers as 
the world emerges from recession. 
Virgin Atlantic Airways’ launch of 
a “Mid Class” ticket this week was 
the latest manoeuvre in an increas¬ 
ingly bitter marketing war. 

This is a critical moment for the 
industry. Airlines need to attract 
customers with low fares and then 
keep them with high standards of 
service and other incentives. 

But the airlines are far from 
agreed over how to do this and 
have taken different tacks at differ¬ 
ent times. Some set store by inno¬ 
vative service. Virgin provides lim¬ 
ousines to take passengers to and 
from airports, beauty therapy and 
massages. Others. like Swissair, 
prefer to promote a more tradi¬ 
tional Image, hi g hli ghting the per¬ 
sonal attention they give custom¬ 
ers. 

Even passenger surveys disagree 
over what customers want The OS 
National Institute for Aviation 
Research at the University of Wich¬ 
ita, Kansas rates punctuality as the 
most important attribute. Next 


Sitting down to the opposition 

Daniel Green says big seats are among incentives on offer to win airline passengers 


comes safety and baggage hand¬ 
ling. Fares are some way behind. 

The International Air Transport 
Association (lata) said this week 
that the most Important factor for 
business travellers it had ques¬ 
tioned was a big aircraft seat. 
Ticket flexibility and fast check-in 
were next, with membership of a 
frequent flyer programme fourth 
and lack of crowds fifth. 

Harold Shenton, an economist at 
Avmark, the aviation consultancy, 
warns that the Kansas research is 
misleading. He says it is based on 
interviews with airlines’ own 
experts combined with records of 
what passengers most complain 
about. The lata survey, by contrast, 
resulted from direct questioning of 
passengers who had identified their 
journey purpose as “business”. 

Neither improving punctuality 
nor fitting bigger seats to aircraft 



VTrgin chairman Richard Branson at (he launch of MM Class this week 


will be easy. Punctuality is often 
governed by airport congestion and 
is ont of the hands of airline man¬ 
agements while bigger seats mean 
fewer people in an aircraft and pos¬ 
sibly less revenue. The result could 
be higher fares. 


Airlines are already raising pub¬ 
lished tariffs on the busy north 
Atlantic routes, partly in anticipa¬ 
tion of rising demand. They are 
attempting to boost slow sales DOW 
by heavily discounting some tick¬ 
ets. The logic is that discounts can 


be abandoned at short notice if 
business picks up, while published 
fares take longer to change. 

While passengers are still scarce, 
airlines have also renewed efforts 
to promote what the surveys iden¬ 
tify as tbe most popular incentive: 
frequent flyer p rog ram mes which 
lead to free flights or upgrades. 

Limousines to the airport and 
free gifts are playing a smaller part 
in tMs year’s promotions. 

Virgin’s new Mid Class ticket 
reflects the efmng in g mood, offer¬ 
ing wider seats and special check-in 
desks. Virgin previously bad econ¬ 
omy class and “upper” - where 
prices were roughly comparable 
with business class on other air¬ 
lines. Now, anyone who pays for a 
lion-discounted economy tided: will 
travel Mid Class. 

Virgin has much to gain. The 
rush to discount tickets, especially 


on the viciously competitive trans¬ 
atlantic market, has left Virgin 
with fewer than 4 per cent of Us 
economy passengers paying the full 
fare. With Mid Class, it hopes to 
raise this to more than 10 per cent 

Although Virgin’s extra layer of 
economy dam is, perhaps, unique, 
the strategy is kfraigfat out at the 
long-haul travel managgniiiit text¬ 
book: cut prices for leisure travel¬ 
lers and improve service for busi¬ 
ness passengers. 

Others are dotogthe mwitp tiling . 

Canadian Atrtirwg Tu fao-n a Hminl j| 
w fT w rl n g h nirinmtj - 'rfwm ««»hi fft pa a . 

sengers who pay HUD economy doss 
feres. The strategy is risky. Instant 
upgrades mid . giving away free 
flights throaglr frequent flyer pro¬ 
grammes may cut revenues in an 
already tough environment. ' 

But airlines are pmiiared to do 
this because they believe recovery 
is an the harinm. After nearly two 
years of recession, the business is 
lean and lit and demand. could 
catch up with supply. IT: tt does, 
airlines wffl. be quick to turn away 
from the heavy promotion of bigger 
seats and free flights. 


Banking 
on an 
ethical 
approach 

E thics are hardly a normal 
t.her pg of corporate adver¬ 
tising, but they form the 
centrepiece of an ambitious cam¬ 
paign to be launched by the Co¬ 
operative Bank tomon’ow which 
stresses businesses with which it 
refuses to be associated. 

Few attempts to restructure a 
company cat* have been so fun¬ 
damentally linked to marketing 
objectives or as widely tested 
arg nTig ’ pri n tin g customers. 

Terry Thomas, managing 
di^ wtnr and the bank’s first mar¬ 
keting director when he joined 
in the early 1970s, makes no 
secret t ha t tiie ethical stance is 
designed to win new business. 

The issues highlighted were 
approved by 90,000 at the hank’s 
L5m customers canvassed in a 
questionnaire late last year. 

Those most widely supported 
— arms exports, environmental 
damage, cosmetics-testing on 
animals, and Tinman rights — are 
the ones to be used. 

The. first two television adver¬ 
tisements - which will appear 
in three, northern TV regions, 
reflecting the bank's heartland 
- focus oh environmental dam-. 
age mid arms exports. 

They axe striking for their sim¬ 
plicity, mostly filmed in 
black-and-white, with a series of 
sketched stills accompanied by a 
voice-over. 

There is a long silence before 
the final message: that some 
banks will use depositors’ money 
for unethicalpurposes, while the 
Co-op will not. 

“Tliey stand to contrast to typ¬ 
ical financial services ads which 
are glossy, colourful and often 
criticised for not living up to" 
expectations,'''says Simon Wil¬ 
liams, head of marketing. “Ours' 
are stark, straight-talking and 
come as quite a shock." r 
Press advertising.will' Include 
t he broadsheet newspapers and 
specialist magazines catering to 
some of the interest groups 
likely to respond to the issues 
the bank is raising. ■ ’7 • 

The bank is7coy about the 
costs of the campaign, although 
fho Mil te believed to be more 

than Vim. 

Andrew Jack 



CONTRACTS & TENDERS 


HOWTO 

(AND HOW NOT TO) 
FILL IN YOUR 
TAX RETURN. 


We point out the pitfalls 
and consider the merits of using an 
adviser in Finance and the Family. 


IN THIS SATURDAY’S 



INVITATION TO TENDER - 
PRE-QUALIFICATION REGISTRATION 

m.v. "ST HELENA" 

MANAGEMENT OF VESSEL AND LINER 
SERVICE 


Current Seirire Schedule : Caidiff/Tcnenfe/st 
Helena/Ascension/St Helena/Cape Town and 
Return (Round Trip every 2 months, with Annual 
Call at Tristan Da Cunha). 


Vessel Type : 6,000 (grt), 2750 (dwt) - Modem 
Passenger/Cargo vessel, 132 Pax (mainly ensuite), 
54x20* Containers & Break-Bulk Cargo Holds, 
Service Speed - 14.5 knots. 


Service Commissioned Bv : UK Government's 
Overseas Development Administration - on behalf 
of the St Helena Governor and St Helena line Ltd 
(Vessel Owner/Carrier). 


A greement Duration : 3 Year Management 
Agreement, commencing in December 1992. 


Invitation To : Ship Management and/or Ship 
Operating Companies, that are Members of the 
International Ship Management Association 
(ISMA) and/or have gained (or are expected to 
gain by April 1993) accreditation with, a 
recognised Certification Body under 
BS5750/IS09000 Series of Quality Standards. 


Initial Registration Process : Completed by 8 
May 1992. 


Further Details From: Europort Ltd 
(Consultants for Overseas Development 
Administration) (COMBINED TEL/FAX: 
Either 0428-605326 or 0267-221752). 


PUBLIC NOTICES 


HELP 

Holders of over 40,000,000 shares of the MIDLAND 
BANK PLC required to support a number of motions at 
die forthcoming Annual General Meeting including the 
suspension of the merger of the MIDLAND BANK 
with the HONG KONG & SHANGHAI BANK. 

Please fax your name, address and telephone number to 
receive your most exciting supporters pack: 0992 503333 


PERSONAL 


PUBLIC 

SPEAKING 

Training and speechwriting 
by award winning speaker. 
First lesson free. 


Jel: (0727) 86M33, 


LEGAL NOTICES 
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Published twice-monthly, Inter- 
jutlaul Trade Eliance is the 
leading Intelligence somcc no export 
finmre and cre dit in s u r an ce. 

REGULAR COVERAGE 
lTPi« designed so that information is 
readily accessible, providing you 
with the latest am 

• Credit Insurance ■ Project Finance 

• Aid France •Forfaiting 

• Countertrade 

• Short-tom, non recourse finance 
In short, ITF is simply the most 
SBlhoritativc. cost effective and 
efficient means of regularly 
wwtwh and understanding the vast 
range of vital and complete data 
available. 

PHONE-IN INFORMATION 
SERVICE 

A special phone-in information 
•ervine* is provided for sobserfoen 
Supplying specific information to 
s ub s c ribers who seek farther details 
those immediately to hand 
op-KMiate information is. 
haivelv availah^ to 
foe moment it is needed. 

is available if 
is received with year 
’or fkrtfcer infornuffoi 
:t Louise Donegal on 
971-2409391 F«C 071-249 7946. 
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Appointments 



appears every 
Wednesday A Thursday 

• Friday 

(in the international edition only) 
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B ritish, banking is behind 
the times. Despite the mil¬ 
lions- spent on technology, 
it stQl takes three days to 
. clear a cheque. Automated Teller 
Machines. (ATMs) are often not 
working or out of step with a cus¬ 
tomer’s hanking details. 

This ispartly due to the con¬ 
straints; Imposed by the software 
which runs large.banking systems. 
These represent a -big investment 
hut, once implemented, become a 
liability as much as an asset A sim¬ 
ple amendment to the software can. 
-cause chaos out of all proportion to 
the scale df the change. 

In the banking industry, mainte¬ 
nance Miwi questions of scale, «"H 
not just because so many systems 
run on m ultip le comput- 

.'. ere serving thousands of ATMs, 
There are personnel and staffing 
issues, and multi-country 
operations to be considered. 

Custom-built or bespoke systems 
pose the thorniest problems because 
knowledge of them tends to be eso¬ 
teric. and confined to the original 
developers. It is for this reason that 
the Standard Chartered Bank has 
taken a long-term view of the main¬ 
tenance issue when hrip lprap prin g 
new systems. - ': . 

"The main foundation of our pol¬ 
icy is that we do not. develop pro¬ 
grams, we buy packages in," 
explains Phil Reed, group IT man¬ 
ager. The bank also believes in 
developing In one central site, and 
then shipping Out to others: 

The policy is the result of a large 
technology review carried out by 
tiie bank between 198887. The issue 
of multi-conn try operations loomed 
large, as the systems in Hong Kong, 
Singapore, Malaysia and the UK 
varied widely. The businesses were 
of.different sizes and all supported 
home-grown systems and mainte¬ 
nance teams. In Hong Kong, a Uni¬ 
sys system ran the retag side and 
an NCR system was used for corpo¬ 
rate systems. 

A review by Andersen Consulting 
focused on economies of scale. “The 
issue we faced was not just cost, but 
whether we. could do it with the 
resources available," explains Reed. 
Standard Chartered’s strong pres¬ 
ence in the Far East also brought 
home the high expectations of cus¬ 
tomers there. 

"As a customer,.I regularly use 
banks in the Far East and the US, 
and I can be in and. out in a couple, 
of minutas having done everything 
I want," says Reed. "For the last 
two years, anyone in the Far East 
has been able to. pay in money at 
the counter and check the correct 
balance on the ATM outside within 
10 seconds." .. 

This gave the bank a strong 
incentive to introduce improved 
business benefits.at the same time 
as streamlining its technology on a 
worldwide basis. "The level of ser- 


TECHNOLOGY _ 

Claire Gooding continues a series on getting the most out 
of software by tackling the thorny subject of maintenance 

Keeping the 
cash flowing 


SOFTWARE 

AT WORK 


vice we offered as a retail bank in 
the mid L980s in the Far East was 
restricted: very similar to that 
offered in the UK now." 

The main aim was improved func¬ 
tionality. and “real time banking" 
was chosen as the best route for¬ 
ward. The implications of this were 
24-hour hawiriTif and a high degree 
of on-line resilience; far higher than 
that needed by batch systems. 

There were three main compo¬ 
nents in the plan: retail, treasury, 
trade fmanre and business (includ¬ 


The trouble with all-singing, all- 
dancing systems, he observes, is 
that one person cannot keep the 
whole picture In their brain. 

To this he attributes the downfall 
of several large-scale banking 
schemes that have been shelved 
several years, and several millions 
of pounds, down the development 
line. “The project manager and the 
BOS manager cannot have the 
whole view. Both have large teams 
which, although they might be 
termed development teams, are 
maintenance teams a8 well." 

The solution to both these prob¬ 
lems was to buy packages, sticking 
closely to those perceived as “stan¬ 
dards" In the IBM world. ‘There 
had tO be A Common technical struc¬ 


■ BUZZWORDS 

REAL-TIME OPERATIONS demand speed and reliability because they are 
instantaneous. Often the computer code also triggers off a “rear or 
mechanical event, such as the control of an ATM. 

BATCH SYSTEMS process high volumes of transactions, usually overnight, 
and are the basis of most older mainframe systems. 

ON-LINE SYSTEMS provide “interactive" access to information, though the 
data may not be up to date if it fed by batch rather than real-time systems. 


ing corporate) systems. Standard 
Chartered decided on the package 
route for all “The attempt to create 
new banking systems from scratch 
has proved time and again to be too 
difficult," says Reed. 

He sees two big Issues in the deci¬ 
sion characterised as “the mainte¬ 
nance issue” and “the big picture". 


The software industry has 
only r e cent ly m ow d t ow a rd s 
tho fomaaflsation of tasting 
and, mors importantly, tho 
a u to ma tion of tost 


Chartered Bank has 
recogn is ed that thorough 
t e s t i ng Is essential In any 
financial institution- The 
cost of errors can bo 
astronomical. 

The bank’s approach is 
h eartening to the 
profe ssi onal develop er , ft has 
reco gnis ed that testing la a 
valuable asset. The past 


ture, however much people claim to 
be different," says Reed. 

This fitted the bank’s policy of 
delivering functions from one coun¬ 
try to another. "The issues faring 
us when implementing packages 
are very different from bespoke soft¬ 
ware. The question is: do I modify 
my working environment to fit the 


performance of a progr a m la 
a useful yardsti ck to 
compare with the current 
behaviour. 

K has also mads a clear 
decision to "stick with the 
knitting*'. Since Standard 
Cha rt ered Is not a software 
house It wisely devolves the 
risks and costs of soft w a r e 
development to the vendors, 
in doin g so, K gives up soma 
level of customisation and 
tailoring. On the other hand, 
it la free to c ha nga su p pli e r s 
If service Is not a c ce p ta ble. 

Phil Reed, IT manager, 




software, or do I modify my package 
to suit my working environment? 

'The answer is yes to the first - 
any other route throws away the 
benefit of using packages." It was a 
board decision that the packages 
should be "modified to a limi t". 
Senior management is closely 
involved in the IT process, and 
recognises IT as a "people issue". 

TT and personnel report to one 
executive director because IT 
affects all employees and the way 
they operate. It's a personnel and 
union issue. We haven’t got It right 
yet. but we do have a product man¬ 
agement methodology." 

This consists of managing the 
“product" from the cradle to the 
grave, the product meaning Reed’s 
“big picture" of software product, 
benefits, culture and lifestyle. As 
with many successful projects, the 
first step is to get the most senior 
person in the business to sell it 
down the line. 

The maintenance issue is woven 
into tins philosophy. "Maintenance 
and development are intertwined. 
Everything has to be tested and 
tested well." But, he points out. 
user-testing is too expensive on a 
manual basis, involving users and 
programmers working day and 
night, larger machines to run test 
systems alongside live ones, and so 
on. 

Reed’s team came up with the 
concept of having various tools and 
products for maintenance. “If you 


conce ntra te * on ensuring 
that the packages fit the 
business. In tere sti ngly, he 
statee categorically that 
operational methods must be 
c h anged to fit the softw a re. I 
would only agree up to a 
point. Much software Is 
poorly desig ne d — especially 
on mainframe systems. K is 
often written by 
programmers who have no 

understanding of the 

business. To let them dictate 
the day-to-day running of a 
mul ti - mi llion pound business 
ssa ms a little risky. 



‘Our policy is that we do not develop programs, we buy packages in’ 


glue them together with a method¬ 
ology, you have a much-enhanced 
set of benefits so that you can use it 
over and over." The package 
approach ruled once again, and the 
hank turned to products from Dun¬ 
stable-base Compuware. 

Compuware's Playback and File- 
AID packages have formed the basis 
of a re-useable system for the test¬ 
ing phase - generally the Cinder¬ 
ella of the software development 
cycle. The pressure to deliver new 
systems often means that develop¬ 
ers fail to test every possible path, 
and therefore miss the repercus¬ 
sions of "minor" changes. 

Ian Weavers, manager of develop¬ 
ment environments for group IT, 
head s a small team in charge of 


Tho bundUng of IT with 
strategic pi muting and 
p e r s o n ne l is unusual. 
HopehiBy it reflects the 
recognition of the finks 
rather than a rag-bag of jobs 
that no one else on the board 
wanted. Reed has wisely 
avoided the snare of all-in- 
one systems and has looked 
at the best way of achieving 
the goals by integrating 
multiple packages. 

Kerin Granball 
The author is a consultant at 
Software Design and Construction, 
of MHton Keynes 


testing. He believes few developers 
bother to treat their test data as a 
re-useable asset. “Completed test 
data were often discarded after use. 
This is a tremendous waste - as 
crazy as throwing source code 
away." 

Testing is estimated to take up 40 
per cent of the total development 
cost a figure that stays constant in 
later releases, even where develop 
ment costs lessen. Here the Repeat- 
able Test System proved its worth. 

The International Banking Appli¬ 
cation, from banking software spe¬ 
cialist Hogan, was tested and imple¬ 
mented in Hong Kong initially. The 
two-year cycle was cut down to six 
months when the process was 
repeated in Singapore, and an even 
shorter cycle in Malaysia. The bank 
plans to use the system with IMMS 
and Imex from Surecomp. 

Reed recognises his re-usable test 
harness as an asset, which saves 
the valuable time of programmers, 
users, and technical staff who 
would otherwise be involved. 

On average, the combination of 
RTS and Playback has brought 
down the amount of user-accep¬ 
tance testing down from 28 per cent 
to 2.3 per cent of total effort. Actual 
costs of testing dropped from 
&43L250 to £53,000. 

Tn a world where 53 per cent of 
defects are caused by changes, we 
have raised the quality of the soft¬ 
ware and reduced the time it takes 
to deliver working systems to 
users." concludes Reed. 
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Europe’s essential online business 
information service from the Financial Times. 


As the Single Market grows, the amount of . 
available business information ... on markets, on 
your competitors, on European legislation,-/ grows 
with it. 

So how do you keep up with all of the changes? 
And how do you separate the useful information 
from the time-wasting trivia? 

You need FT PROFILE. . 

As a Financial Times reader, you already know 
where to turn for authoritative reporting on the 
issues and events that influence European business. 
FT PROFILE draws on this authority and on 
hunitreds of other equally important information 
sources to give you the facts you need - in seconds. 
FT PROFILE is easy to use. 

Air you need is a PC, a phone line and access to 


FT PROFILE. It helps you sift through the millions 
of pieces of available information for the facts that 
can make the difference between a good guess and 
an informed decision. 

To learn more about how FT PROFILE can 
enhance your perspective on business in Europe and 
the world, telephone +44 (0)932 761444 or complete 
and return the coupon. 



Job Title _ ■ _ 

Company _ — — 

Nature of business . 

f already use online O Yes Q No 

FT PROFILE 

PO Box 12, Sunbury-on-Tharaes. Middlesex TWI6 7UD 

Telephone +44 (0)932 761444 


_■_._ Postcode _ 

Country _ 

No. of employees C3 under 50 ED 50 to 100 t3 over 100 


fiTPftOFfl 

X X BUSINESS INFORM, A1 


Pan of (lie Financial Tunes Group AFT4UL4.92 


INTERNATIONAL DISTILLERS &VINTNERS (IDV) 

GRAND METROPOLITAN'S DRINKS SECTOR 


has acquired 100% of 


CINZANO INTERNATIONAL SJL 


CINZANO 


x\t f/r 

R 




ROTHSCHILD & Cie acted as financial adviser to the 
MARONE-CINZANO family in this transaction. 
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Long arm of US antitrust law 


O n April 3, the US 
Justice Department 
issued the follow¬ 
ing policy state¬ 
ment on the extension of US 
antitrust enforcement policy to 
non-US markets: 

"The Department of Justice 
unit, in appropriate cases, take 
antitrust enforcement action 
against conduct occurring over¬ 
seas that restrains US exports, 
whether or not there is direct 
harm to US consumers, where it 
is clear that: 

l) the conduct has a direct, sub¬ 
stantial and reasonably foresee¬ 
able effect on exports of goods 
or services from the US: 
t2) the conduct involves anti¬ 
competitive activities which vio¬ 
late the US antitrust laws - in 
most cases, group boycotts, col- 
lusivc pricing and other exclu¬ 
sionary activities: and 
(3) US courts haw jurisdiction 
over foreign persons or corpora¬ 
tions engaged in such conduct. 

This polity statement in no 
way affects existing laws or 
established principles of per¬ 
sonal jurisdiction ." 

This statement was not inno¬ 
vative. It merely revoked a 
decision, expressed in a foot¬ 
note to a 1988 policy statement, 
to reserve such action for cases 
where US consumers were 
banned. 

The decision is nevertheless 
disheartening. World trade is 
in a delicate state, poised 
between free trade and man¬ 
aged trade between blocs: it is 
not a good time to make asser¬ 
tive noises. 

Nor is the move likely to be 
to the taste of other govern¬ 
ments which take a more mod¬ 
est view of their right to inter¬ 
fere in business conduct 
beyond national frontiers. 

On the positive side, the US 
policy signalled that it will be 
confined to cases of deliberate 
and obvious anti-competitive 
conduct: the examples given 
are among those which US law 
treats as anti-competitive as 
such (“per sc”), and it is made 
clear that the words “other 
exclusionary activities” will be 
taken to mean only those of a 
similar type (for example, mar¬ 
ket-sharing and bid-rigging;. 

The enigmatic statement 
about “personal jurisdiction" 
also provides some comfort to 
foreign companies. It dispels 
an early anxiety that compa¬ 
nies with a US subsidiary 
would be'subject to US juris¬ 
diction for that reason alone, 


By Celia 

or that the US subsidiary 
would be answerable for its 
foreign parent's conduct 
abroad. The Justice Depart¬ 
ment will stick to the normal 
rules, though these are not 
altogether comforting. 

The responsibility of a US 
subsidiary for its parent’s 
behaviour will depend on how 
independent the subsidiary is. 
Foreign parent companies 
would be wise to secure as 
much autonomy for their sub¬ 
sidiaries as is commercially 
feasible. 

The courts' treatment of a 
foreign subsidiary virtually as 
an arm of the US parent, for 
example, in obeying a US polit¬ 
ical boycott, is not promising. 

For the purposes of US 
domestic liability, the mere 
import of a foreign company’s 
products into the US is not 
regarded as enough to estab¬ 
lish jurisdiction over the for¬ 
eign producer. But the level of 
contact with the US market 
needed to bring a foreign com¬ 
pany within the US courts’ 
jurisdiction can seem minimal, 
according to Mr Mark Cymrot 
of Baker & Hostetler in Wash¬ 
ington DC. Owning property, 
providing an after-sales service 
or negotiating with a customer 
in the US may be sufficient 

It might be argued that the 
US courts would be less willing 
to try foreign subjects’ liability 
where the Issue arose abroad. 

The Justice Department says 
that it “will continue its long¬ 
standing policy of considering 
principles of international 
comity” (comity means respect 
for the other country’s way of 
doing things). It will also 
notify and consult with foreign 
governments before taking 
action (for example, under the 
1991 EC-US antitrust coopera¬ 
tion agreement). But the US 
courts are the final arbiter of 
this question. 

Enforcing antitrust law is 
not the sole prerogative of the 
Department: about 90 per cent 
of all antitrust lawsuits are 
brought by private parties, 
who can claim treble damages. 

The new policy makes no 
change to this situation, but 
the Department's renewed 
determination to act may 
encourage private lawsuits. 

Problems also arise out of 
the differences between US and 
other competition laws. US law 


Hampton 

may be good, but it is not uni* 
versal. Other societies endorse 
the rules which they find most 
effective and best suited to 
their needs. Some rules may be 
looser, others tighter. Few 
other countries endorse 
enforcement through US tre- 
bledaraages private lawsuits. 

The Justice Department 
dilutes its reassurance about 
“comity” when it goes on to 
say: “If the conduct is also 
unlawful under the importing 
country’s antitrust laws, the 
Department of Justice Is pre¬ 
pared to work with that coun¬ 
try if that country is better sit¬ 
uated to remedy the conduct 
and is prepared to take action 
against such conduct pursuant 
to its antitrust laws." 

This sounds rather decent - 
letting another country enforce 
its own competition policy on 
Its own market - but it also 
warns that the Department 
may not be “prepared" to leave 
it to that country if local action 
fails to protect US Interests as 
well as US law wonld. 

Most countries would draw a 
line between protecting the 
domestic market from foreign- 
source abuse and enforcing the 
domestic rights of citizens 
abroad from abuse on the for¬ 
eign market. The US does not. 

An explanation may lie in 
the legal differences. US law 
treats as one what many laws 
treat as two distinct issues: 
competition law and unfair 
competition. Unfair competi¬ 
tion is largely unknown to the 
English common law, which 
was the grandfather of US law. 

When the US Congress 
passed the Sherman Act in 
1990, it created a single protec¬ 
tion of “trade and commerce" 
which combined both the pro¬ 
tection of competition on the 
market and the private protec¬ 
tion of competitors. It gives 
rise to public and private 
rights of action, both on behalf 
of the market and of competing 
suppliers. This was not 
entirely followed by competi¬ 
tion laws elsewhere. 

Competition law aims to 
secure free competition 
between suppliers on a given 
market; where the product or 
service comes from is largely 
irrelevant It may give rise to 
private rights, but incidentally 
rather than as its purpose. 
Unfair competition law gives a 


supplier a private right of 
action for compensation 
a gains t someone who damages 
bis capacity to compete. 

As far as competition law 
jurisdiction is concerned, there 
is an analogy with the tradi¬ 
tional cri minal jurisdiction 
over conspiracy, which is to be 
tried where it takes effect on 
the victims: the illegality of the 
conspiracy should be judged by 
the standards of the place 
where the harm is suffered. 

Injury to competition would 
normally be tried in the mar¬ 
ket where it occurred. But, if 
treated as conspiracy, It can 
logically be extended to cartels 
agreed abroad but taking effect 
on the domestic market - a 
principle accepted In the Euro¬ 
pean Community as well as in 
the US. 

The situation covered by the 
US policy Is not the same. 

If US companies are excluded 
from a foreign market by a 
conspiracy, the competition 
loss is on that market It would 
also be normal to' sue for 
unfair competition in the place 
where the harm was done or 
where the defendants (parties 
to the cartel) were resident, 
that is, the foreign market 

However, if the cartel were 
treated as a conspiracy to 
cause harm to US exporters, it 
could be said that the effect on 
the victims - the US compa¬ 
nies’ lost export profits - took 
place in the US. 

In that event, the narrower 
rules of criminal jurisdiction 
over foreigners should apply. 

Many US lawyers are dis¬ 
mayed by the reinstatement of 
the Justice Department’s pol¬ 
icy. Not everyone shares Assis¬ 
tant Attorney General James F 
Bill’s faith in US antitrust law: 
“Some observers have gone as 
far as describing the American 
belief in competition princi¬ 
ples, embodied in our antitrust 
laws, as having almost a reli¬ 
gious aspect I readily admit to 
being a disciple of the faith in 
competition” (Paris, 1989). 

Few would disavow competi¬ 
tion as a worthy object of devo¬ 
tion, but a great many do not 
believe that it is exclusively 
embodied in US antitrust law 
- and certainly not in US 
enforcement of it 
The author is editor of Finan¬ 
cial Times East European Busi¬ 
ness Law and executive editor 
of Financial Times Business 
Law Erie/. 
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New lives for Chalmers, Shaw and Thoresen 


Two big life assurance 
companies have appointed new 

chair men 

National Mutual Life, based 
in Hitcbin, Herts, bas 
appointed Norman Chalmers 
deft) to succeed Sandy Pease, 
who is retiring after 17 years 
as chairman and 29 years as a 
director. 

National Mutual is a small 
life office, and very much a 
“niche” player - it produces 
only pensions, rather than gen¬ 
eral life insurance products, 
and it markets them exclu¬ 
sively through independent 
brokers and advisers. 

It has a reputation as one of 
the more traditional offices 
and with Chalmers’ back¬ 
ground this seems unlikely to 
change much; he is a freeman 
of the City of London and is on 
the Court of the Worshipful 
Company of Gardeners. He 
trained at the Royal Military 
Academy at Sandhurst, and 
went on to serve as an officer 



■ Richard Brewster (above), 
finance director of Prudential 
Portfolio Managers, is 
appointed group finance 
director of MERCANTILE AND 
GENERAL. 

■ David Flschel has been 
appointed md of 
TRANSATLANTIC 
HOLDINGS. 

■ John Char man, md of 
Charman Underwriting 
Agencies, has joined the board 
of SYNDICATE 
UNDERWRITING 
MANAGEMENT. 

■ Timothy Phllpot has been 
pr o moted to investment 
director and David Wells 
treasurer of the LIVERPOOL 
VICTORIA FRIENDLY 
SOCIETY on the retirement 
in May of Brian Hollands. 

■ Nicholas Hoexter is 
appointed a director of fflCO. 

■ Guy Whiting, previously md 
of Target Life, is appointed 
chieT financial officer and 
actuary ctf NATWEST LIFE. . 



in the Black Watch, before 
qualifying as an accountant 

Britannia Life, which also 
has a new chairman, is a very 
different animal The change 
in personnel reflects a move to 
integrate Britannia life more 
f ully into Britannia Building 
Society, of which ft is a wholly 
owned subsidiary. 

Cal urn MacLeod, the out¬ 
going chairman, steps down on 
the completion of his five-year 
term. When he started, the 
company was a mutual society- 
called FS Assurance. However, 
he will continue as deputy 

■ John Kemp and Anthony 
Kidd have been appointed 
directors of ANTHONY 
FALCON; Kemp moves from 
Bowlings Professional 
Indemnity and Kidd from Sun 
Alliance. 

■ Stephen Hitchcock is 
appointed a director of CE 
HEATH. 

■ Andrew Freeman and Brian 
RothweU have been, appointed 
directors of EW PAYNE. 

■ Ian Trotter is appointed md 
of SUN ALLIANCE investment 
management on the retirement 
of Geoffrey Browne in June; 
Peter Foreman is appointed 
md of Sun Alliance Insurance. 
International on the retirement 
of Eric Coward; Jim Rochelle 
is appointed md of Sun 
Alliance Insurance UK on the 
retirement of BB1 Sdare. Peter 
Cruncher replaces Rochelle 

as md of Sim Alliance 
Management Services. 

■Bill Jackson, director and 
gpneral manag pr of DAS UK, 
is to retire in June after a 
career started in insurance 
in 1948. 

■ Adrian Daly is joining 
HIBERNIAN LIFE as md 
designate on the retirement. . 
of Dan Corcoran who remains 
a non-executive director. 

■ Anthony Asquith has been 
appointed a director of EW 
PAYNE COMPANIES. 

■David Beer, md of BAIN 
CLARKSON’S surety and 
specie division, is appointed 
to .the international division 


chairman of Brit ann ia Life, 
which Is building a new head- 

. quarters in Glasgow. 

Meanwhile, the new chair¬ 
man will be Michael Shaw 
(centre); managing director of 
the main building society. The 
aim is to establish “a more 
direct reporting line to the 
society's management and 
board”. 

And at Royal Life International 
a replacement has been found 
for Richard Gough, the previ¬ 
ous, managing director lured 
away to set up Sun Life's new 

board. Stephen Wood is 
appointed md of the Bristol 
offlee. 

■ Norman Waite has been 
appointed a director of 
BOWRING Marine 
Reinsurance Brokers (London), 
land Roland Seoul a. director 
and member of the executive 
committee of BOWRING 

marsh & Mclennan. 

■ Peter WHlis-FIeming has 
been appointed md of PWS 
ENERGY SERVICES. 

■Am Hunt has been appointed 
director in charge of 
ELLISTON’s London office. 

■ Gary Stott has been 
appointed regional 
development director, north, 
of SEDGWICK JAMES 
(NATIONAL). 

■ Jeff Medlock (below) has 
been appointed chairman of 
the executive board of Eureko, 
which was set up by Friends 
Provident, Avero Centraal 
Beheec, Tbpdanmark and 
WASA. 




offshore life compa^- - 

Otto Thoresen (right/. 

• will he RLTs new chirfexecu- 
tiva. Of Norwegian extraction, 
but with a Scottish accent, he 
is currently managing director, 
of Royal Life on the mainland, 
and has previously worked . In 
marketing for Abbey Life and 
Scottish EquitaWe. . 

Thoresen will be based in 
RLI's impressive, ifjlightly 
incongruous, new head office 
just- outside Castletown at the 
southern tip of the Isle of Man. 
ft. is the largest life company 
on the island, with 170 employ¬ 
ees, and the appointment of a 
man with, a marketing back- 
/ground may signal further 
determination to find new out-, 
lets for its products. At present 
. it has many customers ta the 
Middle and Far East, but it is 
keen to move further away 
from the company’s traditional 
exatriate market, and also 
reduce its dependence on one- 
off single premium products. 

■ The media planning and 
buying group Aegis has 
announced the death on Tues¬ 
day evening of Francis Gross, 
co-chairman and one of the 
two founders of Carat, the 
main Aegis operating subsid¬ 
iary. He would have been 57 
yesterday. 

One of the international 
giants of the media buying 
business. Gross joined his 
brother Gilbert, who first set 
up Carat In 1969. Peter Scott, 
chairman of Aegis, said: 
“Francis was one of the inno¬ 
vators and founders not just of 
Carat but of the European 
industry of madia planning 
and buying. He was a man of 
inspiration and-will 
be greatly missed.” 

Awarded the Legion d’Hon- 
neur in January 1989, Francis 
Gross took a leading role in 
Carat until some six months 
ago, when cancer was diag¬ 
nosed. HIs major achievement 
in Carat was not simply to 
have built a successful com¬ 
pany but to have extended 
that success internationally. 

■ Gisela Gledhill is leaving 
Bass, the brewing, hotels and 
leisure group, where she has 
been company secretary since 
1989, to take up a similar 
appointment at Wellcome, the 
pharmaceuticals group. Bass 
has appointed Philip Bowman, 
finance director, as company 
secretary pending the 
announcement of a successor. 



WHOSE BUSINESS SCHEDULE ARE you WORKING TO?” 


"We apologise For a further delay in the With it you can avoid traffic congestion and 


departure of flight 10-T Sound familiar? Well you'd 
better get used to it. 

Research shows that OVvt the nest ten years the 
number nf passenger* using commercial airlines is 


expected to double. Expect overcrowding and 
delays to do the same. , 

M 

Expect to spend mote time cowling along ^ 
the motorway and even longer check-in times. 


indigestion by taking off and landing at an airport 
of your choice. A corporate jet puts you in control 
of your business schedule and the environment in 
which you work. 

f i In order CO evaluate the business advantages of 

f operating a corporate jet, we've compiled The 
BAe Guide to Corporate Travel. For your copy, 
simply far or send us your business card. A few urinates 


For many companies the solution to this long- now could save you 


standing problem has been the corporate jet. 


flours in the long run. 
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Kmma Thompson and Helena Bonham Carter in the Merchant-Ivory production of *Howards End’ 

- /V . CINEMA 

Prose and passion personified 



re you sitting comfortably? 
Then off we go.. The rattle of 
.-horses and traps; the swish of 
Edwardian dresses; the dnkle of 
tea cups; the sight of great British actors 
rolling, lip their sleeves to. tackle threat 
English literature. 

It must be - it is - another Merchant- 
Ivory adaptation of £JVL Forster. With 
Howards End the producer-director team 
continue their tradition of tr eading angeli¬ 
cally where other fools might rash in. 
Thefr new film, like A Room With A View 
and Maizrice. ls a triumph of wit and deli¬ 
cacy. of non-obseqtiious faithfulness to 
Forster and of mind over narrative maze. 

Howards End, Forster's last major work 
to he filmed, is a novel with Laocoon plot 
coils: tite tale of two German-bom asters 
boldly bearing-the banners of art-and 
moral idealism into the philistine Wilcox 
family. Margaret Schlegel (Emma Thomp¬ 
son) befriends the dying Mrs Wilcox 
(Vanessa Redgrave) and later marries 
wealthy widower Henry (Anthony Hop¬ 
kins): Helen Schlegel (Helena Bonham 
Carter), Mter a brief coup de foudre with 
young Paul, declares war on the whole 
clan when her bank-clerk fripnri Leonard 
is ruined by some casual bad advice from. 
Henry. 

But let us not strangle ourselves with 
plot. For FOrster, these events were narra¬ 
tive tracery hung on a vast arboreal struc¬ 
ture of themes concerning art and human¬ 
ity. The novel begins with ah exposition of 
Beethoven's 5th symphony; goes on to bap¬ 
tise that.mantrfc phrase for our time, 
“Only connect”; and sees in its tale of two 
famiiW . a fable .about prose versus pas¬ 
sion.- , -. V .'•• 

Director Jamies Ivory and screenwriter 
Ruth Prawar Jhabyala skip the mantric. 
phrase and . turn the Beethoven passage 
into & few seconds.of knockabout lecturing 
by a mad.- musicologist (Simon GaQaw). 
Probably. wise-A film is not a novel, and 
abstractions like Prose and Passion most 
be incarnated in real People. 

Here Ivory’s cast excels. Vanessa Red¬ 
grave, /possessed of a seraphic intensity 
not seen Since the Delphic Sybil, spreads a 
glow ovpr,.the eady scenes. She persuades 
you of hejr passiort for Howards End - the 
hippsela^mazucally tussled over through¬ 
out the/book - and her staring-eyed 
legato manner is a counterpoint to Hop¬ 
kins's brusque, emotionally evasive stac¬ 
cato. Misses Thompson and Bonham 
Carter make a matching counterpoint: the 
first an.grace, vivacity and anxious com¬ 
promise, tiie second a Dresden shepherd¬ 
ess turned disappointed romantic who 
hurls motional darts from her black- 
hrowed eyes. 1 

The film sometimes slides towards 
dichd Every Edwardian Summer gets its 
rowing scene, bat an idyllic river is the 
lost place to stage Helen and Leonard’s 
doom-laden . mutual seduction. And the 
music Is somewhat wall-to-wall, as if com¬ 
poser Richard Robbins had been bitten by 
Philip Glass. But minor pains Uke this set 


off the major pleasure of tbe whole. Mer- 
chant-ivory again confound critics ready 
to flpal out the “lace-hankie" insults. Their 
best films , ter from being cinema's answer 
to Emily Post, are prismatic visions of past 
times coloured, ironised and toughened by 
a modem sensibility. 

* 

Lawrence Kasdan's Grand Canyon is 
about the urban crises that happen around 
us daily. You know the kind of thing. You 
set out to see, say, a new James Ivory fihn 
at your local Odeon and on the way are 
attacked by muggers; accosted by Jeho¬ 
vah's Witnesses and shot in the leg by a 
runaway hanir robber. 

• These andsimilar thin gs happen to L-A. 
business executive Kevin Kline; anchor to 
wife Mary McDonnell, film producer pal 
Steve Martin and black tow-track driver 
Danny Glover, whom Kline befriends in 
scene one after being rescued by him from 
. a hand of inner-city thugs. 

. . HOWARDS END 
James Ivory 

GRAND CANYON 
Lawrence Kasdan 

MOBSTERS: THE EVIL 
EMPIRE 

Michael KarbefarikofT ' 

_ " RICOCHET 

Russell Mnkahy. 

. JACQUOT DE NANTES 
Agnes Varda 

Kasdan’s film is so alt-inclusive that it 
resembles a Which? report on urban sur¬ 
vival R also has a rickly/messagey ending 
when the cast gaze out over the real 
Grand Canyon -and wonder at the beauty 
of Nature’s great divide as opposed to the 
great divides that humans place between 
themselves and - blah, blah, blah, we get 
the point 

No need cif this to crown a film that 
displays.atbest a lithe and likable wit and 
a fresco-like breadth. Kasdan, wearing his 
social anatomist’s hat (The Big Chill) 
rather than, his genre practitioner’s {Body 
Heat, Silverado ), - gives us characters 
pierced through with quiet desperation. 
Kline's middle-aged yuppie, guiltily flirt-, 
ing with Ms. nervous-eyed secretary (Mary 
Louise Parker), is as much overdue for 
spiritual counselling as his wife, who 
wants to keep the abandoned baby she has 
found in a park while jogging there. 

Even more of a stretcher-case - literally 
- is film-maker Steve Martin. He Is shot 
in the leg by a mugger. Contrite, thought- 
fill, Ms limb in plaster, Martin renounces 
all idea of returning to the blood-and-gore 
movies he once lived off. Then, recovering, 
he changes his mind. 

This too short cameo is the satirical 
jewel of' the film. Kasdan should have 
tipped the balance towards him and away 


from the racial harmony subplot between 
Kline and trucker Glover. This is scored 
for mau dlin , make-the-world-better dia¬ 
logue worthy of The Cosby Show. But the 
film . 2 Vt hours long, pounds persuasively 
on even over Its own potholes and pres¬ 
ents an LA. far more convincing than the 
brainless Lotusland usually immortalised 
for us by its denizens. 

★ 

Mobsters; The Boil Empire tries to do for 
the truth-based gangster film what Young 
Guns did for the Western. For young Billy 
the Kid read young Lucky Luciano (Chris¬ 
tian Roberts), Meyer Lansky (Patrick 
Dempsey) and Bugsy Siegel (Richard 
Grleco). Growing up from delinquent 
childhood into arrested adolescence, these 
glamorised psychotics carve up New 
York’s organised crime industry even as 
they carve up. more literally, their ene¬ 
mies. 

In this sepia-bued would-be epic directed 
by ex-commercials whiz kid Michael Kar- 
belnikoff, cheeks are slashed, noses bitten 
off and cranimns pierced by ice picks. A 
thousand bullets puncture twitching bod¬ 
ies in saunas or restaurants. A man is 
dangled from a penthouse before plunging 
to his death. (We hear the final crunch, 
splat). 

As if this were not enough for impres¬ 
sionable filmgoers, we have Michael Gam¬ 
bon sauntering onto screen with an Italian 
accent: “When ah keem frabm Seecily..." 
But Gambon is the most magnetic thing 
around as a pouchy-eyed crime kingpin, 
closely Followed by rival capo Anthony 
Quinn, roaring like a wounded bull over 
every tableful of pasta he consumes or 
destroys. The younger actors never match 
the older and there lies the mb. Hie film 
is like watching “Bugsy Malone: The Next 
Generation" as, amid the Godfather- sur¬ 
plus sets, Hollywood’s newest brat pack 
demonstrates it is. marginally duller than 
the did one and infinitely duller than the 
veterans showing off around them. 

Ricochet, a crime thriller from director 
Russell Mulcahy (Highlander), is never 
doll even while it is silly. We do not 
believe one moment of this tale about a 
cop (Denzel Washington) being pursued 
Cape Fears tyle by a psycho (John Lith- 
gow) he once put behind bars. But we 
have a great deal of fun not believing it 
Especially when the finale defies both 
gravity and plausibility atop LA.’s pictur¬ 
esque Watts Towers. 

Or you may prefer Agnes Varda’s Jac- 
quot De Nantes. Hie French film-maker 
assembles memories of her late husband, 
director Jacques Demy, and sticks them 
into a moving photo album. Disporting on 
a beach in Super-5 is the ageing Demy, 
grizzled veteran oiLola and Les Paraplmes 
De Cherbourg. Working behind the scenes 
to turn him into a fictionalised little boy, 
playing in flashback with his first movie 
camera, is Mile Varda. Deft, delicate, 
touching. 


Monteverdi Vespers 


Nigel Andrews 


The Vespers of 1610 remain one of the 
most elating experiences music can offer. 
In Westminster Abbey on Tuesday I spent 
100 minutes of rapturous absorption 
sucked into their unfolding as though I 
had never heard them before. Scholars 
advise that they are not to be thought of 
as a “whole work", that the order of their 
component sequences is by no means 
fixed, and that the exact combination of 
performing forces must remain a matter of 
dispute and debate. Yet when one encoun¬ 
ters a performance so filled with anima¬ 
tion, exaltation and bounding vitality as 
that by the Collegium Musicum 90 and 
Westminster Singers under Richard 
Hlckox, it becomes impossible not to suc¬ 
cumb to the succession of movements as a 

totality. 

For the occasion Hlckox had mapped out 
a path of wise moderation between the 
executive extremes that have marked 
recent fashions in putting on the Vespers 
- the sumptuous large-choral, large-in¬ 
strumental feast on the one hand and the 


ascetic, single-instrument and choir-of-so- 
Ioists meditation on the other. By employ¬ 
ing a chamber choir, a band of period 
instruments and a team of eight soloists, 
the conductor ensured that both the pri¬ 
vate and public faces of Monteverdi’s 
invention - the devotional pleadings and 
the splendid celebrations through corpo¬ 
rate virtuosity - received their due. 

He took many of the movements at a 
speed which taxed the choir's agility while 
building up an exhilarating sense of for¬ 
ward movement The Abbey is, of course, 
a wonderful place for the Vespers. When 
solo singers are planted at ter ends of the 
building, or in the pulpit, or high above 
the choir stalls, a balance of space. Inti¬ 
macy and reverberance is achieved that 
allows the music to be at once awesome 
and intimate - “personal" in the way that 
stamps, say, the “Duo Seraphim" as one of 
the key expressions of Italian humanism 
in music. 

Among his group of soloists Hickox had 
found himself two tenors - Mark Tucker 


and Lynton Atkinson, young Englishmen 
both - whose vocal attack, colouring of 
tone and response to words proved bless¬ 
edly free of the dreaded Anglo-Saxon good 
manners that in some circles pass for 
“authenticity", and that continue to dog 
British revivals of Monteverdi, in the “Duo 
Seraphim” the two duetted in a spirit of 
athletic competitiveness as well as of artis¬ 
tic comradeship. Mr Atkinson's outstand¬ 
ingly eloquent contribution to “Audi cae¬ 
lum” was in the best way worthy of an 
Italian tenor's: openly engaged with the 
rhetoric of the musical expression, alive to 
emotional nuances. If only more modern 
Monteverdi singing showed a similar 
engagement with the Ualianit& of the 
vocal writing! 

The Vespers, given under the auspices of 
Opera London Concerts in aid of Save the 
Children and other charities, will be 
repeated at Salisbury Cathedral on Satur¬ 
day. 

Max Loppert 


Death and the Maiden 


No doubt like many readers, 1 had seen the 
reviews but not the play - not until 
Thursday, by which time two new princi¬ 
pals were safely ensconced in Ariel Dorf- 
man's tight, even-handed melodrama. 
Reading just two or three reviews was 
enough, one discovered, to have learned 
almost everything about the action, swift 
and spare as it is. All that is left is to 
watch it being played out 

“Melodrama" is not meant insultingly, 
but it is the right word; the basis of the 
piece is a volatile, violent confrontation 
wMch may or may not end in murder. 
Several comparable plays have crapped up 
in recent years, often with a feminist 
slant: a woman turns the tables savagely 
on a male oppressor, generally after an 
attempted rape. Dorfman’s version, how¬ 
ever, enlists broader resonances in its 
background - from the black years in 
Chile (or any such place) when arbitrary 
arrests, torture and rape were common¬ 
place, and the problem now of how to live 
with that unredeemed past when the 
quondam oppressors have slipped into 
respectable mufti. 

Hie tension is well sustained, with the 
extra tease that Paulina's cornered 
“oppressor” may be a case of mistaken 
identity - but not electrifying. One’s with¬ 
ers weren’t wrung. Though the new hero¬ 


ine, the excellent Geraldine James, cap¬ 
tures her sympathetically overwrought 
character with precision, she is not a crea¬ 
ture with a really dangerous edge. We are 
quite sure that if that gun ever goes'off, it 
will be just an accident, or a result of 
momentary panic. Perhaps her predeces¬ 
sor Juliet Stevenson suggested more 
unpredictable depths: in any case, for 
Anglo-Saxon prejudices a passionate, pis¬ 
tol-waving Latin American lady would 
present a naturally wilder threat 
Michael Byrne continues as her benign, 
ambiguous victim. Her temperate husband 
Is now Paul Freeman, whose part in the 
implicit moral debate, as written, leaves 
him under-explored (why has he shied off 
disc ussing what happened to Paulina, all 
these years?) and slightly weak-knee± we 
have to take his honourable grxaritas on 
trust At the end, it is doubly frustrating 
that the crucial facts are never established 
- since we know perfectly well that there 
could never have been a truth-of-the-mat- 
ter, but at most only the playwright's 
whim. 


David Murray 



Duke of York's Theatre Geraldine James 


La Scala Philharmonic 


This orchestra is substantially 
that which plays for operatic 
productions at the Milan thea¬ 
tre of the same name. A decade 
ago, when Claudio Ahbado was 
La Scale’s music director, he 
determined to give the band 
the chance to broaden its scope 
with purely symphonic con¬ 
certs, and now under Carlo 
Maria Giulini's guidance the 
orchestra, taking its mission 
very seriously, has a Beeth¬ 
oven symphony cycle under¬ 
way, being recorded by Sony. 
At its London debut in Barbi¬ 
can Hall on Monday night, the 
orchestra under Giulini 
showed us what it can do with 
the eighth and third sympho¬ 
nies 

Alas, ft was not much at alL 
Good symphony orchestras are 
ever in short supply in Italy 
and La Scala Philharmonic 
sets a high enough technical 
standard to give its compatriot 
ensembles pause; but on Mon¬ 
day’s evidence one is bound to 
say that this orchestra cannot 
begin to compare with those 
which routinely occupy Lon¬ 
don’s halls. That the concert 
should have been promoted as 
part of a- “Great Orchestras of 
the World" series was entirely 
preposterous. 

The violins were sprightly 
(the leader impressive); there 
were odd moments of individ¬ 
ual flair (first bassoon in the 
eighth symphony's third move¬ 


ment); the overall sound was 
solid, on occasion vigorous, 
and steadfastly unlovely. That 
in itself is not a decisive objec¬ 
tion in the performance of 
these works; Beethoven's 
orchestration is hardly a sen¬ 
suous treat. But it mattered 
greatly that ensemble was so 
consistently loose and Intona¬ 
tion so unreliable. Tbe wood¬ 
wind were the sourest offend¬ 
ers in the latter regard: 1 have 
seldom heard such crashingly 
indifferent woodwind playing. 

Most perturbing of all, 
though, was Giulini's indiffer¬ 
ence. The vibrant spirituality 
for which his interpretations 
are famed had given place here 
to dull, dutiful. Kapellmeister- 
ish time-beating. Tempi were 
plodding, attention to dynamic 
shading was minimal, and 
hardly any desire to secure 
refinement of phrasing was 
evinced. The performances 
were not without sonorous 
energy but it was of a crude, 
over-driven sort such as threat¬ 
ened to overwhelm and crush 
the first movement of the light¬ 
boned eighth symphony. The 
Eroica was sluggish and untidy 
and remarkably uninspired. 

Paul Driver 


Folk to the fore 


Barbican Hall 
Sponsored by Lehman 
Brothers International 


John Drummond would once 
have agreed with Thomas Bee- 
cham - “try everything once, 
apart from incest and folk 
dancing." Now be has changed 
Ms mind, at least about folk 
dancing. As director of the 
European Arts Festival he has 
decreed that almost a fifth of 
his £6m budget will be devoted 
to folk festivals. 

This is understandable. Folk 
music is International and bub¬ 
bles up from the community. 
With only three months to 
plan the Festival, the brain¬ 
child of John Major and cre¬ 
ated to celebrate the UK’s six 
month Presidency of the Euro¬ 
pean Community from July l. 
it is naturally strong on rela¬ 
tively inexpensive grass roots 
events and short on big and 
costly galas which take time to 
organise. 

Drummond, who has just 
retired as Controller of Radio 3, 
has spread the Government’s 
money over 600 events. His 
aims have been to permeate 
the whole country, to indude 
all art forms, and to reflect tbe 
artistic life of the eleven other 
community members. In many 
cases he has given money to 
events that were gleams in the 
eye of the organisers but wMch 
needed extra cash to come to 
frill fruition. 

Among the big names com¬ 
ing to the UK are the The&tre 
du Soleil Ariane Mnouchkine, 


presenting The House of Atoms 
in a former carpet factory in 
Bradford; the Piccolo Theatre 
from Milan and Franco Zeffirel¬ 
li's company, both coming to 
the National Theatre in Lon¬ 
don with, respectively, La Bar- 
uffe Chuxsotte by Goldoni and 
Pirandello’s Six Characters in 
Search of an Author, and Greek 
Theatre Attis from Athens 
appearing in Cardiff and Bel¬ 
fast with a modern version of 
The Persians. 

Dance is enhanced by the 
Netherlands Dance Theatre 
paying its first visit for 17 
years, in Bradford, and Pina 
Bausch returning to the UK, to 
the Edinburgh Festival, after a 
ten year gap, plus Wim Van- 
derkuybus from Brussels, at 
Oxford, Nottingham and New¬ 
castle, and the Bagouet Com¬ 
pany from Montpellier on its 
first UK visit. 

Among the foreign orches¬ 
tras coining are the Royal Con- 
certgebouw; the ECYO; and the 
Berlin Radio Orchestra. Many 
of the grander events consid¬ 
ered, Uke Pavarotti in Tosco at 
Covent Garden and the British 
premiere of Stockhausen’s 
Stemklang in Birmingham, 
would have happened anyway, 
but Festival money smoothed 
the way and it has enabled the 
Royal Opera to put on a Piazza 
live relay of Tosco. 

Antony Thoracroft 


International 




‘ TODAY’S EVENTS 


■ BARCELONA 

Gran Teatre del Liceu 21.00 
Kathleen Kuhlmann stars in 
Steffen Plontek’s Dresden 
production of La Cenerentola,. - 
also Sun. Sat song recital by 
Frederica von Stacha-(412 1466).. 
Tomorrow, Sat and Sun morning 
in Palau .de (a Musica: Gary 
Bertini conducts the Barcelona 
:v* City Orchestra (2 68 1000) 

■ BRUSSELS ; 

Palais des Beaux Arts 20.00 Peter 
Hirsch conducts the Belgian 
National Orchestra and Brussels .' 
Choral Society In Haydn’s 
Creation‘(507 8200) 

Monnale 20.00 Guido Johannes 
Rumstadt conducts John Cox’s 
production of The Rake's 
Progress. Repeated on Sal (219 
6341) . .. 

■ CHICAGO 

Orchestra HaD 20.00 Kenneth 
Jean conducts the Chicago 
Symphony Orchestra in works . 
by Berlioz and Beethoven. An 


alternative programme with 
Goldmark's Country Wedding 
Symphony can be heard 
tomorrow afternoon, Sat evening 
. and next Tries (435 6666) 

■ COPENHAGEN 

Royal Theatre 20.00 
Choreographies by Balanchine 
and Laura Dean. Sat.first night 
of new production of Kurt Weill's 
Mahagonny (3314 1002) 

■ FRANKFl/RT 

Alto Oper 20.00 Montserrat 
Cabalteand Marilyn Home sing 
arias and duets. Tomorrow: 
Natalie Cole in concert (1340 400) 
Opemhaus 19.00 Carmen with. 
Alicia Nafe in title role.. 
Tomorrow: Cosi fan tutte. Sat 
William Forsythe's ballet 
Sllngerland. Sun: Lohengrin 
(236061) 

Schausptolhaus 20.00 William 
Forsythe's ballet Limb's 
Theorem, .also Mori.' Tomorrow 
and Sun: Shakespeare's The 
Merchant of Venice (236061) 

■ GENEVA . 

Piainpalais 20.00 Ballet du Grand 
Thb&tre in choreographies by 
Oscar Araiz. Antonio Gomes and 
Christopher Bruce. Repeated 

on Sat (311 2311). Tomorrow in 
Victoria Hall: Franz Welser-Most 
conducts the Lausanne Chamber 
Orchestra (329 2511) 

■LONDON 

THEATRE 

• A Slip Of the Tongue: John 


Malkovich returns to the West 
End in Dusty Hughes’ new play 
about a Czechoslovak academic's 
relationships with four women 
students during the 1989 
revolution. Currently previewing. 
Press night May 11 (Shaftesbury 
071-379 5399). 

• Needles and Opium: moving 
between the Hotel Louisianne, 
Paris, fn 1989 and 1949, Robert 
Lepage's new multi-media solo 
performance weaves together 
the disconnected threads of a 
young man's attempts to reach 
the lover who has rejected him. 
Opens tonight (National, 

Cottesloe 071-928 2252). 

• Berlin Bertie: new Howard 
Brenton play about two sisters 
struggling with toss of faith, 
personal and political. Diana Rigg 
heads the cast (Royal Court 
071-730 1745). 

• Death and the Malden: Ariel 
Dorfman's Chilean drama 
starring Geraldine James (Duke 
of York's 071-836 5122). 

• Le Bourgeois Gentllhomme: 
Richard Jones directs the 
National Theatre's new 
production of Moitore's comedy 
of manners. Now previewing, 
opens on Tues (Lyttelton 071-928 
2252). 

• For ticket information about 
all West End shows, phone 
Theatreline from anywhere In 
the UK: Plays 0830 430959 
Musicals 0836 430960 Comedies 
0836 430961 Thrillers 0836 430982 
DANCE 

Covent Garden 19.30 Kenneth 
MacMillan's Royal Ballet 
production of Manon. with Darcey 
Bussell. Tomorrow: L’elisir 
d'amore. Sat The Fiery Angel 


(071-240 1066) 

MUSIC 

Coliseum 18.15 Michael Uoyd 
conducts David Pountney’s 
production of Don Carlos, with 
Rosalind Plowright and Edmund 
Barham, also Sat Tomorrow: 
Madama Butterfly (071-836 3161) 
Sadler’s Wells 19.30 D'Oyly Carte 
Opera Company presents The 
Yeomen of the Guard, also 
tomorrow and Sat G&S season 
continues daily except Sun till - 
May 16 (071-278 8916) 

Royal Festival Hall 19.30 Jane 
Glover conducts the London 
Mozart Players in Beethoven's 
Fifth Piano Concerto (John till) 
and symphonies by Mozart and 
Mendelssohn. Tomorrow: Charles 
Mackerras conducts the LPO. 

Sat Rohan de Saram gives world 
premiere of Roger Reynolds' 
new work for cello and orchestra. 
Tomorrow and Sun In Queen 
Elizabeth Hall: Opera Factory 
production of Monteverdi’s 
Poppea (071-928 8800) 

Barbican 19.45 Michael Tilson 
Thomas conducts the LSO in 
Bernstein's suite from A Quiet 
Place, Rakhmanlnov's Third 
Plano Concerto (Vladimir 
Felts man) and Prokofiev's Romeo 
and Juliet Tomorrow: Andras 
Schiff with Chamber Orchestra 
of Europe. Sat Purcell’s Fairy 
Queen (071-638 8891) 

■ MADRID 

Teatro Lirtco La Zarzuela Ptacido 

Domingo sings Figaro fn tonight's 
performance of II barbiere di 
Siviglia (429 8225) 

Sale Olimpia Timon de Atenas, 
new opera by Jacobo Duran 


Loriga. Repeated on Sat (527 
4622) 

Editicio Cuzco Sergiu 
Commissiona conducts the 
Spanish Radio Orchestra in 
works by Brahms, Beethoven, 
Turina and Respighi, with 
Joaquin Achucarro piano soloist 
(581 7719) 

Audltorio Nacional de Musica 
Violin recital by Igor Oistrakh. 
Tomorrow, Sat Sun: Spanish 
National Orchestra and Chorus 
in Haydn’s The Seasons. Sun: 
Daniel Barenboim conducts the 
Berlin Philharmonic (337 0100) 

■ NEW YORK 

DANCE 

Metropolitan Opera 20.00 
American Ballet Theatre in 
Prokofiev's Romeo and Juliet. 
Season runs daily except Sun 
till June 20 (362 6000) 

Stale Theater 20.00 NY City Ballet 
in Peter Martins' production of 
Sleeping Beauty, daily except 
Mon till May 10 (870 5570). 
Tomorrow, Sat and Sun in City 
Center: Ecole du Ballet de 
I'OpAra de Paris (239 6200) 

Joyce Theater 20.00 Lines 
Contemporary Ballet triple bill. 
Also tomorrow and Sat, with 
matinee and evening 
performances on Sun (242 0800) 
MUSIC 

Carnegie Hall 20.00 Andr6 Previn 
conducts the Dresden 
Staatskapelle in works by Strauss 
and Beethoven (247 7800) 

Avery Fisher Hall 20.00 Kurt 
Masur conducts the New York 
Philharmonic Orchestra In Dukas' 
Sorcerer's Apprentice, Barber's 
Cello Concerto and Tchaikovsky's 


Fifth Symphony. Repeated 
tomorrow and Tues (875 5030) 

■ PARIS 

Theatre des Champs-Efysees 
20.30 James Conlon conducts 
the Orchestra National de France 
in Mahler's Second Symphony. 
Sun morning: Jean-Pierre 
Rampal (4720 3637) 

Chfrtelet 20.30 Marek Janowski 
conducts the Orchestra 
Phllharmonlque de Radio France 
in works by Schoenberg, Haydn 
and Brahms, with Waltraud Meier 
soloist in Berg's Seven Early 
Songs. Mon: William Christie 
conducts Purcell's Fairy Queen 
(4028 2840) 

■ ROME 

Teatro Olimpfeo 21.00 Piano 
recital by Ivo Pogorelich (323 
4890). Sat in Teatro dell’Opera: 
first of five performances of 
one-act operas by Mascagni and 
Alfredo Casella (488 3641) 

■ ZURICH 

Opernhaus 20.00 Two ballets by 
Bernd Roger Bienert, also 
tomorrow. Sat: Nello Santi 
conducts first night of new 
production of Semiramide, with 
Edita Gruberova (262 0909) 
Tonhalle 19.30 Euler Quartet 
plays string quartets by 
Beethoven, Weissberg and 
Schubert (201 1580). Sun fn 
Kirche St Pater: Tokyo String 

Quartet (261 1600) 
Schausptolhaus 20.00 Gogol's 
The Government Inspector (221 
2283) 


European Cable and 
Satellite Business TV 

(all times CETT) 

MONDAY TO FRIDAY 
CNN 

2000-2030. 2300-2330 World Busi¬ 
ness Today - a joint FT/CNN pro¬ 
duction with Qrani Perry * 0 ° Colin 
Chapman 

Super Channel 

0630-0900 (Mon) FT East Europo 
Repo n - weekly Irueoih analysis 
Irom FTTV 

2130-2200 (Tuesj Media Europe - 
what's new in European media 
business 

2130-2200 (Wed) FT Business 
Weekly - global business report 
with James Bellini 
0630-0900 (Thursj Media Europe 
2130-2200 fThurs) FT Eastern 
Europe Report 

0630-0900 (Frl) FT Business 
Weekly 

Sty News 

0130-0200 (Mon). 2130-2200 
(Thurs). OS30-0600 (Fn) FT Busi¬ 
ness Weekly 

SATURDAY 

CNN 

0900-0630 World Business This 
Week - a Join) FT/CNN production 
I900-1B30 World Business This 
Week 

Super Channel 

1930-2000 FT Eastern Europe 
Report 

SUNDAY 

CNN 

1030-1100. 1600-1B30 World Busi¬ 
ness Tins Week 

Super Cnannel 

1600-1830 FT Business Weekly 
Sky Mews 

1330-1400. 2030-2100 FT Business 
Weekly 
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Kohl’s moment 
of truth 


WISE IMPERTURBABILITY or 
dangerous insouciance? Mr Hel¬ 
mut Kohl gained a well-deserved 
reputation for the former quality 
as he presided over the trium¬ 
phant unification of Germany's 
two pieces two years ago. But in 
the last few days, with his govern¬ 
mental coalition facing a rash of 
internal squabbles and a spread¬ 
ing wave of labour unrest, the 
German chancellor's unruffled 
posture has begun to look more 
like the latter. Either his nerve is 
stronger than his current trade 
union opponents imag ine, or he is 
riding for a fall that will have wor¬ 
rying consequences throughout 
Europe. 

The challenges are certainly 
daunting. The last time there were 
public-sector strikes on this scale 
was in 1974, and on that occasion 
- combined with a deep malaise 
in the centre-left coalition - they 
spelled the downfall of Chancellor 
Willy Brandt. In the past few 
weeks. Mr Kohl has lost three val¬ 
ued ministers; support for his 
CDU party Is slipping in the polls; 
and his government is having 
increasing difficulty containing 
spending in the face of public sec¬ 
tor pay demands and the rising 
costs of unification. It no longer 
seems fanciful to ask whether the 
strains will prove too great for the 
traditional, consensual ways of 
doing business in west Germany 
to bear. 

Unseemly jockeying 

It would be wrong to overdo the 
parallels with past crises. Undeni¬ 
ably. Mr Kohl's position has been 
weakened by the events of this 
week - especially the announce¬ 
ment by Mr Hans-Dietrich Gen- 
scher. the veteran foreign minis - 
ter, that he intends to step down 
next month and the unseemly 
jockeying between and within the 
coalition parties over the succes¬ 
sion. Certainly this is unfortunate 
at a time when the government's 
top priority should be - through 
responsible fiscal behaviour and 
the Bundesbank's right monetary 
policy - to tame inflation without 
plunging Germany into recession. 

But there should be no reason 
for the government to be brought 
down. Mr Kohl's smaller coalition 
partners, the FDP and the CSU. 
may chafe at the allocation of 
ministerial portfolios, but neither 
of them could seriously contem¬ 
plate jumping ship to join forces 


with the opposition social demo¬ 
crats. The SPD is. if anything, in 
deeper disarray than the govern¬ 
ment parties. Moreover, the CDU 
may be unpopular in the polls just 
now. but it does not [ace any elec¬ 
tions - at national or regional 
level - until 1994. As Mr Kohl is 
well aware, he has a breathing 
space of about 18 months in which 
to sort out his government's politi¬ 
cal and economic problems. 

Excessive burdens 

The important question is how 
he uses it For if the chancellor is 
to complete the task he began 
with unification, and engineer the 
transition to a market economy in 
eastern Germany, without impos¬ 
ing excessive burdens on the west, 
he will need to break with the 
style in which he has governed up 
to now. 

The immediate imperative is to 
hold the line on public sector pay. 
No matter what pressure the 
unions apply, it would be 
immensely dam aging if the gov¬ 
ernment were to climb down now 
from its determination to keep 
wage rises below 5 per cent - in 
terms not just of public spending 
but also of the signal such a move 
would send to private sector nego¬ 
tiators, and to the Bundesbank. 

Beyond that, the government 
needs to develop a clear and deci¬ 
sive strategy for controlling its 
own finances in the face of the 
spiralling transfers to, and debts 
being amassed in, the east. Such a 
plan is more easily called for than 
elaborated, not least because the 
way revenues and expenditure are 
apportioned at present between 
the federal government and the 
Lander (many of them SPD-con- 
trolled) provides little Incentive 
for spending reductions. But Mr 
Kohl has done it before, in happier 
times - it was he, after all, who 
presided over the marked reduc¬ 
tion in Germany’s budget deficit 
during the 1980s. 

R unnin g as a common strand 
through these issues is the need 
for candour about the difficulties 
Germany now faces. The days are 
long gone when the chancellor 
could claim that unification would 
be complete in a matter of three to 
four years; everybody now knows 
it is a much deeper, costlier and 
more enduring challenge. Mr Kohl 
will not be able to meet that chal¬ 
lenge on his own. but neither can 
it be overcome without him. 


The challenge for 
the Labour party 


THREE WEEKS ago. the Labour 
party presented itself to the elec¬ 
torate as an alternative govern¬ 
ment; today it hardly resembles a 
viable opposition. The abrupt res¬ 
ignation of Mr Neil Kinnock has 
left it effectively leaderless, at a 
time when it should be reflecting 
upon why it has lost four general 
elections in a row. Its behaviour 
over the past week, as factions 
have quibbled over the rules for 
electing a new leader while trade 
union bosses have called the tune, 
has been dispiriting. The tempta¬ 
tion is to write it off completely. 
This should be resisted. 

Democracy cannot function if 
there is no credible opposition. 
Yet while it is not certain that 
Labour can fulfil that role again, 
it is the largest opposition party 
Britain has. Some believe that 
that is a good starting point. The 
theory is that with “one more 
heave" Labour wifi find itself back 
in government. It improved its 
position In 1987 and again this 
year, bringing 69 new MPs into 
the Commons. A new leader, a lit¬ 
tle tidying-up of policy here and 
there, perhaps some tentative 
overtures to the Liberal Demo¬ 
crats and next time the Conserva¬ 
tives will lose. 

It is necessary to reflect for only 
a moment upon the depth of the 
party’s recent defeat to see that 
this is wishful thinking. At a time 
of deep recession, the Conserva¬ 
tives retained their previous share 
of the vote, while Labour was 
rejected by two-thirds of the vot¬ 
ers. The lesson is unmistakable. 
Labour must restructure itself, or 
make way for a party that is bet¬ 
ter suited to the needs of the 
1990s. The restructuring must be 
radical, perhaps more so than 
Labour can bear to contemplate. 

Unions out 

if it is to have any chance of 
winning a future election, it must 
first sever all formal connections 
with the unions. They may con¬ 
tribute to funds, as the AFL-CIO 
does for the Democrats in the US. 
but they should not participate ex 
officii) in party affairs. This means 
no bloc vote at the annual confer¬ 
ence, no union presence in 
Labour's policy-making counsels, 
and no union participation in the 
election of the leader. It is too late 
to avoid the latter absurdity in the 
present contest but if. as expected. 


Mr John Smith wins, his first 
action should be to start the pro¬ 
cess of de-unionisation. When it is 
completed he should re-submit 
himself for election. 

To achieve that would be revolu¬ 
tionary by the standards of five 
years ago, but by the needs of five 
years hence it might seem a mere 
beginning, a clearing of the decks. 
Labour's fundamental problem, 
which it faces in common with 
other European parties of the left, 
is that it may serve no political 
purpose in a post-socialist age. Its 
original interest group, the organ¬ 
ised working-class, is a dwindling 
minority. Us former generators of 
ideas, the leading socialist think¬ 
ers of the 19th and early 20th cen¬ 
turies. have been discredited by 
events and not replaced. 

Tentative embrace 

The result is that Labour’s 
embrace of the market Is tentative 
and uncertain. Its substitution of 
regulation for state ownership is 
disquieting. Its 1960s-style plans 
for redistributing incomes are 
indiscriminate and wastefuL It has 
failed to dump its Clause Four 
commitment to public ownership. 
Above all, it offers more govern¬ 
ment when taxpayers are unwill¬ 
ing to finance much, if any, more 
than the present amount. 

The Conservatives are moving 
in the opposite direction. By the 
time of the next election, they will 
have devolved much more admin¬ 
istrative power to unelected 
school boards, trust hospital man¬ 
agements. housing associations 
and other sub-branches of “Great 
Britain pic", all to be controlled by 
means of careful cost accounting 
at headquarters in Whitehall. If 
this great assemblage of quangos 
functions well, and gives people 
what they want, it will stick. 

Yet Labour may usefully offer 
an alternative approach to the 
governance of Britain. The Celtic 
regions may still want home rule. 
Local government by independent 
elected authorities, may seem 
worth reviving. A party that thus 
espouses democratic reforms, 
champions (he consumer, out¬ 
flanks the Tories in its zeal for 
competition, thinks afresh on the 
environment, and finds some 
room for targeted help to the poor 
may yet stand a chance. But there 
is a great deal of rethinking to do 
to get from here to there. 


E ver since it was formed 
in a $14bn merger in 
1989. Time Warner, the 
world’s biggest media 
group, has been out of 
favour with Wall Street. This week, 
as it launches a $7-2bn restructur¬ 
ing of the debt taken on in the take¬ 
over, there are signs that investors 
are starting to warm towards the 
company once more. 

Many observers of the entertain¬ 
ment industry seem to have been 
persuaded by the company that its 
latest plan - being worked on by 
Bankers Trust, Chemical Bank and 
others - to reschedule most of its 
$8.7bn of debt will ease short-term 
financial constraints. 

Debt has been the name of the 
game at Time Warner since its for¬ 
mation in a highly leveraged 
merger which ranked among the 
last hurrahs of 1980s corporate deal¬ 
making. Last year Time Warner 
spent $9S6m on debt servicing 
alone. 

The onerous debt burden has pre¬ 
occupied top management, eaten up 
large chunks of cash flow, hindered 
the company's ability to make large 
strategic acquisitions and plunged 
it into the red, in spite of healthy 
operating profits at its main divi¬ 
sions. 

The search for a solution to the 
debt problem has highlighted the 
controversial management style of 
Steve Ross, the last-talking chair¬ 
man who recently engineered the 
resignation of Nick Nicholas, his co¬ 
chief executive. 

It is a story of four personalities: 
Ross; his Israeli-born adviser, Ed 
Aboodi; Jerry Levin, the new co¬ 
chief executive: and Nicholas. Many 
of the differences between the two 
camps concerned how to get the 
debt down. Nicholas, for example, 
favoured the disposal of up to 2m of 
the group's 7m US cable television 
subscribers, which could have 
raised as much as $4bn and stabi¬ 
lised the debt picture quickly. 

Nicholas wanted to sell off such 
operations, which he considered 
less strategic, in the same way as 
Rupert Murdoch disposed of assets 
at News Corporation or Lou Ger- 
stner at R J R Nabisco. But Ross, as 
his friends note, never sells any¬ 
thing. He prefers complex financial 
mosaics such as the present debt 
restructuring being spearheaded by 
Aboodi, a friend who is part of the 
Ross kitchen cabinet 
The heart of the Time Warner 
debt restructuring plan is a fresh 
$6.2bn bank loan that shifts debt off 
the main balance sheet to a newly 
created subsidiary, and stretches 
out the timetable for repayments of 
principal that would otherwise have 
started to come due next year. 
There is also a separate si.lb n pri¬ 
vate placement in the works that 
wifi replace other bank loans. 

A closer look at Time Warner’s 
finances suggests that the Ross- 
Aboodi approach, while conserving 
assets, is more costly to the compa¬ 
ny's shareholders, who have never 
seen a share price of $200. promised 
at the time of the merger. The res¬ 
cheduled debt will probably carry a 
higher interest rate. 

Nicholas believed that Ross and 
Aboodi were engaged in financial 
pyrotechnics that would neither 
boost the stock price nor generate 
enough cash to reduce the debt rap¬ 
idly. In February he paid for his 
disagreement with Ross when he 
was forced out 

The elevation of Levin appears to 
mark the triumph of the highly per¬ 
sonal style of management epit¬ 
omised by Ross. Colleagues say 
Levin, who once headed Time 
Warner’s cable division, is attuned 
to the entertainment side of Time 
Warner and especially to “Steve’s 


The world’s largest media group is 
restructuring S7.2bn of debt. Will the 
strategy work, asks Alan Friedman 

A financial 
stitch in 



way of thinking". 

The Ross style was most harshly 
criticised by former Senator Abra¬ 
ham Ribicoff. an opponent of Ross’s 
who quit the Warner Communica¬ 
tions board in 1987 and made a blis¬ 
tering remark cited recently in To 
the End of Time, a book about the 
merger by former Time executive 
Richard Clorman: “I have never in 
my life been with a board so subser¬ 
vient to the chairman or the CEO," 
said Ribicoff, adding: “You have a 
bunch of morons on the board com¬ 
pletely manipulated by Steve Ross, 
stooges to give Steve Ross anything 
he wanted." 

One of the things Ross acquired 
with the Time Warner merger was a 
10-year S196m compensation pack¬ 
age, including S7S.2ra in 1990 and 
more than $70m of stock options in 
1991. Substantial chunks of the 
package consisted of a one-off pay¬ 
ment for his interests in Warner. 
Ross has been attacked fiercely by 
shareholders for the scale of his 
pay. This has been especially awk¬ 
ward in the current climate In the 
US, where shareholders are scrutin¬ 
ising the pay of some top execu¬ 
tives. 

W all Street has gen¬ 
erally applauded 
the replacement 
of the cost-con¬ 
scious Nicholas by 
the more visionary Levin. Levin’s 
defenders maintain that this is 
because he has a broader view of 
Time Warner’s future than Nicho¬ 
las, who. since resigning, has been 
depicted by Levin and Ross's allies 
as an unimaginative “bean 
counter”. 

But a certain amount of bean 
counting is no bad thing at a behe¬ 
moth such as Time Warner, with 
operating earnings of $2_26bn in 
1991, and debt-servicing costs that 
resulted in a loss of $892m. 

Ross has been full of optimistic 
forecasts for the future of his com¬ 
pany, but with a few exceptions, 
such as the cable business, few new 
revenue st reams and profit sources 
have been created by the supposed 
synergies touted at the time of the 
merger. 

In the words of Allan Sloan, the 
US columnist "As for as I can see, 
the formation of Time Warner 
resulted in one giant, high-debt 
company replacing two big, low- 
debt companies that were perfectly 
able to compete on their own.” 

As presently structured. Time 
Warner's debt calls for annual 
repayment of principal - of £2.3bn 
in 1993 and of 51.4bn each year from 
1994 to 1997. Projections by analysts 
who have studied Time Warner’s 
accounts indicate that the company 
will not achieve a net profit - 
defined as net after all interest and 
dividend payments costs are calcu¬ 
lated - before 1994. 

The debt rescheduling now under 
way will stretch out maturities. 


Time Warner 




Even bullish analysts such as Ms 
Jessica Reif of Oppenheimer. the 
New York investment firm, say the 
group's 1992 loss after preferred div¬ 
idend payments is likely to be 
£430m. 

These calculations include not 
only the present $8.7bn debt, largely 
in bank loans, but also $&3bn more 
of preferred stock generated by the 
merger. Normally such preferred 
stock is considered equity rather 
than debt, but Ms Reif says that 
“nobody thinks of this as equity.. 
It’s debt" The reason, in part, is. 
that the stock can be converted into 
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---- (S246m) and cable programming 

( *Un5ke Murdoch, who sold off 

assets. Ross has pursued implex 
fund-raising ventoes 
Aboodi, who is not a Tune Warner 
executive but who sits in company 
headquarters and plots company 

St A& was behind last y«r’s 
controversial rights issue, which 
event ually raised S2.6bn, but only 
after a revolt from investors - 
alarmed that their hoidmgs^would 
be seriously diluted if they did not 
SrtK* - caused Time Warner 
tomake a change in the offer terms. 

The 50 -year-old Aboodi was also 
the man behind a joint venture, 
soon to be completed, with Japan s 
Toshiba and C itob. the trading 
house. The Japanese companies are 
putting up $lbu for 125 per cent of 
a Time Warner subsidiary that 
includes the company's movie, 
cable programming and ca ble 
operations assets and is called Tune 
Warner Entertainment (TWE). The 
next step of the joint venture plan 
is to try to raise another SIbn or 
$2bn by bringing In a European 
partner or Chinese- l anguage inves¬ 
tor from Hong Kong, or even a US 
partner. 

ankers say Aboodi's 
most argent priority, 
which should come to 
fruition by June, will be 
to move S7bn of Time 
Warn er's $8.7bn of debt over to 
TWE. 

'Em debt rescheduling, a ssumi n g 
it succeeds, will probably be pres¬ 
ented as a victory by Time Warner. 
Yet moving debt to an 875 per cent- 
’ owned subsidiary does not make 
overall debt servicing costs, of 
-$800m to $9Q0m a year, go away. 
Stretching out billions of dollars of 
principal repayments, however, wifi 
at least put off the day of recko ning. 

There is another reason why TWE 
is not a panacea for Time Warner. 
As part of its creation of the subsid¬ 
iary vehicle, TW will spend about 
$lbn to buy up the remaining 18 per 
-cent it does-not already own of 
American Television and Communi¬ 
cations (ATC). a publicly quoted 
cable operating subs idiar y. ATC 
will then be placed in TWE. 

“The $lbn comes in from Toshiba 
and Unh and it . goes out agmn as 
new. net debt to pay for the ATC 
shares,” says one adviser to Ross. 

' A top Time Warner executive, 
with knowledge of the company's 
fmarir-THi commitments, puts it thin 
- way: “This company has been jump¬ 
ing through unbelievably complex 
hoops, but it hasn't really changed 
the debt profile:” ' 

Time Warner is very sensitive to 
criticism -- from sharehold¬ 
ers or from the media, ft has argued 
that critics focus too narrowly on 
its debt burden, which masks the 
group's real strength In cash flow 
terms.'.- 

In the past, Ross has always man¬ 
aged to confound his critics; rising 
from his first job'at an undertakers 
‘ to his present role as one of the 
US's best-known and best paid exec¬ 
utives. Now in poor health, he is 
determined to presave his legacy at 
Time Warner. With Levin-as his 
heir apparent, a debt rescheduling 
under way, and Wall Street 
warming his cause, he has gone 
some way towards achieving this 
ambition. History’s judgment of his 
achievements, however, are likely 
to rest on whether the next few 
years produce a lasting solution to 
the debt problem and some dear 
evidence of the synergies promised 
from the merger. Unless Time 
Warner can deliver these, Wall 
Street’s more favourable view of the 
company may prove temporary. 
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debt at Time Warner’s option. - - 

The company's balance Sheet may 
be debt-laden, but--each of the five 
operating, divisions. - the; Holly¬ 
wood studio, :the music business, 
tiie magazine and book publishing- 
division, the HBO cable program¬ 
ming division and thr company that 
operates cable television system8 ; 
for home subscribers - has a 
strong underlying cash flow. 

The cable systems division is the 
biggest money spinner. ■ and gener¬ 
ated nearly $900m of operating 
income last year, followed by music 
($560m), films ($390m), -publishing 


Book Review 


Ideas into actions 


J ohn Maynard Keynes was one 
of the decisive thinkers and 
shapers of the century. He 
pointed out that, in a market 
system, economies can stumble 
along indefinitely in deep depres¬ 
sion without any certainty that 
they will necessarily correct them¬ 
selves. A company can improve its 
position by sacking workers and 
cutting investment, but not a whole 
economy. 

Keynes had nothing but contempt 
for those who could not. or would 
not see beyond the operations of 
finance to the realities of jobs, 
incomes and human needs. The idea 
that Britain could have plentiful 
unemployed labour and materials 
and machinery lying idle, and yet 
could not “afford" to build new 
houses or roads or other public 
works was a “delirium of mental 
confusion". 

Economics was, for Keynes, not a 
search for timeless truths, let alone 
a set of inexorable laws by which 
we are obliged to five, providing 
wealth for some and misery for oth¬ 
ers. Economics was a method of 

analy sis, pf wntially historical and 

empirical a modest and hesitant 
attempt to apply reason to current 
problems in order to alleviate them. 

Because of his unique personal 
access to the centres of British fife, 
Keynes was able to mount persis¬ 
tent and ultimately successful cam¬ 
paigns to persuade governments to 
adopt new approaches. From his 
experience as a Treasury official 
during the First World War, when 
he was given huge responsibilities 
for the overseas financing of the 
anted war effort, he understood the 
minds and aspirations of politicians, 
civil servants, bankers and busi¬ 
nessmen. He mastered the complex 
processes of inquiry, debate, pres¬ 
sures and bargains by which policy 
Is actually made. Since he was 
clever, rich, self-assured, well-con¬ 
nected, witty, arty, homosexual and 
usually right, he made many ene- 


MAYNARD KEYNES. AN 
ECONOMISTS BIOGRAPHY 
By D E Moggridge 
Roulledge. £35. 941 pages 

mies. But his life is a wonderful 
example of how ideas can make 
their way into political action. 

If, in the west, the second half of 
the century has largely escaped the 
prolonged mass unemployment, 
damaging trade wars, mid associ¬ 
ated political extremism which 
marked the inter-war years, much 
of the credit belongs to Keynes. 

In his large new book, D E Mog¬ 
gridge attempts a comprehensive 
account. As Keynes himself noted 
in his vivid biographical sketches of 
economists, men and ideas cannot 
be separated. Even the most innova¬ 
tive thinkers share the spirit of 
their age. 

Professor Moggridge was one of 
the editors of the excellent 30-vol- 
ume edition of Keynes's economic 
writings published between 1971 
and 1989 by the Royal Economic 
Society and Macmillan. He has also 
explored the huge archive of per¬ 
sonal papers (equivalent to another 
100 volumes, be estimates) and 
other public and private records. 

He sticks closely to the docu¬ 
ments and is more an editor than a 
biographer. In a misjudged attempt 
to be comprehensive, he includes a 

great deal that obscures and slows 
his narrative. When Keynes joins a 
committee we are given the names 
and dates of tbe other members, 
and sometimes their subsequent 
careers even if they never cross his 
path again- During the years when 
Keynes was associated with the 
Bloomsbury group, he can scarcely 
have tea without our having to be 
told whether Ottoline or Vanessa or 
Duncan or Buzmie was there too. 
Although a Canad i an. Moggridge 
easily slips into the English rever¬ 
ential style, to which books on 


Bloomsbury seem especially liable, 
whereby everybody who goes to this, 
or that school or college, or who 
becomes a member of this or that 
undergraduate club, remains for 
ever beautiful and brilliant. 

The chapters on the economic 
controversies Include slabs of sum¬ 
maries from Keynes's writings. 
However, Moggridge offers little 
explanation of the issues and the 
choices to which they relate or of 
the comparative magnitudes. Fig¬ 
ures in, say, 1925 pounds are mean¬ 
ingless without some indication of 
whether they woe big or small or 
catastrophic in tbe circumstances of 
the day. The book tells us what 
happened but seldom helps us to 
understand why. 

Did Keynes ever admit to himself 
that the book on which his reputa¬ 
tion was built. The Economic Con¬ 
sequences of tbe Peace, was seri¬ 
ously deficient? Why is his most 
famous work, the General Theory, 
so tortuously obscure? When 
Keynes wrote to persuade, his style 
was bold and colourful, fall of vivid 
and amusing metaphors, memora¬ 
ble images and striking phrases. 
Did Keynes make this book inacces¬ 
sible to keep out policymakers? Did 
Keynes's intense feelings for Karl 
Melchior, whom he met at the post- 
Annistjce negotiations, influence 
his subsequent attitude to Ger¬ 
many. which was sometimes too 
sympathetic? Many such questions 
remain largely unaddressed 

The best part of the book is the 
account of Keynes’s successful 
efforts, along with the American. 
Harry Dexter White, to devise and 
establish a new postwar regime for 
international trade and payments. 
The International Monetary Fund 
and the Gatt, which even former 
communist countries are now eager 
to join, are among tbe most visible 
reminders of the scale of his 
achievement - 

William St Clair 
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personal View 


LETTERS TO THE EDITOR 


The new utopias that 



By Jacques Galvet 



Has Marxism 
already been, 
replaced as a 
political and 
economic uto¬ 
pia, so soon 
after its 
demise? 

One would', 
think so, to see the influence of' 
liberalism and federalism in' 
shaping tomorrow’s Europe.-. 
These hew ideals have rostered 
new utopias which pose a sen- • 
ous threat to the European 
■ Community's future, both exxh 
nomlc and pohticaL 
On the economic front, the 
lingers are threefold: competi¬ 
tion policy, ■ free trade and 
monetarism- Of these, compete - 
tlon policy ta the most signifi- ; 
cant; Liberal influence under- 
lids most of the European 
Commission’s powers to deal 
with.trusts, abuses of domi¬ 
nant positions and government 
subsidies. 

. Although administered with 
the greatest restraint until the 
economic expansion of the. 
1380s. competition policy was 
given disproportionate impor¬ 
tance by. two energetic,. opin¬ 
ionated competition commis¬ 
sioners,'Mr Peter Sutherland 
and thenSir Leon Brtttan, rele¬ 
gating the Treaty of Rome's ' 
other policies to secondary 
redes. Recently, its reach has 
even extended to regulating. 
Industrial concentration, a 
master stroke of the French 
presidency which rebounded 
on it in the De HavDland affair, 
when, the Commission out¬ 
lawed the planned takeover of 
toe.Canadlan aircraft company 
by Aerospatiale of France and 
Alenia of Italy. - 
.At the same time, the Com¬ 
mission launched a witch-hunt 
against state subsidies, which 
seriously harmed several EC- 
owned companies but did not 
touch; : the-European subsid¬ 
iaries of thefr US and Japanese 
competitors. European - and 
especially French - businesses 
tiros find themselves ham¬ 
strung on. their home turf 
The second false utopia is 
free trade, consecrated in late 
1985-by.-the signing of the Sin¬ 
gle-Act Although the vast new 
market with, its elimination of 
internal borders, was supposed - 
to be a giant step forward for 
Europe, ft was nothing new for : 
large corporations, for. which 
these frontiers had long been 
merely symbolic; The policy 
would not have been so bad if 
a common border- to separate 
the EC from the outside world 
had. been established. Rut 
Europe unilaterally disarmed 
without anything in exchange. 

. In the auto industry, Europe 
had to beg Tokyo for an agree¬ 
ment that will offer Europe's 
chr market to the Japanese on 



Cal vet: “rhe EC is a victim of its own success' 


a silver platter. Since then, 

European carmakers have all 
anmwiTiffftrf redundancies, some 
of which will be huge. 

Even including the fobs that 
will be created by transplants, 
the European car industry will 
lose 70,000 employees by 1996. 

The Japanese car industry trill 
gain 50,000 fobs over the same 
period- The European policy 
that creates this situation has 
to be strange. 

The third and most recent 
false utopia Is monetarist eco¬ 
nomics, which emerged with 
force in Maastricht The pro¬ 
posed economic ■ ’ ■. ■ ' ■ 

and monetary Economic success 


whether it be protectionist or 
free trade. On the other hand, 
economies that really work, 
like Japan or Germany, owe 
their success to something 
else: 1 the primacy of business, 
and the marshalling of all thw 
nation's vital forces to serve it 
Europe must therefore return 
to three economic truths: 

•' Europe is not a marketplace 
inhabited only by consumers. 
Establishing a central Euro¬ 
pean authority does not mean 
creating a power that decides 
between good and evil, but one 
that has the best interests of 

-_ business at 

heart. Europe 
does not care 


union uses -— —_ 

.solely monetar- Will DCVer CODOe from about a compe- 

H&rStes, a? ideology, whether J-g* 

enforced pari- it be protectionist trial policy, 
ties, long-term- .• OF frce tfadfi .- Concentration 


interest rates 
and balanced 


budgets - to arrive at a single 
European currency. 

Those who drew up the 
treaty forgot to organise any 
«H>iia5!6§3i^pI“rational ec£ r 
nomic policies, without which 
•union can never occur.. So the 
treaty needlessly sacrifices the 
state’s essential rights, and 
does nothing to solve the real 
problem: , the Ecu’s parities 
with the dollar and the yen. 

We therefore urgently need 
to return to reality, and thus to 
business, which was largely 
ignored by the Treaty of Rome 
and which today is threatened 
by tide treaty's blind applica¬ 
tion. Economic success wOi 
never come from an ideology. 


_ must be fadli- 
tated, not con¬ 
demned,- and alliances encour¬ 
aged, as long as they are forged 
between Europeans. Subsidies 
must be authorised, as long as 
,; t2e£ are granted equally and 
within the framework of a 
European development policy. 

• A market economy’s free¬ 
dom of action cannot be organ¬ 
ised through coercion and 
intimidation. There must be a 
political body that sets rules 
that are ctear-cut, stable and 
the same for everybody, and 
these rules must favour Euro¬ 
pean companies. 

• Lastly, Europe must stop 
being afraid of itself. The 
so-called “global economy" Is 
merely a smokescreen for 


European faint-heartedness 
and US and Japanese ambition. 
‘ Europe will never be the lead¬ 
ing industrial power unless it 
defends its interests and takes 
up the same arms as its rivals. 

If we do not come back to 
these simple principles, we 
must realise that the current 
utopias will bring the downfall 
of our businesses and the dis¬ 
appearance of our states. 

The return of economic uto¬ 
pias goes hand in hand with 
the resurgence of a political 
utopia: federalism. 

The centralisation of power 
leads away from democracy. 
National parliaments are inca¬ 
pable of keeping track of the 
. twists and turns of decisions of 
a handful of experts. Day in 
and day out these technocrats 
alter economic realities that 
none of them understands or 
cares about 

But since Maastricht federal¬ 
ism has become the official 
doctrine, even if the term Itself 
was deleted at the last minute 
at the UK’s request. This is 
particularly disturbing at a 
time when federal systems are 
falling apart all over the world, 
as we can see in Russia, Leba¬ 
non, Belgium, Canada and, 
more tragically; Yugoslavia. 

Moreover, federalism in 
Europe is incapable of coping 
with two Important challenges. 
The first is German expansion. 
Each day Mitteleuropa is 
becoming a more powerful 
reality. It takes an unusual Lil¬ 
liputian complex to believe 
that the ties of federalism will 
lessen the giant’s strength. 
Federalism is based on fear. 

The EC - and this is the 
second challenge - is a victim 
of its own success. Candidates 
from all sides are flocking to 
join. Considering the Commu¬ 
nity already works poorly with 
12. members, would it be man¬ 
ageable with 19 or 26? 

It is imperative that the 
Community's executive branch 
be inter-governmental in 
nature. While it would be 
tempting to introduce majority 
rule for the sake of efficiency, 
this is unacceptable when 
essential interests are at stake. 

Furthermore, states must 
delegate only the minimum 
authority to Brussels. And we 
must restore the power of 
national parliaments, rather 
than strengthen a European 
Parliament that so far has 
failed to be convincing. 

Today Europe has come to 
the moment of truth. It will not 
find salvation in naive or out¬ 
dated doctrines. What we need 
is neither “more Europe" nor 
“less Europe" but rather 
“another Europe". 

The author is chairman of PSA 
Peugeot Citroen. 


Observer 


Undercover 

operations 

■ Poor old Boris Yeltsin. As 
if he hadn't enough trouble 
with his country falling apart, 
the Trotskyite Spartacist 
League have returned to the 
warpath accusing him and his 
regime of "stalling, smoke¬ 
screens ami incompetence". 

Today Spartadsts worldwide 
will be demonstrating over 
the murder two months ago 
of oneaf their comrades, an 
American called Martha 
Phillips, in Moscow where she 
was evldenily .striving to forge 
a new Lemnist-Trotskyist 
party. 

"ft used to he that if a 
Trotskyist (tied under 

anywhere, within the long 
reach <j£ JV Stalin, the 
questionofwho was 
responsible was not really a 
question," the organisers 
mutter darkly. 

Tme,-the Spartadsts admit 
that the culprif s identity is 
no longer as certain as it 
would have'been under Uncle 
Joe. “But It cannot be ruled 
out," they add, that her death 
was “a political act." 

Wondering about the 
evidence. Observer called their 
Londoaoffice tp put a few 
queries, including, as a 
supptemmitary, where the 
league’s ftmds come from - 
a line ofquestioning which 
apparently awakened the 
spokesperson's suspicions. 

. “I wasn't bom yesterday v ” 
aha snapped.',. 


Spot, the bank 

■ Readers are challenged to 
identify the investment bank 
portrayed.as follows by two 
members of its central 
management team in a learned 
professional journal 
Accor di ng to them, ft has: 

"--a very strong achievement 


culture; a strong (though 
declining) power culture; and 
relatively low support and role 
cultures. One of the features 
cd an achievement culture Is 
difficulty of control; the weak 
role culture is associated with 
a comparative lack of rules 
and procedures.. 

“At its simplest, this means 
♦hat it is notan organisation 
where people naturally look 
for guidance from above. They 
want to get on with the job 
andregard anything that 
d*»fipc fs them from immediate 
client-orientated bottom line 
activities as an unwelcome 
intrusion.’’ 

Possible due: when formally 
setting objectives for his staff; 
one of Its managers included 
“Help cover my backside.” 

Answer later. 


Rocks on the bdx 

■ Don’t show'your age by 
talking about “engagement" 
rings. They’re out, sneers De 
Beers, because golde n you th 
now associates them with fusty 
fanffiyarranged marriages. 

Today's people talk of 
“commitment" rings, adds the 
world's top diamond-producer, 
about to laundzits biggest 
television advertising 
campaign in Europe.at a cost 
of £8.5 m . /- - - ‘ . 

But while making mucb play 
with the new rfo" word, the . 
ads will emphasise that, 
whatever the changes in 
ter min ological fashion. _ 
rfintiinnds are for ever.. And 
it just so happens that the first, 
showing-in the THL' on; . 
Monday, will be during a 
re-run of the Janies Bond 
movie with the same name. 


Bid farewell 

■ Ashes to ashes. Cigar- 
smoking Harry Turner, the 
characterful chief executive 
of Television South West, 
is moving on. 



“For an awful moment I 
thought you were making 
a hostile bid” 

Always noted for his grand 
gestures, he was caught out 
by the grandest: his bid of over 
£L&n a year for his franchise. 
It was a touch too rich for the 
Independent Television Com¬ 
mission - a view endorsed 
by both the High Court and 
the House of Lords. TSW is 
now running down to the 
handover to West Country 
Television on January L 

“I am a mover and a shaker 
and there isn’t going to be 
much moving and shaking at 
TSW any more,” he says. 

. After more than 35 years 
In the media, all but five of 
them in FTV, it is time to take 
a break. Tm riding off into 
the sunset and will probably 
turn up as a belly dancer in 
Libya." he adds. 

" Although his pay-off is 
probably in th e £200,000 
bracket, TSW*8 greatest tribute 
is not trying to replace him. 

He is irreplaceable. 


Identity 

■ The bank portrayed earlier 
is County NatWest The 
description, by personnel 
specialists Ian Carlton and 


Martyn Sloman, is taken from 
an article in the latest edition 
of Britain’s Human Resource 
Management Journal. 


Abell 

■ Charming Siy tfsmfl n E ddie 
Beil, boss of HarperCoHins UK, 
these days part of the Rupert 
Murdoch empire; has been 
indulging in a bit of rather 
un-Celtic title infla tion. 

Formerly just a plain old 
chief executive. Bell has now 
been elevated to executive 
chairman and publisher for 
the UK - with his very own 
senior management board 
called the Chief Executive 
Office. (Who could manage 
without one?) 

Bell is normally credited in 
the industry with a more 
material generosity - having 
pioneered the inflationary 
mega-buck advance payment 
that rival publishers must 
scramble to offer (their 
favoured few) authors in 
recent years. 

He explained yesterday that 
the Chief Executive Office is 
there to grasp the 
opportunities of the 1990s. 
“This is the decade of service 
to authors..Quite. 


Pinned down 

■ ft has been assumed - at 
least by charitable observers 
- that President Ibrahim 
Babangida has been trying to 
revive the Nigerian economy. 
Not so. 

Drawing on insights from 
120 minutes spent “rubbing 
minds" with the president, the 
government-owned newspaper 
Daily Times reported: 

“Those who know believe 
that the decision on March 
5 to regulate the exchange rate 
of toe Naira is one of the most 
profound yet taken by the 
regime In its determined effort 
to wrestle Nigeria's restless 
economy to the ground." 
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Political dimension 
of drug prices in EC 


From Mr Anthony H Wild. 

Sir, Your article, "Car prices 
vary by 40 per cent In parts of 
EC" (April 27), very succinctly 
points out a major pricing 
problem in the EC. This exam¬ 
ple pales into relative insignifi¬ 
cance, however, if one looks at 
the 200 per cent-plus discrep¬ 
ancy between prices of phar¬ 
maceuticals in different EC 
countries. 

Also, unlike toe case of retail 
car prices, the cause of the 
drug price problem is a rela¬ 
tively simple one: artificial 
price fixing and squeezing by 


some governments. 

Politicians and bureaucrats 
find drugs to be toe only sector 
of healthcare where they feel it 
is politically possible to cut 
costs to balance their books, 
without considering whether 
pharmaceuticals can save costs 
in the long run by cutting 
down on hospitalisation and 
other costs. 

Anthony H Wild, 
president, 

Schering-Plough KK 
2-6 Aiocyimachi I-chome. 
Chuo-ku, Osaka 541, 

Japan 


Taurus role 
in cutting 
cost of share 
registration 

From J 5 Watson. 

Sir, In his letter (April 16 ), 

Mr M nnnpnply toe chafrman 

of the Institutional Fund Man¬ 
agers' Association, makes the 
point that to designate individ¬ 
ual Investors’ holdings within 
a fund manager's nominee 
would add to toe cost and com¬ 
plication of administration. He 
is, of course, correct and I 
would suggest that he is some¬ 
what understating the case. 

The introduction next year 
of Taurus, the Stock 
Exchange's new system for 
transferring and registering 
shares, will significantly sim¬ 
plify and automate toe regis¬ 
tration process. It will be per¬ 
fectly possible and preferable 
for fond managers to maintain 
separate accounts for each 
investor so that individual 
holdings are recorded and visi¬ 
ble on the company register. 

The Stock Exchange has 
already indicated that it may 
wish to go further once the 
Taurus system is In place and 
make statutory enquiries on 
any rem aining nominee hold¬ 
ings easier and replies faster. 

In the meantime, while we 
grapple with the existing 
paper-based system. I wonder if 
fund managers could go some 
way towards relieving the fears 
of investors whose holdings 
are maintained in nominee 
accounts. 

Company registrars must, by 
law, make the register of 
shareholders available to the 
public for inspection. Fund 


managers could, voluntarily, 
make the underlying Investor 
detail of a nominee company 
available on request to clients 
or their auditors. 

Such an offer would allay 
many fears and would make it 
clear that nominees are cur¬ 
rently used to ease Che admin¬ 
istrative burden and are not 
there to hide impropriety. 

The nominee system is a 
well-established means of 
reducing the already vast 
amount of paper involved in 
transferring and registering 
shares; until Taurus removes 
all the paper from the system, 
it is unreasonable to expect a 
big change. 

A voluntary disclosure of 
underlying shareholders would 
enable a swift transition to 
Taurus without having to mul¬ 
tiply the paper handling costs 
in tbe interim. 

J S Watson, 

Taurus project director. 

London Stock Exchange 
London EC2 


Rate cut is 
the cure for 
Germany 

Prom Mr Geoffrey Gardiner. 

Sir, If economists will disre¬ 
gard textbook theory and look 
at the empirical evidence they 
will realise that high interest 
rates are causing the big 
increase in the money supply 
in Germany, not curing it. 

It appears that the endow¬ 
ment effect is particularly 
strong in Germany and 
increased interest rates have 
caused bank profits to leap. 
Profits attract capital and cap¬ 
ital provides the base for the 
expansion of credit. One Ger¬ 
man bank has already 
announced a huge rights issue 
and the effect of that is inevita¬ 
ble. 

No doubt intensive market¬ 
ing of credit will overcome any 
borrower resistance that 


higher rates of interest might 
engender. 

We have seen this process 
occur several times in Britain. 
One example Is enough: the 
huge Barclays Bank rights 
issue in 1988 was used as a 
base to increase toe credit sup¬ 
ply by £41bn by the end of 1969. 

If the credit explosion gets 
out of hand, tbe result is bank¬ 
ruptcies and. recession as we in 
Britain well know. Excessive 
increases in bank capital wher¬ 
ever they take place bring 
nearer the likelihood of a 1929- 
style calamity. 

Textbook theorists claim 
that it was the lowering of 
interest rates in May 1988 that 
precipitated the credit explo¬ 
sion. The evidence suggests 
otherwise. Lending for acquisi¬ 
tions and mergers - the main 
cause of the asset price infla¬ 
tion - was at its highest in the 
third quarter of 1989 when base 
rates were 14 per cent 

The Bundesbank will save 
Germany and the world a lot of 
grief if it sharply reduces its 
discount rate. 

Geoffrey Gardiner, 

3 Moffy Potts Close, 

Knulsford, 

Cheshire WA16SQT 

Response to 
a busybody 

From Mr Stephen Fein. 

Sir, The Co-operative Bank is 
a censorious busybody (“Co-op 
B ank csdls ’unethical' custom¬ 
ers to account", April 24). 

The correct response is to to 
refuse payment of cheques 
drawn on it. 

Stephen Fein, 

The Old Vicarage, 

Chiswick MaU, 

London W4 


When aid acts as a deterrent to foreign investment 


From Ms Lucy Martmez-MonL 

Sir, I read with great interest 
your survey "Latin American 
Finance and Investment" 
(April 6). I would Hke to see a 
similar survey on how foreign 
aid Interacts with financial 
change in Latin America. 

In small countries like Gua¬ 
temala, the amount of bard 
currency dumped on the econ¬ 
omy, through an array of for¬ 
eign-aid programmes, some¬ 
times exceeds 10 per cent of 


public spending. Many authors 
have denounced the high levels 
of waste and corruption associ¬ 
ated wiLh foreign-aid grants. 
However, little has been said 
on how foreign aid distorts the 
exchange rate in the recipient 
countries. 

1 contend that foreign aid 
creates an exchange rate equi¬ 
librium through which the 
value of the local currency 
increases vis-a-vis the US dol¬ 
lar (one dollar buys less local 


currency units). This reduces 
the incentive for private capi¬ 
tal inflow and therefore the 
greater the amounts of foreign 
aid as a percentage of GDP, the 
smaller the amounts of private 
foreign capital that flow into 
the country. 

It is interesting to note that 
tbe countries in Latin America 
which are attracting greater 
amounts of private capital are 
the ones that have received rel¬ 
atively small amounts of for¬ 


eign-aid dollars as a percentage 
of their GDP. Perhaps Gua¬ 
temala, El Salvador, Paraguay, 
the Dominican Republic and 
other small Latin American 
countries would do better in 
the 21st century if Africa 
became the sole target for the 
charitable sentiments of rich 
foreign governments. 

Lucy Martinez-Mont, 

Las Nubes Km 11,5. 

Carre tera a El Salvador, 
Guatemala, GA 







(in millions of LUF)" 

1991 

% 

1990 

Balance sheet total 

532,198 

4.2 

510,521 

Customer deposits 

412,274 

3.1 

399,813 

Bank deposits 

67,233 

11.5 

60,271 

Customer advances 

117,601 

6.2 

110.739 

Capital, reserves and provisions 

including loan capital 

34,128 

9.2 

31,244 

Net profit 

1,083 

38.8 

780 

Net consolidated profit 

1,297 

26.2 

1,028 

Distributed profit 

542 

8.6 

498 

Net dividend per share 

LUF 380 

8.6 

LUF 350 

Number of employees 

2,050 

-6.1 

2.217 
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Cash flow up by 37.6 % to million LUF 5.046 

Net profit up by 38.8% _ 

Overheads (staff, operating and depredation) 

down by Q-6% _ 

European solvency ratio __ 

comfortably exceeded_ 
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Bill Clinton speaks after winning the Pennsylvania presidential primary, watched by Democrat Representative Joe Kennedy 

Woman steals the primary headlines 

Jurek Martin identifies two main lessons from the Pennsylvania voting 


THE TWO big lessons from the 
Pennsylvania primaries are that 
Bill Clinton lives and that women 
scorned can be a potent political 
force this year. 

The biggest story was the tri¬ 
umph in the Senate Democratic 
primary of Ms Lynn Yeakel, who 
rose from obscurity in the polls 
at the beginning of the year to a 
comfortable 44-33 per cent victory 
over Lieutenant Governor Mark 
Singel, the initial favourite-son 
candidate. 

In contrast. Mr Clinton's victo¬ 
ry - by 57 to 26 per cent over 
Jerry Brown and with at least 110 
of the state's 169 delegates added 
to his tally - was not surprising. 
Doubts may persist about his via¬ 
bility as a presidential candidate 
but there can be few that he will 
be the Democratic nominee. 

This was the message he gave 
yesterday to Democratic 
congressmen and senators in 
Washington, many of whom are 
among the 772 “super delegates” 
attending the New York conven¬ 
tion in July. He has secured the 
endorsement of nearly 300 of 


these. Air Clinton, whose delegate 
total is now approaching 1,500, 
seems to accept that he may not 
finally nail down the 2,145 needed 
for the nomination until the final 
primaries on June 2. The best 
news for him was that, according 
to exit polls in Pennsylvania, 
more than 60 per cent of Demo¬ 
crats thought he was honest 
enough to be president. This was 
up from under 50 per cent in ear¬ 
lier primaries. 

This partly offset the feet that 
the turnout in the state, as else¬ 
where, was very small, reflecting 
lack of enthusiasm for the candi¬ 
date. In this respect. Mr Clinton 
Is in the same boat as President 
Bush, who had the admittedly 
minor mortification of seeing Mr 
Patrick Buchanan - who hardly 
campaigned - win nearly a quar¬ 
ter of the vote. Mr Bush will be 
mathematically assured of the 
Republican nomination soon. 

Ms Yeakel. a successful fun¬ 
draiser for women’s causes, tri¬ 
umphed in her first political race 
by looking past her primary 
opponents to the November elec¬ 


tion against Senator Arlen Spec¬ 
ter. the incumbent Republican, 
who won easily on Tuesday. 

It was Mr Specter’s aggressive 
grilling of Professor Anita Hill in 
the hearings to confirm Judge 
Clarence Thomas to the Supreme 
Court last year that induced Ms 
Yeakel to run. Her nampalg n fea¬ 
tured commercials replaying at 
length Mr Specter's hostile ques¬ 
tioning, which included his bran¬ 
dishing a copy of the novel. The 
Exorcist, and asking Ms Hill 
whether she drew her allegations 
of sexual harassment from it 

As with Ms Carol Mosely 
Braun, who unseated the Demo¬ 
cratic incumbent in the Illinois 
primary last month. Ms Yeakel 
tapped a deep well of discontent, 
among men as well as women, 
about the perceived indifference, 
exemplified by the Thomas hear¬ 
ings, of the Washington male 
establishment towards women’s 
issues. She made much of being 
an outsider capable of changing 
that establishment. 

Mr Specter is, in most things, a 
moderate Republican. Unlike his 


president, he believes, far exam¬ 
ple. in the right to abortion. 
Pennsylvania’s law restricting 
that right is currently before the 
Supreme Court, on which Mr 
Thomas now sits. 

The man he beat in his primary 
was the architect of that law. but 
polls in the culturally conserva¬ 
tive state showed over 60 per cent 
in favour of the freedom to 
choose abortion. 

Ads Yeakel’s success, allied to 
that of Ms Braun, will doubtless 
encourage other women candi¬ 
dates across the country. Particu¬ 
lar attention will now focus on 
California, where Dianne Fein- 
stein, the former mayor of San 
Francisco, and Congresswoman 
Barbara Boxer are bidding for the 
two Senate seats being decided 
this year. 

Elsewhere in Pennsylvania,. 
incumbents in both parties had 
to fight harder to survive, but 
only one Democratic congressio¬ 
nal bead, that of Joe Kolter, actu¬ 
ally rolled. Four of the state’s 23 
congressmen had previously 
announced retirement 


Bangemann hits 
back at critics of 
competition policy 


US hits India’s 
trade status in 
patent dispute 


By Andrew HIU in Brussels 

EC INDUSTRY commissioner Mr 
Martin Bangemann. outlining 
Commission plans to make the 
European car and aircraft indus¬ 
tries more competitive, yesterday 
attacked critics who claim he is 
tampering with the working of 
the free market. 

Mr Bangemann insisted that 
industrial and competition policy 
went hand in hand but criticised 
competition “ayatollahs” who 
assumed that more competitors 
always meant mare competition. 

"Sometimes that is nonsense. 
You could have very vivid com¬ 
petition between three competi¬ 
tors and no competition at all 
between a hundred,” he told jour¬ 
nalists. 

Several of Mr Bangemaon’s col¬ 
leagues, including Sir Leon Brit- 
tan, the competition commis¬ 
sioner. and the social and 
regional funding commissioners, 
had sought changes to the Com¬ 
mission's paper on the car indus¬ 
try. In the event the amendments 
have been minor. 

Mr Bangemann defended his 
proposals for more on-the-job 
training of car workers to reduce 
the risk of redundancies. Some of 
his colleagues are worried such a 
move would drain existing EC 
funds - targeted on long-term 
unemployment and training of 
young people - into the coffers 
of private car manufacturers. 

“Could you please explain why 


it is that we have to sit around 
and wait. . . until a person is 
[defined as] long-term unem¬ 
ployed and only then are we able 
to act?” he asked. “I think it’s 
completely nonsensical to do 
that” 

Mr Bangemann refused to com¬ 
ment on Sir Leon’s parallel paper 
on EC car prices, publication of 
which has been postponed, but 
indicated they had resolved some 
of their differences over a 
“friendly lunch” on Tuesday. 

Sir Leon's car price study origi¬ 
nally appeared to contradict the 
Bangemann paper, especially on 
the sensitive question of what to 
do about exclusive car dealer¬ 
ships in the EC. Sir Leon mainly 
blames the system, which is 
exempt from competition rules 
until 1995, for the price differ¬ 
ences on new cars across Europe. 
He wants dealers to prove the 
system is efficient 

The car industry paper pro¬ 
duced yesterday now takes a neu¬ 
tral line on whether the system 
- which is exempt from competi¬ 
tion rules - should be main¬ 
tained until the end of the cen¬ 
tury. while the EC market is 
opened to Japanese car imports. 
Following minor amendments, 
the paper says that “provided it 
works satisfactorily and effi¬ 
ciently (the system] would help 
in the management of the transi¬ 
tional period". 

Shake-up urged. Page 2 


By Nancy Dunns 
in Washington 

PRESIDENT Bush yesterday 
slashed S60m worth of Indian 
products from the US duty-free 
preference scheme for poor coun¬ 
tries in retaliation for India’s con¬ 
tinued refusal to provide patent 
protection for foreign pharmaceu¬ 
tical and chemical products. 

The sanctions, imposed after 
years of US complaints, are 
directed towards Indian exports 
of pharmaceuticals, chemicals 
and related products. Mrs Carla 
Hills, the US Trade Representa¬ 
tive, «iid the action is “meant to 
be a rifle shot absolutely focused 
on the entities that are benefiting 
from the theft of our patents”. 

In the Uruguay Round and in 
bilateral negotiations with the 
OS. India has resisted US 
demands, arguing that, as a 
developing country, it is entitled 
to different "rules of the game" 
in trade. 

However, under US pressure it 
last February agreed to expand 
market access for foreign films 
and provide more protection for 
foreign trademarks. 

“Because India fe negotiating 
in one area it doesn't mean we 
are satisfied with how the phar¬ 
maceutical issue is being 
treated." Mrs {fills said. "We suf¬ 
fer the loss in this country of 
roughly $60bn in the theft of our 
intellectual property... We are 


as keenly interested in protecting 
intangible property as we are in 
protecting tangible property.” 

In a related action, Mrs Hills 
announced that under the annual 
“Special 301" review, Taiwan has 
been added to a special list 

— along with India and T hailan d 

- of countries considered the 
worst offenders in felling to pro¬ 
vide intellectual property rights 
protection. They could be subject 
to retaliation this year. 

Although Taiwan has proposed 
improvements in its intellectual 
property laws, it has made “little 
progress” in enacting or imple¬ 
menting them. Mrs Hills said. 

T hailand was listed because of 
failure to enforce copyright pro¬ 
tection and deficiencies in its 
patent protection. “Thailand is 
energetically trying to correct its 
problems,” Airs Hills said. 

Mrs Hills named nine trading 
partners, including the EC. to a 
"priority watch list” for its inade¬ 
quate intellectual property pro¬ 
tection. The EC was namiri for 
its Broadcast Direction, which 
requires states to ensure “where 
practicable” a majority of broad¬ 
cast time for European pro¬ 
grammes. 

Indonesia was bumped down to 
a lower “watch list” when, after 
last minute negotiations, it 
agreed to increased market 
access for video and movie pro¬ 
ducers. 



A statement of intent 


The latest salvo from the Accounting 
Standards Board is not quite as radical 
as usual, In that the changes proposed 
are not strictly compulsory. But it will 
do to be getting on with. The new 
operating review which UK companies 
are to indude in their annual reports 
should discuss such novel matters as 
cash flow by operating segment and 
the effect on namings of inflation. The 
financial review should cover peak 
borrowing requirements and confirma¬ 
tion that the company can cover them 
without breaching covenants: or If 
not, it should give details of the cove¬ 
nants. It should also specify any 
restrictions on moving cadi from one 
part of the group to another, which in 
the case of a company like Lonrho 
might make interesting reading. 

The snag is the lack of an enforcing 
| mechanism. Since the proposed state¬ 
ment does not form part of the 
! accounts, it does not strictly fell 
I wi thin tiie remit of the auditors. With¬ 
out that sanction, the risk is that 
those very companies whose state¬ 
ments would be most revealing will 
fail to produce them. One answer 
would be for the Stock Exchange to 
make statements compulsory: but the 
Ex chang e has not been notably val¬ 
iant in such causes in the past With 
luck, there would be pressure from the 
market, which would take note of the 
absence of a statement and price the 
risk accordingly. But in one or two . 
companies one can think of, lack of 
information has been in the price for 
years without any noticeable effect on 
management thinking , 

CS Holding 

CS Holding is obviously more opti¬ 
mistic about the prospects for Swiss 
banks than the Zurich stock market 
Its decision to defer flotation of 20 per 
cent of Credit Suisse reflects not just 
the feet that the move is no longer 
necessary to satisfy the country’s 
strict capital requirements. Having 
recently brought Mexican banks to the 
market at 3.5 times net asset value, it 
is also reluctant to part with its own 
assets at less than book. 

hi feet the outlook for the larger 
Swiss h anks is not as bad as is 
suggested by a weak domestic econ¬ 
omy. high interest rates and a 
depressed property market The worst 
knocks have been taken by regional 
b anks . Because the domestic rules 
require capital backing which is high 
by international standards, the larger 
banks have capacity to pick up 
high margin international busi- 
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ness as Japanese banks, withdraw. 

Perhaps yesterday's slight drop in 
CS Holding’s share price was a mark 
of investor disappointment that it is 
not' going to return Credit Suisse to 
them bn the cheap. Some may also be 
disappointed that part of the dividend 
is again to be paid in equity warrants 
as a means of stocking up further capi¬ 
tal. They might take some consolation, 
however, from the speed with which 
CS First Boston has bounced back 
from its 1990 losses, as well as from 
strong performance from the deriva¬ 
tives business. That said, it would be 
dangerous to be beguiled by a 12.4 per 
cent return on shareholders' equity. It 
looks high compared with the likes of 
UBS and Swiss Bank Corporation. But 
compared to them. CS Holding’s 
equity base Is still relative!; low;. 

Rosehaugh 

Serious investors have long since 
a bandon e d Roaeliaug h to the banks. 
But yesterday’s comment from the 
company that prospects for new let-, 
ting in the London office market have 
deteriorated in recent months may 
still send a chfll down the odd spine. 
Property shares, after, all. have outper¬ 
formed the FT-A AltShare by 7 per 
emit over the. last two weeks in the 
grim hope that the worst may finally 
be over. 

A touch of realism is certainly over¬ 
due from Rosehaugh, but given its 
new masters it has no reason to over¬ 
state the problems. The fact thatthe . 
company managed a £ 28 m loss before 
exceptional items in the last six .. 
months of 1992 is a vivid enough illus-. 
(ration of the dismal level of activity. 
Shareholders, though, may be more' 


concerned that just 2 per cent was 
knocked off staff and administrative 
costs over the period. To be fair to 
Rosehaugh. the .company differs from 
most of its peers in running a large 
number of small projects, while its 
staff and admin total is 
now running at a little over £ 10 m, 
against £17.7m for the full year to 199L 
If nothing else, it all goes to show that 
operational gearing is not a concept 
pa fifty applied to the property sector. 

. Chemicals 

If the first quarter figures from the 
big three German chemical companies 
are a guide, investors should not 
expect, too mnch from ICI’s results 
today. None of the three holds out 
much hope of an upturn in tr ading . 
All suffered a bigger percentage fan in 
profits this quarter than last year as a 
whole. 

With luck, ICX should do a little bet¬ 
ter. Its restructuring started earlier 
and Is perhaps more determined The 
German companies also suffer by com¬ 
parison with a first quarter last year 
in which the domestic economy was 
still enjoying the stimulus of onifica- 
, tion. All tiie same, the message from 
Continental producers is uniform and 
slightly depressing. Germany is down, 
the US recovery is patchy and the Far 
East is getting worse. Bulk chemicals 
are stiff taking a hammering, if, as the 
market expects, IQ’s quarterly profits 
are broadly unchanged, lit will have its 
non-cydical pharmaceuticals business 
to. thank - 

Bank of Scotland 

Rank of Scotland’s results may pass 1 
unremarked by a market obsessed by| 
developments at Midland. Its cost per¬ 
formance bears scrutiny all the same 
Though high by the standards of other 
clearers, a 13 per cent increase in costs 
seems more reasonable when set . 
against a 12 per . cent increase in 
assets, hot to mention a 26 per cent 
increase an other operating income. 

: The cost/income ratio fall slightly to 
54 per cent and would have been just 
48 per emit without the loss of £108m 
in interest on non-performing loans. ~ 

. Row does Bank of Scotland manage 
to stay in a different league? Given the. 
debate over rationalisation in banking^ 
the answer is instructive. It relies 
heavily on electronic delivery of ser¬ 
vices and bus eschewed the tempta¬ 
tion to develop , an extensive branch 
network south of the border where its 
loan book has been growing strongest 
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Delta cuts $5bn in 
capital expenditure 

Delta Air Unas, the US.airline, yesterday' 
announced plans to cut more than $5bh from. 
its capital expenditure plans oyer the next nine 
years, by reducing new aircraft deliveries. The 
spending reduction was described as part of 
-an attempt to “implement changes in its. funda¬ 
mental cost structure*!. Page 20 

JBibby bid disa|low6KU 

A $133m (£75m) bid by. J Bibby & Sons, which 
79 per cent owned by the .South African Barlow 
Rand group, for control of Spain's monopoly 
Caterpillar distributor, Finanzauto, was yester¬ 
day disallowed by the Spanish stock market 
Commission and will have to be resubmitted in 
rnid-May. Page 25 

GM steps on the gas 

A large foot appears to. have hit the accelerator 
marked “reform" at General Motors, the trou¬ 
bled US carmaker. It has announced plans for 
.aS2.3bn international share offering; a reor¬ 
ganisation of the management structure - in its 
loss-making North American vehicle 
operations; and the group's first quarterly 
profit after 18 months Of red ink. Page 20 

Vaiududl profits fall 45% 

Pre-tax^rofits of VauxhaJI, the UK subsidiary of 
General Motors of the US, fell by about 45 per 
cent last year under the impact of the deep 
recession in the UK new car market Page 27.. 

Heracles - milestone 

G reece's two-yea r-oid pri¬ 
vatisation programme 
passes a milestone this 
week when the new owners 
of Heracles Cement arrive. - 
Heracles, Europe's largest 
cement exporter, was sold 
last month to Calcestruzzl, 

the construction arm of Italy's Ferruzzi group, 
in a joint venture with the state-owned National 
Bank;pf Greece. Page 24 

Challenge of Afghan agriculture 




One of the most difficult challenges facing any 
new Afghan government is' restoration of the 
agricultural sector after the protracted civil 
war. The United Nations has .estimated that - 
war-related damage has cut the amount of land 
under irrigation by 300,000 hectares to under 
1m hi Page 28 
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US helps Ford move out of the red 


.By Martin Dickson in New York. 

FORD MOTOR yesterday under- 
; scored the gradual recovery in 
the US car market when it 
reported its first profit since the 
third quarter of 1990. 

‘ General Motors, America’s big¬ 
gest vehicle manufacturer, 
reported its first profit' after six 
quarters of red Ink on Tuesday. 

Both companies were hit last 
year by a slump in demand dur¬ 
ing the US recession, which led 
to heavy price discounting. They 


are now being helped by a mod¬ 
est pick-up in orders and sweep¬ 
ing cost-cutting programmes. 

Ford surprised analysts by 
reporting a net profit of $84m 
from its European operations, 
compared with a loss of S129m in 
the same period of last year. 

The company said group earn- 
.ings for the quarter totalled 
$338m, or 60 cents a share, on 
sales of £24.6hn, compared with a 
net loss of $884m, or $1.88 a 
share, on sales of S2l.3bn a year 
ago. 


Mr Harold Poling, chairman, 
warned that a continuation of the 
turn round depends on a sus¬ 
tained recovery in the US and 
other key markets. “Although 
industry sales in the US 
remained weak in the first quar¬ 
ter, there are signs of an improv¬ 
ing trend,” he added. 

Ford's US vehicle operations 
earned $57m. compared with a 
loss of S947m a year ago, but they 
were put into the black by a 861 m 
gain from the sale of a computer 
business. Overseas, the group 


earned $ 28 m, against a loss of 
$20Sm. The financial services 
group contributed 3253m, down 
SISm, which the company attri¬ 
buted to one-off gains a year ago. 

Ford officials said reasons for 
the US improvement included a 
sharp reduction in heavily dis¬ 
counted sales to fleet buyers, 
which dropped from 37 per cent 
of vehicle sales to 29 per cent 

In spite of this, the company’s 
share of the US car market rose 
one point from the full-year 1991 
level, to 2L1 per cent, thanks to 


strong sales of its restyled Tau¬ 
rus and Sable mid-sized care and 
its Explorer four-wheel drive 
vehicle. The average discount to 
buyers fell to $1,000 a vehicle 
from $1,150 in the fourth quarter. 

In spite of the improvement in 
Britain, Ford's Jaguar luxury car 
business lost “a little" less than 
3100m, according to a company 
official, compared with a loss of 
"a little more” than Si00m a year 
ago. 

GM tunes up. Page 20, 

European recovery, Page 20 


Nestle sees 
profits up 
9% and 
plans to 
split stock 

By lain Rodger In Zurich . 

NESTLE, the world’s largest food 
group, expects net profits to 
grow between 9 per emit to 10 
per cent this year from last 
year’s SFr2.47bn ($i.6bn), Mr 
Helmut Maucher, chairman, 
said. 

Nestle also said it planned to 
split its registered shares 10 for 
one later this year and convert 
its participation certificates into 
registered shares next year. 

Following its recent takeover 
of Source Perrier, the group 
intends to establish a headquar¬ 
ters in France for its global min¬ 
eral water business, with Mr 
Serge SGlhaad, a long-serving 
gronp executive and a French 
national. In charge. 

Mr Reto Domeniconi, finance 
director, mid Nestlfe and its bid¬ 
ding ally, Banque Indosuez, had 
more than 80 per cent of the cap¬ 
ital of Perrier. Their offer closed 
last Thursday.. He said the net 
cost to Nestfe, once file Volvic 
mineral water and Caves de 
Roquefort cheese businesses had 
been sold, would be more than 
SFrSfm. r -V 

No new capital was needed. 
The group’s net debt at the end 
of last year was SBT45bn, or 28.9 
per cent of shareholders’ equity, 
he explained. Also, profits from 
the Perrier business were expec¬ 
ted to cover interest costs from 
the July 1 takeover. 

The addition of Perrier’s min¬ 
eral water assets to Nestld’s 
existing brands would make the 
group the largest mineral water 
supplier in the ■ world with 
anntiai sales of lbn Utces worth 
SFr3bn, about 6 per cent of 
gronp safes. . 

Mr Domeniconi said the 
group’s handling of the takeover 
would hot be affected by the out¬ 
come of the investigation by the 
European Commission’s cartel 
office and due: to be. completed 
late in July. 

Nestle’s greatest market con¬ 
centration would be in France 
where it would have 41 per cent 
share by volume, excluding Vol¬ 
vic, followed by BSN with 34.6 
per cent, indtodliig Volvic. 

The Swiss group’s view was 
that the market should be exam¬ 
ined Europe-wide and include 
other soft drinks. 

Mr Domeniconi said Nestle had 
learned that Perrier had a com¬ 
bined shar e of 10 per cent to 15 
per cent of the Italian mineral 
water market He did not think 
this was sufficient to cause for- 
' ther problems with Brussels. 

Nestle has joined many Swiss 
groups taking advantage of a 
new. law allowing them to split 
their shares. Nestle registered 
shares trade at about SFr9,600 
each, so the split would make 
them more affordable for small 
in v estors. The split wifi be pro¬ 
posed at an EGM on August 18. 


Norma Cohen and Maggie Urry 
of shareholder muscle at a small 

UK investors 
demand fair 
shares for all 


S hareholders in Worcester 
Group will meet today and 
display an utmmwsI flexing 
of institutional muscle. They will 
deride whether to challenge the 
sale erf the UK company to Robert 
Bosch, the privately held German 
conglomerate. 

The case raises critical ques¬ 
tions about UK corporate gover¬ 
nance and the extent to which 
boards of directors must treat all 
shareholders equally, even to the 
detriment of their own interests. 

The Association of British 
Insurers, the powerful trade body 
representing some of the 
aggrieved shareholders, has also 
expressed concern about the 
Issue. 

Investors bolding at least 25 
per cent of Worcester’s shares are 
expected today to vote to ask the 
Takeover Panel to review a deci¬ 
sion which allowed Bosch to offer 
different terms to management 
and outside, shareholders. 

Worcester’s management and 
its families control 38 per cent of 
the company, giving them an 
unusually h igh degree erf influ¬ 
ence over the company's fate. 

This has allowed them, say 
some shareholders, to obtain 
terms which breach the first 
principle of the Takeover Code, 
that all shareholders be treated 
similarly by a bidder. 

The dissident shareholders are 
unhappy with two aspects of the 
deal 

• First, they feel the cash price 
of 225p is too low, with 300p a 
more realistic price. 

• Second, they object to the sep¬ 
arate deal being offered to man¬ 
agement, who will have a 32 per 
cent stake in the merged busi¬ 
ness, and receive dividends on 
their shares. There is a formula 
to buy them out in 1996 at a price 
between lOOp and 393%p depend¬ 
ing on the earnings achieved by 
Worcester up to then. 

"Preserving the interests of 
non-management shareholders is 
a very critical issue,” said one 
member of the Takeover Panel. 

Even if Worcester shareholders 
foil to press their case, therefore, 
the Takeover Panel is likely to 
take the matter up at one of its 
quarterly meetings, the member 
added. 

With cross-border mergers on 
the rise, the issue Is unlikely to 
die with thn culmination of the 
Worcester deal. 

Continental takeovers are usu¬ 
ally agreed deals with manage¬ 
ment; complaints by sharehold¬ 
ers are rare. 

These companies have yet to 
come to terms with the emerging 
assertiveness of UK institutional 
investors. 


In this case, Bosch insisted on 
obtaining irrevocable commit¬ 
ments from shareholders total¬ 
ling more than 50 per cent of the 
company before its bid became 
pubhc- 

None of the dissenting share¬ 
holders argue against the deal in 
terms of industrial logic. 

The merger of Bosch’s Junkers 
boiler business with Worcester, 
the UK’s largest manufacturer of 
combination boilers, would give a 
leading position In two main 
European markets and a platform 
from which to dominate the rest 
of Europe. 

But industrial logic matters lit¬ 
tle to outside shareholders since 
they are being offered cash, not a 
continuing interest in the merged 
business. 

Mr Cedi Duckworth, chairman 
and chief executive of Worcester, 
remains convinced that the deal 
with Bosch offers the best future 
for the company and Its employ¬ 
ees. 

He acknowledges there is a 
conflict of interest between “get¬ 
ting it right industrially and 
looking after outside sharehold¬ 
ers”. 

Originally, he had hoped to 
negotiate a deal with Bosch 
under which the German group 
would take a 20 or 25 per cent 
stake initially. But he realised 
that it would be “a bit much to 
ask Bosch to pay up” to buy the 
rest of the group after the bene¬ 
fits of the alliance began to flow 
through. 

The only way forward was a 
frill bid, he says. 

He says the 225p offer looked a 
good premium over the shares’ 
168p price at the time terms were 
struck. But the post-election 
stock market surge reduced that 
premium. 

M r Duckworth points out 
that at least three large 
institutional sharehold¬ 
ers considered the price attrac¬ 
tive, so Bosch was able to tie up 
51 per cent of the votes. 

He thinks that shareholders 
are only raising the issue of simi¬ 
lar treatement in order to induce 
Bosch to pay them more for their 
shares. 

The price is considered “fair 
and reasonable” by Mr Michael 
Davies, Worcester's only indepen¬ 
dent director. 

Mr Davies says he was 
involved in the negotiations of 
the 225p price, which he agrees is 
"at the bottom end of the 
bracket” of valuations. But he 
says it Is a flair and reasonable 
price, and his view is backed by 
Smith New Court, Worcester's 
financial adviser. Mr Davies also 


Midland softens support for 
Hongkong Bank takeover 


By Robert Peston In London 

MIDLAND Bank of the UK 
yesterday softened its support for 
Hongkong and Shanghai Bank's 
takeover bid in the wake of the 
£3.3bn ($5J84bn) offer proposal 
from Lloyds; 

As the battle between Hong¬ 
kong Bank and Lloyds for control 
of Midland gained momentum. It 
emerged that National Australia 
Wanlr (NAB), the big Australian 
fcmir which owns the Yorkshire 
and Clydesdale banks, has told 
Lloyds it may buy several hun¬ 
dred Lloyds’ and Midland’s 
branches, if Lloyds succeeds in 
buying Midland. 

Lloyds yesterday took encour¬ 
agement from the first official 
announcement from Midland 

since Lloyds made its offer pro¬ 
posal. Midland’s board said it 
"intends ... to recommend Hong¬ 


kong Bank's offer, provided this 
would not conflict with the abil¬ 
ity of Midland shareholders to 
consider a firm offer from Lloyds 
which secured demonstrably 
greater value for their shares”. 

Under the terms of the take¬ 
over code, this does not consti¬ 
tute a film recommendation in 
favour of Hongkong Bank’s bid. 
A Midland director said; "The 
recommendation is slightly on 
the shell” 

The Midland statement was 
approved by the board after a 
two-hour meeting with the 
bank's advisers on Tuesday even¬ 
ing. Midland’s directors frit they 
could not dismiss the Lloyds offer 
completely because it was pro¬ 
posing to offer more than Hong¬ 
kong Bank. 

Lloyds is considering the NAB 
approach but is unlikely to enter 
into detailed negotiations for sev¬ 


eral weeks. Lloyds has been con¬ 
sidering whether its proposal to 
acquire Midland would avoid 
being referred for lengthy scru¬ 
tiny by the Monopolies and Merg¬ 
ers Commission, the UK competi¬ 
tion authority, if it were to agree 
to sell branches. 

NAB is firmly committed to 
buying more branches in 
England to add to its network of 
more than 700 in the north and 
Scotland. 

In a separate development, it 
emerged that there is consider¬ 
able legal uncertainty about the 
meaning of a key article in the 
EC Merger Regulation, which 
will determine whether the Hong¬ 
kong Bank bid falls under the 
jurisdiction of the UK competi¬ 
tion authorities or the EC author¬ 
ity. The article refers to the loca¬ 
tion of bank assets. 

More details. Page 24 
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believes that the management 
deal is fair compared with the 
cash offer. 

Dissenting shareholders 
acknowledge that they are fight¬ 
ing an uphill battle. Should the 
Takeover Panel reject their argu¬ 
ments, they could collectively 
decline to tender their shares. If 
holders of more than 25 per cent 
of the shares stick together, they 
could keep the Stock Exchange 
quotation for the shares and 
block any effort by Bosch to 
restructure its new subsidiary. 
Eventually Bosch might have to 


buy them out at a higher price. 

One recent precedent is dis¬ 
couraging for the dissident share¬ 
holders. however. When DRG, 
the packaging group, was 
acquired through a £697m 
(S1.2bn) leveraged bid by Pem- 
brldge Investments, unhappy 
shareholders met to discuss 
action but their resistance fell 
apart when they foiled to agree. 

Thus, the message for share¬ 
holders is that effective activism 
stems from collective efforts - a 
lesson UK institutions are still 
frying to learn. 


Hershey 
buys into 
Norway’s 
chocolate 

By Karan Fossil in Oslo 


HERSHEY Foods Corporation, 
one of America’s biggest choco¬ 
late producers, is to acquire an 
18.6 per cent stake in Freia Mar¬ 
abou, the leading Scandinavia 
confectionery group, for 
NKrl.l6bn (S179.4m). The hold¬ 
ing is being bought from Orkla, 
the diversified Norwegian 
group. 

The deal represents an expan¬ 
sion erf the US group's European 
operations which comprise a 
chocolate manufacturing opera¬ 
tion in Germany. 

Orkla was forced to dispose of 
the interest by an ownership reg¬ 
ulation authority in Norway fol¬ 
lowing the merger last year with 
Nora ludustrier. 

Orkla, in last year's annual 
report, valued the Freia Marabou 
shareholding at NKr685m. 
Orkla’s A-share price yesterday 
closed NKr4 np at NKrl81 on the 
news while Freia Marabou’s 
B-share price rose NKr 12.50 to 
NKr290. 

Hershey has cooperated with 
Freia Marabou for more than a 
decade: it previously held a 17 
per cent shareholding in Mara¬ 
bou, and occnpied a seat on its 
board, before Marabou merged 
with Freia two years ago. 

In 1990 Hershey sold the Mara¬ 
bou stake to Orkla for $78m. 
Hershey said the Freia Marabou 
acquisition would cost approxi¬ 
mately SI80m and that the trans¬ 
action was expected to he com¬ 
pleted in May. 

"The purchase of these shares 
will represent both a financial 
and strategic investment for Her¬ 
shey Foods. While we are confi¬ 
dent that the purchase of this 
interest will in itself be a good 
investment, we are hopeful that 
we can build on it over time,” 
said Mr Richard Zimmerman, 
Hershey chairman. 

Mr Sten Hansson. a Freia Mar¬ 
abou executive, said his com¬ 
pany welcomed Kersney as a 
major shareholder. However, he 
said Freia was unsure of Her- 
shey’s full intentions and hoped 
to meet its executives in the near 
future. 

Last year Freia Marabou 
boosted profit, before extraordi¬ 
nary items, by 16 per cent to 
NKr512m. Orkla halved profits 
last year to NKrtOlm. 

Hershey lifted 1991 net income 
to 3219.52m from $2l5.88m and 
said 1991 activities represented a 
significant step towards its goal 
of increasing worldwide confec¬ 
tionery’ market share by estab¬ 
lishing a presence in Europe. 
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Volvo optimistic on Renault alliance 


By Sara Webb In Stockholm 

VOLVO, the Swedish car and 
truck group, said it would save 
SKr4bn (5670m) a year - 
equivalent to 5 per cent of 
group sales - by the end of 
the decade as a result of its 
alliance with Renault, the 
French vehicle group. 

Mr Christer Zetterberg, chief 
executive, said the alliance 
with Renault would provide 
savings of SKr400m this year 
for Volvo. 

Separately. Mr Zetterberg 
said that in spite of the weak 
start to the year, 1992 would be 
"clearly better than the preced¬ 
ing year." although no precise 
forecasts were given by the 
group. 


Speaking at a press confer¬ 
ence before Volvo’s annual 
general meeting yesterday, Mr 
Zetterberg said that when the 
group entered into its alliance 
with Renault in 1989, "we esti¬ 
mated that the savings - inte¬ 
gration gains - would amount 
to SKrSOOm annually within 
two to five years, increasing 
thereafter to SKr2bn a year. 
Today, our calculations indi¬ 
cate a savings potential of 
SKrfbn annually toward the 
end of the 1990s". 

Mr Zetterberg said Volvo’s 
alliance with Renault was 
"developing very well... in 
fact, significantly better than 
we dared hope in the begin¬ 
ning". About 75 per cent of the 
savings related to product 


development and the supply of 
components, he added. 

Mr Pehr GyUenbammar, 
chairman, stressed the strate¬ 
gic motivations behind the 
group’s alliance with Renault. 
He said that the link provided 
economies of scale, highly com' 
plementary product pro¬ 
grammes, and a presence in 
the European Community. It 
also provided gains through 
industrial cooperation in prod¬ 
uct development, procurement 
and manufacturing, he added. 

However, on a less optimistic 
note, Volvo said 1992 had seen 
a rather weak start. 

In the truck sector, Volvo 
experienced a decrease in mar¬ 
ket share in Europe, and its 
truck division suffered from 


“substantial costs” related 
partly to the development of 
new products. 

Volvo said that car sales had 
declined in 17 of its most 
important markets in March, 
although the group managed to 
increase its market share in 
Sweden. 

Mr Zetterberg, who is respon¬ 
sible for introducing a cost- 
cutting programme which 
Included slashing 11,000 jobs, 
said the full effect of the 
rationalisation would not be 
felt until 1993. 

He is leaving the group this 
autumn following a surprise 
management shake-up last 
month. Mr Soren Gyll replaces 
Mr Zetterberg as chief execu¬ 
tive officer. 


Matra slashes dividend after sharp decline 


By Alice Raws thorn in Paris 

MATRA, the French 
electronics and defence group, 
has cut its dividend from FFr8 
in 1990 to FFr5.5 for 1991 after 
a sharp tell In profits. 

Net profits fell to FFr252m 
(345.16m) in 1991 from FFr506m 
In 1990 after a decline in oper¬ 
ating profits to FFr965bn from 
FFrUbn. Turnover rose 6 per 
cent to FFr22.7bn. 

Matra. which is chaired by- 
Mr Jean-Luc Lagan!ere, attri¬ 
buted the fall In profits to 
tough trading conditions, and 
to its 17 per cent increase in 


research and development 
costs, to FFra^bn, during 1991. 
However it said it expected 
1992 to be a better year. 

The decline in profits comes 
at a sensitive time for Matra. 
which is orchestrating a 
merger with Hachette, the 
heavlly-indebted publishing 
group also run by Mr Lagar- 
dere. Hachette recently 
announced it was trying to 
recapitalise after making hefty 
provisions on its losses in La 
Cinq, the French TV station 
wbich folded earlier this year. 
• The French government has 
given the go-ahead to the long 


standing plan for Banqae Nat¬ 
ional de Paris (BNP), one of 
France’s largest state-con¬ 
trolled banks, to swap up to 10 
per cent of its equity with 
Dresdner Bank of Germany. 

BNP has been in talks with 
Dresdner for some time. Mr 
Michel Sapin. who became 
finance minister when Mr 
Pierre Bfiregovoy took over as 
prime minister, announced the 
decision in the French parlia¬ 
ment yesterday. 

Last year, the government, 
which owns nearly 73 per cent 
of BNP, paved the way for such 
a deal by permitting state-con¬ 


trolled companies to sell part 
of their equity to private-sector 
concerns. This is in keeping 
with the trend for France's 
public-sector banks to loosen 
links with the state. 

The deal with Dresdner, 
which still needs the approval 
of its shareholders and the 
European authorities, also 
comes at a time when the 
French financial sector is try¬ 
ing to strengthen its presence 
In the German market. Credit 
Lyonnais, another big state- 
controlled bank, is considering 
an investment in BfG. the Ger¬ 
man bank. 


Daimler to raise payout 
for first time in six years 


By Andrew Fisher In Frankfurt 

DAIMLER-BENZ, the German 
motor, aerospace and electron¬ 
ics group, will raise its divi¬ 
dend for the first time in six 
years after an 8 per cent rise in 
net profits in 1991, to DM1.9bn 
(Sl.lSbn). 

Analysts said the decision to 
increase the payment by DM1 
to DM13 a share at a time of 
threatened industrial unrest 
over pay claims reflected the 
group's desire to made a 
favourable impact on the stock 
market ahead of a DM2bn 
rights issue later this year. 
Daimler indicated last year 
that profits would justify a 
higher dividend. 


The rise in profits came 
despite costs of more than 
DMSOOm at Its AEG electronics 
subsidiary for the closure of its 
loss-making Wilhelmshaven 
office equipment plant. How¬ 
ever, sales of the new S-class 
executive car. priced higher 
than its predecessor, have been 
favourable, and tbe truck mar¬ 
ket has been buoyant after 
German unification. 

At the same time, concern 
over high German costs, 
especially for labour, has 
prompted the group’s Merced¬ 
es-Benz vehicle subsidiary to 
announce job cuts of some 
20,000 in the next few years, 
although it wants to avoid 
redundancies. 


Akzo cautious in spite of 
5% first-quarter advance 


By Ronald van de Krol 
in Amsterdam 

AKZO, the Dutch chemicals 
company, saw a 5 per cent rise 
in net profit in the 1992 first 
quarter. All four of its core 
businesses reported higher 
results after a difficult year in 
1991. 

Net profit increased to 
FI 205.8m ($111.2m) from 
FI 192.2m in the weak first 
quarter of 1991. Operating 
profit showed an even bigger 
rise, climbing 17.5 per cent to 
FI 348.6m. Sates were up 5 per 
cent at Fl4.43bn. 

The company’s shares 
responded strongly to the 
recovery, rising more than 3 


per cent to close up FI 42)0 at 
FI 161.00 on the Amsterdam 
bourse. Akzo, the first big 
Dutch company to release 1992 
figures, posted a 13 per cent 
decline in net profit in 1991. 

In spite of the first-quarter 
improvement, Akzo said it was 
unable to make a forecast for 
the full year because of con¬ 
tinuing economic uncertainty 
in Europe and the US¬ 
As in 1991, Akzo's health 
care product group made the 
single biggest contribution to 
operating profit, accounting for 
slightly more than one third of 
the total Unlike the previous 
year, however, the other prod-* 
uct groups also recorded 
higher operating results. 


SKF still in 
the red but 
sees profit 
for full year 

By Sara Webb 

SKF of Sweden, the world’s 
leading roller bearing manu¬ 
facturer, reported a first-quar¬ 
ter loss (after ftnatirial items) 
of SKr34m ($i.7m), following a 
final quarter loss of SKr306m 
in 1991 and a first-quarter 
profit last year of SKr59m, 

The group forecast a full- 
year profit for 1992 and said it 
does not expect to see a fur¬ 
ther deterioration In business 
conditions, although it warned 
that an upturn was not expec¬ 
ted until the first half of 1993. 

SKF made a loss of SKr22im 
(after financial items) for 1991 
as the world recession hurt 
demand for its products. 

Group sales in the latest 
quarter were SKr7.16bn, up 
1 <L8 per cent on the previous 
quarter and 3.4 per cent np on 
the 1991 first quarter. 

SKF's bearings division 
reported a first-quarter profit 
(after financial items) of 
SEr90m, against SJKx79m in 
the same period last year and 
a loss of SKr260m in the final 
quarter of 1991. 


EC clears 
Accor bid for 
Wagons-Lits 

By Andrew HOT In Brussels 


THE EUROPEAN Commission 
has cleared Accor’s bid for 
Wagons-Lits, the Franco-Bel- 
gian travel company, but on 
the condition that the French 
hotels group sells Wagons- 
Lits’ chain of motorway cafes 
in France. 

Sir Leon Brittan, EC compe¬ 
tition commissioner, has set a 
legally-binding deadline for 
the sale of the Wagons-Lits 
division. Officials would not 
indicate the final date, on the 
grounds that it might be used 
by potential buyers to extract 
a better price out of Accor. 

Brussels’ merger task force 
concluded there were no objec¬ 
tions to the merger in the 
hotels and general catering 
sector, bat that the groups 
would have over half the 
French motorway cafe market. 


Credit Suisse float deferred 
as 1991 profits surprise 


By Peter Montagnon . 

In London 

CS HOLDING has deterred the 
flotation of part of Credit 
Suisse, Switzerland's third 
largest bank, because better- 
than-expected profits in 1991 
will enable it to meet the coun¬ 
try's stringent bank capital 
requirements. 

The group's net profit rose to 
SFr980m (S649m) in 1991 from 
SFrl49m the previous year, 
giving consolidated earnings 
per bearer share of SFr225.lO 
against SF134.70. 

The result would allow the 
group enough retained profit to 
meet Swiss capital require¬ 
ments, Mr Rainer Gut, chair¬ 
man, gold in London. This was 
in spite of a ruling is months 
ago by Switzerland's Supreme 
Court that the requirements 
should apply to CS First Bos¬ 
ton. its investment bank, on 
the same basis as . if it were a 
commercial bank. 

CS Holding had planned to 


respond by' selling part of 
Credit -Suisse on the stock 
exchange, but Mr Gut said it 
was in no hurry to do so when 
Swiss bank stocks were selling 
at below net asset value. “We 
have to sure we are not 
diluting our earnings,” he said. 

In the longer run, it might be 
interested in a sale to generate 
capital for expansion into other 
markets, but the matter would 
not be considered again before 
the start of next year. 

Meanwhile, group capital 
will be strengthened by about 
SFr300m by paying part of this 
year’s dividend in share war¬ 
rants. Each SFr 120 dividend 
will include a warrant worth 
the equivalent of £Fr45, com¬ 
pared with SFrllO and SFi35 
respectively last year. 

CS Holding will also seek 
shareholder approval to issue 
SFr250m in contingent capital 
which could be used to back 
equity-linked debt issues. Mr 
Gut said this would create 
scope to raise about SFrlbn in 


new equity, although it would 
not need to do so to meet the 
capital requirements. 

The sharp rise in profits 
reflected both an already 
announced 57 per cent increase 
in net pgmings at Credit Suisse 
and a swing from loss of $475m 
to net income of S216OT at CS 
first Boston. s'* 

Mr Jack Hennessy, CSFB 
president, said bridging loans 
of about $lbn to US companies, 
which gave rise to the 1990 
losses,* bad now been refin¬ 
anced through equity and note 
issues with a market value of 
same 5500m. They were in tbe 
books at 5375m. 

Last year was the turn of 
Credit Suisse to record large 
loan loss provisions amounting 
to SFrl.lbn. Mr Robert Jeker, 
president,-said the bank was 
budgeting for a similar amount 
in 1992. It expected a farther 
increase in profits this year, 
despite the weak Swiss econ¬ 
omy. 

Lex, Page 16 * •, 


Bank of Scotland improves to £140.7m 


By James Buxton, 

Scottish Correspondent 

BANK of Scotland yesterday 
reported annual pretax profits 
5 per cent ahead to £l40.7m 
(5249.03) from £134.1m and said 
ft was continuing to increase 
its share of the UK banking 
market. 

Operating profit rose 16 per 
cent to £393,3m from £339.4m 
- reflecting success in increas¬ 
ing core business - but this 
was cut by a rise from £201L3m 


to £256.8m. in provisions for 
bad and doubtful debts. 

Tbe result for the year to 
February 29 matched market 
expectations, but the shares 
eased ip to U7p. An analyst 
said the bank was “doing bet¬ 
ter titan other cleaners bat not 
better than expected”. 

The withdrawal of some 
capacity Item the banking 
market, which reduced excess 
competition. meant 
improved margins on new 
lending and leasing, and 


higher tees and commissions. 

Earnings per share dipped to 
6.4p from 7.56p. The final divi¬ 
dend is 2.65p for a total 7.1 per 
cent ahead at 4J5p. 

Operating profit was 
- £247.9m, up 10 per cent Pre-tax 
profit was £99-im, a 16 per cent 
rise. 

Lending to customers rose 10 
per cent to £12.3bn. About hall 
the bank's.. UK lending 
stemmed from England and 
Wales. 

Lex, Page 16 


Rosehaugh reports £32m pre-tax loss 


By Vanessa Houlder, 

Property Correspondent 

ROSEHAUGH, the ailing 
property developer, yesterday 
announced an interim pretax 
loss of £31.93m (J5438ln) and 
warned trading conditions 
would remain difficult 
throughout the year. 

“The prospects for new let¬ 
tings in the London office mar¬ 
ket have deteriorated in recent 
months and the commercial 
property market as a whole 


baa continued to trade only a 
low level, 1 ' it said. 

The loss, for the six months 
to end-1991, compared with a 
pretax loss of £49.66m the pre¬ 
vious period. It reflected a dete*. 
notation in the company's 
trading position, tempered by 
fewer provisions against telling 
property values. 

The company made a loss 
before tax and exceptional 
items of £27.8m, against a 
profit of £3.44m a year earlier. 
Its turnover fell from £89.37m 


to £23.13m and its interest 
charge increased from £10.32m 
to £16.19m. The provisions, 
which related to the write¬ 
down of stacks in subsidiaries 
and investments in associates, 
totalled £4.Lm, against £53. lm s 
year earlier. 

Rosehaugh said talks were 
taking place with potential ten¬ 
ants at tiie office complex at 
Ludgate that is being built by 
Rosehaugh Stanhope Develop¬ 
ment, its joint venture. 

Lex, Page 16 
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Our 1991 results are relatively robust, 
reflecting our secure 
position in major markets’ 


,99 


Dr Siegfried MeyseL, Chairman 


Full Year Results 


AS bn 

1991 

1990 

Change 

Turnover 

82.91 

77.87 

+6.5% 

Profit before Tax 

1.72 

1.85 

-7.0% 

Profit after Tax 

1.42 

0.81 

+75.3% 

Balance Sheet Total 

64.99 

63.25 

+2.8% 

Cash Flow 

7.26 

7.25 

+0-1% 


■ Increased sales in all business areas 

M Continued good performance in refining and gas 

■ Substantial balance sheet 

■ Investments of AS 6bn funded from cash flow in 1991 

■ New operations launched in Eastern Europe 

OMV AG. Vienna. Austria. Tel. 010-43-1-40440-1622 

• OIL • GAS • CHEMICALS • PLASTICS • 


This announcement appears aa a matter of record only 





REMY- COINTREAU 


Remy Cointreau 


International offering of 2,086,301 shares and public 
offering in France of 1,000,000 shares, together with 
warrants to acquire shares. 

Global co-ordinator 

Barclays de Zoete Weld United 


International offering 

Barclays de Zeete Wedd 
BNP Capital Harkets United 

Ciztme & On. 

Cimmerzkink BSumbdifl 
fukiMi SttiritiM Uffdonfrlf toUU Ufllfd 
Rnrrii! Lyicb irtercatiml Limited 
Rinsra literufiiMi pic 
Sviss Bank Cirporatias 


Public offering in France 

Banqae latreoaie de Paris 
Ctnpagaie Fiiaaciere Barclays 
deZeete Wedd 

Credit [fluffs 

Giiisse latieiale de Cridit Bgricile 

Crddit Commercial de France 
Iimu Iddisiez 

blm Jes lepifs tt Giisigutiiis 

Bailie Paribas 

Credit da Bird 

Criditftalieul 

I.f. lergai et tie SB 




March 1992 
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GPA’S GLOBAL SPREAD OF CUSTOMERS 


Civil aviation Is a growing global Industry 
operating in a world of diversified continents, 
cultures ami economies. 

. Industry analysts predict that world air 
travel will grow at an average of 5% to 6% a 
year between now and 2010^ requiring around 
11,500 new aircraft at an estimated cost of 
US$850 billion to meet that growth and to 
replace ageing aircraft. 

Because some regions will grow at a 
faster rate than others, truly global operators 
will be able to maximise the opportunities 
available. 

Which Is where we come in. 

Founded In 1975, GRA Is the world’s 


largest operating lessor of modem (post 1985) 
commercial aircraft. 

We have increased our lessee customer 
base from 28 airlines In 1987 to over 100 In 
1992, based in 49 countries. In addition, since 
1986 we have sold over 200 aircraft to airlines 
and investors in more than 20 countries. 

Such a diverse customer base which 
includes airlines in Lithuania, Indonesia, Mexico 
and China emphasises the global nature of our 
business. 

As mobile assets, aircraft can be 
delivered for lease or sale to customers 
anywhere In the world. This enables us to take 
advantage of new opportunities as and 


where they arise. 

In 1991, we maintained our unbroken 
record of profit growth and purchased close to 
10% of the western world’s production of new 
jet aircraft. 

We have over 500 aircraft on order or 
option for delivery over the next nine years. 

We have a proven expertise in leasing 
aircraft worldwide, providing technical support 
services, marketing aircraft as investment 
products, and in managing aircraft and leases 
for others. 

The civil aviation industry is growing. 
And GPA is positioned to grow with 
it - globally. 



GPA Group pic 

--WINGS FOR THE WORLD- 
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Delta Air slices $5bn 
off nine-year spending 


By Nikki Tait in New York 

DELTA Air Lines, one of the 
three US '■mega-carriers”, yes¬ 
terday announced plans to cut 
more than $5bn from its capital 
expenditure plans over the 
next nine years by reding 
new aircraft deliv^-' **Je 

The carrier s.uu the spending 
reduction W3S part of an 
attempt to "implement changes 
in its fundamental cost struc¬ 
ture,” and would result in the 
airline taking delivery of over 
100 fewer aircraft. Capital 
expenditure plans for the 
period had previously stood at 
around i22bn. 

Della’s action mirrors that of 
American Airlines and United 
Airlines, its two big rivals in 
the US. American said in 
November it would axe S8bn 
from its S 22 bn capital spending 
plan over the next five years, 
by deferring options, or allow- 

USF&G returns | 
to profits in 
opening quarter 

By Nikki Tall in New York 

USF&G, the large but troubled 
Baltimore-based insurer, 
reported first-quarter aftertax 
profits of $4m, against a net 
loss of S55m a year earlier. 

Net realised losses on Invest¬ 
ments totalled 8300.000, com¬ 
pared with gains of $400,000 in 
the first quarter of 1991. 

The company said a “mea¬ 
surable positive trend” was 
emerging and attributed the 
rise in operating earnings to a 
better performance in its prop¬ 
erty-casualty business. 

The company, which has pul¬ 
led out of some insurance lines 
and pruned costs fairly drasti¬ 
cally. had already predicted a 
small net profit for the quarter. 


ing them to lapse, on nearly 
100 aircraft. United, mean¬ 
while, said in January it would 
cut at least $2bn over the next 
three years from a $15.8bn 
spending programme, again 
through cuts in its fleet plan. 

Delta declined to specify pre¬ 
cisely which aircraft would be 
affected although it said both 
Boeing and McDonnell Douglas 
aircraft were involved. It has 
275 aircraft on option with the 
two manufacturers, and 168 on 
order. But The airline said it 
would not exercise options 
expiring on May 1 for 10MD-8&S 
and two Boeing-757s. 

Boeing shares slipped $1 to 
$43*/*, while McDonnell Doug¬ 
las lost ■/. at $58%. 

Boeing said yesterday it bad 
only had preliminary discus¬ 
sions with Delta, and believed 
only aircraft under option were 
affected. Delta, however, said 
- wi thin the total cuts - both 


aircraft on order and under 
option would be involved. 

The Atlanta-based carrier, 
which last year bought Pan 
Aro’s east coast shuttle and 
transatlantic routes, stressed 
that other efforts to prune its 
cost base were under way. 

Mr Ron Allen, chairman, 
said personnel would be cut 
via attrition, some facilities 
consolidated, some hub city 
[light complexes streamlined, 
and more use made of 
part-time and contract person¬ 
nel. 

Delta has one of the young¬ 
est fleets in the US. with an 
average age of 9.17 years. 

It has also been among the 
strongest carriers financially. 
However, this month it 
reported a 8199.3m operating 
loss for the first quarter of 
1992. despite a lower fuel bill. 

Mr Allen conceded that 
losses had escalated recently. 


Du Pont hoists payout 
despite 18.3% reverse 


By Alan Friedman 
in New York 

DU PONT, the leading US 
chemicals company that last 
week agreed to buy the nylon 
business of Britain's Imperial 
Chemical Industries, yesterday 
disclosed an 18.3 per cent 
slump in its first-quarter net 
profit, to $4S2m. 

The decline, which translates 
into 71 cents per share, against 
88 cents a year ago, was struck 
on revenues 5.2 per cent lower 
at S9.2bn. 

The company blamed the 
sales drop on lower worldwide 
prices for crude oil and refined 
products, and to the exclusion 
of sales from its coal business 
- now part of a joint venture. 
Nonetheless it decided to boost 


U.S. $300,000,000 
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Woodside Financial Services Ltd. 

(Incorporated in the State of Victoria) 

Guaranteed Floating Rate Notes due July 1997 
Unconditionally Guaranteed by 
Australian Industry Development Corporation 

In accordance with the terms and conditions ol the Notes, notice 
is hereby given, that for the Interest Period from April 30.1992 
to July 3T, 1992 the Notes wifi cany an Interest Rale of 
5.'i% per annum. The amount payable on July 31, 1992 will 
be U.S. S3.354.17 and U.S. $134.17 respectively for Notes in 
denominations ol U.S. $250,000 and U.S, $10,000. 


By: The Chase Manhattan Bank, NA 
London, Agent Bank 

Apnl 30.1992 


CHASE 


Wells Fargo & Company 

US$200,000,000 
Roaring rate subordinated 
notes due 2000 

In accordance with the 
provisions of the notes, notice 
is hereby given that for the 
interest Period 30 April. 1992 to 
29 May, 1992 the Notes will 
carry an Interest Rate of 5'/,% 
per annum, interest payable on 
the relevant interest payment 
date 29 May, 1992 will amount 
to USS42.29per USS10.000 note 
and US$211.45 per US$50,000 
note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgart 


Daiwa International Finance 
( Cayman) Limited 
U.S. S200.000.000 
Subordinated Floating 
Rate Notes doe 2001 
Guaranteed on a 
subordinated basis by 
TbeDaiira Bank, Limited 


Wells Fargo & Company 

USS 150,000.000 
Roaring rate subordinated 
notes due 1992 


In accordance with the 
provisions of the notes, notice 
is hereby given that for the 
interest period 30 April, 1992 to 
29 May. 1992 the notes will 
carry an interest rale of 5% per 
annum. Interest payable on the 
relevant interest payment date 
29 May. 1992 will amount to 
USS40.2S per USS10.000 note. 


Agent: Morgan Guaranty 
Trust Company 


JP Morgan 


IRELAND 

US$300,000,000 

Floating Rate Notes 
due 2000 

Notice is hereby given that the 
interest payable on the relevant 
Interest Payment Date, May 29. 
1992 for the period November 
30. 1991 to May 29, 1992 
against Coupon No. 13 in respect 
of US510.000 nominal of the 
Notes wJ! be 'J5S252.7B and in 
respect of USS250,000 nominal 
of meNotoi will be U556.31950. 

Apnl 3Ci. 1 VK. loridon 

BrOffcank, NA-lCSSIItepU. Agent Bate 


US $214,000,000 

Republic of Italy Euro 
Repackaged Assets Limited 
F.E.R.A.R.I. I 

Floating Euro-doliar Repackaged 
Assets of the Republic of Italy 
due 1993 

For the ported Crum April 30, 1932 to 
July 31, IW2 the Nows will carry an 
interest rate of Aifjfk per annum with 
an interest amount of US £1.038.13 per 
ussrw.w/uNotc. 

The relevant interest payment date will 
be July 31,1992. 

A cem Bonk: 

Banque Paribas Luxembourg 
Socifte Anonyme 


x Currency Fax - FREE 2 week trial 

Item Chart Analysis Ltd ask Anne Whilby 

x g ,: 7Sw?liow Street, tendon V/lfi 7HD, UK • Tel: 071-73u 7174 

. • eichangers'lespecialisls Jo; over IS years Fax; 07 J -.139 4966 


Numbur of days 
Imt-rcuRalc 
Ctmpra Amount 
of cadi Note 


3Wi April. 1992 
lo )ln July. 1992 

92 days 

4.435% per annum 


The Daiwa Bank, Limited 
London Brandi 
a:. Agent Bank 


US $100,000,000 
Credit du Nord 
Floating Rate Notes due 1997 
Far the period from April 30. 1392 to 
July 30, lift! the Notes will carry an 
interest rate of 5W* per annum with 
an interest amount of US $132.71 per 
US$10,000 Note. 

The relevant interest payment date will 
be July 30,1993. 

Acral Bank: 

Banque Paribas Luxembourg 
Society Anonyme 


the dividend from 42 to 44 
cents a share. 

Mr Edgar Wollard, chairman, 
said he was encouraged by 
indications of a broader eco¬ 
nomic improvement, as 
reflected in stronger earnings 
for non-petroleum businesses 
such as fibres and polymers. 
The petroleum division's earn¬ 
ings slumped 63 per cent. 

Fibre division earnings were 
45 per cent higher while poly¬ 
mer earnings were 56 per cent 
up on 1991's depressed leveL 

Chemical earnings fell by 25 
per cent, because of lower sales 
of intermediates and higher 
costs associated with the com¬ 
pany's expansion of its white 
pigment capacity in the US. 

Diversified business earnings 
were 29 per cent higher. 


U.S. 5100,000,000 

Allied Irish Banks Pic 

ffluimiw it HWkMrMt ApBCfr 
K Wwm i if wQmuMHiAa, ria» tsosj 

Subordinated Primary Capital 
Perpetual Floating Rato Notes 
In accordance with the provisions of 
the Notes, nodes is hereby given, that 
lor the three months Interest Period 
trom April 30. 1993 to July 31. 
1992 die Notes wOl cany an Interest 
Rale ol 4S% per annum. The Interest 
payable on the relevant interest pay¬ 
ment date July 31, 1992 against 
Coupon No. 26 wis be U.S. ST18.19 
and U.S. $2,954.86 respectively tor 
Notes in denominations of U.S. 
StO.OOO and U.S. S250.000. The sum j 
of U.S. Si 18-19 will be payable per 
U.S. S10.000 principal amount of 
Registered Notes. 
By.1taGbanltaBkittaaBatit.IUL _ 
Uradoa, Apart flank ft 

April 30,1992 chase 


Ford of 
Europe 
back in 
the black 

By Kevin Done, 

Motor Industry Correspondent 

FORD of Europe staged a 
financial recovery In the first 
three months this year and 
achieved a net profit of $84m 
against a loss of 8129m a year 
ago. 

Its automotive operations, 
including Jaguar, its UK lux¬ 
ury car subsidiary, slumped to 
a net loss in the whole of last 
year of $l.079bn from a net 
profit of SI45m in 1990 and a 
profit of $l.i9bn in 1989. 

Ford said it operated profit¬ 
ably in most of its main Euro¬ 
pean markets in the first quar¬ 
ter, and had reduced the 
operating losses of Jaguar to 
gfiOm from around 8130m. 

The company claimed Ford 
of Britain - now excluding 
Jaguar, where ownership has 
been transferred to the US par¬ 
ent company - had also 
achieved a small profit in the 
first three months after suffer¬ 
ing record losses last year. 

The financial improvement 
in the UK, achieved despite the 
continuing decline in the UK 
new car market, was the chief 
factor behind Ford of Europe's 
return to profit 

In the whole of last year the 
losses of $761 m at Ford of 
Britain and $354m at Jaguar 
had more than offset profits 
made in continental Europe 
and in some other overseas 
markets. 

Ford of Britain, excluding 
Jaguar, made a small profit in 
the first quarter, despite a 10.3 
per cent fell in sales volume to 
95.896 from 106,892 a year 
ago. 

Ford said its UK marketing 
costs, although still high, had 
been reduced to 17 pec cent of 
sales revenues from 19 per 
cent a year ago. 


NORWAY 


The FT pro pon u> pubfah this 
lurvey on 

ter 13rd 199Z 

The survey wrtl be mchrtfed wilh 
every copy of the FT on that diy 
ami mU reach over I nriDioo rates 
in soon 160 cooncris world wide. 
In Europe alone, research shows 
lhal 54% of Chief Executives of (he 
largest Companies read the Finan¬ 
cial Tones.* To reach this important 
aiatirnrr with your advertisement, 
please COG lad. 

Chrs Sdiaanning 

in Rjnrr ngtum 

Tet 021 454 0VZ2 
Fav 021 455 OStfi 
or Kirsty Sanders 
m London 
Tel: 071 873 4123 
Fax: 071 873 307-5 

Data roarer:’ EBBS 1931 


FT SURVEYS 



SAINT-COBAIN 

ECU 125 0O0 OOOr LOAN AT 
VARIABLE INTEREST 
RATE AND NO FIXED 
REDEMPTION DATE 
Bondholders are hereby Informed 
that the rate applicable For the 
fifteenth interest period has been 
fixed at 10 V2%. 

Coupons n*15 will be payable as 
from October 28lh JP92 at a 
price of ECU 266,66 equivalent to 
an Interest of 10 VZ9» calculated 
on the basis of 183f360ths 
covering the period from 
Apnl 28th. 1992 to 
Ociobcr 27th. 1992 inclusive. 
Fiscal Agent k Reference Agent 

CREDIT LYONNAIS 


Republic of Italy 

ECU 1.000.000.000 
Roating rate notes due 2005 

Notice is hereby given that the 
notes will bear interest at 
10.10156 % per annum horn 30 
April, 1992 to 30 July, 1992. 
Interest payable on 30 July. 
1992 will amount to ECU127.67 
per ECUS,000 note and 
ECUl,276.72 per ECU50.000 
note and ECU2.553.45 per 
ECU100,000 note. 

Agent: Morgan Guaranty 
Trust Company 

JP Morgan 


Australia and New Zealand 
Banking Group Limited 

fincorpcnaed with limited Lobihry m die State o/Victonj) 

U.S. $300,000,000 

Perpetual Capital Floating Rate Notes 

For the six months 30th April. 1992 to 30th October, 1992 the Notes 
will carry an interest rate of 4.4625% per annum with an amount of 
interest U.S. $226.84 per U.S. $10,ICO Note and U.S. 55,671.09 per 
U.S. $250,000 Note, payable on 30th October. 1992. 

Listed on the Luxembourg Stock Exchange._ 
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GM tunes up its recovery plans 

Martin Dickson detects some urgency at the slow-moving car maker 


S UDDENLY, a large foot 
appears to have hit the 
accelerator- marked 
“reform" at General Motors, 
the troubled but slow-moving 
DS vehicle manufacturer. 

In quick succession over the 
past week the world's largest 
vehicle company has 
announced plans for a 8 L 3 bn 
international share offering; a 
reorganisation of the manage¬ 
ment structure in its loss-mak¬ 
ing North American car 
operations; and the group’s 
first quarterly profit after 18 
months of red ink. 

At first glance all this 
might seem a rapid and dra¬ 
matic response to the extraor¬ 
dinary boardroom coup which 
shook GM at the start of this 

mo nth 

That was when the compa¬ 
ny’s non-executive directors, 
frustrated by management's 
slow pace of reform, clipped 
the wings of Mr Robert Stem- 
pel, the GM chairman, by 
removing him from the leader¬ 
ship of an important board 
committee. 

They also demoted two of his 
Lieutenants, including Mr 
Lloyd Reuss, the group's presi¬ 
dent and head of North Ameri¬ 
can operations, who was 
replaced by Mr Jack Smith, 
head of GM’s highly profitable 
international operations. 

Certainly, since the coup, 
GM has been setting about 
restructuring itself with a 
much greater senae of urgency. 

General Motors 
Quarterly Met Income ^ 
Sm (loss) 


Q1 1992 
04 1991 
03 1991 
02 1991 
Q1 1991 
04 1990 
03 1990 
02 1990 
Q1 1990 
Q4 1989 
03 1989 
02 1989 
Ol 1989 
Q4 1988 
03 1988 
02 1988 
Q1 1968 


179.0 

(2.467.8) 
(1.056.7) 
( 794-5) 

( 1 , 100 . 0 )* 

(1,617.0) 

(1.978.8) 

900.1 
710.0 

700.2 
516.9 

1.454.2 
1.553.0 

1.398.3 

859.2 
1.506.7 
1.092.1 


" before special Puma 
tauna: company report i 

Yet the road it is following is 
basically the same as that 
outlined by the "old" manage¬ 
ment team between December 
and February, when Mr Stem- 
pel announced plans to close 21 
plants by the middle of the 
! decade, cut 70.000 jobs 
and radically overhaul the 
North American management 
structure. That said, Mr Smith 
has added some significant 
new twists to the strategy. 

GM’s basic problem in North 
America is its bureaucratic, 
slow-moving, nature. This 
means it has failed to react - 
until now - with sufficient 
vigour to its loss of market 
share to Japanese rivals, and 


has tended to avoid labour con¬ 
frontations by buying off the 
powerful United Auto Workers 
union. 

It produces-a bewildering 
range of cars, serving overlap¬ 
ping markets, which bear 
seven different brand names 
and have a decidedly mixed 
design reputation. 

To sustain its 35 per cent car 
market share, it relies heavily 
on discounted sales to fleet 
operators. 

Its past failure to close 
p yrtwsf capacity means many of 
its plants are running way 
below break-even, while ite 
contract with the UAW means 
it pays members irrespective of 
whether they are actually 
working. 

AH this could be glossed over 
during the industry's op-cycle 
in the late 1980s, but the reces¬ 
sion of the past year has 
exposed the company’s funda¬ 
mental weaknesses. Its losses 
of $A5tm in 1991, the highest 
ever reported by an American 
company, eroded its balance 
sheet and liquidity, and cre¬ 
ated a very negative dimate on 
Wall Street 

Standard & Poor’s, the credit 
rating agency, lowered its rat¬ 
ing on CM’S senior debt in mid- 
March, on the grounds that the 
group’s North American 
reforms looked inadequate to 
bolster liquidity. 

Even more seriously, S&P 
threatened to do the same for 
Cars commercial paper, which 
provides cheap funding for ite 
important financing arm 

The share issue which GM 
announced last Friday, but 
which appears to have 
been approved by the board 
many weeks ago, forms a 
major plank in the company’s 
efforts to convince- Wall 
Street that it has sufficient 
liquidity. 

The company will also issue 
8500m of shares to its under¬ 
funded pension scheme. All 
this, together with several 
recent tranches of preference 
stock, will bring to more than 
J6bn the amnunt of equity cap¬ 
ital GM will have raised since 
last summer. 

The success of the issue will 
depend on Mr Stempel and his 
colleagues convincing inves¬ 
tors during an international 
road show that the company 
really is getting to grips with 
its operating problems. 

They will get a tittle help 
from this week's first-quarter 
figures, which were modestly 
better than analysts had been 
expecting. The group made 
8179m, compared with a loss of 
ILlbn before special items a 
year ago. 

North America was still , 
heavily in the red - to the 
tune of 81 hn, according to ana¬ 
lysts’ estimates - but the 
losses were much reduced. 

Detroit rival Ford also 
reported a return to profit yes¬ 
terday, and recovery from 
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to subscribe Tor shares of common stock of 
Autobacs Seven Co.. Ltd. issued with 

U.S. $100,000,000 
3 per cent. Guaranteed Bonds due 1996 

Pursuant to Chase 1(A) of the Instrument dated 12th March, 1992 
and Condition 12(B) of the Terms and Conditions of the Warrants 
relating to the above-captioned Warrants (the “Warrants”), notice is 
hereby given as follows: 

Autobacs Seven Co.. Ltd. (the "Company*) has designated the 
following office of The Tokai Bank, Limited as the Payment 
Handling Bank and Custodian's Agent in Japan, where the 
certificates for the shares of common stock of the Company issued 
upon exercise of the Warrants is to be delivered: 

The Tokai Bank, Limited, 

5- 12, Hjranomachi 3-cbome, Chuo-ku, Osaka 

All other business relating to the exercise of the Warrants shall 
continue to be handled at the following office of. 

The Tokai Bank, limited, 

6- 1, Otemachi 2-chome. Chryoda-ku. Tokyo 

The Daiwa Bank, Limited 
on behalf of 

30th April, 1992 AUTOBACS SEVEN CO., LTD. 
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Robert 1 


pel: plans to reorganise No rth A merican 
a tract ura have been accelerated 


recession over the next year 
should Boat the industry as a 
whole away from the financial 
rocks. 

Yet GM’s profit Levels are 
derisory for a business with 
quarterly turnover of $S2tm, 
and investors will need con¬ 
vincing its recovery plans can 
not only produce a sustained 
improvement, but do it mighty 
quickly too. 

Mr Stempel hinted in a 
speech this week that he did 
indeed plan to speed up his lei¬ 
surely schedule of 21 factory 
closures. So far only 14 
of those to be shut have been 
identified. 

And his plans to reorganise 
North America's management 
structure have also been accel¬ 
erated since the coup.' The 
idea, first outlined by Mr Stem- 
pel in February, is to cut out 
bureaucracy and speed deci¬ 
sion-making by scrapping the 
framework established in 1984 
by Mr Roger Smith, GM’s pre¬ 
vious ^hfllrman. 

Roger Smith set up three 
cumbersome divisions. Two of 
them made and sold cars - 
Chevrolet-Pontiac-GM of Can¬ 
ada anti Buick-OldamobOeCad- 
uiac — anti one did the same 
for trucks anti buses. 


A ll this has been ditriied 
in favour of a single, 
umbrella organisation, 
headed by Jack Smith. There is 
a single team in charge of pas¬ 
senger car engineering and 

Tnaiy rfa r-l-iTmip a. similar one 

for trucks, and a single group 
to oversee all US vehicles sales . 
and marketing. 

The result should be a more 
coherent, co-ordinaited 
approach to the business, , and 
could eventually aiwm 'ration¬ 
alisation of the model range, or 
even total elimination of one of 
the brand names. 

The top managers for the 
new structure were appointed 
last week and .the -biggest 
gainer is Mr Michael Losh, 45, 
who has been put in charge of 
all sales and marketing: For 


the past two years he had been 
running the struggling Olds- 
mobile division, where he was 
credited with considerable 
marketing flair. 

However, the structure 
announced last week contains 
one large change from the pre¬ 
coup, pre-Smith scheme. A new 
post, head of worldwide pur¬ 
chasing, has been created, and 
it is to be filled by Mr J. Igna¬ 
cio Lopez de Aniortua, a 50- 
year-old Spaniard, who is head 
of GM purchasing in Europe. 

When Mr Smith was turning 
round GM Europe in the mid- 
1980s, Mr Lopez played a key 
part in the strategy of cutting 
components costs by buying 
cheaper ones from non-tradi¬ 
tion^ suppliers around the 
continent and beyond. 

Mr Lopez’s new role suggests 
Mr Smith will try the same tac¬ 
tic in North America, which 
could spell trouble for GfiTs 
in-house parts operations, 
which have been shielded from 
competition. It could also spell 
confrontation with the UAW, 
which is opposed to further 
outsourcing of parts. 

Another important ingredi¬ 
ent in the GM’s successful 
European operations has been 
tiie introduction of three-shift, 
round-theclock working at its 

fartorifts 

Mr Smith may try to repli¬ 
cate this in the US, again risk¬ 
ing difficultie s with the UAW, 
which is smarting from the 21 
closures. 

The union does not appear in 
a particularly strong position. 
It suffered a serious defeat ear¬ 
lier this month at Caterpillar, 
the heavy equipment group, 
where a management threat to 
replace strikers led to a return 
to work. 

But even if GM’s manage¬ 
ment changes proceed 
smoothly - a big if, given the 
turmoil that followed the 1984 
plan - Mr Smith will need to 
tread.softly and carry a very 
big stick if he is to bring the 
UAW along with the revolu¬ 
tion. 
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IWT COMPANIES AND FINANCE 

Koor Industries returns 
to profit after five years 


By Judy MaRz.ln Jaruulenf- ■;. 

KOOR.. Industries, Israel's 
largest 7 industrial conglomer¬ 
ate, yesterday reported Its first 1 
annual net profit, in five years. 
The' company posted net earn-’’ 
mgs of $89m in 1991, after- los-. 
ing $4&n the previous year-' 

Faced with the threat, of 
liquidation.-three; years ago, 
Koch- launched a recovery pro¬ 
gramme and. last .September, 
sighed a comprehensive debt 
restrocturing programme with. 
its local and foreign creditors. 

“For the first tone in 1991, 


, r our, financial statements 
reflected the full extent of an 
. - administrative, operational 
and' financial revolution' that. 
hasfaken place at Koor," said 
-Mr Benjamin Gaon, president 
"Comparison of the reported 
results since 1988 dearly indl- 
. cates' the constant, improve¬ 
ment over those years.” 

Koor’s operational profits 
were iip by S4 per cent last 
■; year, to 9134m. Sates fell li per 
cent to $2.4bn, compared with 
the previous year. This was 
- /attributed to reduced holdings 
in subsidiaries.- 


Since 1937, Koor has regis¬ 
tered 9720m in accumulated 
losses. As part of its recovery 
programme, it cut Us work¬ 
force by almost 50 per cent, to 
about 16.000 people. It also sold 
off more than 9300m in assets. 

Under the terms of the finan¬ 
cial restructuring signed last 
year, the Israeli banks, which 
were owed $ 600 m. exchanged a 
third of their debt for equity 
and rescheduled the remainder 
over nine years. As a result 
they have become collectively 
the biggest shareholders in 
Koor. 


Southern Cross predicts loss 


By Kevin Brown in Sydney 

SOUTHERN Cross Airlines 
Holdings, the probable pur¬ 
chaser 'qf Australia’s grounded 
Compass Airlines, yesterday 
said it expected to lose A$7.5m 
(US$5.68m) in its first year of 
ownership, but would make a 
profit of A£11.3m in 1993-94. 

Mr Douglas Reid, deputy 
chairman, said Compass would 
be relaunched on July l if a. 
A$5Gzn offer for the airline by 
Southern Cross was completed. 

He said Compass would offer 
feres up to 40 per cent below 
those of its main competitors, 
the government-owned Austra¬ 
lian Airlines and Ansett Aus¬ 
tralia,. Jointly. owned by. 


TNT and News Corporation. 

Mr Reid added that the air- 
line would cut prices by a fur¬ 
ther 15 per cent if necessary. 
However, he said, -Southern 
Crass would aim for a market 
share of only 5 per cent, signifi¬ 
cantly less than that targeted 
by Compass before it went into 
liquidation in December. . 

Mr Reid said Compass would 
be relaunched with five MD-S2 
aircraft providing services 
between Sydney, Melbourne, 
Brisbane, Adelaide, Townsville 
and Cairns. Southern Cross 
intended to expand the net¬ 
work later by adding two extra 
aircraft to serve Perth and Coo- 
langatta, on Queensland's Gold 
Coast 


First National Bank 
lifts income 20.5% 


By Phfflp GawBh 
in Johannasburg 

FIRST National Bank (FNB), 
South Africa’s third-largest 
bank, lifted net income by 205 
per cent to RISTBm (965.2m) in 
the six* months to the end of 
March on. the back of asset 
growth of 18.per cent 

The bank recorded a 26.9 per 
cent, increase in net interest 
income, to R920.6m, and a 218 
per cent, rise in the bad debt 
charge, to Rl603m. 

Mr Barry Swart, managing 
director, said the interest per¬ 
formance was the result of the 
bank’s focus on profitable busi¬ 
ness. The 27 per cent Increase' 
In net "interest income came; 
from a 20.6 per cent increase fh 
advances. 

Mr Swart said bad debts had 
risen more than anticipated - 
the bank forecast an overall 
drop for the year to September 


199? - but attributed this to 
an unforeseen, double-dip reces¬ 
sion and the impact of the 
severe drought- 

Although FNB has a large 
market share in agricultural 
lending, Mr Swart said that 
less than 10 per cent of total 
loans went to the agricultural 
sector. 

Other operating income was 
21 per cent higher at R645.4m, 
but this was overshadowed by 
a 23.1 per cent increase in 
other operating expenses. 

Assets increased by 18 per 
cent to R395bn. Mr Swart said 
FNB wanted to continue to be 
aggressive In Increasing its 
assets, mid most of the R550m 
raised in a rights issue earlier 
this year would be used for 
this purpose. 

Gamings per share rose by 
20.4 per cent to 257.7 cents and 
the dividend was lifted by 11.1 
percent to 50 cents per share. 


Brazilian oil group 
to explore in Cuba 


By Christina Lamb 
In Rio de Janeiro 

PETROBRAS, the Brazilian 
state oil monopoly, is to sign a 
contract next week to begin 
exploration in Cuba. Mr 
Ernesto Weber, the company’s 
president, said yesterday the 
decision, was part of a new pol- ■ 
icy to increase its International 
operations, resulting from this 
month’s government reshuffle. 

According to Mr Weber the 
company’s aim was no longer 
to be seff-sufficient in oil but to 
produce at competitive cost. 
“Investments should be made 
in terms, of return and we will 
import or explore overseas 
rather than produce domesti¬ 
cally at high cost” 


. The company was maintain¬ 
ing its heavy investment pro¬ 
gramme of $15.8bn over the 
next four years, with the aim 
of lifting production from 
600,000 to lm barrels per day 
mainly through deep sea drill¬ 
ing, he said. BrazilY consump¬ 
tion is 1.15m barrels per day. 

Petrobras, one of the largest 
companies in Latin America 
with revenues last year of 
913bn, is under, police investi¬ 
gation over an alleged network 
of manipulation of awarding 
contracts and misuse of the 
company’s pension fund. 

The Brazilian Congress is 
due to vote this year on a con¬ 
stitutional amendment to end 
the state monopoly over pro¬ 
duction and exploration. 


Southern Cross has a bind¬ 
ing agreement with Mr Ian Fer- 
rier. the liquidator, which 
guarantees it the right to pur¬ 
chase Compass if it can raise 
sufficient finance. 

Mr Reid said he was “very 
confident” that a proposed 
share issue to raise A$50m 
would be well supported. He 
added that some of the finan¬ 
cial institutions which invested 
in the initial Compass notation 
in 1990 have expressed! interest 
in the flotation. 

A rival bid for Compass by 
the Republic of Nauru and 
Austfin. an Australian mer¬ 
chant bank, has been rejected 
by the liquidator but remains 
open. 

Eastman 
Kodak slips 
to $145m 
on flat sales 

By Karan Zagor in New York 

EASTMAN Kodak, the world’s 
biggest maker of photographic 
equipment, reported a 19 per 
cent decline in first-quarter net 
earnings on sales that were 
essentially flat 
The company, in the midst of 
its fifth restructuring since 
1983, had warned in March it 
would have a difficult first 
> quarter and Its recovery would 
be only gradual 
Net income was 9145m. or 45 
cents ajsbare, on sales of. 
94.41bn compared with earn- 
i ings of 9178m, or 55 cents, on 
! sales of 94.42bn a year earlier. 

Mr Kay Whitmore, chairman 
and chief executive, said the 
results were hardly satisfying. 
“Respectable margins In health 
and chemicals were accompan¬ 
ied by poor rates of return in 
imaging and information, 
where problem areas are being 
vigorously addressed.” 

He said earnings were hurt 
by higher costs, unfavourable 
currency translations, lower 
selling prices and higher 
spending on research. 

He added: “We look forward 
to better results with the 
expectation that sales will con¬ 
tinue to recover, particularly 
in the second half, and that 
earnings will benefit from 
actions to restore operating 
margins to more satisfactory 
levels.” 

• CHEVRON, leading US 
energy group, reported a 45 per 
cent drop in first-quarter net 
profit to 9304m, writes Alan 
Friedman. 

Earnings per share declined 
to 88 cents from $1.59 in the 
first three months of 1992. 
Total revenues were down by 
10.2 per cent to 29.7bn. 


Taiwan clears the air over bid 
for McDonnell Douglas business 


By Luisetta Mudie In Talpet 

SOME OF the uncertainty 
surrounding Taiwan Aero¬ 
space’s plan to buy up to 40 per 
cent of McDonnell Douglas’s 
commercial aircraft business 
was dispelled yesterday. Mr 
Vincent Siew, economics min¬ 
ister, announced to the parlia¬ 
ment that the deal had the full 
support of Ms ministry. 

The ‘uncertainty resulted 
from the fact that Taiwan 
Aerospace, 29 per cent govern- 
mentowned. would not be able 
to finance the deal without out¬ 
side backing. Although it was 
clear gove rnme nt funds would 
be needed, no assurance of 
nolp was forthcoming. 

However; the government 
fsoes mounting criticism from 
legislators, .who say pouring up 
to $2bn fajto a financially 
fitre tched:-company Is no way 
to make a start in the aero¬ 
space industry. 

The government’s attempts 
to distance-itself from the deal 
culminated in the resignation 
two ..weeks ago of Mr-David 
Taiwan Aerospace 
chairman, who was known to 
have official and military ties. 

Taiwan. Aerospace has not 
begun; production although 



Vincent Siew: offering 
carrots to private investors 

talks are continuing with 
France’s Aerospatiale over a 
proposed Joint venture to man¬ 
ufacture helicopters. 

If the deal with McDonnell 
Douglas goes ahead, wing and 
fuselage parts for the new 
MD-12 wide-bodied jet will be 
made on the isl an d. 

Mr Siew said yesterday the 
government would be offering 
careots to private investors in 
the form of low-interest loans 


and tax incentives, and would 
seek to finance the deal 
through state-owned enter¬ 
prises, such as the Bank of 
Communications. However, 
direct investment by the gov¬ 
ernment is likely to be 
unavoidable. 

Mr Earle Ho, Taiwan Aero¬ 
space's new chairman, says he 
hopes the government's initial 
investment will make up 49 per 
cent of the total, in order to 
improve confidence. “They 
could always reduce that pro¬ 
portion at a later date.” 

. Mr Ho, well-known in the 
local business world. Is tread¬ 
ing a fine line between the dis¬ 
senters and the government. 
His appointment was intended 
to give Taiwan Aerospace cred¬ 
ibility as a private company, 
motivated by profit rather than 
ideals oF national glory. 

He was the first to debunk 
the Idea that the $2bn figure is 
written in stone, questioning 
that McDonnell Douglas is 
worth S5bn, as the price 
implies. 

Before the deal can go ahead 
it must be approved by the leg¬ 
islature. and its progress, even 
in the face of criticism, should 
benefit from the government's 
more clearly defined role. 


AS of these shares having been subscribed for. this announcement appears as a matter of record only 

S®flMQK) 

ISirrUTO BANCARIO SAN IftQIO DI TORINO Sift 

(Incorporated as a Societa per Azioni in the Republic of Italy) 

International offering of 125,000,000 ordinary shares 
of Lire 10,000 par value each 

Global Co - qrdinator 

MEDIOBANCA 

Banca di Credito Finanziario S.pA 

Regional Syndicates 

Banca Nazionale del Lavoro 

ITALY 

MEDIOBANCA 

Banca di Credito Finanziario S.pA 

Istituto Mobiliare Italiano S.pA. 

Banca Commerciale Italians 


Credito Italiano 

Banco Arobrosiano Veneto 


Banco di Napoli S.pA. 

CAREPLO S.pA. 


Monte dei Pasehi di Siena 

Eptasim S.pA. 


Rasfin SIM 

Banca Cassa di Risparmio di Tbrino S.pA 

Banca Popolare di Novara 

Banca Nazionale deO'Agricoltura 

Banco di Sicilia S.pA 

Credito Romagoolo S.pA 

Banca Popolare di Verona 

Banca Credito Agrario Bresciano S.pA 

Banca C. Steinhauslin & C. S.pA 

Banca Popolare di Lodi S.c.r.l. 

Banca Popolare Veneta 

Banca lb scans S.pA 

Banca Antoni ana 

Banca d 'America e d'ftaiia S.pA 

Banca Pbpolare di Milano 

Cassa di Risparmio di Parma S.pA. 

Banca del Fudno 

Banca Mercantile Italians S.pA 

Banca Sella 

Cassa di Risparmio di Udine e Pordenone S.pA 

Credito Bergamasco S.pA 

Credito Lombardo S.pA 

j Banca Brignone S.pA 

Banca di Legnano S.pA 

Banca di Trento e Bolzano 

Banca Monte Parma S.pA 

Banca Popolare Comxnercio e Industria 

Banca Popolare dell'Emilia S.cj\1. 

Banca Popolare di Asolo e Montebellnna 

Banca Popolare di Bergamo 

Banca Popolare di Lecco S.pA 

Banca Popolare di Sondrio 

Banca Popolare Frmkdria 

Banca San Paolo di Brescia 

Banco di Chiavari e della Riviera figure 

Banco di Sardegna 

Banco San Marco S.pA 

Banco S. Geminiano e S. Prospero S.pA 

Centrobanca 

Credito Commerciale S.pA 

| Credito Vahellinese 

Credito Varesino S.pA 

EEbanca 

Area Commisdonaria S.pA 

Is thank 

Gaic S.pA 

BSI Underwriter S.pA SIM 

! Co flip C-ommissionana di Bor&a S.pA 

Cogesta Commissionaria S.pA 

Finanziaria Indosuez S.pA 

1 Euromobiliare S.pA 

Akros Attimo S.pA 

Albertini & C. SIM 

Ersel Fbunmaria Mobiliare S.pA 

Fin-Eco SIM S.pA PJS.F. Pubblicazioni Economico Finanziarie S.pA 

C1MO. S.pA 

Eurocasse SIM S.pA Intersim Societa di Intermediazione Mobiliare S.pA 

La Compagnia Finanziaria S.pA 

Paafin Servizi Finanziari S.pA 

Sovardino 

Istituto Bancario San Paolo di Tbrino S.pA 

Svfluppo In term edi azioni 

Special Selling Group 

Banco Lariano S.pA 

Banca Provinciale Lombarda S.pA 


Sanpaolo Invest SIM S.pA 

UNITED KINGDOM 


Hambros Bank Limited 


S.G. Warburg Securities 

Barclays de Zoete Wedd Limited 


County NatWeat Securities Limited 

Cazenove & Co. 


NM Rothschild & Sons Limited 

Credit Lyonnais Securities 

FRANCE AND MONACO 

Banque Indosuez 

Paribas Limited 

Credit Commercial de France 

Banque SanPaolo S A 

Banque Worms 

Cause dea Depots et Consignations 

Casse Nationale de Credit Agricole 

Compggnte Mooegasque de Banque 

Lazard Fr&res et CSe 


Societe Generate 

Credit Suisae First Boston Limited 

SWITZERLAND 

Swiss Bank Corporation 

UBS Phillips & Drew Securities Limited 

Banca del Gottardo 

Bank J. Vontobel & Co. AG 

BSI ■ Banca della Svizzera Italians 

CBI-TDB Union Bsncsire Prrvee 

Len Securities Limited 

Lombard Odier International Underwriters 

Pictet International Ltd. 

Julius Baer International Ltd. 

Ruegg Bank AG 

Darier Bentsch & Cie 

Rothschild Bank AG 

Saraain International Securities Ltd. 

Swiss Cantobank Securities Limited 


S.G. Warburg Soditic (Jersey] Ltd. 

Goldman, Sachs & Co. 

UNITED STATES OF AMERICA 

Salomon Brothers Inc 

Merrill Lynch, Pierce, Fenner & Smith Incorporated 

Generate Bank 

Morgan Stanley & Co. Incorporated 

BENELUX 

ABN AMRO Bank N.V. 

Kredietbank N.V. 

Bank Brussel Lambert N.V. 

Bank Meea & Hope N.V. 

Kern pen & Co. N.V. 

NMB PostBank Groep N.V. 

Pierson, Heldrig & Pierson N.V. 

Rabobank Nederland 

Beyerische Vereinsbank Aktiengesellschaft 

Sanpaolo-Lariano Rsnlt S.A. 

GERMANY 

Deutsche Bank Aktiengesellschaft 

Berliner Handels-und Frankfurter Bank 

Commerzbank AktiengeseBscbaft 

Dresdner Bank Aktiengesellschaft 

DG BANK Deutsche Genossenschaftbank 

Westdeutsche Landesbank Girozentrale 

Bayerische Hypotheken-und Wechsel-Bank 

Bayerische Landesbank Girozentrale 

Vereins-und Weatbank Aktiengesellschaft 

Aktiengesellschaft 

Nomura International pic 

JAPAN 

Daiwa Europe Limited 

Yamaichi International (Europe) Limited 

Banco Central Hispano Americano SA 

Salomon Brothers International Limited 

REST OF THE WORLD 

Morgan Stanley International 

Lehman Brothers International Limited 

BanqueIndosuez 

Creditanstalt-Bankverein 

Rimlrilria Securities Skudiiutuks Rr»ririlw» Limited 

Goldman Sachs International limited 

J.P. Morgan Securities Ltd. 

Senpaolo Bank CAnstria) AG 

J. Henry Schroder Wagg & Co. Limited 

Wood Gundy Inc. 


International Advisor 

Goldman Sacha International limited 

Advisor to the Holding company 

Credit Commercial de France 

April 1992 









International Bank for Reconstruction 
and Development 

ECU 200,000,000 
Floating Rate Notes due 2002 

In accordance with the provisions of the Notes, notice is hereby 
given that the Rate of Interest for the three month period ending 
30th July. 1092 has been fixed at 9.625% per annum. The 
interest accruing for such three month period will be ECU 121.65 
per ECU 5.U00 Bearer Note, and ECU 2,432.99 per 
ECU 100,000 Bearer Note, on 30th July. 1992 against presenta¬ 
tion of Coupon No. 1. 



2$th April. 1992 


London Branch 
Agent Bank 


Citicorp Banking Corporation ' 

(Incorporated in the State of Delaware) 
Unconditionally guaranteed on a subordinated basis by 

CITICORP © 

USS 250 000.000 GUARANTEED FLOATING RATE SUBORDINATED CAPITAL 
NOTES DUE JANUARY 1997 

Notice b hereby given that the Rate of Interest has been fixed ot 
5.25% and that the interest payable on the relevant Interest 
Payment Date July 31.1992 against Coupon No. 30 in respect of 

US$10,000 nominal of the Notes will be US$134.17. _ 

U5 5400 000.000 GUARANTEED FLOATING RATE SUBORDINATED CAPITAL 
NOTES DUE OCTOBER 1996 

Notice is hereby given that the Rate of Interest has been fixed at 
5.2 5% and that the interest payable on the relevant Interest Payment 
Date July 31,1992 against Coupon No. 31 in respect of US$10,000 
nominal of the Notes will be US$134.17. 


April 30. 1993. London 

By? Citibank, NA (CSSI Dept.), Agent Bank 


Skandinaviska Enskilda Banken 
Yen 1,000,000,000 

Interest Nikkei Stock Index Linked 
Bonds Due 1993 

Fur the tnreresc period Hrh May. 1 991 co Nth May. 1992 rhe Bonds 
will carry .in interest rate of 0% perannum wuh an inceresr amount of 
Yen 0.00 p*.-r Yen 100.000,000 Bond, payable on Nth May. 1992. 


□ Bankers Trust 
Company 


For and on behalf of rhe 
Calculation Agent 


Hispano Americano International Limited 

U.S. S 100.000,000 

Primary Capital Guaranteed Floating Rate Notes due 2006 
with a substitution guarantee on a subordinated basis of 
Banco Central HJspaaoanerieaDa, &A. 

in accordance with the provisions of the Notes notice is hereby 
given that for the six months period from April 27. 1992 to 
October 27, 1992 the Nates will carry an interest rate of 4-4375% 
per annum with a coupon amount of U.S.S 225.57 per US-810.000 
Note payable on October 27,1992. 

Frankfurt/Main, April 1992 

COMMERZBANK A 


_ INTERNATIONAL COMPANIES AND FINANCE 

Curtain finally comes down on Greek drama 

Kerin Hope finds the state celebrating the sale of Heracles, its biggest cement group 

W hen the new owners With a local market share of c Amnrtt with a scheme under which it their offer toJ^ 1 ***®- Jjjj 

of Heracles Cement 44 per cent and exports of 3.5m Heracles Cement would join forces with the ™just above toe v^u. 

arrive at the compa- tonnes a year, it is easily the Net profits {Dr bn) . strongest_hidder for IRO s Placed .^rorvd fhSj 

s--- 


W hen the new owners 
of Heracles Cement 
arrive at the compa¬ 
ny’s offices this week, Greece’s 
privatisation team will feel its 
most arduous task has been 
accomplished. 

Heracles, Europe's largest 
cement exporter, was sold last 
month to Calcestruzzi, the con¬ 
struction arm of Italy’s Fer- 
mirri group, In a joint venture 
with die state-owned National 
Bank of Greece. Calcestruzzi is 
now responsible for Heracles' 
day-to-day management 
“Heracles survived surpris¬ 
ingly well under state control, 
retaining its corporate culture. 
But at this point, some strate¬ 
gic decisions must be taken,” 
says Mr Stelios Stavridis, the 
outgoing chairman. 

Heracles was the key compo¬ 
nent of a privatisation pro¬ 
gramme launched two years 
ago by the Industrial Recon¬ 
struction Organisation (IRO), 
the state holding group for 
about 40 companies national¬ 
ised in the early 1980s. 


With a local market share of 
44 per cent and exports of 3.5m 
tonnes a year, it is easily the 
biggest of Greece's four cement 
producers. Its two plants in 
central Greece are close to 
company-owned quarries and 
deep-water loading facilities, 
which means reduced export 
overheads in compaj*ison with 
European rivals. 

As well as operating Its own 
fleet of bulk carriers. Heracles 
controls a dozen diversified 
subsidiaries, encompassing 
packaging, computer software 
and insurance. Group net prof¬ 
its for 1991 totalled Dr6.39bn 
($33m) on turnover of Dr56bn. 

The privatisation team at 
IRO faced a serious problem in 
disposing of its 69.8 per cent 
shareholding in Heracles. This 
stemmed from a legal dispute 
over the way the company was 
nationalised, with some Dr27bn 
in debt compulsorily capital¬ 
ised in violation of European 
Co mmun ity company law. 

Whoever acquired Heracles 
stood to lose the entire invest- 
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ment if the debt capitalisation 
was reversed, making IRO's 
equity invalid. Moreover, pro¬ 
spective buyers were not 
encouraged by the Greek gov¬ 
ernment’s offer of a guaranteed 
refund of the purchase price 
plus interest If the European 
Court, which is to consider the 
case, ruled against the IRO. 

At this point, the National 
Bank came into the picture 


with a scheme under which it 
would join forces with the 
strongest bidder for IRO’s 
stake in Heracles. It was an 
attractive offer. If the 1986 debt 
capitalisation were reversed. 
National Bank would revert to 
being Heracles’ largest share¬ 
holder with 25 per cent 

Calcestruzzi - which had 
acquired 17 per cent of Her¬ 
acles through the Athens stock 
market - and National Bank 
then submitted a joint bid of 
Drl07bn for the IRO holding. It 
turned out to be the only firm 
offer received. 

Italcementi, the only other 
short-listed contender follow¬ 
ing the withdrawal of Holder- 
bank of Switzerland, pulled out 
at the last minute, claiming 
that the unannounced alliance 
between Calcestruzzi and 
National Bank violated trans¬ 
parency procedures in the sale. 

However, Italcementi later 
indicated it was prepared to 
offer Drl20bn if National Bank 
changed sides. Instead, Calces¬ 
truzzi and the bank raised 


th^ir offer to DrI24bn. This 
was just above the value 
placed on Heracles by Morgan 
Stanley, acting as IRO’s finan¬ 
cial adviser on the sale. 

Calcestruzzi, a ready-mix 
concrete producer controlling 
over 1,000 regional construc¬ 
tion companies in Italy, is the 
country’s largest customer for 
cement. It has- been trying for 
years to acquire a large cement 
producer to ensure a steady 
source of supply. Its earnings 
for 1990, the latest figures 
available, totalled L45bn ($36m) 
on sales of U,l78biL 

Calnat, the joint venture 
formed to acquire Heracles, is 
52.5 per cent-owned by Calces¬ 
truzzi and 47.5 per cent by 
National Bank. Calcestruzzi 
has an option to buy out 
National Bank's stake over the 
next four years. 

Calcestruzzi, listed on the 
Milan stock exchange, is finan¬ 
cing its DrfS.lbn share of the 
deal through hank borrowing, 
and by selling off some smaller 
companies under its control. 


OMV expects loss of 
Sch300m in quarter 


Bayer down 8% to DM812m 


CmBAAKOJJ By Deborah Hargreaves 


OMV Group, the 
Austrian-based oil company, 
expects to make a first-quarter 
loss of around Sch300m 
($25.8m) following deteriorat¬ 
ing conditions in its plastics 
and chemicals divisions. 

However Mr Siefried Meysel, 
chairman, said the company 
would stick to its dividend pol¬ 
icy and increase last year's 
payout by l percentage point 
to 20 per cent of equity capital 
of Sch2.4bn. 

The company saw pre-tax 
profit slip to Schl.72bn last 
year from Schl.85bn in 1990. 


However a reduction in its tax 
liabilities led to a 75 per cent 
rise in after-tax profits, to 
SchL42bn from SchSlOm. 

OMV, which has interests in 
oil refining, gas marketing, 
chemicals and plastics, saw 
increased sales in all sectors. 
Turnover rose 6.5 per cent to 
Sch82.9bn from Scb77.87bn. 

The company is making a 
push into eastern Europe; last 
year it opened 13 filling sta¬ 
tions in Hungary and Czecho¬ 
slovakia It has just signed a 
contract to open 60 petrol sta-. 
turns in Slovenia and is looking I 
at expansion into Bavaria and 
northern Italy. 


Marzotto declines 12% 


MARZOTTO, the Italian 
textiles and clothing group 
which last year bought control 
of Germany's Hugo Boss, 
reported a 12 per cent fail in 
group net profits to L39.8bn 
(531.9m) last year from L45.4bn 
in 1990. writes Haig Simonian. 


Earnings at parent company 
level fell 28 per cent to L25Jbn. 
The decline prompted a L70 
dividend cut to L280 a share for 
ordinary shares. 1300 for con¬ 
vertible savings shares and 
L340 for non-convertible 
savings stock. 


By Andrew Fisher in Frankfurt 

BAYER, the German chemical 
group, yesterday announced a 
drop of 8 per cent, to DM812m 
($482m), in pre-tax profits for 
the first quarter. It expressed 
little hope of any marked 
improvement this year. 

The results showed a much 
flatter decline than those of its 
domestic rivals, however. 
Hoechst's pre-tax result was 
down 26 per cent in the first 
three months, while BASF suf¬ 
fered a 25 per cent slide. 


Bayer's stronger performance 
reflected its greater involve¬ 
ment in the non-cyclical phar¬ 
maceuticals sector, accounting 
for half of profits. 

It said its operations in the 
US and parts of western 
Europe had experienced initial 
signs of economic revival. 
Group turnover was 4 per cent 
higher at DMll^bn, but eased 
by 2 per cent in Europe to 
DM7-5bn. In North America, 
however, there was a 27 per 
cent increase to DM2.3bn, 
helped by the stronger dollar. 


The company said trends in 
the consumer and industrial 
sectors were different. This 
year, its hopes were concen¬ 
trated on consumer-related 
products such as cosmetics, 
while its expectations on the 
industrial side weren’t as posi¬ 
tive. Health care products were 
buoyant in the first quarter, 
with a 14 per cent jump in 
sales to DM2£bn. 

Industrial chemicals showed 
a 6 per cent turnover improve¬ 
ment to DM2bn. The agricul¬ 
tural division also improved. 


BASF tumbles 25% to DM473m 


By Andrew Fisher 

BASF profits slumped in the 
first three months of this year 
and the German chemical con¬ 
cern said it saw no real si gns 
of improvement in the world 
! economy, despite some positive 
. indications from the US. 

BASF’s pre-tax figure of 
DM473m (5286.6m) was 25 per 
cent lower than that of the 
first quarter of 1991. putting it 


roughly in line with the poor 
performance of Hoechst which 
reported a 26 per cent fall. 
Bayer’s first-quarter decline 
was a much gentler 8 per cent 

In co mmo n with its rivals, 
BASF managed a slight rise in 
turnover, which was 4 per cent 
higher at DM11.9bn. 

However, it said that this 
was mainly due to higher oil 
taxes in Germany - BASF has 
a large energy operation - as 


well as the inclusion of new 
activities. The company said 
stiffer competition had led to 
large profit declines in some 
sectors; these could not be off¬ 
set by cost-cutting.measures 
and restructuring. 

BASF said business was 
weak in plastics and fibres, 
with profits held back by low 
prices and the starting up of 
new plant, although volumes 
were higher. 


Return to 
the black 
at Norsk 
Hydro 

By Karen Fiossii in Oslo 

NORSK HYDRO, Norway’s 
biggest stock market listed 
company, swung hack to profit 
in the 1992 first quarter, after 
a net loss of NKr4S8m ($77 An) 
for the whole of 1991. Last 
year’s result followed a 
restructuring. - 

However, first quarter earn¬ 
ings. at NKr201m, were half 

the year-ago figure of 
NKrilOm. Hydro blamed this 
on the infla tionary effects of 
the Gulf war. 

Group operating revenue for 
the 1993 first quarter 
decreased by NKr265m to 
NKrl5-96bn, as operating costs 
rose by NKr395m to 
NKrli55bn. Group operating 
income was reduced by 
NKr7B6m to NKrl.04bn. 

Mr Egil Myklebust, presi¬ 
dent. said although first-quar¬ 
ter results were unsatisfac¬ 
tory. they were a clear 
improvement over last year’s 
fourth quarter. 

Hydro explained that net 
income was influenced by the 
effects of a stronger dollar. 
The realised and unrealised 
effects of foreign exchange 
movements meant a loss of 
NKr470m, compared with a 
loss of NKr450m last year. 

The agriculture division saw 
operating income fall 
NKr331m to NKrl95m. as oper¬ 
ating revenue dipped NKr33m 
to NKr7.24bn. Hydro said 
European fertiliser prices 
increased along with sales vol¬ 
ume. 

The oil and gas division 
reduced operating income by 
NKr27m to NKr738m. as oper¬ 
ating revenue advanced 
NKr200m to NKr3.31bn. Oil 
and gas production rose to 
? 9m tonnes of oil equivalent 
from 1.9m. but average crude 
oil prices per barrel fell. 

Light metals suffered a 
NKr313m plunge in operating 
income, to NKr89m, as operat¬ 
ing revenue was cut NKx459m 
to NKr4.14bn. Hydro said the 
effect of the decline was partly 
offset by lower raw materials 
prices and higher smelter pro¬ 
ductivity. Petrochemicals saw 
operating income fall 
NKrl06m to NKr96m due to 
lower prices. 
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NOTICES TO THE HOLDERS OF 

U.S. S50.000.000 4 per cent Convertible Bonds 1998 

(“Convertible Bonds 1998") 
and 

U.S. S50.000.000 4 per cent. Convertible Bonds 1999 
(“Convertible Bonds 1999“) 

issued by 

KONICA CORPORATION 

(Formerly called “Konlsliiroku Photo Industry Co.. Ltd. “I 

Pursuant to Conditions 6.(0). 6.(H) and 12 of each of the Terms and 

Conditions of the above-mentioned Convertible Bonds, we hereby 

notify you as follows: 

1) The aggregate principal amounts of the Convertible Bonds 1998 
and the Convertible Bonds 1999 outsta n di n g, os at 22nd April. 
1992. were U.S. £29.000 and U.S. 65.000. respectively. 
Accordingly. Konica Corporation (the “Company”) has deter¬ 
mined to redeem all of the outstanding Convertible Bonds 1998 
nod Convertible Bonds J999 on 19th June. 1992. pursuant to 
Condition 6.( C) of each of die Terms and Conditions thereof. 

2) AU the outstanding Convertible Bonds 1998 will be redeemed on 
19th June. J992 nt tire redemption price of 10l5i per cent- of the 
principal amount, together with interest accrued to the date of 
redemption. 

3) All the outstanding Convertible Bonds 1999 will be redeemed on 
19th June. 1992 at the redemption price of 100 per cent, of the 
principal amount, together with interest accrued to the date of 
redemption. 

4) For your information, the current Conversion Prices and rates of 
exchange, at which the Convertible Bonds 1998 and the 
Convertible Bonds 1999 are convertible into shares of common 
stock of the Company (the “Shares"), and the Closing Price of the 
Shares on the Tokyo Stock Exchange as at 22nd April. 1992. are as 
follows: 


A. Conversion Price: 
Convertible Bonds 1998: 
Convertible Bonds 1999: 

B. Rate of Exchange: 
Convertible Bonds 1998: 
Convertible Bonds 1999: 

C. Closing Price of the Shares: 


¥641.00 

¥586.70 

¥234.95 =■ U A 81 
¥242.40= U.S. SI 
¥539.00 


30th April. 1992 


KONICA CORPORATION 
26-2. Nisbi-Shinjului 1 -chome. 
SHnjuku-ku. Tokyo. Japan 
By: The Mitsubishi Bank. Limited 
as the Principal Paying Agent for 
the Convertible Bonds 1998 

and The Sanwa Bank. Limited 

as the Principal Raying Agent for 
the Convertible Bonds 1999 


Heron International N.V. 

Notice to holders of Heron International Finance B.V. 

ECU 60,000,000 9%% Guaranteed Retractable Bonds 1985-15192/ 
1997, ECU 20,000,000 Guaranteed Retractable Bonds 1984-1997, 
FF 400,000.000 8 %% Guaranteed Notes dne 1993, U.S. $100,000,000 
Guaranteed Floating Rate Notes due 1993, DM 100,000,000 7%% 
Deutsche Mark Bonds of 1985-1995, Swiss Francs 150,000.000 5fc% 
Bonds 1988-1994, Swiss Francs 100,000,000 6% Bonds 1985-1995, Swiss 
Francs 150.000,000 5%% Bonds 1985-1995. Swiss Francs 150,000,000 
S!i% Bonds 1986-1996, Swiss Francs 150,000,000 6&% Bonds 1989-1998. 
Swiss Francs 150,000,000 555% Bonds 1989-1999. 

Holden of the above Bomb and Notes arc given notice lhai information as to ihc 
Heron groupS foundal position a available tiirwgft the offices ot the respective 
agents set out below 

ECU 60,000.000 9h% Guaranteed Retractable Bonds 1985-19920997. ECU 
29.000,000 Guaranteed Retractable Bonds 1984-1997. Bangue Indoauce Luxem¬ 
bourg. 39 Alldc Scheffer. Luxembourg. 

FF 400,000,000 #4% Guaranteed Notes due 1993. Cntfdii Lyonnab. 26A 
Boulevard Royal. Luxembourg. 

U.S. 5l00.000.000 Guaranteed Floating Rale Notes dne 1993, Royal Bank of 
Canada Europe Limited. 71 Queen Victoria Street, London EC4V4DE. 

DM 100.000,000 7h% Deutsche Mark Bonds or 1985-1995. Deutsche Bank AG. 
Tounusanlage 12. D-6000 Frankfurt am Main. 

Swiss Frans 100,000.000 6% Bonds 1985-1995. Swiss Francs 150.009,000 5\% 
Bonds 1985-1995, S.C. Warburg SodilicSA, 118 Rue duRhdne.CH 1211Gcnevz3. 
Swiss Francs 153^00.000 Sft% Bonds 1986-1996. Swiss Francs 150.000.000 S!i% 
Bonds 1988-1994, Swiss Francs 150,000.000 6&% Bonds 1989-1998, Swiss Francs 
150,000.000 5Si% Bands 1989.1999, Credit Suisse. Paradepha 8.8021 ZOridi. 


VARD 

VARDAS 

Notice of the A nn u al General Meeting 

to take place on 

Wednesday 20 M ay at 1600 hn. at 
ShippingMobben, Haakon VJXngt,!, Oslo 1.Norway 


Agenda item* to be considered: 

1. Election of a meeting chairman and two share¬ 
holders to endorse the minutes of the meeting. 
Registration of shareholders. 

2. Approval of the Profit and Loss Statement for the 
year 1991 and the Balance Sheet as of 31 December 
1991 for Vard AS. Including the Board of Directors' 
Report and the Auditors' Report for 1991. 

3. Approval of the Board of Directors' recommenda¬ 
tion for covering the loss In 1991. 

4. Approval of the Consolidated Profit and Loss State¬ 
ment for 1991 and the Consolidated Balance Sheet 
as of 31 December 1991. 

5. Approval of the remuneration to the Board of 
Directors. 

6. Approval of the Auditors' fee. 

7. Miscellaneous. 

The Board of Directors' Report for 1991 together with 
the Financial Statements have already been sent to 
shareholders. 

Shareholders listed in the Company's register of 
shareholders or at the Norwegian Securities Register 
(VPS) may attend and vote at the Annual General Meet¬ 
ing in person or by proxy. Forms of p r o xy have been 
sent to all registered shareholders and may also be 
obtained from the Company. 


The Board, of Directors qf Vard. AS 
Hoffsveien 15. P.O. Box244. 
Skoyen, 0212 Oslo. Norway 


April 1992 
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OTTOMAN BANK 

DIVIDEND NOTICE 

1 Notice is hereby given that a dividend at the rate 
of £13.00 per share, voted at the General 
Meeting of Shareholders held on 29 April 1992, 
will be payable on or after 13 May 1992 in 
London at BARCLAYS BANK PLC, Stock 
Exchange Services Department, 168 Fenchurch 
Street, London EC3P 3HP, against presentation 
of coupon No. 119. The holders of Founders' 
Shares will receive an amount of £1,607.51 per 
whole share payable on the same date and at the 
same place, against presentation of coupon No. 
62. 

Coupons must be listed on forms, which can be 
obtained from Barclays Bank PLC and left for 
examination four dear days prior to payment 

30 April 1992. 



NOTICE OF REDEMPTION 

CJ\J 

Canadian National Railway 
Company 

Cans 100,000,000 
11 Vs% Notes due June 11,1993 

In accordance witfi the Terms and Conditions of the Notes, par¬ 
ticularly paragraph 8 (a) thereof, notice is hereby given that Cana¬ 
dian National Railway Company win redeem all of the Notes 
{Can$ 100,000,000) at 100% of their pnnepa) arrount (-Redemption 
Pnce*) on the next interest payment date, June 11.1992, when 
interest on the Notes wtfl cease to accrue, 

Payment of the Redemption Price wSI be made upon presentation 
and surrender of the Notes at the offices of any of tfw Raying Agents 
listed below. 

Krecfietbank SA. Luxembourgeoise 
43 boulevard Royal 
L-2955 Luxembourg 

Kredwtbank N.V. Cretfit Commercial de France 

Arenbergstraat 7 103 Avenue des Champs Sysees 

B-1000 Brussels f=-75008 Paris 

Canadian Imperial Bank of Commerce 
Cottons Centre, Cottons Lane. 

London S61 2QL 

Canadian Imperial Bank of Commerce 

1156 Ren6-L6vesque Boulevard West 
Montreal. Quebec, Canada K3B 3Z4 

Accrued interest due June 11. 1992 will be paid in the normal 
manner on or after that Pare against 

presentation of Coupon N* 7. The Fiscal Agent 

KretSetbank 

Luxembourg, April 30,1992 Luxembourg 



LANDSVXRKJUN 
U.S. $60,000,000 
Floating Rare Notes 
Due 2000 

In jcconjance with rhe provi¬ 
sions of the*Nor«, notice is 
hereby given char the Rate of 
lnicrett fur the period 30th 
April. 1942 to 30rh October, 
1992 is ?!•,'*■ p.a. Coupun 
■lmimnts will be US $266.88 for 
rhe US $10,000 denomination 
and US $6,671.88 (hr rhe US 
$250,000 denomination, and 
will be payable on 30th Octo¬ 
ber. 1992 against Hirrender of 
G'upwn No. 14- 




SABRE VH 

INTERNATIONAL LIMITED 
US850.000.000 
Flontiiig Bate See m ed 
Notes Doe 1992 
For the 6 moo tin period 29lh April. 
1992 to 29th October. 199 2 the 
Notes boar the interest rate at 
4.50%. US$22,875 will be 
payable from 29lh October, 1992 
per US51.000.000 principal 
amount of Notes. 


Yamcichi International 
(Europe) Limited, Agent Bank 


Espirito Santo Financial Holding S.A. 
U.S. $100,000,000 
Floating Rate Notes dne 1996 

In accordance with (he provisions of the Notes, notice is hereby 
given that the Rate of Interest for the six month period ending dOrh 
October, 1992 bos been fixed at 5.3125% per annum- The interest 
accruing for such six month period will be U.S. $2,700.52 per U.S. 
$100,000 Note against presentation of Coupon Number 3. . 

Union Bank of S wit z erla nd 

London Branch Agent Bank fffcltf 





THE KANSAI ELECTRIC POWER COMPANY, 
INCORPORATED 

Japanese Yen 40,000,000,000 
Floating Rate Notes 1992 

• For the period 

30th April, 1992 to 30th October. 1992 

In accordance with die provisions of the Notes, notice 
is hereby given that the rate of interest has been 
fixed at 5.45 per cent, per annum, and that the 
interest payable on the relevant interest payment 
date, 30th October. 1992 against Coupon No 10 will 
be ¥272,500 per ¥10,000.000 Note. 

The Industrial Bank of Japan, Limited 
l Agent Bank 


U.S. $100,000,000 

FIDELITY FEDERAL 

SAVBMGS AND LOAN ASSOCIATION 

Collateralized Floating Rate 
Notes Due 1992 


interest Rate 

Interest Period 

Interest Amount per 
U.S. $100,000 Note due 
31st July 1992 


4.25% per annum 

30th April 1992 
31st July 1992 


U.S. 8V.086L11 


Credit Suisse First Boston Limited 

Agent 


CITICORP & 

e U.S. $350,000,000 — - 

Notice ii hereby given 

Interest Payment Dole May 29. 1992 aaaftSFrl ° n ttie pei * von( 
of US$10,000 namiiCd of tho l^ 78 « 

rfSTOnjfrd USS40.98in r^c of *. 

« U.S.$500,000,000“ --i 

of (SSI 0,000 nSofo^^'S £SU N ° 75 - 

c . .. - J - U.S.$500,000,000 -—— 

» Jr- “sts 

PB ? eC ! ofUS * 10 ' 000 no^nal of tiw NrtSs 2 ftSicffR ^ 76 m 

April30,1992 " -—-__ ■Q'g-gH._ 

By: G&ank NA (CSSI Deptj,-Agant.8oftk . ' CI71BAN<Q 
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INTERNATIONAL CAPITAL MARKETS 


Good institutional response to £2.5bn gilt auction 


By Simon London in London 
■and Karon Zagw bi Now York ■ 

THE Bank of England 
comfortably sold long¬ 

dated government bonds yes¬ 
terday, . drawing a . good 
response from HE institutions 

GOVERNMENT 


to the first auction in the 
£33hn funding, programme 
expected this fiscal year. 

The market reacted post 
tively;to the results of, the auc¬ 
tion, with deaims relieved the 
heavy fending programme had 
started well. Bids for the 8% 
par cent bonds maturing 2017 
covered the stock available by 
1 82 t fora 

- The results showed a consen¬ 
sus among investors on the 
correct pricing for the new 
issue. The lowest- price 
accepted by the Bank of 
England was 07%, where the 
yield is'9.02 per cent Around 
10 ' per cent of the issue was 
sold at this Low leveL The high - 
est hid was 978, for a yield of 
0.01 per cent 

The difference between the 
yield on the highest bid and 
the average yield was zero, 
Indicating that the Bank did 
not have to accept low-price 
bids to sell aQ the bonds. 


Following the announce ment 

of the auction results, the gilt 
futures contract on LifTe, the 
Loudon fixtures exchange, rose 
sharply from an' opening. level 
of 98.17 to 99.04. Traders said 
the rally was exagerated by 
dealers covering positions 
taken ahead of the auction. 

■ However, in the afternoon 
prices settled. By the close the 
contract stood at 9830. Trading 
volume was aheavy58,000 con¬ 
tracts. The 9 per cent gilt 
maturing 2011 closed 
unchanged on the day at 9% 
for a yield of 9.02 per cent 
- • .Most of the new stock was 
taken by UK institutional 
investors,-such as pension 
fends and life insurance com¬ 
panies, with very long dated 

The issue creates a liquid 
benchmark at the long end of 
the gilts market, where liquid¬ 
ity was relatively poor. 

Market-makers also reported 
some buying from overseas 
investors* unusual for sot* a 
longdated issue. 

Coupon payments on the 
bonds are exempt from with¬ 
holding tax for overseas resi¬ 
dents, a feature designed to 
attract international investors 
into the bonds. 

' .Analysts said the govern¬ 
ment has now raised £7bn 
since the Conservative election 
victory. 


■ GERMAN government bonds 
traded lower yesterday in a 
lack-lustre day which saw low 
trading volume and u ttjp hard 
data to lead the market 

The benchmark 8 per 
Unity bond dosed on a yield of 
739 per cent, having finished 
on Tuesday 736 per cent 

On LifTe. the London futures 
exchange, the June bund 
futures contract closed at 8721 
from an opening level of 87.40 
and a dose of 8735 on Tues¬ 
day. The contract moved 
within a narrow range, in list¬ 
less trading. Volume was a 
sluggish 30,000 contracts - 
around half the trading activ¬ 
ity seen on Monday and Tues¬ 
day. 

The state of Hesse released 
consumer price inflation data 
which showed a 02 per cent 
increase in prices in the month 
to mid-April, for a year-on-year 
rate of 42 per cent The figure 
was in line with expectations 
and, following similar data 
from the states of Baden Wner- 
temberg and North Rhine- 
Westphalia, suggests consumer 
prices in western Germany 
rose by 02 per cent in the 
period, for an animal rate of 42 
per cent 

■ THE Italian government 
bond market easily absorbed 
L5,000bn 10-year fixed rate gov¬ 
ernment bonds yesterday, 


although demand from interna¬ 
tional investors was tempered 
by the political uncertainties 
faring the country. 

Bond prices were buoyant on 
the day. with the benchmark 
10-year fixed rate bond (BTP) 
maturing January 2002 traded 

at 98.35 in late afternoon, up 
from 9627 at Tuesday's close. 

The new paper was sold at 
an average price of 9925, for a 
yield net of withholding tax of 
1028 per cent At the January 
auction, new 10 -year paper was 
sold at an average price of 
98.60, for a net yield of 1037 
per cent The new bonds are 
immediately deliverable into 
the LifTe bond futures contract, 
which maVi»s them attractive 
for international portfolio 
investors. However, dealers in 
London said international buy¬ 
ing was less than expected fol¬ 
lowing the resignation of Mr 
Francesco Cossiga, president. 

■US Treasuries prices briefly 
bounced higher yesterday 
afternoon folio wing news of a 
smaller-than-expected quar¬ 
terly refunding package, but 
bonds were unable to hang 
onto their gains and ended the 
day broadly lower. 

In late trading, the Trea¬ 
sury’s bellwether 38-year bond 
was off & at 99fc yielding 8.06 
per cent. The two-year note 
was down % to yield 5.43 per 


BENCHMARK GOVERNMENT BONDS 


AUSTRALIA 

BELGIUM _ 

CANADA - _ 

DENMARK _ 

FRANCE STAN 

_ OAT 

GERMANY _ 

ITALY _ 

JAPAN No 118 

_ No 12B 

NETHERLANDS 

SPAM _ 

UK GILTS 

US treasury " 1 


Rad 

Coupon Of PAea Chaaga 

moot) 10/02 10A2055 +Z463 

9.000 06/01 1009000 _ 

8.500 Q4/Qg 87.7300 -O.TDQ 

9.000 11/00 101.1200 4-0 050 

8JS00 03/87 98.4846 

6500 11/02 88.4200 -0.060 


Waak Month 
Prlea Chanpa YlaM xqo ago 
BA.20S5 +Z463 958 9.76 955 

305000 _ 8.86 8.60 8.70 

17.7300 -0.700 BJ6 B,9g 8-73 

01.1200 +0.050 B£0 856 8.68 


858 8.77 9.00 

8.72 864 8.70 


8.000 01/02 99-9600 -0.120 759 752 8.00 

12.000 02/02 983800 -0 090 1259t 12JB 1842 

4500 06/93 389600 - 8.01 5.97 555 


8400 03/00 1035248 

8260 02/02 99-3500 -0580 

11500 01/02 1025200 -0.100 

10500 11/98 102-14 +2/32 

8750 08/02 103-27 +2/32 

9500 10/08 99-24 -1/32 


7500 11/01 
8000 11/21 


99-10 -11/32 
99-06 -4/32 


6.01 5.97 555 

888 654 S2B 

854 828 840 

1864 1051 1055 

953 95S 10.11 

816 952 956 

803 954 9.81 

7.80 755 754 

857 804 7.96 


ECU (French Govt) 8500 03/Q2 985400 - 8010 - 876 852 888 

London dating, -New Yw*losing Ylafds: Local mftrfcM standwd 

t Gross dnduono wWinofding tax u 125 per cent pay*Die by non-residamsj 
Prtess: US. UK In 32nds. others in decimal TaamJcat Dan/ATLAS pnea Source* 


cent 

The Federal Reserve 
refrained from operating in the 
open market yesterday morn¬ 
ing. The lack of intervention 
was expected, with Fed Funds 
trading at 3ft per cent, slightly 
below the Fed's perceived tar¬ 
get of 3% per cent 

The market was surprised by 
the gi?p of the refunding pack¬ 
age, which at $36bn was at the 
low end of expectations and 
triggered some short-covering. 
The package is made up of 
S15bn in 3-year notes, Slibn in 


bids to sell all the bonds. victory. eminent bonds yesterday, was down % to yield 5.43 per S15bn in 3-year notes, Slibn in 

French 20-year offering makes impressive debut 

By Tracy Corrigan - was 15 years in the domestic future by fungible tranches. £200m issue due 1998, which was trading below par and at a basis point 


10-year notes and $10bn in 29% 
year bonds. 

The Treasury also decided to 
re-open the 8 per cent long 
bond. 

There was little reaction to 
the morning’s release of per¬ 
sonal income and spendin g fig¬ 
ures for March. Personal 
income rose 0.6 per cent in the 
month on a seasonally 
adjusted basis, while Febru¬ 
ary’s increase was revised to l 
per cent from a previous esti¬ 
mate of 1.1 per cent. 


CAISSE Autonome de 
Refinahcement, the French 
government-owned agency, 
made an impressive debut in 
the Eurobond market yester¬ 
day , when its FFt23bn offering 

INTERNATIONAL 

BONDS 

of - 20 -year bonds, the longest 
maturity tested in the sector, 
was heavily oversubscribed. 

The deal, arranged by Pari¬ 
bas, successfully tapped both 
domestic and international 
demand, in an area of the yield 
curve which had previously 
received little attention. 
Although the French govern¬ 
ment issues 30-year debt, out¬ 
side the government bond mar¬ 
ket the longest duration 
available prior to the GAR deal 


was 15 years in the domestic 
market and 13 years in the 
Eurobond market 

Dealers, reported strong 
demand from both domestic 
and i ti tgm a ti imai institutional 
investors, particularly insur¬ 
ance companies, which like to 
match assets to long-dated lia¬ 
bilities. 

The deal had bees marketed 
ahead of launch to interna¬ 
tional investors, many of 
whom were not familiar with 
the borrower. The CAR is 
owned by. the Calsse des 
DepSts et des Consignations 
(CDC). the French government- 
owned bank. GAR. refinances 
loans, mainly government- 
guaranteed, granted by CDC 
for public housing projects. 

The deal was not swapped, 
since the bo r rower was keen to 
lock in fixed-rate funding. 

The size of the issue is 
likely to be increased in the 


future by fungible tranches. 

The yield curve in the 
French bond market is virtu¬ 
ally flat from 10 to 30 years, 
but the long-dated paper com¬ 
manded some rarity value, and 
the fannch spread of 45 basis 
points above the 20-year 
French government bond yield 
was considered attractive. 
Although there is no paper of 
comparable maturity, debt 
issued by government-owned 
borrowers such as Socfofo Nat¬ 
ional des Chemins de Per 
Fran cals, the narinnul railway 
and EfcctridtB de France, the 
electricity utility, trades at 35 
basis paints to 40 basis points 
over the 10-year area of yield 
curve. . .. 

The deal dosed at 9735 bid, 
above its fixed price reoffer of 
97.75. 

In the sterling sector, the 
Republic of Finland added 
£L50m of bonds to an existing 


£200m Issue due 1998, which 
was quoted at a premium to its 
par value. The fixed re-offer 
price of 102 % for the new 
bonds detered some investors, 
who do not like to buy bonds 
priced above par. Some dealers 
said it would have been prefer¬ 
able to add to a more recent 
£250m issue due 1997, which 


was trading below par and at a 
tighter spread. 

However, lead manager Bar¬ 
ing Brothers said the 1997 
issue, launched in February, 
was not sufficiently seasoned. 
addin g that the spreads of both 
deals had been taken into 
account for the pricing of the 
new bonds, which yield 23 


NEW INTERNATIONAL BOND ISSUES 


Borrow Amount m. Coupon % Price Maturity Fees Book runner 

STERLING 

Hepubllc of FlnlanO(D)t _150_ 10575 10250 1998 -/IQbp Baring Bros _ 

FC Mi 

AB Splntob(c)t _50_9_ 100 1999 (c) IBJ Inn, _ 

CANADIAN DOLLARS 

Petit BKFIn.Neth.AnUdn _50_ B-375 101.17 1986 Id) PBCM _ 

FRENCH FRANC 

Catose Amo.de Reflnanco<a)t _ 25bn _9_ 97.75 2012 0.50 Paribas Cap MKte. _ 

ESCUDOS ~ ~~ 

European Inv. Bk.(a)f 15bn 10.4 101.125 1999 1 .625/1-125 DeuiBlide InvasOmento 

★-★Private placement fiGonverlMe. With equity warrants, if/oaffnfl rata note. tFInal terms, a) Non-callabie. 0) Fungible 
with existing E200m deal. Total leas undisclosed. Non-call able, c) Fees undisclosed. Non-ca liable, d) Fungible with existing 
C3350m deaL Fees undisclosed, e) Callable at par In the filth year only. 


-/10bp Baring Bros. 


Paribas Cap MKte. 


1.625/1.125 DeutBlule Investlmento 


New market in 
Ecu-denominated 
equities considered 


By Richard Waters 

THE outline of a possible new 
market in Ecu-denominated 
equities was sketched yester¬ 
day by a senior figure from the 
London Stock Exchange, the 
first time such a possibility has 
been raised publicly by the 
exchange which already domi¬ 
nates cross-border share deal¬ 
ing in Europe. 

The market would involve 
the creation of “European 
Depositary Receipts,” similar 
in many ways to American 
Depository Receipts. 

Shares in leading European 
companies would be placed 
with depository banks and 
reissued in Ecu form. 

Speaking at a conference in 
London on the implications of 
a single European currency, 
Mr Martin Hall, who is head of 
public policy at the exchange, 
said that the advantages of 
such a market would be con¬ 
siderable. 

These included “seamless 
trading in all the major Euro¬ 
pean stocks; easy ‘basket trad¬ 


ing’, on the basis of a single 
’basket EDR' enabling Japa¬ 
nese or US investors to “buy 
Europe' in a single transaction; 
[and] the creation of readily 
workable European indices and 
derivative products”. 

Novelty, and the difficulty of 
attracting enough investors to 
the market, were the main 
obstacles to the idea, said Mr 
Hall, adding that the develop¬ 
ment of such a market was 
unlikely until the outcome of 
planned monetary union in the 
EC became clearer. 

investors generally react pos¬ 
itively in principle to the idea 
of a single, Ecn-denominated 
share market. 

Mr Mike Payne, bead of 
international equity invest¬ 
ment at Legal & General, the 
UK insurance company, said 
yesterday: “What's annoying 
about European investment is 
that you have to deal with so 
man y currencies.” 

However, the Ecu has yet to 
develop a strong enough back¬ 
ing to make it an attractive 
currency for investors. 


Reuters launches foreign 
exchange dealing system 


basis points more than the 
comparable gilt, and offer a 
pick-up over both outstanding 
deals. 

The deal, which was struc¬ 
tured as a block trade, widened 
to 28 basis points when the 
gilts market rallied after the 
25-year auction, but tightened 
when the gilts market fell 


By Richard Waters 

REUTERS’ long-awaited 
foreign exchange dealing sys¬ 
tem. Dealing 2000-2. was finally 
launched yesterday, although 
with fewer banks ready to par¬ 
ticipate than had been 
planned. 

The UK-based information 
group said yesterday that L8 
b anks were ready to use termi¬ 
nals in 22 sites in London and 
New York. Coming after a 
lengthy development process 
and a hefty, though undis¬ 
closed, investment, the launch 
puts Reuters ahead of two rival 
groups which plan to launch 
similar products in the coming 
months. 

One bank using the system 
said yesterday it had experi¬ 
enced no problems, and had 
completed a number of trans¬ 
actions. “It’s going well. We’re 
trading on it.” a dealer said. 

However, several banks were 


not ready for yesterday's 
launch. The ERA bomb that 
devastated the St Mary Axe 
area of the City of London this 
month has prevented some 
banks from joining the system 
at the beginning, while delays 
in installing lines to some US 
banks had also kept others 
away. Also, a dealer in one 
London dealing room said his 
bank had been unable to start 
trading since internal terminal 
developments had not been 
completed. 

Reuters said, though, that 
the 18 banks ready on day one 
represented a successful 
launch. “The more people who 
are using it. the better it will 
be. But we wouldn't bave 
launched it if we didn't think 
there were enough banks 
ready," a spokesman said. 

The system initially allows 
hanks to trade three currencies 
against the S - D-Marks, ster¬ 
ling and yen. 


MARKET STATISTICS 


RISES AND FALLS YESTERDAY 



UFFE EQUITY OPTIONS 


CALLS PITS 

Opttan _ M lit J» 41 W Jx 

AIM Liam 600 H 73 82 12 IB 23 

1*643 1 650 24 44 54 3b 42 45 

700 9 24 33 74 75 77 

ASD4 20 8% 10 11 1% 2% 3 

1*27 ) 25 6 8 9 2% 4 3% 

30 3 5 6 6 B 8 

Brtt.Afc*u-s 260 30 39 44 9 H 18 

f*2B0 1 280 17 28 33 19 24 27 

300 9 19 25 31 33 39 

SmKI Bee- 

efcxn A 600 97 117 135 11 22 30 

TOW 1 850 bO B7 104 25 38 47 

900 34 59 7B 51 64 70 

Boots 4b0 24 38 46 14 19 22 

(M72 1 500 71* 19 26 42 42 44 

B.P. 260 14 191* 23 1014% 18 

(*266 ) 280 6 U 14 23 27 29 

BmktiSnl 80 7% 10% 11% 5% 6% 8% 

ran 90 3% 6 7 11 1314% 

Bob 600 34 54 60 18 25 33 

<*613 ) 650 13 28 36 48 55 60 

CAWlf* 550 39 35 66 19 27 31 

(•565 ) 600 15 31 41 49 55 58 

CotuU* 600 24 46 68 Z7 38 41 

(•601) 650 9 25 38 64 69 73 

Con UnfM 460 29 38 48 64 69 73 

(*4661 500 10 » 30 39 47 50 

Flams 360 S3 58 65 4% 10 13 

(*383 i 390 28 37 45 U 20 25 

GKN 390 28 37 45 11 3) 25 

(SOU 420 12 22 31 28 36 40 

GraadUtt 475 27 40 - IS 22 - 

<•4781 500 14 2635283437 

I.CI. 1350 87 114 150 32 56 63 

C1381> 1400 58 87 120 56 80 87 


Wnjftsto 550 28 45 62 25 34 38 

CSS3> 600 10 26 37 57 63 67 


Udfirtfe 240 21 29 32 8 13 16 

(*250 ) 2M U 19 23 18 23 26 


Una Se» 420 23 31 34 17 20 21 

(•432 1 460 5% 13 17 «4 46 47 

M&S 330 20 31 36 9 14 16 

(U39> 360 6% lb 22 28 29 31 

Satete? 420 27 40 47 12 17 21 

(M33 ) 500 4 9 14 73 75 76 

SWI Trans. 460 37 45 55 7 14 17 

(SB!) 500 13 21 32 2b ' 33 34 

Surtmoe 130 15 IB 21 6 11 12 

(•139) 140 9 14 16 13 16 16 


Trafalgar 160 14 23 27 15 20 23 

(U6I) 180 7% 15 1" 30 33 37 

l/M. Bliohs 390 37 48 52 5% 11 13 

(•414 ) 420 18 30 34 17 23 25 

(tallow 900 45 72 90 19 29 34 

C*90b 1 950 22 45 60 49 55 60 


Ratal _ Uw Am Ha* Nay *1 HI 

ErtAtro 300 S3 65 69 1% 5 11 

(■350) 330 28 43 51 6 14 20 

360 9 24 32 19 27 36 


CALLS POTS 

<Wta» _ Mu An Mw Uq Ai Hi, 

BAA 550 60 69 85 2 8% 13 

C606 > 600 21 35 54 11 23 32 

650 4 14 31 47 57 61 

BAT ink 700 68 80 90 3 U 21 

(*761) 750 25 45 62 U 77 39 

800 6 25 35 45 57 67 

BTR 460 16 31 37 8 14 21 

(*466 ) 500 1% 1217% 36 37 42 

BrtLTebnw 330 1927% 33 2% 10% 14 

1-345) 3t>0 410% 17% 18 27 29 


CadtwrSdi 460 15 33 43 7 13 20 

1*467 ) 500 3 14 24 35 38 41 


EaotraEhc 260 87 31 34 1 8 U 

1*282 ) 280 67 17 21 1 18 20 


550 53 71 85 3% 8 14 

600 15 37 S3 14 24 29 

220 10 15% 20 3 9 U 

240 2% 610% 15 22 24 

220 18 22% 26% 2 5 7% 
2« 4 LB 15 813% 16% 

220 21 54 42 7 15 20 

240 10 23 31 16 26 30 

130 14 IB 23 2 5% 9 

140 6% 13 16 5% 9 14 

500 16 36 45 12 23 34 

519 8 - - 24 - - 

140 IB 21 26 2 7 10 

160 5% 10% 16 9 17 20 

240 15 25 29 3% 8 12 

260 5 15 18 14 17 22 


600 40 58 73 6 15 24 

650 12 31 47 29 39 47 

460 22 36 45 7 18 24 

500 4% 15 24 29 43 50 

280 10 20 26 7 13 17 

300 3 10 16 23 23 27 


CALLS PUTS 
J» Sm OK Jia So Btc 



725 

53 

- 

_ 

28 

_ 

- 

1*738) 

750 

38 

64 

87 

40 

59 

67 

Hldsdem 

180 

19 

21 

28 

5 

7% 

11 

P197) 

200 

7 

12 

18 

14 

17 

19 

Loarho 

90 

14 

IP 

24 

5% 

9% 

14 

(•97) 

100 

9 

13 

18 

10 

14 

19 

MIAaM Bk 

360 

39 

50 

58 5% 

11 

16 

(*387) 

390 

15 

32 

43 

23 

34 

29 

N ailoaa 
PW 

220 

173 

174 

_ 

1 

32 

_ 

(•227) 

240 

153 

154 

- 

1 

50 

- 

ReMS 

1150 

81 

117 

157 

31 

50 

65 

cm3) 

1200 

X 

B9 

128 

53 

n 

87 

R. Rmce 

160 

19 

24 

28 

3 

6 

8% 

1*174 ) 180 

S C 0 111 S * 

7 

13 

1711% 

15 

13 

Pontr 

170 

13 

15 

18 

4 

10 

12 

C178 ) 

180 

! 

10 

13 

8% 

16 

1/ 

Sean 

100 

10 

12 

15 

5 

7 

9 

C106 ) 

no 

4 

7% 

11 

11 

12 

14 

Font 

240 

14 

22 

28 

B 

12 

16 

C242) 

260 

6 

13 

18 

21 

24 

27 

TtonEMI 

819 

47 

56 

- 

11 

29 

- 

C847 ) 

850 

2/ 

31 

SO 

a 

45 

50 

TSB 

140 

10 

14 

18 

4 

7 

8 

(•145) 

160 

3 

i% 

B% 

17 

19 

21 
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EC regulations could halt Lloyds bid 



Aahloy 

Michael Heseltine: would make next referral decision 


LLOYDS BANK'S attempt to 
buy Midland could founder in a 
matter of a few weeks, depend¬ 
ing on the outcome of 3n 
arcane calculation on the mag¬ 
nitude of another bank's UK 
assets which has to be made by 
the European Community com¬ 
petition directorate, DG4. in 
Brussels. 

Lloyds bas set the pre-condi¬ 
tion that its £3.6bn offer terras 
will only be available to Mid¬ 
land's shareholders if both Us 
bid and Hongkong and Shang¬ 
hai's rival bid for Midland are 
referred to the Monopolies and 
Mergers Commission in the 
UK. 

in order for this to happen, 
DC4 has to surrender jurisdic¬ 
tion for judging the competi¬ 
tion issues i-aised by Hongkong 
Bank's bid. It has to decide 
that the questions should be 
examined by the UK competi¬ 
tion authorities, the Office or 
Fair Trading and the Depart¬ 
ment of Trade and Industry. 
Thereafter, the DTI would have 
to decide whether to refer the 
bid to the MMC. 

Under the EC Merger Regula¬ 
tion. the relatively new Legisla¬ 
tive framework for EC competi¬ 
tion policy, the question Df 
whether DG4 or a member 
country's authority has juris¬ 
diction is decided by a number 
of tests. In the case of the 
Hongkong Bank bid. the key- 
condition relates to the per¬ 
centage of its assets which are 
in the UK. 

An individual EC country's 
competition authority automat¬ 
ically has jurisdiction over 
companies involved in a take¬ 


over bid if more than two 
thirds of the companies' com¬ 
bined EC turnover is in that 
country, in the case of banks, 
which do not have sales or 


turnover in a conventional 
sense, the two thirds yardstick 
relates to assets. 

The bulk of a typical bank's 
assets are loans. If two thirds 


of loans made by Midland and 
Hongkong Bank are to custom¬ 
ers in the UK. then the Hong¬ 
kong Bank bid would fail 
under OFT and DTI Jurisdic¬ 
tion. 

It is probable that more than 
two thirds of Midland Bank’s 
loans are to UK customers. 
However, the issue in the case 
of Hongkong Bank is more 
problematic. 

When it announced its Mid¬ 
land bid. it published a geo¬ 
graphical analysis of assets, 
showing that £14.4bn were in 
the UK and £6Q4m in continen¬ 
tal Europe. 

This would appear to be 
prima fade evidence that the 
DTI has jurisdiction over this 
bid. However, Hongkong 
Bank’s asset figures are mis¬ 
leading. 

They are believed to relate to 
the origin of the assets. In 
other words, they show that 
£U.4bn was lent by its UK 
operations. It is not the origin 
of the loans which matters, 
under the merger regulation 
but it is the destination which 
counts. 

It is not clear whether that 
£14.4bn was lent to UK custom¬ 
ers. There is separate contro¬ 
versy over the definition of a 
UK customer. 

Much of the £14.4bn will 
have been lent to other banks 
in the London interbank mar¬ 
ket. If the funds were lent to 
the UK branch of a foreign 
bank, it is unclear in the 
merger regulation whether the 
loan counts as a UK loan or a 
foreign loan. 

DG4 is at this moment trying 



to establish the destination of 
Hongkong Bank's assets. In the 
coming month it will make a 
decision about whether it has 
jurisdiction on this basis. 

Lloyds is particularly anx¬ 
ious because it does not believe 
it has any right to scrutinise 
the figures supplied by Hong¬ 
kong Bank to DG4. 

It may have to rely on the 
DTI to vet the figures. DTI offi¬ 
cials made it clear that they 
would take care in checking 
DG4's work. They dislike sur¬ 
rendering authority to Brussels 
unless they have to. 

But even if, in the coming 
weeks. DG4 does surrender 
jurisdiction to London, Lloyds 
is by no means home and dry. 
It would then have to persuade 
Mr Michael Heseltine, the new 
President of the Board of 
Trade, that there were grounds 
for making a reference of the 
Hongkong bid to the MMC. 
That would probably be an 
even tougher challenge. 

Robert Pesfon 


Both banks have their roots in Birmingham 


BOTH LLOYDS and Midland 
have their roots firmly embed¬ 
ded in the industrial heritage 
of Birmingham and both 
played important roles in the 
industrial development of the 
Midlands. 

Mr Carl Chinn, community 
historian at Birmingham Uni¬ 
versity. argued that Lloyds 
rather than Midland had the 
strongest historical identity In 
the City: "1 doubt If most peo¬ 
ple would know that the Mid¬ 
land started here but children 
are taught about the Lloyd 
family at school and know 
about the beginnings of Lloyds 
bank.” 

in 1765, Mr Sampson Lloyd, 
the Welsh Quaker iron-master, 
together with Mr John Taylor. 


a button-maker, founded Tay¬ 
lors and Lloyds bank, the fore¬ 
runner of Lloyds, in Birming¬ 
ham. and started a Midlands 
tradition of banks working 
closely with the early industri¬ 
alists. 

Mr Chinn said: “People think 
of Birmingham as an industrial 
community which it is, but the 
industry could not have sur¬ 
vived without the provision of 
capital. Birmingham was a 
great banking centre and local 
people put up the money to 
make it happen.” 

Only later, he said, did the 
image of northern industrial¬ 
ists divorced from City bankers 
develop as London became 
established as the centre of 
banking. “In the early 1800s 


there was not the split between 
industry and capital that there 
is today,” he said. 

Midland was founded in 1836 
by Mr Charles Geach. a former 
Bank of England employee 
who opened the first headquar¬ 
ters in Union Street, Birming¬ 
ham. Mr Geach once rode 
through rioters to get help 
from the military when Bir¬ 
mingham's financial district 
was threatened by them. 

The big difference between 
Midland and Lloyds was that 
Lloyds was for many years a 
family partnership whereas 
Midland was a company owned 
by shareholders from the start. 
Joint stock banks, as they were 
then called, were allowed by 
Parliament in 1826. 


Midland still has strong ties 
with Birmingham where it 
found many of its most loyal 
industrial account holders. Mr 
Edwin Green, the Midland 
Bank archivist said: “It is 
remarkable that two of the 
largest clearing banks origi¬ 
nated in Birmingham. There 
was a close relationship and it 
continued in our case. Our cus¬ 
tomers were often our share¬ 
holders as well and it meant 
there was a long loyalty from 
the 1830s onwards." 

Though Birmingham retains 
its importance to the Midland. 
Sheffield Is now its most 
important administrative cen¬ 
tre. Since moving many of its 
head office- functions : to Shef¬ 
field about 20 years ago the 


bank has been one of the city’s 
biggest private employers. 

Some 2,000 staff work at Grif¬ 
fin House, Sheffield, which 
houses the banks’s marketing 
operations, information tech¬ 
nology. mortgage processing, 
financial services and a num¬ 
ber of international operations. 

Many of the Sheffield staff 
are now uncertain about their 
futures after Lloyds' stated 
commitment to streamline 
administrative operations if it 
Is successful in Its takeover 
plans. A large proportion of 
staff have cheap mortgages 
which would be increased to 
normal interest rates if they 
were to be made redundant. 

Richard Donkin 


Sale of many 
branches likely 
to be difficult 

THE PROPOSED merger would result in the 
closure of 800 to 1.000 branches over the next 
four years, according to Lloyds.. - - 

Chartered surveyors believe that the clearing 
bank might not find it easy to shed so many 
branches at a time of weak demand, although 
the disposal programme is unlikely to make, a 
significant impact on the market for high street •' 
property. ' . • , 

Well-located branches would attract good 
demand, said Mr Chris Peacock of Jones Lang. 
Woottcm, the chartered surveyor. “However, if 
the more poorly located secondary and tertiary 
buildings were offered, there would need to be 
an upturn in the market in order to implement 
a successful disposal programme.” 

In the past year, however. Midland has had no 
difficulties in disposing of 20 or so branches in 
secondary and tertiary positions in the south¬ 
east, according to its advisers. “They tend to be 
prominent sites in the heart of a small commu¬ 
nity,” said one surveyor. 

Disposing of bank branches poses particular 
difficulties. 

They tend to be housed in substantial stone 
buildings with few windows - in short, the 
kind of buildings which need extensive conver¬ 
sion work to render them suitable for retailers. 

The style and the position of the buildings 
often lend themselves to Cast food outlets, pubs 
and restaurants, although obtaining planning 
permission for this change of use can sometimes 
be difficult 

In the past, building societies have been a 
strong source of demand for unwanted bank 
branches, although banks were sometimes 
unwilling to sell their leases to a direct competi¬ 
tor. 

However, after rapid expansion during the 
1980s. building societies have been retrenching. 
"The backlog of demand from the building soci¬ 
eties is not there,” according to Mr Richard 
Smith, retail director at Dehenhams Tewson & 
Chinnocks, the property adviser. 

The closures are likely to make the greatest 
impact in the Midlands and South Wales, areas 
where both banks have a large number of 
branches. 

However, high streets in these areas have 
been relatively robust at a time when some 
parts of the country are.struggling badly as a 
result of surplus space, increased business rates 
and depressed demand. 

According to Hillier Parker, the chartered sur¬ 
veyor, retail rents fell by 22 per cent in Wales 
and by i.l to 2.2 per cent .in the Midlands in the 
year to February. 

The proposed bid highlights the large amount 
of potentially surplus property owned by banks. 
Lloyds maintains that the same number of 
branches will be closed even if the banks 
remain independent 

Mr Brian Pitman, its chief executive, believes 
that half the 20,000 bank and building society 
branches across the UK will dose over the next. 
decade. 

Over the past three years, Lloyds , has closed 
and merged 400 branches, reducing its total to 
1,900,. while Midland has dosed 180 branches 
reducing its total to 1,830. ' ' ■ 1 • 

Banks have been acutely aware of tile need to 



would be closed in the first four years 

improve their property management as their 
premises account for a significant proportion of 
their assets-. At the end of 1991, the net book 
value of Midland’s property was El.lbn with a 
shortfall between the book and market value of 
£226m. At the end of 1990, Lloyds’ premises were 
valued at £L2bn. 

The prospect of several thousand buil din gs 
seeking new occupants over the course of the 
decade raises broader issues about the state of 
the high street The growth of out-of-town stores 
during the 1980s led to concern that high streets 
were being undermined. 

However, these fears have tended to subside 
as high streets have held their own against 
shopping centres in a difficult letting market. 
“The death of the high street is greatly exagger¬ 
ated,” says Mr Harold Couch of Hillier Parker. 

Vacancy rates in high streets are relatively 
low at less than 5 per cent, according to Mr 
Couch. 

Hi gh street rents have Men by about 4 per 
cent in each of the last two years. . 

The hanks may experience greater problems 
in disposing of their London office properties, in 
a market that is suffering from severe over-sup¬ 
ply and poor demand. BothUoyd£ and Midland 
own 19 City properties, according to Applied 
Property Research, an independent research 
. ^rouP' 

*Tn the oversupphedcentral London market, a 
rationalisation programme involving the admin¬ 
istrative and headquarters office buildings could 
prove to be problematicaL at least In the short 
term,” said Mr Peacock. “However the well 
located branch offices in established retail 
pitches will attract considerable interest.” 

“This will be a further test of the banks' 
ingenuity in coping with surplus space at a time 
whim they have already found extreme diffi¬ 
culty In.disposing of such buildings,” said Mr 
Geoff Marsh of APR. 

Vanessa Houlder 


Banks’ German subsidiaries face an uncertain future if the merger goes through 


IT (5 easy to forget that two of 
Germany’s leading investment 
banks are owned by Lloyds 
Bank and Midland Bank, so 
discreetly is the arms length 
relationship conducted on both 
sides. 

Midland owns 80 per cent of 
Trinkaus & Burkhardt. the 
Dusseldorf bank which speci¬ 
alises in innovative securities 
dealing, while Lloyds has more 
than 75 per cent of Frankfurt- 


based Schroder Munchraeyer 
Hengst which concentrates on 
institutional stockbroking and 
fund management 

What will happen to them if 
a merger between the UK 
banks goes through? 

At this stage, the future of 
the German banks must have 
a low priority for their 
parents. 

First or all, the legal com¬ 
plexities of any merger would 


have to be negotiated. Then, 
the initial concentration if a 
deal took place would be on 
sorting out the British 
operations. 

Both Trinkaus and SMH are 
profitable and have high repu¬ 
tations. so no immediate action 
would be necessary in Ger¬ 
many. 

Clearly, however, a merged 
UK bank would have to con¬ 
sider whether it needed two 


private German banks, how¬ 
ever successful 
This raises the question of 
sale or merger. Trinkaus is a 
quoted company, so its sale 
would conceivably be easier. 
There have been market 
rumours in the past that Mid¬ 
land might be forced to sell the 
bank, but it has asserted that it 
intends to keep Trinkaus. 
Lloyds, for its part, has sold off 
some of its smaller foreign 


operations, but has bung on to 
SMH. 

Alternatively, the German 
banks could, merge, especially 
since their operations comple¬ 
ment each other rather than 
overlap. This then raises 
the question of style and 
personal chemistry and again 
is something Lloyds and Mid¬ 
land would certainly not 
address at the start of any 
merger. 


At present, the German 
banks are clearly happy with 
the policy of non-interference 
followed by their UK owners. 
“We do not have griffins (the 
Midland emblem) stamped all 
over us’, said Mr Herbert 
Jacobi Trinkaus’s senior part¬ 
ner. 

Before Midland came on the 
scene in 1980, Trinkaus was 
owned by Citibank of the US, 
which had tended to neglect 


securities dealing in favour of 
commercial business. Since 
then, it has developed its 
strength as-.an Innovator on 
the capital markets and is also 
active in commercial banking 
and asset management 
Lloyds rescued SMH after it 
nearly collapsed in the early 
1980 s over a lending scandaL 
Three years ago, it sold about 5. 
per cent of its holding to the 
German bank's partners and' 


management to help it culti¬ 
vate its identity as a specifi¬ 
cally German private bank. 

A month ago, SMH, which 
concentrates on institutional 
stockbroking and fund man¬ 
agement, announced its first 
capital-raising exercise in eight 
years with a planned rise in 
equity capital of DM4din to 
DM180m (£6L2m>. 

Andrew Fisher 




Reorganisation costs help push 
Wharfedale to losses of £1.3m 


By Michiyo Nakamoto 

WHARFEDALE. the loud 
speaker manufacturer, fell into 
losses in the six months to 
December 31. 

Tbe Leeds-based company, 
which is being reorganised 
under a new chairman and 
chief executive, reported a pre¬ 
tax deficit of £1.34m compared 
with a profit of £106,000 last 
time. 

The outcome was struck 
after an exceptional charge of 
£443,000 covering reorganisa¬ 
tion and other costs. There was 
aiso an extraordinary charge of 
£366,000 relating to the write¬ 
off of its investment earlier 
this year in Finewood. a loud¬ 
speaker cabinet maker, and the 
closure of its Germany subsid¬ 
iary. 

Turnover for the period fell 
to £4.75ra from £6.72m as the 


company faced difficult mar¬ 
kets in the UK. where it has 40 
per cent of turnover, and 
Europe. 

Losses loss per share were 6p 
compared with earnings 0.2p 
and there is again no dividend. 
The last distribution to share¬ 
holders was in 1988. 

Mr Pieter Totte, who took 
over as chief executive in Jan¬ 
uary, said that the reorgan 
isation programme was going 
according to plan, operatio 
nal performance had improved 
and that the company was on 
the way to recovery. 

Wharfedale was also prepar¬ 
ing to make a sizeable ac¬ 
quisition in tbe hi-fi industry 
in the next three months, be 
added. 

The main priorities of the 
reorganisation were to concen¬ 
trate on the core businesses, 
cut costs and reduce gearing. 


The company has already 
reduced the workforce by 30 
per cent and cut £880.000 of 
costs. 

Wharfedale would not 
indicate what its borrowings 
were but said it hoped 
to reduce gearing by bring¬ 
ing debtors and stock levels 
down. 

Mr Totte indicated that the 
company was now ready to 
make acquisitions in order 
to attain the critical mass nec¬ 
essary to fond R&D expendi¬ 
ture. 

Even excluding the large 
Japanese manufacturers, there 
are about 20 smaller players in 
the UK with turnover of 
between £5ni and £15m. 

“We want to take the frag¬ 
mentation out of this market 
by assuming critical mass of 
about £40m in turnover.” he 
said. 


Greycoat loan lifts shares 13% 


By Richard Waters 

THE SHARE price of Greycoat, 
the UK property group, leapt 
13 per cent yesterday as It was 
confirmed that the £126m refi¬ 
nancing of Embankment Place, 
the group's 345,000 sq ft prop¬ 
erty in London, bad finally 
been completed. 

Greycoat had attempted to 
refinance the development, 
which was started five years 
ago. at the beginning of this 
year. 

However, its attempts to 
Interest Investors in a deep-dis¬ 
counted bond issue at that 
time were unsuccessful. 

The company announced 
yesterday that it had now com¬ 
pleted a £ 125.8m, seven-year 
syndicated loan involving a 


total of nine banks. 

The deal, which gives the 
company an option to extend 
the loan to 10 years in all, 
should carry the group over 
until London property prices 
are next on a rising trend, 
maintained Mr Richard Gulg- 
nard. managing director of 
finance. 

Greycoat has swapped the 
floating rate money provided 
by the banks into fixed-rate 
finance, at a rate of 112 per 
cent. 

That implies a margin of 
about 1.5 per cent over the 
banks' cost of funds - about 
double the margin paid by 
Greycoat on the Initial financ¬ 
ing for tbe development, and a 
reflection of tbe bank’s lack of 
appetite for greater exposure to 


the UK property sector. 

Mr Guignard said that the 
loan had been completed with¬ 
out Greycoat being forced to 
accept mare onerous covenants 
than bad existed on the 
previous financing, an impor¬ 
tant consideration for tbe 
equity market, which has 
taken fright at property compa¬ 
nies. 

Greycoat's shares gained 7p 
to 6lp yesterday, having risen 
from a floor of 33p as recently 
as April 13. 

“The market was concerned 
about our ability to refinance 
and retain these major build¬ 
ings,” said Mr Guignard. The 
company has no other sizeable 
refinancings to complete until 
1995, when a £50m zero coupon 
bond issue matures, he said. 


Yorkshire Electric invests 
in new-tech phone service 


By Hugo Dixon 

YORKSHIRE Electric, the 
privatised regional electricity 
group, is one of several new 
investors in Ionica, a private 
company planning a new 
national telephone service. 

Ionica aims to provide a ser¬ 
vice by putting telephone aeri¬ 
als on roofs and linking them 
to tbe exchange by radio, 
it hopes to undercut tbe 
traditional wire-line service 
provided by BT, the UK's 
largest telecommunications 
group. 

Mr Nigel Playford, Ionica’s 
managing director, said the 
equity supplied by new inves¬ 
tors was a “sig n ificant” step in 
the company's establishment 
but refused to say how much 
had been raised. 

Yorkshire was similarly 
circumspect, saying simply 


that it bad taken a "modest” 
stake. 

Other investors include Ivory 
& Sime and Robert Fleming 
Investment Trust, the financial 
Institutions, and investors 
introduced by Fox-Pitt Kelton, 
the Anglo-American h ankin g 
specialists. 

Mr Playford said Yorkshire 
Electric would co-operate in 
setting up Ionica’s service as 
well as providing funds. 

Mr Playford said he expected 
to announce a second “indus¬ 
trial” partner in about two 
months, and that there would 
be further rounds of financing. 
Ionica has also been talking to 
Mercury Communications, 
BTs main rival about Unking 
up with Mercury's 
long-distance network. 

Ionica has already received 
telecommunications and radio 
licences from the government. 


MFI summer reflotation 


details expected today 


By Maggie Urry 

MFI is expected to announce 
today that it is going ahead 
with its reflotation this sum¬ 
mer. 

The kitchen and bedroom 
furniture retailer's sharehold¬ 
ers met yesterday to discuss 
proposals for the float 

The group, which was the 
subject of a £7 18 m manage¬ 
ment buy-out from Asda, the 
supermarket group, in 1987, 
has fought off recession and a 
£500m debt burden to return to 
the stock market. 

Analysts are forecasting that 
it wiii make trading profits of 
£65m to £70m for the year 
which ends this month. MFI 
reported a rise in trading prof¬ 
its to £25m (£20.6ra) at the 
interim stage. 


It said that January sales 
were buoyant and trading was- 
strong. 

On that basis the group 
could be valued at more than 
£750m in the flotation. 

Tbe issue will raise cash to 
pay off most of the debt as well 
as providing some return for 
existing shareholders. 

Asda retains a 25 per cent 
stake in MFI, which it carries 
at nil in its books, and has 
some convertible loan stock, 
acquired when MFI had a refi¬ 
nancing in 1989. which it wrote 
down to £2m in its balance 
sheet. 

MFI appointed advisers for 
the float in February. County 
NatWest is the merchant bank, 
and Smith New Court Corpo¬ 
rate Finance and Rowe & Pit¬ 
man are the brokers. 


Sotheby’s incurs 
$5m deficit 

Sotheby's Holdings, the 
auction house which is con¬ 
trolled by the Detroit-based 
Tanbman family bat still 
quoted in London and New 
York, made a 85.2m (£2.93m) 
loss in the first quarter of 
2992. 

Auction sales in the first 
three months of 1992 were 
8141.4m, slightly higher than 
the $l23.4m seen In the previ¬ 
ous year. 

The company claimed that 
the increase was “consistent 
with an improving art mar¬ 
ket*. and that pre-tax earnings 
were up by over 35 per cent 


Ingham in £3m cash call 


INGHAM; the wool textile 
spinner, announced a reduc¬ 
tion, from £223,000 to E1S2JW0, 
in pre-tax losses for. 1991 on 
turnover down from £5.lira to 
£4J3ra. 

Losses per share amounted 
to 4.7p against 6.1p, but the 
final dividend of 2p maintains 
the total at 3p. 

Accompanying the 
announcement were details of 
the acquisition of Bborgate for 
£949.000, which will be satisfied 
by the issue of up to 99^947 
new shares of 95p each. Fur: 
ther consideration may-be pay¬ 
able. 

Ingham is to raise about 


£2-3m net via a l-for -1 rights 
issue, also at 95p a share. 

Proceeds of the issue, fully 
underwritten by Singer & 
Friedlander, will be used to 
strengthen the balance sheet 
and to provide funds for fur¬ 
ther acquisitions. 

Ingham has forecast total 
dividends of 4.75p on the 
enlarged capital 
Mr Nicholas McMahon 
Turner, appointed chief execu¬ 
tive in February, is also chief 
executive of and a substantial 
shareholder in Eborgate. 

Together with members of 
his femiiy.be holds 43 per cent 
of Eborgate's ordinary shares. 


A Quantum leap by CMB 
with a ring-pull fluted can 


By John Thornhill 

THE DAYS of the can opener 
may be numbered. 

CMB, the Franco-British 
packaging group which makes 
about half of the 6bn food cans 
manufactured in the UK each 
year, is launching a new prod¬ 
uct with a radically different 
fluted body and a ring-pull end. 

It claims this is the most sig¬ 
nificant development in can 
technology since the invention 
of the two-piece can some 20 
years ago. 

Mi- Francisco Serrano, the 
marketing manager responsi¬ 
ble for launching the can, said 
CMB was close to finalising a 
deal with a big consumer prod¬ 
ucts company and expected: it 
to appear on supermarket 
shelves by the late summer. 

The Quantum can, as. it.is 

known, has a vertically-fluted 
shed which gives it a distinc¬ 
tive appearance and greater - 
strength enabling the use of 
thinner steel 

The new can’s wall is 



O.ttmm thick, compared with- 
the 0.21mm in existing 
straight-walled cans, 

Tbe can is likely, however, to 
cost more than the conven¬ 
tional product .because, of the. 
ring-pull end whichtears away 
completely..- The ‘ company 
. believes the extra cost means it 


onto the metal, 
with the need I 
around printed lal 

Steel cans wei 
duced 180 years ag 
food for militar 
those days cans w 
tured at the rate o: 
Modern productio 
them out at a re 
L 000 a minute. 

CMB says its : 
can be used on ej 
lines with only mi 
tions. Its launc! 
three-year deveU 
gramme at CM! 
research facility 
Oxfordshire. 

In market resei 
CMB found the c 
ferred by more tha 
of shoppers. . But i 
sumera wtth arthri 
appreciative of t 
..open" ring-pulls 
matter of doubt 
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COMPANY NEWS: UK 


Travis Perkins declines to £14m 

about three times higher than 
the group would expect in a 
normal market, 

• COMMENT 

Travis Perkins can find no evi¬ 
dence of a recovery in Britain's 
depressed construction sector. 
Sales and margins remain 
under pressure despite reports 
that UK house sales may be 
starting to pick lip after the 
election. According to Mr 
Travis it can take up to six 
months for an improvement in 
the housing market to work 
through to increased sales at 
builders merchants. It will be 
sometime after that before 
prices recover. It therefore 
looks like-being another tough 
year for the company along 
with other British building 
material producers and suppli¬ 
ers. Travis, in its favour, has a 
strong balance sheet, with net 

pvetoa -very - depressed., first .Tony’Travis: expects this year to be just as difficult debt currently under 5 per cent 

: quarts last year. Net. margins of shareholders' funds. Pre-tax 

.toiLfatien.by about 1 per cent from property sales from £3.4m reduced last year by 13 per profits this year, assuming 
l;dur£^the first three months. to ££L6m.' cent to 3,429 as the company lower property sales, could be 

©roup ^ sales for 1991 fell by ; Earnings fell to 10.8p (I3.8p) moved to reduce costs In the around £14m which would put 
■ 11 ' per ,cent- from £34Sm - to just cbvering a maintained div- face of declining sales. the group on prospective p/e of 

£31(bn. Mr Travis said that the id end of 8p after a same again Mr Travis said that bad debts more than 20. Too expensive to 
fall in pre-tax profits would final dividend of 5.5p. had increased as result of the merit a buy but worth holding 

have been even greater but for.' .. The number of workers recession to L4 per cent (about for its strong defensive quali- 
■a. 70. per cent increase in profits. ■ .. employed by the company was £3.5m) of credit sales. This was ties. 


MCC liabilities exceeded assets by £763m 

ByBronwen- Maddox creditors on May 14 to discuss They also 'included a Esvm 

plans for selling the busi- liability for the deficit on the 
MAXWELL Communication nesses. ' pension fund which was plun- 

cCorporation's liabilities The letter's Statement of dered by Mr Maxwell, together 
.exceeded its assets by £763-5m Affairs, drawn up by some of with the pension funds of his 
at the end of last year, accord- . MCC's directors and sworn by other companies, in an attempt 
mg to a letter sent yesterday to Mr Basil Brookes, finance to prop up his tottering private 
■MCC’s creditors by Price director, says that at December companies. However, the 
Waterhouse. . 20 MCC' had liabilities of a dminis trators have received 

The accountants, who are,. £L49bn but assets of only legal advice that “MCC has no 
joint administrators of MCC £724^m. liability in this respect". 

Under. UK insolvency law fol- Liabilities included unse- The biggest part of the asset 
lowing the collapse of the busi- cured borrowings of £l.28bn figure - £673.5m - is the esti- 
ness empire of the late Mr Rob- and foreign exchange and mated sale value of MCC’s sub- 
ert ' Maxwell, will meet swaps contracts of £59.7m. si diaries. However, the letter 


emphasises that the adminis¬ 
trators have not yet decided 
whether to sell the US publish¬ 
ing businesses, the largest of 
the subsidiaries, in one piece 
or broken up. 

Price Waterhouse will now 
ask other directors for their 
sworn statements of concur¬ 
rence with these figures, and 
confirmed last night that this 
will include Mr Kevin Maxwell, 
the late publisher's youngest 
son, formerly MCC's chief exec¬ 
utive. j 



Bibby’s bid 
for Spanish 
monopoly 
disallowed 

By Peter Bruce in Madrid 

THE SPANISH stock market 
commission yesterday disal¬ 
lowed a SI33m (£75.1m) bid by 
J Bibby for control of Finan- 
zauto, the country's monopoly 
Caterpillar distributor. The 
bid will have to be resubmit¬ 
ted in mid-May. 

The commission said Bibby, 
the industrial and agricultural 
conglomerate which is 79 per 
cent owned by the South Afri¬ 
can Barlow Rand group, had 
not presented proof that its 
shareholders supported the 
bid. The UK group will have to 
call a shareholders’ meeting to 
confirm their support Bibby’s 
advisers. Baring Brothers, said 
yesterday that the meeting 
would take place on May 14. 

Meanwhile, the commission 
said trading in Flnanzauto, 
which has rejected the Pta 
1,300 (705p) a share offer as 
too low, would resume on May 
4. It seems likely that the 
share price will rise sharply 
from the Pta 1,075 at which it 
was suspended last week. 

Before the market watchdog 
stopped tbe bid, analysts in 
Madrid had almost unani¬ 
mously welcomed it. 


Capita Group 
acquires ED&M 

Capita Group, the UK's largest 
provider of management ser¬ 
vices to the public sector, has 
acquired Estate Design & Man¬ 
agement for an Initial £lm in 
shares and cash and a deferred 
profit-related payment of up to 
£4m. 


9 25 


Policing problems ahead over 
quality of the distilled essence 

The operating and financial review for company 
accounts should be popular, writes Andrew Jack 


T HE WIDESPREAD wel¬ 
come for the operating 
and financial review 
proposed yesterday by the 
Accounting Standards Board Is 
likely to be matched only by 
the problems of effective 
enforcement. 

The review is designed to 
extract and boll down the 
details of accounts and present 
them in a way that is easy to 
understand. 

Indeed, for lay readers, it 
may well replace the accounts 
themselves as the main point 
of reference. 

It will appeal to many pre¬ 
parers of accounts for at least 
two reasons. 

First, while it places great 
emphasis on presenting a bal¬ 
anced, detailed commentary on 
a company, it is deliberately 
vague in specifying exactly 
what information will be 
required. 

Second, it is not legally 
enforceable. Mr David Tweedie. 
chairman of the ASB, says the 
board would have preferred the 
review to be an accounting 
standard which could be 
policed by its financial report¬ 
ing review panel. But because 
it is not part of the accounts 
and goes far beyond existing 
accounting practice, it has had 
to settle for a voluntary state¬ 
ment instead. 

Both points place the review 
in stark contrast to its equiva¬ 
lents in the US and Canada, 
where the so-called "manage¬ 
ment discussion and analysis" 
is a mandatory part of the 
annual report, and has been 
criticised for being brief and 
uninformative as a result. 


Mr Nigel Stapleton, chair¬ 
man of tbe technical commit¬ 
tee of the Hundred Group of 
leading companies' finance 
directors, says: "We are cer¬ 
tainly more positive than nega¬ 
tive about the review. We want 
something that Is interesting, 
readable and relevant, not tur¬ 
bid, mechanistic and useless." 

The board is relying on the 
power of moral suasion to put 
the review Into practice. It 
hopes that bodies such as the 
Stock Exchange, the Confeder¬ 
ation of British Industry and 
the Hundred Group will apply 
pressure on individual compa¬ 
nies to embrace both the prin¬ 
ciple and tbe spirit of the 
guidelines. 

If it is widely adopted and 
consistently applied, It may, at 
some time in the future, fail 
within the realms of normal 
accounting practice, when it 
could be legally enforced. 

In the meantime, it could 
lobby for two possibilities. The 
Stock Exchange could insist on 
adoption of the review from 
quoted companies - in the 
same way that management 
discussion and analysis is 
required by the US Securities 
and Exchange Commission. 

A lternatively, auditors 
could be required to 
verify the review, to 
ensure that it is accurate. If it 
contained a sentence saying 
that the text had been pro¬ 
duced in line with the guide¬ 
lines, auditors might be 
obliged to comment publicly if 
tbey disagreed or felt that it 
did not fairly reflect their own 
understanding of the company. 


Failing that, the board must 
rely on a more gradual, volun¬ 
tary adoption of the review, 
coupled with criticism from 
investors, analysts, journalists 
and other users of accounts to 
bring the laggards more in line 
with its principles. 

The board has been cautious 
to build early support for the 
review, by showing early drafts 
to outside organisations, 
including the Hundred Group, 
before issuing tbe discussion 
document for wider consulta¬ 
tion yesterday. 

T he stamp of these pre¬ 
liminary talks with 
industry may explain 
much of the thrust of the docu¬ 
ment: it places more emphasis 
on companies looking back¬ 
wards to the last year, rather 
than forwards to its survival. 

It also leaves companies 
wide leeway to explain what 
they consider are tbe most 
important factors influencing 
their development, rather than 
any mandatory requirements 
of factors to be listed. 

The scope of the review is 
still ambitious, however. A 
handful of companies - such 
as Cadbury Schweppes, BOC- 
and Shell - already exhibit 
some of the points the review 
is trying to achieve. But even 
these statements have limita¬ 
tions, while tbe vast majority 
of reports fall for short of what 
will be required. 

Only later in the autumn, 
when the formally worded 
exposure draft appears, will 
users be able to judge how 
strict the final requirements of 
the statement are likely to be. 
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BSkyB near liquidation last year 


By Raymond Snoddy 

BRITISH Sky Broadcasting, the satellite 
television venture, came close to liquidation last 
year. It was revealed yesterday. 

Mr Frank Barlow, chairman of the consor¬ 
tium, said the trouble came less than five 
months after the merger of British Satellite. 
Broadcasting and Sky Television when Barclays 
Bank turned down an application for a £200m - 
project loan. 

- Mr Barlow is also group manag in g director of 
Pearson, which owns the Financial Times and 
has a significant stake in BSkyB. 

“Technically we (BSkyB) were insolvent If we 
went on trading without further financing we 
wdiMfiaVe-been trading while insolvent and I 
could have gone to jail," Mr Barlow said yester¬ 


day at a London lunch. 

Mr Barlow immediately flew to Tucson, Ari- 
zona where Mr Rupert Murdoch, chief executive 
of The News Corporation was staying at a 
health form. News Corp has a 50 per cent stake 
in BSkyB. 

Mr Barlow said that over dinner he explained 
that unless Mr Murdoch could invest £100m he 
would seek the protection of the courts and that 
would have led to liquidation with vast debts. 

“Rupert was very sympathetic, although obvi¬ 
ously he thought I was trying to pull some plot 
to reduce his stake." The £200m was raised with 
Mr Murdoch putting up part of his £i 00 m in 
value. 

Mr Barlow forecast that.by middle 1993 the 
venture would make profits.after financing 
charges. 


DIVIDENDS ANNOUNCED 



Cor res - Total 

Total 


Current 

Date of ponding - •' tor 

fast 


' payment 

payment dividend year 

year 


Bank of Scotland- 

— fin 

2.65 

'Brixton Estate — 

_fin 

5.2 

Brown (N) - 

...fin 

4.25t 

Hqpklnsoiia-- 

— fin 

2.5 

Ingham -- 

_fln 

2 

Majedia In vs- 

—int . 

ZS 

Scottish Cities — 

— Int 

0.9 

stimuli_ 

_ fin 

1.875 

Travis Perkins — 

_fin 

5.5 


July 16 

2.38* 

4.35t. 

4.08* 

July 11 

4.55 

8.1 

7.1 

July 31 

4 

■ 6 

5.85 

- 

2A 

3.7' 

3.7 

May 21 

2 ■ 

3 

3 

July 3 

25 

- 

9 

May 29 

0B 

- 

Z9 

June 18 

1.75 

2.75 

2.625 

July 1 

5.5 

: 8 

. 8 


Sedgwick joint 
yentnre with 
Czech insurer 

Sedgwick 'Group, the UK 
insurance broker, has formed a 
joint venture with Ceska Pojis- 
tovna, the Czech insurer and 
reinsurer whose privatisation 
will be completed next week. 

Ceska Sedgwick Risk Ser¬ 
vices will sell risk manage¬ 
ment and broking services to 
domestic Czech businesses and 
companies seeking to invest in 
Czechoslovakia. 


Dividends shown pones per share net except where.otherwise stated. 
fO'n increased capital. 


International Investors in commercial property 

ANNUAL RESULTS 1991 


Net Rental income 
profit before Taxation 


Earnings per share 

Net Asset Value per share 

Value of Investment properties 


1991 

1990 

£000's 

£000's 

50,699 

43,319 

27,418 

23,575 

12.64p 

10.79p 


226 p 

£724m 


246p 

£702m 


17.0% Increase in net rental income. 

163% increase in profit before tax. 

17.1% increase in earnings per share. 

8.0% decrease In net asset value per share. 

Final dividend of 5.20p per Ordinary Share 
proposed, making a total dividend for the year of 
8.10p per share - an increase of 14.08% 


Th* above figuMseonstiBne 8,1 ehridgvd 
vision of tha yaw** route. The tun 

«ount* wWeh will be posted®* 

. rfiifriioktera on 2Znd May 199 2 have not 
wtbMd reported on bytheAudttwv 
Tlwy wifl be Bed with The RegSWof 
. foSowing the Annual Gw ** 1 

' Mewing to be held on 23«t June 1992- 


Brixton 




Profitability is the base for 
strong, targeted growth. 


Consolidated Financial 


Statements 1991: 



Cash Flow 

Sfr m 

2434 

Net Profit 

Sfr m 

980 

Shareholders' Equity 

Sfr m 

8376 

Return on Equity (ROE) 


12.4% 


CS Holding Is one of the world's leading financial 
services groups. The following companies are 
brought together within Its holding structure: 


Credit Suisse 
CS First Boston, Inc. 
Leu Holding Ltd. 
Electrowatt Ltd. 
Fides Holding 
CS Life 


If you would like a copy of the CS Holding Annual 
Report, please call us on 41-1-212 02 90 or fax us 
your business card on 41 -1 -333 28 59. 
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Multicurrency’ Promissory 
Note Programme 


Guaranteed by Benetton Group S.p .A. 

The undersigned acted as agent to 
Benetton Finance N.V. in this transaction. 


G 


Generate Bank 

April 1992 


COMPANY NEWS: UK 


N Brown advances 12% to £15.7m 


By John Thornhill 

N BROWN, the Manchester- 
based mall order group which 
specialises In woraenswear, 
lifted annual pre-tax profits by 
12 per cent as it began to bene¬ 
fit from a £20m investment in 
central warehousing. 

However, Sir David Alliance, 
chairman, said the past year 
had bees the most challenging 
be could remember during his 
business career. Although cau¬ 
tious about prospects for the 
current year, he said sales 
were running ahead of the pre¬ 
vious 12 months. 

In the year to February 29, 
pre-tax profits rose from £14m 
to £15.7m, struck after an 
exceptional charge of £359,000 
relating to the closure of old 
warehouse sites and retraining 
of staff. Sales increased by 9 
per cent to £152.6m (£140.2m). 

The three catalogues 
launched last year contributed 
£5m to turnover. A further 
£3.3m in sales was added 
through the creation of Lan¬ 
gley House, which sells special¬ 
ity products through newspa¬ 
per advertisements. 

Orihams, the video and CD 
mail order group bought from 
the receivers, contributed 
£1.2m to sales in the three 


RMP 


RAND MINES PROPERTIES 
LIMITED 



RAND MINIS 


(Incorporated in the Republic of South Ainca) 
Registration number 60/01249/06 


Interim report and dividend announcement for the six months ended 31 March 1992 


CONSOLIDATED INCOME STATEMENT 


CONSOLIDATED BALANCE SHEET 



Sue months ended 


Year ended 





31 March 


30 Sept. 


31 March 

30 Sept. 


1932 

1991 

Change 

1991 


1992 

1991 


RQ00 

ROOD 

% 

ROOT 


ROOT 

ROOT 


Unaudited 


Audited 


Unaudited 

Audited 

Turnover 

94 707 

94929 


180 603 

Source of capital 



Operating profit: 





Share capital and reserves 

118 500 

149841 

- Property 

14 628 

9 599 

*52 

16 632 

Interest of outside shareholder in subsidiary 

1532 

983 

- Gold recovery 

(4 275) 

923 


3 283 

Total shareholders' interest 

120 032 

150 824 


10353 

10 522 

-2 

19 915 

Long-term loans 

4 568 

5 979 

Interest - net received 

3431 

6 350 

-46 

11342 

Deferred taxation 

10005 

29 047 

Profit before taxation 

13784 

16 872 

-18 

31257 


134 605 

185850 

Taxation _ 

6197 

7425 

-17 

12432 

Employment of capital 



Profit after taxation 

7 587 

3 447 

-20 

18 825 

Fixed assets 

91163 

145 561 

Attributable to outside 





Property development, townships 



shareholder m subsidiary 

549 

7 


63 

and mine residues 

28 859 

30 581 

Attributable to shareholders 





Investments 

180 

765 

in Rand Mines Properties 





Current assets 

50778 

67426 

Limited 

7038 

9440 

-25 

19 762 

Stocks and stores 

4300 


4 820 

Shares In issue (000's) 

12 403 

12 403 


12 403 

Debtors 

27384 


9 480 

Earnings per share (cents) 

57 

76 

-25 

151 

Cash and gold on consignment 

19 094 


53 126 

Dividends per share (cents) 

30 

40 


120 

Total assets 

170 980 

244 333 

Dividend cover 

_Uj 

1.9 


1.3 

Current and deferred liabilities 

36 375 

. 58483 

Extraordinary charge 





Current labilities 

27 469 


-32 390 

attributable to shareholders 





Deterred liabilities and provisions 

5 018 


3 584 

not included above 

34 658 

- 

- 

- 

Shareholders for dividends 

3 888 


22 509 


The poor gold price in recent years has impacted adversely on the 
profitability of the company's gold recovery oparaocas. Certain sand dumps 
and slimes dams have become marginal to treat while others ate unlikely to 
be treated in the foreseeable future. 

In establishing the viability of the sand dump and slimes dam reserves 
regard has been given to the value of the underlying land for township 
development. The gold recovery operations now locus on the processing of 
these economically viable reserves and the release of land. Those reserves 
which do not fall into this category have at present been abandoned for 
processing purpose and will be reviewed on an ongoing basis. 

As a result of the above the book value of tbe gold recovery plants at Crown 
Mines and City Deep has been written down by R53.3 million with effect 
from 7 October 7997 After the deduction o! the relevant proportion of 
deferred taxation amounting to R18.6 matron the net reduction of R34.7 
million is reflected as an extraordinary charge as above 


Salient features 
Net asset value per share (cents) 
Liabilities to equity ratio 
Current ratio 


134 605 


955 

0J4 

1^2 


385850 


1208 

0.43 

1.23 


NOTES: 

t. Review of results 
1.1 Property operations 

During the period under review several large transactions were secured 
Gross profit From township land sales (or the atx months ended 31 March 
1992 totalled R19.4 million (31 March 1991: R15.4 million} and resulted in 
the property division achieving a significant increase in operating profit. 

IX Gold recovery operations 

During the six months ended 31 March 1992. gold recovery at the Crown 
Mines plant was materially affected by a contamination of the extraction 
process by relatively high grade material ham the valley silts upon 
which favourable projections had been based. 

Production is being maintained by material horn other relatively low 
grade sources while metallurgical research Is in progress in an effort to 
solve the problem. 

Operations at Pflgnm's Rest were satisfactory due to the higher grade of 
material treated. 


4. Capital expenditure 


qikj pflp)fn iTfflWj m 

31 March 

1992 

BOOT 

30 Sept 
1991 
ROTO 

Capital expenditure Incurred: 

- Crown and City plants 

2121 

7 526 

- Pilgrim's Rest plant 

_251 

_5fiZ 

- Other assets 

3355 

11 354 


5 727 

19 447 

Capita] commitments: 

- Contracted commitments 

4 945 

7 759 

- Approved, not contracted 

1205 

361 


6150 

8120 


1-3 Operating 
results - 
gold recovery 
plants 

Crown and City plants 
Sa months Ybjj 

ended ended 

31 March 30 Sept 
1992 1991 1S»1 

Pilgrim's Rest plant 
Sur months /ear 

ended ended 

31 March 30 3a pt 
1992 1991 19§1 

Sand end slime 







heated (000 tons) 

3946 

3933 

8062 

1S9 

147 

307 

Cold produced 







(kilograms) 

1765 

1858 

3766 

235 

194 

399 

Yield (grams per ton) 

0.45 

0.47 

0.47 

1.48 

133 

1.30 

Revenue (rand per 







ton treated) 

15.03 

15 67 

15.65 

49.28 

42.94 

42.91 

Cost (rand per 







ton treated) 

15.16 

14.30 

14 17 

3236 

3429 

34.38 

Working profit/(loss! 







(rand per ton created) 

10.13) 

1.37 

1.48 

16JS2 

8.65 

8.55 

Gold price received 







(rand per kfiogramj 

33 518 

33166 

33 502 

33355 

32 469 33 018 


ROTO 

ROOT 

ROOT 

ROOT 

ROOT 

ROOT 

flewnue 

59 291 

El 622 

126 167 

7836 

6 312 

13 174 

Costs 

59 814 

56 276 

114 263 

5145 

5 040 10548 

Working profit/floss) 

(523) 

5346 

11904 

2 691 

1272 

2 626 

Amortisation 

4 917 

4584 

8973 

1526 

1111 

2 274 

Operating pxofit/ftesS) (5 440) 

762 

2931 

1165 

161 

352 


S. Interim dividend 

An interim dividend of 30 cents (1991: 40 cents) per share has been 
declared in terms of the accompanying dividend notice. 


For and oa behalf of the board 


Johannesburg 
29 April 1992 


J. C. HALL 
C.G. STEYN 


Directors 


2. Gold hedging 

The proceeds from hedging transactions completed dunng the had year 
form part ol the revenue derived from the sale of gold. At 37 March 7992. 
the company bad sold gold In terms of its hedging operations as derailed 
below: 


Goid recovery 

HJogrunu of 

Average minimum 
realisable value 

plants 

Period 

sold sold 

per kilogram sold 

Own and City 

April 1992 - Sept. 1992 

605 

H35 828 

Pilgnm’3 Rest 

April 1992-SepL 1992 

70 

R36 538 


3. Prospects for the year 

It is not expected that the level o! land sates achieved dunng the six 
months to March 1992 will be maintained dunng the second half of the 
finan cial year due to ai lower level of serious enquiries being received 
While further attention is being given to reduce casts, little improvement 
can be expected in the results of the gold recovery division unless there is 
h meaningful and sustained increase in the gold price in rand terms. 

The Group's profit for the year ending 30 September 1992 will therefore be 
substantially lower than that achieved for 1991 and the total dividend 
payable will be less than that of 1991. 


Declaration of Dividend No. 33 

The directors have declared dividend No. 33 as an interim dividend in 
respect of the year ending 30 September 1992 as follows- 


Amount (South African currency) 

30 cents per share 

Lost day co register for dividend (dad for 
changes of address or dividend instructions) 

15 May 1992 

Register of members closed from 

to (inclusive) 

15 May 1992 

22 May 1992 

Shares trade ex-dividend in Johannesburg 
and London stock exchanges 

38 May 1992 

Currency conversion date ter steding payments 
to shaienofcfeis paid from London 

18 May 1992 

Dividend warrants posted on « about 

18 June 1892 

Payment date of dividend 

19 June 1992 

Rate of noa-rasldeni shareholders’ tax 

15 per cent 


The full conditions relating lo tbe dividend may be inspected at or 
obtained from tbB offices of the transfer secretaries in Johannesburg or 
the offices of the United Kingdom registrars and paying agents in 
Beckenham. Kent. 


Johannesburg 
29 April 1992 


By order of the board 
Rand Mules (Mining & Services) Limited 
Secretaries 
per J W. GOATCHER 


Registered office 

ifim Root Tbe Corner House 

83 Fox Street 

Johannesburg 2001 

(P.0 Box 62370, Marshalltown 21071 

Republic of South Africa 


Transfer secretaries 
Rand Registrars Limited 
Comer Northern Parkway and 
Handel Road Ormonde. 
Johannesburg. 2091 
(P.0. Box 32549. Soutbrlale 2135} 
;W South Africa 


United M np i l nm MneBri M 
Viaduct Corporate Serricns Limited 
40 Hofbarn Viaduct, 

London EC7P IAJ 


Ufittod Kingdom nflfRxsn an< ^ 


Bourne House. 34 Seckaoham Road 
Beckenham. Kent BR3 4TU 



Tory Andrew* 

Sir David Alliance: the most challenging year in memory 


months it was included. Direc¬ 
tors said they were aiming to 
make similar in-fill acquisi¬ 
tions as opportunities arose. 

The operating margin fell 
from 143 per cent to 14.4 per 
cent as the company absorbed 
higher marketing costs but is 
expected to firm again with the 
improved efficiencies from the 
new warehouse. 

Dunlop Heywood, the poorly- 
performing consultant prop¬ 
erty surveyors, opened an addi¬ 


tional office during the year 
and helped improve the profit 
contribution from the financial 
and property services division 
from £100.000 to £400,000. 

Following the inflow of 
£16.5m cash from last May’s 
rights issue, interest charges 
were reduced from £5.65m to 
£4.05m. Brown’s shareholding 
in Coats Viyella earned 
£166,000 (£205.000). 

Earnings fell from 15-67p to 
15.1p as the dilutive effects of a 


one-off issue' of shares to an 
Employee .Share-Ownership 
Trust (Esat) took their toff 
A recommended final divi¬ 
dend of 425p brings die total to 
6p(5^&p), 

• COMMENT 

A pygmy in a world of mail 
order giants, N Brawn is able 
to eke- out. a .profitable exis¬ 
tence by providing niche cata¬ 
logues to narrow groups of 
shoppers. This is a hard task to 
get Tight but the company 
appears to have developed the 
concept to a fine art. Although 
it only accounts for 4 per cent 
of the total home shopping- 
market. it commands an 
impressive 21 per cent of the 
direct‘order sector and can 
now expect to benefit, from far¬ 
ther operational efficiencies 
from substantial investments 
in distribution and information 
systems. Pre-tax profits are 
expected to rise to about £L9m 
this year potting the company 
on a prospective multiple of 16. 
Some analysts used tbe 
strength of this performance to 
return the company , to their 
buy lists. That suggests the 
shares may be in for a bit of a 
run and are certainly worth 
tucking away when opportuni¬ 
ties arise. 


Brixton 
Estate 
ahead to 
£27.4m 

RECESSION in its sector 
notwithstanding, Brixton 
Estate achieved a id per cent 
improvement in pre-tax profits 
to £27.4m in the year to 
December 31. 

The final dividend is lifted 
to a proposed 5*2p (4.55p) for a 
total of 8-lp (7.2 p), a rise ofl4 
percent 

The pre-tax result up from 
£23.6m, was struck after 
highpr adminis tration costs of 
£2.92m (£2.73m) and an 
advance in interest payable on 
developed properties of £20J5m 
(£l7JSm). Net rental income 
increased to £50.7m (£43.3m). 

At the year-end investment 
properties totalled £724m 
(£7G2m) and net assets were 
£873m, giving net asset value 
of 226p, down 8.1 per cent 
from the 1990 year-end. By 
December 311991. gearing had 
grown from 66 per cent to 
almost 87 per cent 

Retained profits for the year 
came to £7.46m (£6.07m) and 
earnings worked through at 
12.64p (I0.79p) per share. 


Pentland to source for 
LA Gear in Far East 


By Angus Foster 

PENTLAND Group, the 
sporting goods distributor, has 
been appointed sourcing agent 
in the Far East for LA Gear, 
the US sports shoe and cloth¬ 
ing maker. 

Pentland, best known for its 
investment in Reebok, which it 
sold last year, has also paid 
S14m (£7.9m) (or a 6 per cent 
stake in LA Gear, tbe former 
glamour stock now under new 
management following losses. 

Pentland will source LA 
Gear mainly from Korea, 
Taiwan and China. 

The agreement lasts until 
December 1995 and will then 
continue on a six month 
rolling extension basis. Previ¬ 
ously. the US company sourced 
its own products. 

Mr Frank Farrant, finance 
director, said he expected 
Pentland to source more than 
$300m of business each year for 
LA Gear. This will partly- 
replace about $800m of busi¬ 
ness lost when Reebok stopped 
□sing Pentland as sourcing 
agent last December. 

“We have been looking for 
replacements for Reebok, and 
this is a significant step.” 


he said. 

Pentland raised about £389m 
from the sale of its 32 per cent 
stake in Reebok. 

It has used the cash to buy 
Pony shoes, a 20 per cent 
stake in Adidas and the world¬ 
wide rights to Speedo, the 
swimwear brand. The company 
now holds net cash of about 
£265m_ 

The LA Gear stake was 
bought at $11.25 per share, 
equal to Monday's closing 
price. Pentland also has a 
three-year option to increase 
the holding to 7.75 per cent but 
has agreed not to lift its stake 
beyond 9.9 per cent 

Earlier this month LA Gear 
reported a first quarter net loss 
of $8.2m, compared with a 
$12-5m loss a year earlier. 

The company is being 
reshaped after Trefoil Capital 
Investors, a fund led by Mr 
Roy Disney, vice chairman of 
the entertainment empire, took 
a 30 per cent holding for 
ElOOm. 

Mr Farrant said Pen t lahd's 
stake was opportunistic, as it 
believed LA Gear had “bot¬ 
tomed out". 

Pentland's shares gained 3p 
toll2p. 


Property write-down cuts 
Hopkinsons to £5.16m 


PRE-TAX profit declined 23 per 
cent at Hopkinsons Group in 
the year, to January 3L 
After an exceptional item of . 
£900,000 relating to writedown 
on investment property the 
pre-tax figure came out at' 
£5.16m (£6.72m). 

■Snl^ at the industrial valve 
and hydraulic equipment 
maker rose 24 per cent from 
£47.8m to £59.4m, including 
ra>m from the Carbo industrial 
abrasives business acquired in 
October for about £31m. 

The final dividend is main- 
tained at 2.5p. for : an 
unchanged total of 3.7p on 
earnings of 4J>7p (8.01p). 

Mr Tom Weatherby. in his 
first report as chairman said 


shareholders' funds rose dur¬ 
ing the year to £30.3 m, after 
writing off goodwill of £9 2m 
on the acquisition. Net borrow- 9 
mgs stood at £9,2m. 

Lower orders, mainly on 
exports, together with the dis¬ 
ruption of the reorganisation, 
had affected performance at 
Bryan. Donkin, Mr Weatherby 
said Turnover in the drinks 
dispenser business fell signifi¬ 
cantly and the continued 
improved profits at England- 
Worthside offset a disappoint- * 
ing performance at Thermal 
Refrigeration. The abrasives 
business continued to be 
affected by the recession. 
Action bad been taken to cut 
costs. 
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Austmin launches rescue plan for Europa 


By Kemwlh Gooding, 

Mining Correspondent 

THE BATTLE for management 
control of Europa Minerals, the 
UK milting finance bouse, 
being waged between Sir Ron 
Brierley, the New Zealand 
entrepreneur, and Austmin 
Gold, an Australian explora¬ 
tion company, entered a new 
phase yesterday when Austmin 
gave details of its own rescue 
plan for Europa. 

Austmin said it had prepared 
a fully underwritten rights 
issue for Europa ou terms it 
believed would be better than 
those recently proposed by the 
Europa board. 


The Australian group, which 
Is Europe's biggest shareholder 
with 143 per cent said institu¬ 
tions which together accounted 
for more than 40 per cent of 
Europa's capital had indicated 
they would support the pro- 


Henry Ansbacher would act 
as lead underwriter for a-9-for-4 
rights issue at 5p a share. Mr 
Guido Staltari, Austmin’s man¬ 
aging director, said this would 
raise £425m gross against tbe 
£3.4m under the board’s 
scheme. There would also be 
about 20 per cent less dilution 
for shareholders not taking up 
their rights. 

Also, control of Europa 


would remain with existing 
shareholders and “potential 
domination" by GPG and Mid- 
East Minerals, two companies 
in Sir Ron's orbit, would be 
avoided.. . 

Austmin’s rights issue 
depends on tbe outcome of a 
special meeting on May 7 what 
the Australian company hopes 
shareholders will vote to 
remove all four of Europa’s 
non-executive directors and 
piit two Austmin representa¬ 
tives on the board. 

Austmin would retain Eur¬ 
ope's oil and gas assets and 
would not dispose of the Pres¬ 
ton colliery. 

Mr Staltari pointed out 


Austmin would limit its share¬ 
holding to 19.9 per cent after 
the rights issue and was not (j 
not seeking to control the 
board. 

Abbey Life, with 9.79 per 
cent of Europa, said yesterday 
it would support tbe Austmin 
proposals if they were put. 
M&G, with 10 per cent, said it 
was "supportive'’ of the 
Austmin proposals but was 
still talking to both sides and 
had made no final decision 
about its vote at the special 
meeting. 

Standard Life, a 9 per rent 
holder, said it had not not 
made its position clear to 
-either side. 
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ALCAN ALUMINIUM LIMITED 

(formerly Aluminum Company of Canada, Limited) 

NOTICE OF REDEMPTION 

to the holders of Alcan Aluminium Limited 
llVi% Debentures due 1995 


NOTICE IS HEREBY GIVEN, pursuant to 
the terms of die Indenture dated as of June 27, 
1985 between Alcan Aluminium Limited 
(formerly known as Aluminum Company of 
Canada, Limited) (The “Corporation”) and 
The Royal Trust Company (the ‘Trustee’’) 
that the Corporation will on June 27, 1992 
(the "Redemption Date") redeem all of its 
presently outstanding 1 ]'U% Debentures 
doe 1995 (tbe "Debentures") by payment in 
lawful money.of the United States of America 
to the holders thereof of the redemption 
price stipulated in the conditions attaching 
thereto, namely 101% of the principal amount 
thereof plus accrued and unpaid interest to 
bur nor including ihe Redemption Date. 
Payment or the redemption price will be 
made to the holders of the Debentures 
against surrender of the Debentures at the . 
office of the Principal Paying Agent or of 
any of the Paying Agents lisred below,. . 
together with the interest coupons, if any, 
pertaining thereto maturing after the.. 
Redemption Date. The face value of any 
missing unmalured coupons will be . 
deducted from the payment ; ‘ 


Trustee for the Debenture-holders 
The Royal Trust Company, Montreal' 

Paying Agents: 

Bankers Trust Company, New York 
Braque Indosne&6elgiqueS.A. Brussels 
Banque Indosuez Luxembourg, Luxembourg 
Swiss Bank Corporation, Basle 
Montreal. April 30. 1992 . j' ' . . • 

P-*c. Pal - 

Secretary - '! 


The funds required for the payment of the 
redemption price will be deposited on or 
before Jumr27, J 992 with Bankers Trust 
Company. Should any of the holders of the 
Debentures fail to present their Debentures 
on or before June 27, 1992 or fai Ho accept 
payment of the redemption moneys payable 
m respect thereof or give such receipt here 
for. l f any, as the Trustee may require, then 
the said redemption moneys shall be set 
aside for any such holder with Bankers 
Trust Company. Such setting aside shall 
form! purposes be deemed a payment to 
any such holder of the sum so^t aside 

* e 5aid Debentures rad 
coupons shall thereafter not be considered 

said Debenture-holders 
shall have no other right except to receive 
payment of the redemption moneys 
payable in respect of their Debentures our 
.of die moneys so set aside upon SS 
tojBankers Trust Company of their said 
pebentures and coupons. Notice is further 

given that interest in respect of the 

ccase ^° accrue on and 
after the Redemption Date. All Debentures 
so redeemed shall forthwith be era*"ST 

Principal Pitying Agent 
Bankers Trust Company, London 
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Hagemeyer n.v. 

registered office In Amsterdam 

Announcement to 
the shareholders 

Hagemeyer N.V. announces that the cash portion of 
the optional stock dividend to be proposed to the 
General Meeting of Shareholders on May 5,1992 will 
be-NLG 1.76. 

The Annual Shareholders Meeting will be asked to 
approve a dividend for 1991 of NLG5-68 per share. 

Ac the discretion of shareholders this dividend may be 
paid either entirely in cash, or in die above cash 
amonnt.of NLG 1.76 plus a stock dividend. The stock, 
dividend, of l/32nd or 3.12596 of a Hagemeyer 
ordinary share of NLG 20 -nominal value, will be paid, 
as desired, either from the share premium account, or 
from the retained earnings. 

Naarden, April 28,1992 

HAGEMEYER N.V. 

Board of Management 


HAGEMEYER 


NOTICE OF REDEMPTION 
To the Holders of 

GOULD INC . 

US$75,000,000 

Il 3 / 4 % Notes due March 1,1995 

NOTICEIS HEREBY GIVEN that, pursuant to Paragraph 6 (a) and 6 (b) of the Terms and Conditions 
of the 11%% Notes due March 1,1995 (the 'Notes 1 ) of Gould Inc. (the 'Issuer'), the Issuer has elected 
to redeem all the outstanding Notes on March 1.1992 at a redemption price equal to 101% of their 
principal amount plus accrued interest from and- including March 1, 1992 to but exclndine June 1, 
199! in the amount of $29.37 for each $1,000 principal amount of notes and $293.75 for each $10,000 
principal amount of notes. 

Oh March 1,1992 the Notes will become due and payable as aforesaid in such coin or currency of 
the United States as at the time of payment is legal lender for the payment of public and private debts. 

The Notes will be paid upon presentation and snrreoder thereof together, in the case of Bearer 
Notes, with unm attired Coupons attached, at the offices of the paying agencies specified below, subject 
to applicable laws and regulations. On and after March 1, 1992 interest on the Notes will cease to 
accrue. " 

Morgan Guaranty Trust Company Morgan Guaranty Trust Company 

ofNewYork . •olNrw York-: : 

60 Victoria Embankment ' Avenue des Arts 35, 

London EC4YQJP . B-1040 Brussels 

United Kingdom \ Belgium 

Morgan Guaranty Trust Company . Morgan Guaranty Trust Company 

of New York of New York 

14 Place Vendome Mainaer Landstnuse 46 

75001 Paris D 76 OOO Frankfnrt/Main 

_ France Germany 

'Swiss Bank Corporation ■ Banque GeneraJe da Luxembourg SA 

.1 Aeschenvorstadl _ 14 Roe Aldringen 

CH-4000 Basle’ . 2951 Loxembonrg 

. Switzerland 

- ' Citicorp Bank (Luxembourg) SA •- 
16 Avenue Marie Therese 
- - Luxembourg 

GOUIDING. 

By: Morgan Guaranty Trust Company 
as Fiscal Agent 


CMB Packaging SA. 

wflh a capital of FRF BOS 017 3W 
Head Office: 153, wo de Coucefles-r 75017 RWJS 

NOTICE OF MEETING 

Ths stBKUdmaotanby Homed fcata stPttbfTSOlBjalParikm KBb* 7iwChwra»,Rai«afln»M^JSSa 

A 11 am. (tea) Urns) lo consider Its Mwfng agenda: 

A. General Meeting 

.1. Ftewrttffliean»cin*,Su)efvtSOfyBoa^ 

B. Onfewy Meeting 

2. Apcnvalohta 1991 financialstafemints- Appnp*Soncfnetheome-OMdend 
1 SffBemBrtsgwHiwlty/Wcbs 101 aidM3 otto French Comperfasta 
4. SisieivlBoiyBo^iBnwal at #» tamo! otto of «winaint)ent8nda|jpokitirantol a raw member 
a AvoMnmof smsittauteSaarnryAudaora 
B. RUfictfon of twbanslsrat ItB legbtBraa office 

7. Autfnrtnto tobo lot* Conp^ Btedo In i««w shwmon #b s«x*inariut hordsrto rtsMto«w |rt». 

k Aufwfeafan D be gtuen to he Oractote to m an Martn dMdend In re term d Qm^ai* sham 

C. Extraordinary Meeting 

9. ^dwlMdontbl»BWnio<gOlacBte8iiiiecttottwpriWBppoi^otltw9upw* tm7BoaB tte - 
«) moaa»liB£iweeapMitinxflitfBCBpitalSBflonol waves. prc6s orshare prwjm! 
b) bsm.sttionrtha(i8ss«i»dBdaSn9ShaiW«*ierfpio«W)0«Blacfipinnn9hts: 

• cash shares, wtt or wflhoul wsnants 

• cowrit* bonds, wflh orwilhau warrants .... 

• bonds wttmonams 

• Maoris . 

• bonds mtenabie tar show, with or wBwul warrants 

• compouid secuWas 

11 . Change oteoipCMte rams 

12 . Audiorbafiam 

lbbBBnflfcdnateiittebeuipiS se niaaorlauXebypo5ta9iB a a» tow iriax . ‘ . . 


« h«^d£*^.»«depo*aDE»ACHYWM6» 

ihs Uesfcig a catuscae evtdmdng that teshans have been dejwfed wfr atshorised (ntornwrisma uni As daw or mo Mertng. 

Fbnm.oIpBsqi^posa wletfiodttba todgodwth Ihe Company at toeinH<iwbekm<t*UaakQ-. 


Gotthardfin Ltd. 


NOTICE TO HOLDS® OF THE • 

Gotthardfin Ltd. (Sec. Number 706742} 

. • 4 % SFR Convertible Debentures 1991-1997 
Gotthardfin Ltd. (Sec. Number 706941) 

PoBowing the increase of share capital and participation certificate capital of Banco del 

Gottardo: 

• the.new convert* amount for the 6% US* Convertible Debentures 1988/1995 

Gotthaidflnd Ltd. is now 10,79; . - 1QQ1 , QQ7 

• the new conversion price for the 4 % SFR Convertible Debentures 1991-1997 

Gotthardfind Ltd. is now SFR 588,243. 

George Town (Grand Cayman), April 21,1992 


COMPANY NEWS: UK 


Vauxhall best performer 
in UK in spite of 45% fall 


By Kevin Done, 

Motor Industry Correspondent 

PRE-TAX profits of Vauxhall, 
the UK subsidiary of General 
Motors of the US, fell by about 
45 per cent last year under the 
impact Of the deep recession in 
the UK new car market 

The company is expected to 
reveal today pre-tax profits for 
1391 of about £133m, against 
£239.1m in 1990. 

Despite the profit decline, 
the company achieved the 
strangest financial perfor¬ 
mance of any UK car maker- 
last year. 

Ford, of Britain, the market 
leader, suffered a record loss in 
1991 of £470m on ordinary 
activities excluding Jaguar, 
while Rover fell to pre-tax 
losses of £83m. 

Vauxhall, which is in second 
place in the UK new car mar¬ 
ket after overtaking Rover in 
1989, suffered a fall in market 
share last year to 15.E per cent 
(16.1 per cent). Its sales fell by 
23 per cent - against a decline 
in the overall market of 20.7 
per cent - to 248,704 (323.054). 

In the first quarter of this 
year Vauxhall increased its UK 
new car market share from 17.2 
per cent to 18 per cent 
• Group Lotus, the specialist 
UK sports car maker and auto¬ 
motive engineering group 
which is owned by GM, has 
disclosed pre-tax losses for 1990 
of £12.7m, compared with 
losses of £4.4m a year earlier. 

GM has been forced to pump 
new capital into Group Lotus, 
where pre-tax losses have 


Exceptional 
behind rise 
at Eadie 

EXCEPTIONAL profits, arising 
from the disposal of subsid¬ 
iaries. pushed Eadie Holdings, 
the USM-quoted Glasgow-based 
specialist engineer, back into 
the black in the 1991 year. 

The sale of its Alloy Wire 
and Astraflex offshoots pro¬ 
duced an exceptional £1.3m 
bringing the pre-tax line to 
£1.24m, against losses of 
£503,000. 

Operating profits rose from 
£566,000 to £720,000 with all the 
improvement occurring in the 
second half, directors said. 

Turnover dipped 14 per cent 
to £20.1m. If the results of the 
two subsidiaries are stripped 
out, the fall was 4 per cent. 
Interest charges fell to £784,000 
(£1.16m); gearing at the year- 
end was 48 per cent, against 
120 per cent 12 months earlier. 

Earnings worked through at 
4J32p Gosses of l.lp). 

Guinness chief raises 
£2.87m from options 

Mr Anthony Tennant, chair¬ 
man of Guinness, the drinks 
group, made a profit of £2iJ7m 
last year by exercising options 
on about 900,000 shares 
granted to him after he took 
over the chair in 1987. 

Mr Tennant, who Is to retire 
at' the end of this year, sold 
most of the shares at about 
500p each, having been granted 
the options at prices ranging 
from 150p to 180p. 

The group’s annual report, 
published on Tuesday, showed 
that he still holds 145,838 
shares and has options on a 
further 312,090, which must be 
exercised within 12 months of 
leaving the company. 


HOBBY 





Tony Andrews 

Vauxhall: market share increased In first quarter 


grown rapidly from £2.1m in 
1988. 

According to the Group 
Lotus 1990 accounts filed at 
Companies House, GM injected 
£13m of additional finance in 
1991, some £fL5m in equity and 
the remainder as loans. 

Group Lotus turnover in 1990 
amounted to £74Am (£63Jm). 
The company has suffered 


NEWS DIGEST 


Mr Tennant, who has taken 
Guinness from a market capi¬ 
talisation of £3bn to £il.5bn 
and raised pre-tax profits from 
£408m to £956m during the past 
five years, was paid a total of 
£781,000 in salary and perfor¬ 
mance-related bonus last year, 
a rise of 19 per cent in line 
with the rise in group profits. 

Hawthorn Leslie 
proposals agreed 

Shareholders of Hawthorn Les¬ 
lie, tbe mobile telephone 
group, have agreed proposals, 
which have now been imple¬ 
mented. for its financial 
restructuring. 

In particular, Svenska 
Handelsbank has converted 
£ 16 m of existing lending to the 
group into an equal amount of 
unquoted floating rate convert¬ 
ible loan stock 2007. 

Hawthorn will seek a resto¬ 
ration of dealings in its ordi¬ 
nary shares on tbe USM follow¬ 
ing publication of its 1991 
results, expected in May. 

Drug launch delay 
hits Haemocell 

Haemocell, the USM-quoted 
maker of medical and surgical 
equipment, attributed its 
increased first-half loss of 
£783,000 to the costs of prepar- 
ing for the launch of a new 
drug, S350, in tbe US. 

Absence of US regulatory 
approval bad delayed the 
launch by at least three 
months. The outcome for the 
second half would be influ¬ 
enced by the timing of 
approval 

Turnover in the six months 
to February 29 rose 63 per cent 
to £305,000. In the comparable 
period a loss of £ 608,000 was 
reported on sales of £187,000. 

This time a dminis tration and 
other expenses took £866,000 
(£694,000) and interest payable 


heavy losses as it expanded 
rapidly for the launch of the 
new Elan sports car range in 

1990. 

It then had to contract 
sharply in tbe face of recession 
and the failure of the Elan to 
meet expected sales targets. 

Group Lotus has not yet 
disclosed its results for 

1991. 


was £21.000 against £3,000 
receivable. 

Unigroup to float 
Malaysian offshoot 

Unigroup, the timber and 
building products group, has 
decided to float its Golden 
Pharos subsidiary on the Kuala 
Lumpur stock exchange. 

The offshoot makes and dis¬ 
tributes timber products such 
as doors and windows. It has a 
37.000 sq m factory in Malaysia 
with some 300 employees. 

It Is envisaged that the com¬ 
pany. which will remain a sub¬ 
sidiary of Unigroup. will obtain 
a listing by spring 1993. 

Bowthorpe has 83% 
of Penny & Giles 

Bowthorpe Holdings, the elec¬ 
trical and electronic compo¬ 
nents maker, has won accep¬ 
tances from shareholders 
representing 83.3 per cent of 
Penny & Giles, the instrument 
manufacturer. 

Bowthorpe is offering 136 
new shares far every 100 Penny 
& Giles shares or 1 new share 
and 84p cash. 

National Express 
back in the black 

National Express group, the 
inter-city coach operator, 
returned to profit in the 24 
weeks to December 3L 

The privately-owned com¬ 
pany, which was acquired last 
year by a consortium of inves¬ 
tors after the 1988 management 
buy-out from the National Bus 
Company lapsed into losses, 
reported pre tax profits of 
£3.58m from sales of £56.lm. 

The figures were not compa¬ 
rable to previous periods 
because of restructuring under¬ 
taken since the consortium 
gained controL 


“SIGNIFICANT EUROPEAN 
EXPANSION” 


Proposed £75m offer for Rnanzauto, the sole authorised dealer in 
Caterpillar equipment in Spain and Portugal. 

Profit before tax increased to £ 17.3m (1991: £ 16.97m). 

Earnings per share were 9.23p (1991: 9.68p), on the enlarged share 
capital following the I for 10 rights issue in May 1991. 

Interim dividend maintained at 2.85p. 

AH divisions produced reasonable results, with the exception of 
the Agricultural Division which suffered from a further reduction in 
EC milk quotas. 

u l remain optimistic that, given reasonably favourable economic 
circumstances, the Group should show progress for the year as 
a whole". 

Richard Mansell-jones, Chairman. 
SUMMARY OF RESULTS 

FOR THE 26 WEEKS ENDED 28 MARCH 1992 


Proflr before tax 


Earnings per ordinary share 


Dividend per ordinary share 


j. BIBBY & SONS plc 

16 STRATFORD PLACE, LONDON WIN 9AF 


I 


1992 

1991 

Change 

£ 17.3m 

£ 16.97m 

+ 1.9% 

9.23 p 

9.68p 

-4.6% 

2.85p 

2.35p 

- 


BCCI: BEHIND 
CLOSED DOORS 

In August the FT assigned a special team to under¬ 
take a three-month investigation into BCCI - the 
banking scandal which shocked the world. Now you 
can read the results of this investigation in one 
continuous narrative and discover what really 
happened in the crucial meetings BEHIND 
CLOSED DOORS. 

Available in paperback, only from the Financial 
Times, BEHIND CLOSED DOORS gives you the 
whole story in seven revealing episodes: 

The Biggest Bank Fraud in History, 
jjjji “This Bank Would Bribe God.” 
j]& The Slbn Hole in the Heart. 

•£$ Bank of Crooks and Cocaine International. 
!SjS At the Court of the Sheik. 

I|J) Watchdogs Who Failed to Bark. 
i!]j& The Final Hours. 

BEHIND CLOSED DOORS has been specially 
prepared for bankers, accountants, corporate 
treasurers, business schools and local authorities. 
And for ail those who want to know the real story 
behind the BCCI affair. 

To obtain your copies of this essential information 
and training resource, complete and return the 
order form below. 


ORDER FORM 

Please return to: The Marketing Dept., Financial Times, 
7th floor, 50-64 Broadway, London SWiH 0DB. 
Telephone 071-799 2002 Fax 071-799 2259. 

Name-Ti t le- 

Organisa tion- 


Postcode 


.Country. 


YES, I would like to order BEHIND CLOSED DOORS 
Please rush me: 

(J 1-10 copies at £5 each (UK) or £6/USS 10 elsewhere 

S 11-40 copies at £4 each 

r overseas orders of over 11 copies, please add £5/USS9 to the total 
value of order 


II IMea-c note must iicci*m pun % order 


0 I enclose my cheque value£/$_made payable to 

FT Business Information, or 
0 Please debit my credit card (mark choice) 

Visa Q Access 0 Amex 0 


Card number I I I I I I I I I I I I I I I 1 I 
Card expiry date--Signature - .. 

Refunds are given on books returned in good condition and within 
seven days of receipt. 

Tteki(iirniuayoiipi>»’Mc«ilScmklb)iaiu 4 <nrl>eoa!ioknvtaa ManaedolwaB niU piMluaud 
lBtrl»iMdl>> Otterlcfc(u 4 a<aJftTmapt»af« nmUtttf tM Curro-o- 

Ilum Hoc* “■"I™ Mam m on. trgeicral Office Nuafta Oar, Soatt-nl bndjtn London SEI «KL. 
BrftacmJwEmJandtCa.WOWa. 2*22 


This announcement appears as a matter of record only 

GREAT PORTLAND ESTATES P.L.C. 

£14,000,000 

25 year fixed interest 
CoanfaciCity secured on a 
portfolio of retail and 
office investments 


Arranged and financed by 

® Canada Life 

Investment & Property Services 
071283 9901 


PUBLIC WORKS LOAN BOARD RATES 

Effective April 20 


Over 3 up to 4 . 10 10 9 7 9 

Over 4 up to 5—. 

Over S up to 6. 9^ & 7 s 10 

Over 6 up to 7 . 9^ 9?a 10 

Over 7 up to 8. 9^j 9 7 8 lO 1 * 

Over 8 up to 9. 9?fe 10 101* 

Over 9 up to 10 -.-. 10 10 101* 

Over 10 up to IS . 101* JO** 10^ 

Over IS up to 25. 10*» 10>4 101* 

Over 25. 101* t0l 4 10*4 

*Nor-ouou uttna a ore i par earn mgh*r and ncm-ouou loons B ? par coni tngnot In oacn caas 
than quota loans. FEqual trnulmonts o' principal tf Repayment By nart-yearly annuity (Ittea 
equal half-yearly payrnanB to IncJuds principal and Inleresl). * With half-yearly payment* of 
Interest only. 
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^ ^ COMMODITIES AND AGRICULTURE 


MacSharry stands out 
against CAP compromise 


By David Gardnar In 
Luxembourg 

THE EUROPEAN Commission 
yesterday dissociated itself 
from attempts by the current 
Portuguese presidency of the 
European Community to limit 
the cuts in subsidised cereals 
prices envisaged under Brus¬ 
sels plans to reform the com¬ 
mon agricultural policy. 

Mr Ray MacSharry, EC- agri¬ 
culture commissioner, told 
farm minis ters he would not 
let go of this central plank of 
his reform proposals. He took 
the unprecedented step of get¬ 
ting his opposition written in 
as a dissenting opinion in the 
presidency's latest compromise 
paper on CAP reform. 

This was presented to minis¬ 
ters here yesterday and con¬ 
firmed Portugal's intention to 
try to broker agreement on a 
new target price for cereals oE 
Ecull2 (£78) a tonne by the 
1995-96 season, well above the 
Ecul05 the co m mis sion is pre¬ 
pared to accept. The presiden¬ 
cy's proposal amounts to a 27 
per cent cut on current price 
levels of around Ecul55 per 
tonne, against the 35 per cent 
cut originally sought by the 
commission. 

The commission needs a 
weighted majority of member 
states to get its proposals 
through, but only the unanim¬ 


ity of the 12 can force it to 
change them. The wide spread 
of different interests make this 
very unlikely, but a reform 
package which looked within 
reach could now be receding. 

Mr MacSharry made clear 
yesterday he would not move 
as far as the presidency. “Tve 
always said we are prepared to 
be flexible," he said before the 
hard bargaining started. “But 
we have to have a [cereals] 
price which Is competitive." He 
later told ministers that 
"Ecu205 is the limit of competi¬ 
tiveness. . . it is not a ques¬ 
tion of bargaining around an 
arbitrary price. At Ecu 112 the 
surplus in cereals is some 8 m 
tonnes greater than at EcuJ.05, 
in which case the set-aside 
requirement would Increase to 
22 per cent," he warned. The 
“set-aside" requirement now 
envisages taking 15 per cent of 
land out of production as a 
condition for receiving com¬ 
pensation for the cuts. 

Presidency officials argued 
yesterday that their softening 
of the reform proposals was 
what now made an agreement 
likely. The commission 
retorted that there was no 
point in a reform which failed 
to address the fundamental 
problems of oversupply and 
would require remedial action 
later. Cheaper cereals for feed¬ 
stock, moreover, are meant to 


offset cuts in the dairy and 
meat sectors, and commissi era 
officials expect that ministers 
will therefore seek to limit 
these cuts too if the Portu¬ 
guese price targets for grains 
are accepted. 

The presidency compromise 
makes other controversial 
changes in: 

• Compensation: which it 
wants for all land set-aside, 
whereas Brussels had excluded 
larger-scale farmers. This was 
partly to address British pro¬ 
tests that their big forms were 
being discriminated against 
“There is no doubt that in the 
major areas <the presidency 
paper > is moving in our direc¬ 
tion,” said Mr John Gummer. 
UK form minister. 

• Livestock: where limits on 
the number of cattle per hect¬ 
are the EC would finance have 
been loosened, in a way the 
commission believes will 
encourage production and 
increase surpluses. 

The commission has bad no 
constant anipa on reform, bat 
it is not without fellow-travel¬ 
lers on cereals. The UK, 
Netherlands and Denmark 
want deeper cuts; crucially, so 
does France, which fears that 
the alternative would be 
administrative restraints on 
production that would cripple 
its huge and competitive 
grains sector. 


Deal reached on 7-day 
working at Kambalda 


‘No substitute 
for tobacco’ 

By David Blackwell 

GROWING ALTERNATIVE 
crops such as cut-flowers or 
fruit is not a viable option for 
most tobacco producers, 
according to a report from the 
International Tobacco Grow¬ 
ers' Association. 

The report, published yester¬ 
day, is the growers' answer to 
campaigners against tobacco, 
who claim that a reduction In 
the land and labour devoted to 
the tobacco industry would 
help to stop people smoking. 

Tobacco production in Zim¬ 
babwe, Malawi, the US and 
Canada is studied in the 
report, which identifies Canada 
as the only case where substi¬ 
tution might be possible, given 
the country's climatic disad¬ 
vantages, foiling domestic con¬ 
sumption and failure to find 
new export markets. 

In Zimbabwe and Malawi, 
however, many of the possible 
alternative crops "are limited 
by instability, risk or difficul¬ 
ties in marketing and could 
take several years to yield 
their first returns". 

• Tobacco Farming: Sustain¬ 
able Alternatives? ITGA, PO 
Box 125, East Grinstead, West 
Sussex RBI8 5FA. 


By Kevin Brown In Sydney 

WESTERN Mining 
Corporation, the Australian 
resources group, yesterday said 
that it had reached agreement 
with the Australian Workers’ 
Union on continuous minin g at 
its troubled Kambalda nickel 
operations in Western Austra¬ 
lia. 

The group said the deal 
would lead to the revival of an 
A$105m expansion plan for 
Kambalda, and the re¬ 
employment of ISO workers 
made redundant when the plan 
was abandoned during an 
industrial dispute in Novem¬ 
ber. 

The union said that it had 
agreed to switch to seven-day 
mining in continuous shifts 
from five-day operation after 
WMC agreed to reduce the 
duration of shifts from eight 
hours to seven and a half 
hours. However, the agreement 
cannot be implemented until 
the Western Australian state 
government implements an 
undertaking to amend the 
state's Mines Regulation Act to 
allow continuous working. 

Mr Hugh Morgan, WMC 


managing director, said the 
company and the union had 
jointly requested the govern¬ 
ment to expedite the amend¬ 
ment, which would bring West¬ 
ern Australia into line with 
other Australian states. 

WMC said last week that pro¬ 
duction at Kambalda had been 
seriously affected by industrial 
action over the continuous 
mining dispute in the nine 
months to the end of March. 

The group said said ore 
treated at Kambalda fell to 
763,000 tonnes over the first 
nine months of the current 
financial year, compared to 
910,024 tonnes in the compara¬ 
ble period of the previous year. 

WMC’s expansion plan for 
Kambalda would increase deep 
mining at several mines in the 
area, where WMC produces 
about 35,000 tonnes of nickel a 
year. The project is part of a 
A$4Q0m spending programme 
intended to increase the 
group’s nickel output to 65,000 
tonnes a year from 53,000. 

WMC shares rose 12 cents to 
A$&98 on the Australian Stock 
Exchange as news of the possi¬ 
ble solution to the Kambalda 
problem filtered through. 


Peace-time challenges for Afghan farming 


Farhan Bokhari reports on the agricultural devastation caused by 13 years of war 


I F PEACE finally returns to 
Afghanistan after 13 years 
of war, restoration of the 
agricultural sector would be 
one of the most difficult chal¬ 
lenges faced by a new govern¬ 
ment 

According to United Nations 
estimates, the 1.3m hectares 
(3.2m acres) under irrigation 
when the war began, have 
shrunk to less than lm ha 
because of war related devasta¬ 
tion. Some 250,000 ha of forest 
have also disappeared, creating 
shortages of firewood and tim¬ 
ber for construction. 

Among the principal causes 
of the Afghan tragedy are the 
estimated 10 m iwinpa that have 
have been laid. According to a 
UN estimate, at least 500,000 
farm animals have been trilled 
by the mines. Also the coun¬ 
try's capacity to increase its 


foodgrain production has been 
severely hampered by continu¬ 
ing warfare and large-scale ref¬ 
ugee movements. Now. in addi¬ 
tion to the estimated 27zn 
people living in Afghanistan, 
at least 5m live in refugee 
camps in neighbouring Pakis¬ 
tan and Iran. 

Mr Farooq Azam, former 
adviser on irrigation to the 
Afghan government before the 
communist coup of 1978, says 
“the land has become uneven 
because of heavy bombing and 
mine blasts”. Now, the Author¬ 
ity for the Restoration of infra¬ 
structure in Afghanistan, the 
non-gov ernmental organisation 
which he heads, is trying to 
establish new projects for 
training of formers and the dis¬ 
abled to improve their skills 
for increasing crop yields. But, 
the task is a difficult one. He 


quotes a retreating Soviet gen¬ 
eral who said In 1989 that 
“they have made the land of 
Afghanistan such that it will 
fight its own people for ten 
years", adding that this is the 
time-frame expected for the 
completion of clearing 
operations. 

The UN launched a world¬ 
wide appeal for the supply of 
100,000 tonnes of wheat in 
early April, to alleviate poten¬ 
tially severe food shortages. 
“The silos are empty, do we 
start digging cemeteries?” said 
Mr Benon Sevan, the UN secre¬ 
tary general’s special envoy for 
Afghanistan, when he 
launched the appeal So far, 
among the major donors, 
Pakistan and the US have com¬ 
mitted themselves to sending 
40,000 tonnes and 10,000 tonnes 
respectively while additional 


pledges may come from Euro¬ 
pean countries, officials and 
diplomats say. 

They are sot very hopeful, 
however, that any large scale 
international, effort will be 
mounted for reconstruction 
and rehabilitation in Afghan¬ 
istan. The Pakistani govern¬ 
ment is now revising estimates 
for reconstruction from a 1389 
assessment. The new figures 
are expected to be-provided to 
the UN secretary general 
within toe next two to three 
weeks and may be used for 

launching a fresh international 
appeal. 

At a time of economic pres¬ 
sures In Western economies 
and. more interest In giving 
assistance to the newly-inde- 
pendent republics of the for¬ 
mer Soviet Union, and Eastern 
Europe, donors are less likely 


to make major commitments to 
Afghanistan, officials say- fa¬ 
ther pressure has resulted from 
uncertainty about the ftiture of 
a commitment of US$G00m 
mart* by the Soviet Union after 
its troops withdrew from 
Afghanis tan. 

"We don't know if Moscow 
stDl wants to keep up with its 
commitment or not" says a 

senior government of ficial . 

A newly-installed govern¬ 
ment in Kabul is now exp ected 
to appeal for assistance from 
donors. The twin factors of 
expected luke-warm re spon se 
ynd fears of infi ghting between 
rival mujahideen groups are 
-likely , to go against them, but 
Mr Azam remains hopeful that 
"there are still good people out 
there” who will come to 
Afghanis tan’s help once again 
in its hour of need. 


Ukraine signs oil and gas deals with Iran 


By Ctirystta Freeland In Kiev 

IN AN effort to wean itself 
away from dependence on Rus¬ 
sian oil and gas newly-in depen¬ 
dent Ukraine is bonding on its 
partnership with Iran. A visit 
last weekend to Tehran by a 
high-level Ukrainian delega¬ 
tion headed by Mr Leonid 
Kruvchek, the Ukrainian presi¬ 
dent, yielded two new commer¬ 
cial agreements that form part 
of a new Ukrainian orientation 
towards the Middia East. 

Mr Mykola Havrylenko, 
chairman of the Ukrainian 
state co mmis sion on geology 
and natural resources, signed a 
protocol permitting Ukrainian 
teams to explore for oil and 
natural gas in Iran and receive 
payment in kind. Although 
Ukraine has few oilfields of its 
own it has vast expertise in the 
oil Industry learned on the 


Turkish oil officials, touring Moslem, republics of the former 
Soviet Union with Turkish Prime Minister Suley man D emirel, 
said they were prepared in principle to buy crude from Uzbeki¬ 
stan in exchange for refined products, reports Reuter from Bish¬ 
kek, Kyrgyzstan. , 

“We import $4bn to KL5bn worth of crude a year, mostly from 
the MMrtia East,” said Mr Mustafa Aytac, general manager of the 
state-owned Petrol OfisL 

the price is right, we win import from Uzbekistan.” But Mr 
Aytac said the problems of transporting the Ml by rail to 
Ukraine’s Black Sea port of Odessa and then by ship to the 
w M riwn Turkish port of Izmit might render a deal unworkable 
In the short term. 

He said he had offered to help set up a chain of petrol stations. 
Uzbek oil officials will visit Turkey next month to discuss the 
proposal in detail, he said. 


Siberian steppes. 

Mr Havrylenko signed a sep¬ 
arate agreement for the pur¬ 
chase of current metals from 
Iran. These deals are part of an 
agreement whereby Iran is to 
provide Ukraine with 4m 
tonnes of oil in 1992 in 


exchange for Ukrainian 
machine parts and building 
materials. 

Together with Azerbaijan, 
Ukraine and Iran have also 
previously agreed to build a 
pipeline from Iran to western 
Europe, passing through 


Ukraine, in which Ukrainian 
nfffriflia say Germany, France, 
and Italy have all expressed 
interest. 

The agreements are. an 
Implicit rebuke for Russia, 
which regularly threatens 
Ukraine with the prospect of 
paying world prices; for Rus¬ 
sian ofl. Ukrainian authorities 
said that it was a pleasure to 
do business with Iran because 
unlike Ukraine’s other part¬ 
ners it did not change prices 
every two months or alter con¬ 
tracts on the whim of its lead¬ 
ers. 

- Mr Kravchuk shrugged off 
the suggestion that the West 
might be displeased with the 
developing relationship 
between Ukraine and Iran. "We 
will no longer pursue toe ser¬ 
vile policies, instead we will 
pursue the polities of indepen¬ 
dence,” he said. 


Producers optimistic ahead of rubber talks 


MAJOR RUBBER producers 
are guardedly optimistic that 
consumer countries will agree 
to amend the International 
Natural Rubber Agreement to 
make it more effective for 
boosting weak prices of the 
commodity, reports Beuter 
from Chiangmai, Thailand. 

A ministerial meeting of the 
Association of Natural Rubber 
Producing Countries, started 
here yesterday with delegates 
saying they hoped consumers, 
led by toe US, would respond 
positively to their demand for 
more active market interven¬ 
tion to lift rubber prices. But 
consumers have not yet given 
any such indications. 

“It is not in the long-term 
interest of consumers and 
producers to leave prices at 


their current lows," said Mr 
Soedradjad Djiwandono, the 
Indonesian junior trade minis¬ 
ter. 

Rubber prices have been 
de clining for the past two 
years, foiling to their lowest 
since 1986 in December. They 
have recovered only slightly 
since. 

Producers have sought to 
negotiate with consumers a 
new pact to replace the Inter¬ 
national Natural Rubber 
Agreement before it expires in 
December 1993. 

Inra is administered by the 
International Natural Rubber 
Organisation, which groups 
major producers with 20 con¬ 
sumers. The UN-sponsored 
agreement will be extended 
automatically for two years if 


its members foiled to agree on 
a new pact 

Producers, led by Malaysia, 
have complained that the ftve- 
year agreement has succeeded 
only in stabilising prices at 
levels that were unremunera- 
tive to them. 

They say the Inro buffer 
stock manager, given broad 
discretionary power, has' not- - 
been sufficiently active in Ms- - 
buying Intervention to shore 
up prices. 

The two-day ANRPC meeting 
is being held here ahead of an. 
Inro session starting in Kuala 
Lumpur on May 19 at which 
producers hope they can per¬ 
suade consumers to agree to 
open talks on pact improve¬ 
ments. 

The ANRPC groups Indon¬ 


esia, Malaysia, Papua New 
Guinea, Sri Lanka, Singapore 
and T hailand, which between 
them account for about 82 per 
cent of world supply tf natural 
rubber. 

Mr Warothai Pinyasart, the 
Thai deputy agriculture minis-, 
ter, said Thailand supported an 
ANRPC resolution last year 
that called on four of its mem¬ 
bers-to prepare for activating 
their 1976 agreement to stabi¬ 
lise prices through supply 
rationalisation if consumers 
refused to start negotiations by 
next mouth. , .r _' 

But the Indonesian junior 
trade minis ter said both 
producers and consumers 
should go to the negotiating 
table in a non-confrontational 
spirit 


Brazil set to 
approve coffee 
relief package 

By BIU Hlnchbwrger In 
Sao Paulo 

A ROLLover of $278m in debt 
and Cr$240b ($l02m) in new 
finanring for the 1992-93 crop 
are the centrepieces of a gov¬ 
ernment package to boost the 
Brazilian coffee sector. The 
measures await approval by 
the National Monetary Coun¬ 
cil, which Is scheduled to meet 
today. 

The length of debt refinanc¬ 
ing will depend an the nature 
and source of the original loan. 
For some, payments may be 
extended for up to five years. 

New credit will be awarded 
on the basis of productivity 
and will favour those who did 
not receive loans for the 
1991-92 harvest Growers who 
did not receive credit last sea¬ 
son and who produce fewer 
than 45 bags. (60 kg each) per 
hectare will have access to fin¬ 
ancing of Crjll,000 per bag; 
those whose production is 
between 45 and 90 bags will be 
able to borrow up to Cr$l3,000 
per ba& and those who harvest 
more than 90 bags per hectare 
can obtain funding of up to 
Cr$15,000 per bag. 

M* Suejly Evandro Am ax- 
ante, presutait of the National 
Coffee Council (CNC), a pro¬ 
ducers association, hailed the 
.measures as “highly positive" 
and "an important beginning” 
for a recuperation of the sec¬ 
tor. However, he believes the 
amount of new credit is insuffi¬ 
cient The CNC is also lobbying 
for additional measures, 
including tax reductions and 
port reforms to ease exports. 

Mr Amarante stressed that 
domestic measures alone could 
not solve the problems of Bra¬ 
zilian coffee producers. 


WORLD COMMODITIES PRICES 


MARKET REPORT 

GOLD fell to fresh six-year lows 
in early trading on the London 
bullion market before recovering 
on bargain hunting and short 
covering after Comex opened. 
The Comex June gold futures 
contract was at midday holding 
above lifetime lows struck 
earlier, but dealers said the 
market was still vulnerable. New 
York analysts believe $335 a 
troy ounce is an important 
support point for bullion, and 
peg next support at $333, then 
$330. Should bullion fall below 
those levels nearby Comex gold 
will drop to $320, they predict 
Some see a fall to $300. Tame 
inflation, the recession and a 
lack of Investor interest continue 


to weigh on sentiment London 
COFFEE and COCOA ended 
another loss-laden day with little 
sign of an imminent turnaround 
In the current bearish trend, 
traders said. Cocoa ended near 
the day's lows, while coffee 
trimmed losses slightly but 
showed no conviction to rally 
Into the plus column. Origin 
sales, particularly from the Ivory 
Coast, continued to be cited as 
the reasons behind the current 
slide in both markets to 
historical lows. The nearby July 
cocoa contract dosed at £586 
a tonne, down £12 on the day 
but above the new 16 ^ 2 -year 
low of £581. 

Compiled from Reuters 


London Markets 


SPOT MARMOTS 

Crude ell [per barrel FOB) 


+ Or - 

Dubai 

S18404J53 

+0.10 

Brent Blend (dated) 

S1920-435 

+ .ras 

Brent Blend (Jun) 

119.15-9.15 

+ .125 

W.T.I (1 pm esl) 

S20.454L5SZ 

+ .125 

Ofl prodnttt 



(NWE prompt delivery per tonne GIF) 

+ or- 

Premium Gasoline 

3217-219 


Gas OU 

£175-176 

-t 

Heavy Fuol Oil 

£73-76 

-1 

Naphtha 

5182-184 


Petroleum Argus Eoilmetea. 


Other 


+ or - 

Gold (per toy 02)+ 

S33S.96 

-1.05 

Silver (per bay ozk4» 

39300c 

-4 

PlaBnum (pot troy 01 ) 

£347.35 

-24 

Palladium (per troy ozj 

£81.65 

-1 

Copper (US Producer) 

103.65 

+ 0.53 

lead (US Producer) 

37.37c 


Tin (Kuala Lumpur market) 14.31r 

+0.7 

Tin (New York) 

2745c 

+2 

Zinc (US Prune Western) 

82c 


Cattle (live welffntjt 

106. GOp 

•1.62* 

Snoop (Itva weighttf+ 

96 79p 

+ 1-98* 

Pigs (live we(ght)t 

10157p 

4-0.48" 

London daHy sugar (raw) 

SZ42.5I 

-3 

London daily sugar (white) S277.01 

+ 1 

Tate and Ljrlo export price BM550 

■i 

Barley (English feed) 

Unq 


Malce (US No. 3 yellow) 

£148.0* 

+02S 

Wheat (US Dark Northern) 

Etaoow 


Rubber (Jun)V 

S62Sp 

+025 

Rubber (Jul)? 

56-SOp 

+025 

Rubber (KL RSS No 1 May)221.5 

+ 1 

Coconut oil (PhlUppIneeK 

63401 

+5 

Palm OU (MalayB/anJfi 

S3S25Z 

-5 

Copra {Philippines# 

£410 

-5 

Soyabeans (US) 

£150JX 

-0.5 

Cotton "A” index 

5955c 


Wnoltops (64s Super) 

448p 



E a loom unless otherwise stated, p-pwee/kg. 
c-conts/ltj r-rfnggIt/kg. t-May/Jun y-Apr/May 
w-Apr i-May tMoa! Commission average faia- 
toekpness. * change from a week ago. ^London 
physical martM. §CIF Rotterdam. + Bullion 
market dose. m-Maiayaian centa/kg. ♦Sheep 
prices era now live weight prices. 


SUOAR 

- London FOX 

(S per tonne) 

Raw 

Close 

Previous 

High/Low 

May 

Aug 

Ofl 

219.20 

216.40 

204.40 

888 

218.60 21860 

2T4J30 21320 

200.80 

White 

Ooee 

Previous 

HJgft/Low 

Aug 

Oct 

777.00 

269.50 

27420 

266.70 

37800 274.00 

268.X 26720 


Turnover Raw 209 (1108] Ion of B0 tonnes. 
White 924 (940) 


Porta- White (FFr per tonne): Aug 1567X6 Oct 
1544.75 

emme OIL - IP® 


Vbarrel 


Close 

Previous 

hi on/Low 

Jun 

1847 

1811 

10.30 18.92 

Jul 

1830 

19.01 

1925 1884 


1923 

1823 

1923 1879 

Sen 

19.18 

16-30 

18.85 t878 

Ofl 

19.18 

1890 

19.18 18.79 

Dec 

19.15 

1884 

18.15 

IPE Index 

19.00 

1893 



Turnover 35000 (26144) 


CUUIOS. - IPE 


Srtorme 


Close 

Previous 

Hlgh/Levr 

May 

17450 

17125 

17325 17400 

Jun 

17225 

17323 

17300 171.75 

Jui 

17475 

174.00 

173.75 17450 

Aug 

174.79 

175.75 

175.00 174,50 

Sep 

176 75 

177.76 

17875 178.00 

Ofl 

179.00 

18000 

179.00 178.00 

Nov 

180.50 

18875 

181.00 180.00 

Dec 

181.50 

18100 

181.76 18100 


Turnover 11413 (iuMO)Iob of 100 tonnes 


WOOL 

Australian sales were resumed this week 
after the Easter recess and prices were 
generally unchanged or a WSe easier. The 
Wbol corporation's market mdfcalor slipped 
4 cents from Its pro-Eastir dose ol S00 
cants e kg. on the Hra day. end another 4 
cants on the second day. Although these 
are small movements they do not 
encourage Bio placing of now orders but 
firms m the trad* who can manage to wait 
to do so. The Australian stockpile, still over 
4 million bales, la a factor In all market 
calculations, present policy means that 
disposal Is continuing ate very slow rate. 


COCOA 

- London POX 

Etonm 


Close 

Previous 

High/Low 

May 

555 

569 

561 551 

Jul 

686 

590 

592 581 

Sep 

611 

62S 

B16 60S 

Dec 

647 

063 

651 640 

Mar 

683 

687 

888 675 

May 

706 

720 

710 703 

jul 

728 


729 729 

Sep 

75! 


758 750 

Dec 

779 


782 779 


Turnover. 5958 (6462) lots of 10 tonnes 
I COO Indicator prices (SDRs per tonne). Daily 
price lor Apr 28 756-06 (760.15) 10 day average 
lor AprJZS 787.49 (78739) 


COfVn - London POX Morale 



Close 

Previous 

Migh/Low 

May 

731 

738 

733 728 

Jfl 

758 

768 

761 752 

Sep 

776 

781 

780 773 

Nov 

797 

799 

799 793 

Jen 

820 

619 

616 B10 

Mar 

830 

841 

834 826 


Turnover: * 19 9 6 (5602) lob of 5 tonnes 
ICO indicator prices (US cents, per pound) lor 
Apr-23- Camp- dally 50.72 (51.13) 10 day average 
53.4S (53.89) 


POTATOES - London POX Ertonne 



Close 

Previa us 

Wgh/Low 

May 

1170 

1160 

1110 1160 

Apr 

1170 

1180 

118-5 1170 


Turnover 64 (43) lots of 20 tonnes. 


SOVAMDU. - London POX _ Eftanne 

Close Pravtaa Hlgft/Low _ 

Apr 12S-00 125.00 

Turnover 0 (200) lob of 20 tonnes. 


ramirr - London POX 

Sta/lndex point 


Close 

Pravipus 

High/Low 

Apr 

1196 

1197 

1200 1198 

May 

1275 

1264 

1281 1275 

Jun 

1221 

1198 

1221 1209 

Jul 

1139 

1130 

1145 1139 

Oct 

1250 

1246 

12S5 1250 

an 

1231 

1192 



Turnover 107 (235) 


GRAMS 

- London FOX 

Grtonne 

Wheal 

Close 

Previous 

High/Low 

May 

124.75 

124.80 

125.10 124.75 

Jun 

12025 

126 00 

12550 12820 

Sep 

111.15 


1112S 111.15 

Jan 

117.95 


11825 117.75 

Barley 

Close 

Previous 

High/Low 

May 

119.00 

117.75 

11820 117.75 


Turnover. Wheat 2BS (374), Bailey 97 Jlp). 
Turnover lob of 100 Tonnes. 


HP8 - Louden FOX (Cash Setttefnanfl p/kg 



Close 

Previous 

High/Low 

May 

126.5 

128.5 

1282 T2&3 

Jun 

1145 

1143 

1192 1140 

Jul 

113.0 

1143 

1122 1122 

Ofl 

107.0 

1072 

107.0 1048 

Nov 

1072 

1072 

107.0 1062 

TumorerflS (0) tea of 3250 kg 


LONDON MZTAL EXCHAJSQ* 


(Price* supplied by Amalgamated Meal Trading) MATWQ OX, 42400 US (pile, centa/US gaHa 


dose 

Previous 

High/Low 

AM Official 

Kerb dose 

Open Merest 

Abmfnlum, 047% parity (S per tonne) 



Tour daily turnover 23^400 tea 

Cash 1299-300 

3 months 1325-30 

1294246. 

1320-21 

1307.5/1307 

1330/1304 

1306-65 

1332-345 

1325-262 

169J289 lota 

Copper, Qrade A (E per tonne) 



Total dally turnover 172M tob 

Cash 12*5-48 

3 months 12752-76 

1238-37 

1287-66 

1244JS 

1277/1&44 

1244-44.5 

1274-74i 

1277-78 

1Q4.47B lab 

Lead (C per tonne) 




Total dally turnover 1,400 lots 

Cash 206.5-87.5 

3 months 30945-92 

298-99 

310-11 

296/2972 

311-5/309 

2972-7.75 

31024.75 

309-92 

16,470 krts 

Wdral (S per Bonne) 




Total defly turnover 3.171 Ms 

Cosh 7435-45 

3 months 752580 

7420-30 

7510-15 

744077445 

754077323 

7440-46 

7530-39 

7520-30 

23.844 lots 

Tin (8 per tonne] 




Total dally turnover 1,554 lots 

Cash 5806-005 

3 months E905-10 

Besses 

6895-900 

5820/B600 

5698-900 

5895-900 

5815-20 

8,798 lots 

Zbc, Special High (bade (S per tonne) 



Total daily umover 16.789 lota 

Cash 1352-6* 

3 months 1290-81 

1348-46 

1293.544 

1385/1384 

1306/1287 

13S84EQ 

1295-98 

1267-68 

58282 lots 

LME CfoataH C/6 nda: 

SPOT: 1.7715 

3 months: 1.7427 

6 months: 1.7218 

9 months: 1.7011 


LOUDON BULLION MARKET 

(Prices supplied by N M Rothschild) 

Ookl (One az) £ price 

£ equivalent 

Close 335.70-33620 

Opening 333.10-335.40 

Afomlng fix 334.75 

Afternoon fix 33570 

Day's Mgh 33520-33620 
Osy a low 333.7043420 

159.507 

189.1Z7 

Loco Ida Mean do Id Umflng Rates (Vs U8S) 


New York 


GOLD 100 tray QZ4S/tnoyO£. 


3.10 

3.10 


8 months 
12 months 


323 

140 


3 months 

513 


SUw th 

p/ttne ox 

US dm equhr 

Spot 

221.70 

38320 

3 months 

22726 

30726 

0 months 

23320 

40120 

12 months 

24425 


OOLD corns 


(Prices supplied by Engel hart Metals) 


* price 

E equivalent 

Krugerrand 

411,40-336.75 

18923-18575 

Maple test 

347.OG-34fl.00 

18550-19500 

New Sovereign 02.0H32Q 

48.25-40-73 


THJUMD OnMH 


AtamlntaB (99.7%) Calls 


Puts 


Strike price S term May 

Jun 

May 

Jun 

1200 

100 

IH 

3 

3 

1300 

16 

34 

9 

21 

1400 

3 

4 

M 

89 

Copper (Qrade A) 

Calls 

Puts 

2150 

62 

73 

3 

4 

2230 

a 

12 

39 

43 

2360 

3 

3 

138 

131 

Ceflae 

M 

Sep 

Jul 

Sep 

700 

63 

88 

3 

12 

790 

28 

54 

20 

28 

BOO 

10 

31 

52 

66 

Cocoa 

Jul 

Sap 

Jul 

8ep 

575 

27 

Si 

18 

SI 

600 

IS 

38 

3D 

25 

825 

9 

28 

48 

40 

Bred Crude 

Jun 

Jul 

JUfl 

JU 

1890 

58 

- 

6 

30 

1900 

I960 

W 

40 

21 

22 



Aug 

Sep 

Ofl 

Nov 

Doc 

Jan 

Feb 


10020 10020 
10040 10096 

100.40 100.95 

10040 700.96 

100.40 10026 

10020 100.75 

100D5 100.80 


0 

101.15 

0 

0 

101.15 

0 

0 


0 

10040 

0 

0 

10050 

0 

O 


Jun 

20.77 

2041 

20.79 

Jul 

HUB 

2048 

2504 

Aug 

2080 

2046 

ana? 

Sop 

2578 

20.42 

2575 

Oct 

20J1 

2538 

2085 

NO* 

20.00 

20-33 

2555 

DM 

20-61 . 

2029 

2550 

Jan 

mm 

2521 

2045 

Fab 

254* 

2514 

2504 

Mar 

20 37 

2508 

0 



Close 

Previous 

Wph/Low 


May 

5687 

6812 

5700 

5615 

Jiai 

5048 

5583 

5660 

0480 

Jul 

6632 

5646 

5640 

0485 

Aug 

6893 

0096 

5700 

5640 

Sep 

5613 

5716 

5775 

5880 

Oct 

5913 

5816 

5845 

5770 

Nov 

6003 

8900 

5880 

5870 

Dec 

6093 

5991 

5675 

5945 

Jan 

61T0 

8010 

NH 

3SS0 

Feb 

6013 

6911 

0900 

8975 

COCOA 10 tone act ftormea 


Ctoie 

Pravtoaa 

Mgh/Low 


May 

880 

686 

882 

078 

Jul 

921 

933 

927 

917 

Sep 

983 

976 

970 

962 

Dec 

1022 

1030 

T025 

1015 

Mar 

1084 

1074 

T06S3 ' 

1084 

May 

1094 

110* 

1097 

1097 

Jul 

1123 

1130 

1123 

1120 

Sep 

1153 

1160 

a 

0 

Dec 

1191 

1190 

0 

0 . 


Chicago 


RPYABEAMB ^000 bu min; certta/SOb buahe l 
Ctoee previous High/Low 


COFWE -C* 3750<*>e; CMH/Ra 


May 

072/2 

573/0 

674/4 

571/8 

Jul 

579/D 

580/2 

581/2 

678/0 

Aug 

583/0 

583/4 

5BS/Q 


Sep 

680/6 

587/4 

869/2 


Nev 

593/6 

SOW 

898/0 


Jan 

602/4 

003/4 

©55/D 


Mar 

611/0 

812/4 

6 WO 


May 

618/4 

620/D 

821/0 

818/4 

_ SOYABEAN OK. 80,000 Ibo; Cents/tb 


Close 

Previous 

Wgh/U»w 


May 

19.26 

19.24 

1034 

1024 

Jul 

1946 

19-54 

19.65 


Aug 

18.7* 

18.70 

1080 


Sap 

19.81 

19.86 

1096 

1088 

Oct 

SOlOO 

20.02 

2014 


Dec 


2033 

20.45 

2024 

•tan 

2001 

2050 

2000 

2050 


20.70 

2070 

20.88 

20.78 

SOYABEAN MEAL 100 tons; Vlon 


Close 

Previous 

Mph/Low 




Ctoee 

Previous 

Hlgh/Lew 

May 

396.1 

3309 

3306 

335.0 

Jun 

336.4 

337.2 

3374 

3345 

Aug 

338J 

330.1 

3304 

3374 

Oct 

3402 

341.0 

3405 

3394 

Dec 

342J2 

343.1 

3*3.1 

341.1 

Feb 

344.5 

34Sl5 

344L3 

3444 

Apr 

3408 

347Jl 

0 

0 

Jun 

3483 

3504 

0 

0 

PLATNUM SO bey etc S/tray occ. 


Ooee 

Previous 

/tig/i/Low 


Jul 

3428 

3424 

343.0 

3394 

Od 

340.7 

3404 

3474 

3444 

Jan 

3408 

3*64 

3474 

3445 

Apr 

3403 

3400 

0 

0 

BELVER 5.000 tray oc ceras/boy az. 


Ctoee 

Previous 

Mgn/Low 


May 

39&5 

384.0 

3906 

3814 

Jun 

387J) 

3964 

0 

0 

Jul 

3963 

307.1 

3995 

3945 

Sep 

401.5 

400* 

4025 

3974 

Dec 

4003 

4002 

4000 

4034 ' 

Jan 

4000 

4000 

0 

0 - 

Mar 

41 ia 

4107 . 

4124 

4084 

May 

4107 

414.8 

4184 

4100 

JUl 

4187 

4184 

421.5 

4194 

Sep 

424J 

4202 

4254 

4255 

8KJH ORADG. COPPER 25JJOO ter, esM*/U» 


Cteee 

Previous 

HflWLaw 


May 

9050 

10020 

10050 

9040 

Jun 

99.73 

100X0 

0- 

0 

Juf 

(08.03 

HUTU 

TOT.1C 

9955 



Close 

-. Previous 

Mgh/Low 


May 

63.10 

CX8S 

84.10 

8240 


6420 

6455 

6040 

BOSS 

Sep 

6655 

8090 

6745 

6080 

Dec 

8640 

7030. 

7070 

00-10 

Mar 

72JO 

7350 

73.70 

7240. 

May 

7000 

7025 

7640 

TOM 

Jut 

77.00 

77J7B 

77125 

7726 

Sen 

7940 

8150 . 

0 

0 


May 

1734 

1734 

T734 

Jul 

1702 

1706 

1707 

Aug 

1775 

177.7 

177.7 

Sep 

1785 

1784 

1708 

Oct 

1906 

193.7 

1900 

Dee 

1908 

1909 

196.1 

Jan 

1902 

1900 

1902 

Mar 

1908 

1907 

197-2 


173.0 

175.B 

177.0 

1782 

195.0 

1952 

1952 

18B.7 


SUGAR WORLD “11-112900 lbs; oeMa/lbt 


MA«R 5JOO bu mtn; centt/58B> bus hel 
_Qk»— Prevfoue High/Low 



Close 

Previous 

High/Low 

- ' 

May 

951 

ars 

953 

9.73 

Jul 

071 

9.64 

9.74 

940 

od 

9.13 - 

9.02 

918 

942 

Mar 

058 

003 

940 

004 

May 

093 

859 

853 

853 

Jul . 

854 

091 

080 

840 

COTTON 60400; eenta/iba 


Cteaa 

Prartow 

High/Low 


Uey 

8057 

30.72 

01.40 

00-73 

Jul 

61.44 

81.75 

8258 

61.40 

Ofl 

6250 . 

02.09 

83.19 

62.40 

One 

0255 

6353 

0345 

8251 

Mar 

04.15 

0450 

64.70 

64471 . 

May 

6450 

64JS 

04.73 - 

0458- 

JUI 

64.70 

6453 

0' 

0 

Oct 

8458 

6455 

0 

0 


May 

244/4 

248/0 

Jui 

2SO/6 

251/2 

Sep 

249 12 

249/4 

Dec 

249/2 

24V4 

Mar 

257/4 

257/4 

May 

282/2 

282/0 

Jul 

288/4 

2060} 

Deo 

235/6 

254/0 


246/0 

251/6 

290/2 

260/2 

2SS/2 

263/0 

286/4 

257/0 


OfUHOE JUICE 16500 I be; cents/Uni 


CRUDS OB. (Light) 42900 US gads 3 /barret 
Close Previous High/Low 


20.16 

2024 

2025 

2026 
2022 
2020 
20.18 
2006 
20.04 
0 



Cteae 

Previous 

High/Low 


May 

132.40 

13340 

13440 

13245 

Jul 

■12453 

12750 

12050 

iza.ro 

Sep 

117JB 

12040 

tfUS 

11740 

Nov 

.11155 - 

11350 

-114J5 

11155 

Jan 

11146 

113.00 

11640 

11150 

Mar 

nuts 

112.70 

11450 

112.25 

May 

11140 

112J0 

0 

0 

Jul 

11140 

112.70 

0 

0 

Sap 

11140 

112.70 

D-. 

•4 

WOKS* | 


REUTERS (Base: September 181881 

"‘1001 1 



Apr59 

AprJfi 

rrmth ago yrago | 



10084 

1810.7 

.16125 

17241 | 


[ DOW JONES /Beats Dec. 311974 “ JOT. j 



AprJfi. 

Aprjff 

mnth sgo yr ago | 


Spot 

THUS 

11427 

11741 

12746 


futures 119.12 

11953 

121.49 

12849 

■f 


WWUT 3,000 bu min; canb/b Mb^K^^~ 
<aose Previous High/law 

May 87ira 376/2 378/4- 

•*m 3W/6 300/0 336/a 

Sf|P SS8/8 383/4 383/4 

Dec 36S/B 371/0 370/4 

Mar 366/0 371/0 373/0 

May 387/0 399/0 Q 

Jul 3396) 341/0 gsi/o 

Sep 344/0 346/8 T 

CATlta 40J100 iba; cerasHiba 
q ° — Pravloua Mahn«^' 

Jun 73.115 74MB 

*5 W400 70575 

22. 76-125 

09280 69200 

Pe*« 66200 6B.325 

"Pf 70.025 70.4QQ 

SLOOP 6020 0 

UVB HOGS 40200 toj cart 


244/2 

280*4 

249/0 

240/0 

257/0 

282/0 

288/2 

255/8 


36B/D 

3S3/U 

357/4 

355/0 

366/4 

0 

338/0 
0 . 


73.100 


89250 

88900 

70.000 

89.000 


Ooee Pravtc 


46275 48.071 

** 48.125 46251 

A*ffi 44.050 44201 

£"0 4lSc 

• 42275 422K 

.*•*> 43275 4326C 

Apr 42225 • 42L36C 

PONK BBLLg3 4 0J0Q [ 
tto— Praul 
MW 3622S 3527 

f 3S9B5 35.73 

32-575 3323 

43.100 43X3 

J**r 42200 42JH 

***Y 44700 4328 


47275 

45200 

43.700 

4OSS0 

44600 

43550 

44225 


34.800 

34200 

34400 

44300 

44200 

44700 
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LONDON STOCK EXCHANGE 
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confident of scaling new high 


FINANCIAL TIMES STOCK INDICES 


By Stove Thompson 

WORRIES about the. biggest 
ever auction of gilt-edged - 
CLSbnl worth — of stock and 
concern that the'market may 
Mverun oat of steam were - 
firmly shrugged aside as equi¬ 
ties moved tautalisingly close 
to an all-time closing high. 

The FT-SE 100-share index 
ended the' session 13H higher 
at 2.664,9, with a sizeable plac¬ 
ing of Ratal Electronics stock 
and renewed takeover specula¬ 
tion elsewhere in the market 
the day’s chief features. 

There - was considerable 
uncertainty around equities at 
the. outset, with dealers s till- 
nervous .about Wall Street, 
despite its late rally leaving 
Tuesday’s modest closlhg gain, 
and.the prospects for the gilt 


auction. It was also felt that 
.most of the big trading houses 
had plenty of stock on board, 
and would probably be quick 
■to unload if the market tinned 
against them. 

While always maintaining a 
healthy premium over fair 
value, the performance of the 
Footsie future was never 
entirely convincing and kept 
traders looking over their 
shoulders for. a sharp rfwnHiw 

However, developments in 
mid-morning delivered a sub¬ 
stantial boost to confidence. 
The main factor behind this 
came from gilts where the auc¬ 
tion of Treasury 8 % per cent 
stock 2017, was said to have 
gone exceptionally well 

First indications that the 
gilts offering had been well 
received coincided with news 


Aeaount n—Hng Data* 

iWOMtagE 

* Aprs 

Apr 27 

May 11 

Optiao DadMOmra: 

Apr 23 May r 

MayZS ' 

La* Dnanags: 
Apr 2* 

May B 

May 23 

Awwn. Day: 

May a 

May IB 

dial S 

"ItoMte rtaaltog* may taka ptaea Ira* 

638 an Mo tidafaa days aarttar. 


that the near 10 per cent hold¬ 
ing in Racal Electronics, a 
block of 130m shares, acquired 
by Williams Holdings during 
its unsuccessful bid attempt 
last year, had been placed with 
ease by SG Warburg Securities. 
Warburg was thought to have 
acquired the stock at 58p and 
placed them with a broad 
spread of institutions at 58%p. 

Specialists said these were 
snapped up within minutes of 


being offered and that a num¬ 
ber of institutions were 
unhappy at not being given the 
chance to take up the Racal 
shares. It was also pointed out 
that the market's appetite for 
such a large lump of stock as 
the Williams stake was a good 
barometer of the overall mar¬ 
ket. 

With the Racal stock safely 
placed and the auction going 
smoothly institutional buyers 
moved back into the market, 
driving the Footsie up from its 
brief excursion into negative 
territory during early trading 
to a day's high of 2,673.5 just 
before the opening of Wall 
Street Thereafter the index 
slipped back to end wi thin 15 
points of its all-time closing 
high and around 19 points 
below its intraday record. 


The Racal placing, which 
allowing for double counting 
involved 260m shares, gave a 
massive boost to stock market 
turnover which shot up to 
869.1m shares. The value of 
business on Tuesday moved 
back above £lbn, reaching 
£ 1.21 bn. 

The bank sector saw profit- 
takers move in on Mi dlan d, 
while Barclays fell back amid 
worries about potential losses 
from the property sector. 
Retailing stocks such as Dix¬ 
ons and Kingfisher were hit by 
b earish noises emanating from 
County NatWest, while Voda¬ 
fone, a key component of the 
poorly performing telephone 
networks sector, suffered from 
a profits downgrading from 
one of the market’s most influ¬ 
ential agency brokers. 



Apt 

29 

Apr 

2S 

Apr 

2r 

AW 

24 

Apr 

23 

Yaar 

Ago 

wgh 

1992 

Low 

Since Compilation 

H*gn LOW 

Government Secs 

88.61 

86J>1 

68.53 

88.31 

88.45 

8432 

88.82 

(15/4) 

85.11 

(1/4) 

127.40 

(9/1/35) 

49.18 

(3/1/75) 

Rxad Intern* 

102.94 

10Z80 

102-53 

102.24 

102.21 

94.15 

102.94 

(29/4) 

97.15 

(2/1) 

105.40 

(28/11/47) 

50.53 

(3/1/75) 

Ordinary Share® 

20765 

2061.2 

2073.7 

8072.5 

2042.7 

1986.7 

2076.5 

(29/4) 

1851.4 

(3/4) 

2106.3 

(2/9/91) 

49.4 

(26/8/40) 

OoM Minna 

106.8 

107.3 

107.4 

109.2 

111.0 

139 9 

160.6 

00/1) 

106.8 

(29/4) 

734.7 
(1 S/2/83) 

43.5 

(26/10/71) 

FT-SE 100 Share 

26649 

2651.0 

26582 

2843.0 

2609.8 

2506.4 

26643 

(29/41 

2382.7 

13/4) 

2679.6 

(2/9/91) 

966.9 

(23/7/84) 

FT-SE Eurotraek 200 

1224 S3 

1217.07 

1219.54 

1213.35 

1212.01 

115364 

1224^3 

(29/4) 

1120.52 

(8/1) 

1224.53 

[29/4/921 

938.62 

(18/1/91) 

•Orti. Dhr. Yield 

437 

4.40 

4.39 

4.41 

4.47 

489 
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19.91 
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19.63 

14.02 
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Equity TumovertCn>)T 
Equity Bargains? 
Shares Traded (miyt 


1209.6 981.9 


40,078 

1332a 


37.254 

14223 


23.511 

789.09 


34.604 35.920 44.387 45.023 23.094 


532.5 


430-3 


530.7 579.9 380.9 


Ordinary Share Index. Hourly changes Day s High 2081.0 Day's Low 2063.2 


Open 

2065.0 


S am 
2064.8 


10 am 
2074.7 


11 am 
2071.7 


12 pm 
2077.5 


1 pm II 2 pm 3 pm 4 pm 
2077.81 [2078.2 2076.7 2077.6 


FT-SE 100, Hourly changes 


Day's High 2873.5 Day's Low 2650.4 


Open 9 am 10 am 11 am 12 pm 1pm 2 pm 3 pm 4 pm 

2654 4 2653.0 2861.9 2853.6 26663 2669.2 2669.5 2666 8 26663 


FT-SE Eurotracfc 200. Hourly changes Day's High 1227.95 Day's Low 1222.72 


Open 

122333 


10 am 
122436 


II am 
1223.15 


12 pm 
1225.54 


1 pm 
122634 


2 pm 
122632 


3 pm 
122535 


GILT EDGED ACTIVITY 

Indices* Apr 28 Apr 27 

Gilt Edged 

Bargains _ 95.8 S43 

5 — Day average 94.6 94.5 

*SE Activity 1974. 

TExcludlng intra-market 
business and Overseas turnover. 

London repon and latest Share index: 
Tel. 0881 123001. Calls charged at 36p/ 
minute cheap rate, 48p/minure at all 
other times. 


Utilities 

raee 

ahead 

THE LOOMING results season 
for the utilities and the above- 
average yield attractions of the 
water, electricity and power 
generation stocks triggered a 
flurry of demand for all three 
sectors. 

County NatWest was said to 
have been among the keenest 
supportersof the spread of util¬ 
ities. Mr Rachel Lucas, at 
County,' said the sectors 
offered considerable potential 
following, the general election 
result. County especially 
favours the regional electricity 
companies and the generators 
which, according to file broker, 
stand to gain most from grow¬ 
ing perceptions in the market 
that the recent national grid 
report on overcapacity Is 
implausible.. 

County was particularly 
keen on utilities reporting 
early hi the season, including 
North West Water, up 9 at 
422p; South West Water, 6 
higher at 42lp; East Midland 
Electricity, gaining $ at 286p; 
and Norweb Electricity, 8 
ahead at 343p. National .Power 
advanced 6 . to 227p. 

Glaxo gain limited' 

Pharmaceutical group Glaxo 
Hold ings re treated following 
the d ramatic foil and suspen¬ 
sion oi’shares^in TOronto'uf ah 
allied company. ' 

Glaxo had started brightly in 
London, along vrith the other 
leading drugs stocks, putting 
on 18 by midday. However, as 
Toronto opened, Biochem 
Pharma, which is developing 
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its 3TC anti-Aids drug exclu¬ 
sively far Glaxo, requested a 
suspension after seeing its 
shares plunge, and talk in file 
London market erroneously 
put this down to problems with 
the new drug. 

The group's request came as 
a result erf rumours that it had 
run into difficulties with a 
share placement, due to be 
made by US broking house 
Morgan Stanley yesterday. 
Biochem was reported to be 
planning to issue, a statement 
last night dismissing the 
rumours, with a view to a lift¬ 
ing of the trading suspension 
today. Glaxo was eventually a 
net 2 up at 738p. - 

Banks weaker 

Trade In Midland Bank 
slowed to only 8 . 1 m shares, 
compared with 27m on Tues¬ 
day, as the market continued 
to take on board implications 
of the bid situation. The stock 
slipped 7 % to 386%p after the 
bank a gain recommended the 
offer from Hongkong and 

Shanghai Ranking .. . 

Analysts suggested that 
there may be sizeable arbitrage 
trade between-shares in Lloyds 
and Midland over the next lew 
months, with prices reflecting 
whether investors , believe the 
Lloyds bid will succeed. At 
present the cheapest way into 
a combined Lloyds/Midland 
group is through Midland 

Barclays declined 6 to 347P 
on continuing worries shout its 
exposure to the debt of prop¬ 


erty company Olympia & York, 

Institutional buyers snapped 
up Williams Holdings’ 94 per 
cent stake in Racal, the 130m 
shares being placed by 
S.G. Warburg at 58VSp. Wil¬ 
liams, which collected £81m 
from the sale, dosed 7 firmer 
at 352p. Racal held at 60%p. 

BTZ jumped 23 to 635p in 
brisk turnover of 23m. There 
was talk that a strike In Chile, 
the world's largest copper pro¬ 
ducer, could benefit RTZ, and 
also that the enwipany had sold 
part of its industrial division. 

Speculation of a takeover 
offer from hfinorco lifted Lon- 
rho 7 to 98p. British Airways 
ware in demand ahaad of the 
company’s annual meeting 
later this month The shares 
jumped 9 to 280p as a hefty 
9.2m shar es were traded. 

Vodafone slipped 6 to 351p in 
busy volume of 5.6m as James 
Capel downgraded the tele¬ 
coms group. 

Fisons, up 18 at 384p, led a 
strong drugs sector, with the 
market keen to anticipate a 
positive decision by the US 
Food and Drugs Adminstra- 
tion, which is examining 
Fisons’ Holmes Chapel facility. 

Presentations by Wellcome 
over the next few days, and in 
the US next week, ahead of its 
share issue helped the stock 
rise 7 to 1036p. 

Whitbread “A” climbed 13 to 
457p, outperforming fire rest of 
the sector on hopes of recov¬ 
ery. Mir Mlfrp McCarthy, brew¬ 
ing analyst at Smith New 
Court, said Whitbread has the 


FT-A Afl^Share Index 
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Equity Shares Traded 

Turnover by volume (mffloo) 

. ExchJtflng: Infra-market 
^busfriesa & Overseas turnover 
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ganpg PMMtraijm -1992- - 
most recovery potential among 
national brewers. 

UBS Phillips & Drew took 
Travis Pe rkins , which reported 
results in line with expecta¬ 
tions yesterday, off its buy list 
following the builders mer¬ 
chant’s recent good run. The 
shares were unchanged at 
224p. The broker is recom¬ 
mending a switch into Wolse- 
ley, off 8 at 453p. or Meyer 
International, down 3 at 415p- 

Two crosses by a leading 
agency broker in Costain 
Group ~ one of L4m shares at 
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; EQUITY GROUPS 

& SUB-SECTIONS 

Figures In’ parentheses show number-of 
stocks per section 


Wednesday April 29 1992 

Tt* 

* 

Mon 

Apr 

Z7 

Fri 

Apr 

24 

Year 

ago 

(approx) 

latter 

No. 

& 

% 

Est_ 

Earnings 

YMd% 

(Max.) 

Gross 
Dtv. 
Yleld% 
(Act at 
05%) 

EsL 

P/E 

Ratio 

(Net) 

1992 
to date 

lades 

No. 

Index 

No. 

Index 

No. 

Index 

No. 

1 

CAPITAL600DS (279)- 

893.73 

+1.0 

6.94 

5.21 

18.76 

1430 

884.49 

884 48 

88156 

84282 

2 

Building Materials (22). 

110052 

-0.4 

5.64 

538 

24.91 

18.61 

1104.75 

111419 

1117.99 

108450 

2 


1028.16 

+1.0 

6.0C 

5.88 

25.94 

22.00 

1017.94 

1019.05 

1020.04 

1307.68 

4 


2ML31 


7.00 

558 

1855 

68.82 

2640 06 

264450 


234898 

5 

Electronlcs(29). 

1961.98 

+vr 

9.20 

4.33 

13.79 

4.21 

192953 

1919.95 

191231 

179631 

8 


394.66 

fO.7 

8.89 

658 

1437 

1039 

39L99 

39108 

38625 

44358 

7 

Engineering-General (44). 

535.04 

(03 

7.85 

4.41 

15.80 

737 

53330 

53179 

528.25 

44811 

£ 

Metals and Metal Forming (8). 

367.42 

+Z7 

L27 

9.43 

- 

0J2 

35783 

356.70 

35630 

460.63 


Motors (14)..-.—.— 

364.75 

+1.2 

732 

6.44 

17.95 

9.% 

36058 

36280 

362.72 

344.03 



1823.78 

+1.9 

6.82 

454 

17.65 

3334 

179a 43 

1785.74 

177089 

1516.83 

21 

CONSUMER GROUP (188).. 

1709.90 

+0.1 

7.04 

332 

17.41 

14.22 

1707.41 

171322 

170515 

146453 

22 

Brewers and Distillers (24).—.— 

2172.66 

+0.1 

7.43 

335 

16.19 

16.8G 

2170.78 

2180.40 

217155 

183454 

25 


1282.96 


839 

4.09 

14.76 

17.10 

128354 

1284.53 

128752 

1183.47 

2b 

Food Retailing (18). 

2834.19 

-0.6 

6.11 

3.05 

16.03 

18.63 

2850.70 

287587 

2905.46 

279514 



113657 

+0.8 


256 

17.09 


4104.49 


4024.28 

323L22 

29 

Hotels and Leisure (20).. 

1400.15 

-0.4 

6.10 

437 

2138 

2330 

140532 

1420.70 

141919 

135210 


Media (25)..-.. 

lb39.74 

+0.7 

539 

335 

2132 

1730 

1629.05 

1634.21 

1620.89 

1454.41 

31 

Packaging, Paper & Printing (17)..... 

840.64 

+0.2 

632 

3.93 

18.61 

10.45 

83930 

847.05 

838.16 

666.94 

34 

Stores (33J.... 

1115.75 

-03 

6.62 

3.25 

20.04 

2.69 

111883 

113586 

1125.45 

924.93 

35 

Textiles (10).. 

736.65 

+05 

6.45 

4-21 

1953 

332 

732.77 

737.48 

735.97 

533.18 



1314.07 

+L0 

931 

4.94 

1358 

13.84 

130L02 

1305.15 

130056 

1217.07 

41 

Business Services (17).— 

1448.66 

+2.0 

6.75 

436 

18.90 

1338 

1420.74 

142828 

1412.70 

122859 



L617.74 

+10 

6.40 

450 

1934 

24.16 

160010 

IMP SI 

1591.75 

1283.04 

43 

Conglomerates (11).— 

145637 

+08 

9.67 

6.91 

12.66 

934 

144436 

145188 

144L63 

1567.67 

44 

45 

Transport (14). 

0290.40 

+L6 

13.61 

504 

958 

17.21 

1270.45 

126388 

1266.75 

U7558 



1422.94 


1LQ2 

4.41 

1L85 

16.02 

1423.41 

1441.06 

1433.79 

144262 

47 

WaterdO).-.. 

2800.92 

+L9 

1522 

5.68 

734 

0.00 

274884 

2741.22 

2747.09 

2431.40 

48 

Miscellaneous (22)—.. 

1051.06 

+03 

5.95 

430 

2L97 

20.93 

203518 

202753 

202176 

189355 

49 

INDUSTRIAL GROUP (483)-- 

138205 

+0.6 

7.70 

438 

16.24 

14.44 

1374.15 

1377.85 

1372.24 

1236 06 

51 

Oil & Gas (17).... 

1128.92 

+0.8 

7.16 

6.68 

1838 

53.06 

211117 

2096J6 

2072.11 

2437.47 

59 

500 SHARE INDEX (500)..— 

145334 

+0.6 

7.64 

4.44 

16.44 

1734 

144455 

1447.00 

1440.02 

1337.62 



753.41 


_ 

6.02 


16.40 

75338 

75954 

75L46 

81980 



953.22 


5.07 

5.73 

3123 

22.89 

960.79 

96757 

956.69 

90851 



1493.76 

+0.9 


5.96 


4436 

1481OQ 

1502.04 

147455 

1535.42 

66 

j 

j 

6 

1 

j 

i 

ii 

51007 

+1.1 


6.82 

- 

13.46 

504.46 

51389 

506.24 

68453 



98436 


754 

6.81 

16.83 

20.48 

98455 

98537 

97656 

1141.44 

68 

Merchant Banks (7).—. 

509.47 

ri).l 


4.07 


4.25 

509.78 

509.00 

49787 

423.81 



705.71 

+0.7 

755 

6.46 

18.44 

650 

700.76 

70683 

71017 

1001.76 

70 

Other Financial (15).— 

253.74 

+0.6 

6.85 

631 

20.01 

332 

25123 

250.71 

248.7B 

28788 

71 

Investment Trusts (70). 


+0.6 

- 

3.65 

- 

1134 

1221 *M 

122315 


121207 

99 

ALL-SHARE INDEX (857)- 

1286.45 

+05 

- 

440 

- 

16.72 

127958 

128270 

1275.75 

i7ii xs 
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FT-SE 100 SHARE INDEX#- 

2664.9 

+13.9 

26735 

2650.4 

265L0 

26582 

2643.0 

26098 

26078 

2508.4 


FIXED INTEREST 



PRICE 

INDICES 

Wed 

* 

Day's 

change 

% 

Tire 

Apr 

28 

Accrued 

Interest 

xdadf. 
1992 
to date 

1 

British eererawrf 
Upto5yeant27)... 

122.22 

+0.08 

12252 

1.79 

438 

2 

5-15 years (25). 

13738 

-K)J6 

13736 

1.50 

5.45 

3 

Over 15 years (9).. 

150.15 

+0.12 

149.97 

3.05 

2.78 

41 

Irredeema6ls(6). 

163.47 

+0.19 

163.16 

-0.06 

6.11 

5 

All stocks (67)... 

135.41 

+0.13 

135.24 

1.80 

4.85 


Index-LInkod 

Up to 5 years 12).. 

169.17 

+0.03 

169.12 

031 

1.83 


Over 5 years (9).. 

146.25 

+0.21 

145-94 

0.71 

1.64 

8 

All stocks (ID - 

148.27 

+0.18 

148.00 

0.64 

1.65 

9 

Dels & Limbs (62). 

11939 

+0.09 

119.46 

1.91 

4.26 


AVERAGE GROSS 
REDEMPTION YIELDS 

Wed 

Tue 

^8T 

28 

Year 

ago 

(aoorox.) 


MtM Senremat 









9.64 

3 



9.02 

9.04 

9.76 




9.29 

932 

1037 

5 

Cobbs 

15ye«rs. _... 

9.07 

9.09 

10.08 

6 

High 


951 

955 

10.41 



919 

9.20 

1036 

9 

* 

2) years- 

9.14 

9.14 

10.21 

10 

Irredeernables.. 

-- 1 

933 

9.25 

10.04 


Iadex-Uaked 





11 

Inflation rate 5% Up to 5yra- 

4.02 

4.03 

332 

12 

Inflation rate59b Over5yis.. 

4.52 

453 

4.13 

13 

Inflation rare 10% Upto5yn.. 

332 

332 

2.96 

14 

Inflation rate 10% OrarSyn.. 

433 

435 

3.95 

15 

DBA 

5years....j 

10.65 

10.68 

11.87 

16 

Laws 

15 years..... 

10.45 

10.48 

1154 

17 


25 years.:.J 

1033 

10.34 

11.43 


and Jfc FT-AUU ARIES SHARE INDICES SERVICE cows a range of tkctronlc and paper-tort prodneu relating 

byaiteriPtkm from FINSTAT. 2ml Floor. 126 Jermyn S trwi. London 5 W1Y 4UJ. Tel: 071-923 2323. 


8lVip and another of ZSm at 
82p - lifted the day’s turnover 
for the stock to 8.5m. The 
shares put on 2 to 8lp. 

Selected construction issues 
advanced on offical figures 
showing a rise in orders for the 
first quarter. 

The long-awaited finance 
deal between Greycoat and a 
consortium of banks for the 
property group's Embankment 
Place development in central 
London lifted the shares 7 
to 61 p. 

Talk that ICTs first-quarter 
results today will contain some 
good news pushed the shares 
11 higher to 1381p. A shortage 
of stock in BOC Group 
squeezed it up 13 to 726p. 

Among supermarkets, Tesco 
receded 9 to 282p on turnover 
of 5.4m following a recommen¬ 
dation by BZW to switch into 
J. Sainsbnry. The latter was 
unchanged at 433p as the sec¬ 
tor continued to react ner¬ 
vously to Credit Lyonnais 
T ■Ring 's criticism of property 
valuation and annfinnrtng poli¬ 
cies. 

Dixons was off just a penny 
at 256p in hefty turnover of 
3.1m shares after recovering 
most of and early loss caused 
by a profits downgrade from 
County NatWest 

MARKET REPORTERS: 

Joel Klbozo, 

Colin MIlDiam, 

Christopher Price. 

■ Other market statistics. 
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TRADING VOLUME IN MAJOR STOCKS 
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securities deal! through the SEAQ system yesterday until 4 30pm. Trades ol one million or 


EQUITY FUTURES AND OPTIONS TRADING 


STOCK index futures moved 
forward yesterday to break 
through the 2,700 level for the 
first time this year, though 
volatility in trading saw it end 
below the day's high point, 
writes Joel Kibazo. 

The June contract on the 
FT-SE started the session at 
2,688, at a 33-point premium to 
the underlying cash market 
and a slight squeeze saw the 
contract advance to touch 
2,700 by mid-morning. 


Nerves appeared to have set 
in on that advance and profit- 
taking saw June retreat to 
2,677 by mid-session, tracking 
the cash market, which was 
also in decline. 

However, sentiment changed 
again in the early afternoon 
when June was once more in 
demand helped by a positive 
Wall Street - and this time 
the 2,700 mark was firmly 
passed, June accelerating to 
reach 2,707. 


June closed below the ses¬ 
sion's high at 2,696, just one 
point above its estimate fair 
value premium to cash of 
about 18. Turnover though 
was poor at 5,936. 

In traded options, turnover 
reached 43,468 with trading in 
stock options accounting for 
much of the day's total. 

The FT-SE 100 option traded 
a mere 9,113 lots, well below 
expectations ahead of its 
expiry today. 


LONDON SHARE SERVICE 


BRITISH FUNDS 
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Notes PneoC ■ 

“Short*" (Lhraa up to Flira Years) 
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Traaa lOpc In. 1994H. 180U 
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1992 
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BAHRAIN 


The FT proposes to 
publish this survey on 
June 2 1992. 

This survey will look 
in depth at 
BAHRAIN and how 
the country is 
developing. It will be 
of particular interest 
to the 54% of Chief 
Executives in 
Europe's largest 
companies who read 
the FT, which is read 
in over 160 countries 
worldwide. If you 
would like to reach 
this influential 
audience, call 
Cliff Crofts 
on 071 873 3269 or 
fax 071 873 3079. 


Data source: Chief Executives In 
Europe 1990 
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_ ■MedCdods—r 213 - 2U IS 500 22 209 


234 7711 32 111 TDK Y___t £»S| 

31 119 £0 15 VTOSCIrets- 

98 38.1 8D 14 Thorpe | FW)-1 18 

1% IS - - TmMaY_ 271 

as 015 25 192 LAJdare K—- 311 

132 111 30 13 ^**4—- ® 

no 811 - - — J, 

*8 147 9.4 1 22 "»>otosattRI0- » 

270 MO 29 169 

% I i5 ELECTRICITY 


_ E11% +% H74 £9% 35Z* 

tM _ £88 £70 0439 

332 162 310 KL3 

- 342 — 342 290 119 

120 — 123 100 469 

t £18% — £10% £15% 6408 

t £18^ _ E19H £14% MS 

1 ■ “ 1* 96 130 

270 — 287 217 0483 

- 318 _ 323 258 404 

. 354 +14 390 260 07J 

12 — U 11 US 


£70 8439 69 - Unn Eroup-+ 

310 164 20 150 - 

290 119 30 155 TwdJyCttfldB- 

100 *69 50 10.7 lESS 9 ®-; 

5% 6408 10 174 “gB-—-J 

4% 2449 1.1 170 WeTOonlnll- 1 

g — _ ■WOkas- 

217 M3 “ill 

2S0 404 5.7 13,4 Tnom—.r 

260 07J 54 412 - 

ii is - 

945 HI 16 149 ■Wdr- 



£1Z 

ran 

4ZU 

4D 


*N 

50% 

189.7 

13 

H 

791 

511 

1003 

11 

__ 

40 

27 

100 

151 

46 

2S4 

227 

mo 

70 

_ 

41 

» 

210 

t 

+7 

m 

231 

mi 

40 

+1 

in 

TO 

237 

70 

44 

73 

55 

8-75 

105 


251 

235 

20J 

40 


744 

521 

1097 

41) 

+& 

Z1& 

TO 

197.1 

34 

-t 

N 

73 

117 

87 

+6 

413 

287 

542 

40 


437 

70S 

1270 

15 


10 

9 

170 

t 


IN 

134 

4217 

40 

46 

797 

609 

1640 

26 

-2 

a 

T9 

IM 



277 

2*0 

140 

15 


a 

17 

1.18 

— 

42 

4M 

360 

1314 

55 


^ K « -SS-HtanhOni_ 

n no .20 su 8 %po?fc=Z 

S “ Mfitgai Hotel_ 

B a a 

SO * 111 S?. Mo ' Bl * IE — 

1M 19 134 Sffl A — 

370 t 50 *ampsons ol CML 

884 40 4 i^PpyKllto- 

130 10 v-SaaK ta . 


41 1U% 32% nu 
44 13* IS AM 


m _ 

•h — 
n Hz 
a _ 


» “ » 

n _ T1 S 

a _ 11 b 

0+1 2. 2* 

4 % 9 3 

n% -h 2 ^ 

is _ ffl 15 

m _ IBB 179 

rn% +4nsi2ti7i% 
K +2 30* 302 

til +1 «1 2 

41 _ «% » 

IN — 1“ IS 

B _ R 53% 

1M _e 283 in 

257 +3 267 M 

m +1 vn 83 % 
S +1 17 12 

37 _ s w 

79% +% N% W 1 * 
142 +3 IS IN 

30 +1 39 23 

299 +1 240 214 

U8 +1 MB 181 

218 - BT 21“ 

TIG 42 TOO 161% 
*7 +% E 29% 
IB +2 172 146 

91 — 1» » 

a _ 21 22 

n - 5*. 47 

IW - S '» 
107 — 115 99 

99 +% 81 S 

56 _ 51 42% 

7 _ 10 5 

S - S 57 

«% - U 9% 


UI 83% 
17 12 

31 M 


VM tJSS t* 

Gfs NAV PWJ 
OJ *5 -U 

60 555 31.5 
113 “ ^ 

I 1022 GO 

*j 31-6 223 

J *5 7 380 

U 730 169 

U 2146 U 

30 

IS 3800 00 

- 1147 45 

30 1614 119 
15 720 155 

10 2250 145 
U 27*0 14 

70 80.0—139 

no 325 1M 

U I36 a 

U 2785 145 
£9 2260 WB 
IJ 220 7 59 

ZA 1095 79 
14 446 170 
M 1S4S -27 
05 100-4 100 

50 503 67 

14 1970 130 

£4 107.1 70 

£7 679 207 

119 - ” 

- 11.1 07 


SOS 1713 
20 III 
7 103 
23 SL1 
IE 711 
7 708 

3 IS 
138 4312 
704 1781 


IS 40 Z8S 137 

77 - 02 75 

S - - 0 * 

Z7% +% 30 26% 

78% - 76% 71% 

4S - a « 

10% 26 14 

78 - 82 78 

U - 90 70 

m — is « 

» - 71 45 

EBS — £880 £565 
22% +2 122% 109% 


U 15*0 -60 
45 1235 379 


20.1 379 Ml 
HO 605 ISO 


96 U2 - - 

45 - 2180 619 

65 19 - - 


192 27 whrtmM W f 25% +% 27% 19% 229 279 125 


r-u hv * —... - 

Ac 4 ■nromDiay-- 

40 111 - 


17 +3% 
21 % -% 
■ no _ 


■ft = 


435 4317 
30% II 


29 « BBradslD 

89 50 +0urhara 
- - ■Heath n 


■East Mkfcuids_L 


5B B80C_ 

BBIP— 
c« BTBNyta 

40 aeL»*- 


BANKS 

Notes Pnce 

ABN Amro PL- £M% 

AN2AS__g 181 

■Abbey National— 303 
■ANedliBhlC—> 171 
■Anglo Irish B—0 « 


Pttte Ui Uw Cap Em Gr's 

£14% *{, £14% £13% 3.7S 64 


+1 in 
— -S9 


Banco B*hdPU_ £15% _ £13',J £13% 1609 

BancodeSanPI8— £25% E39% £24% 7031 

■Bk Ireland K— Hi 192 _ 138 141 6110 

Bank Laumi (UK)— 310_ 340 330 214 

■Sank Scotland—q 117 -1 "120 E% 15*3 

9%pcPt- IE* +1% 111 10* 1EO 

9 %pc Pf_ 112d *1 117 109 1120 

■Barclays- 347 -6 4W 285 3055 


■British Vila_g 

■Cato)_ 

7pCvPl"09_ 

; MM YU ^Cambridge Iso S_ 

ww Cab Em Gr’s P/E ■CanntoglW)- 

£13% 17« 64 ♦ Wwmaa- 

164% £214 40 US ■Courewds-1 

257 3072 40 97 ■data_ 

154 1,116 5* 125 DoeBe*- 

37 411 tOO 56 MHBsft EverardL-1 


DalthrkjmY-1 £19% — £18% £1D% 32J74 

Deutsche DM-£241% +% £284% £231 % 11JU 


EspinUSanio Pta— £21% 

Fuy Bank Y—- 1 6N 

HSBC HKS—- 301 

KyowaSalY_ 307 

■Uoyds- 419 

■Midland-4 336% 

MhsubUdY-1 E% 

Mils TsI ft Bk Y-£4 

Mllsu Til ft Bk Y_ 348 

Nat Ausl AS- 310 

■HaTWest-3)4 

Ottoman_— E14S 

■Ryi Bk Scotland-- 18* 

SahuraY- £4% 

Samoa Y- £5% 

Set PaohcS-* £22% 

■Standard Qiarid- *79 

Surairomo Y-Ml £5% 

Sunvlomn Tsl Y_ £3% 

MSB-1« 

rSB Cn'nd l&l_ i« 

Town Y-£3% 

Tbytl Til ft Bh Y,- 418 

westpac AS- 165 

V junta Tsi Bk t — 342 


£21% — £21% £16% 2170 


— K>', 

533 _ 1104 

Ml -5 338 

307 _ <73 

•15 -2 432 

388% -7% 408 

£7% _ £10/' 

£* — m{ 

346 -B 582 

310 _ 348 

304 -1 330 

£145 £M0 

180 - 1M 

£4% — £T!1 
K% __ M% 


■SO 37 411 110 58 MtoiEwanl_» IS -1 

:«U £13% 3009 55 7.1 Engelhard S- 2029 -IQ 

39% £24% 7031 52 72 EuropeanCOow— 14 — 

IS 14! 6110 70 2*9 ■Brode_ 69 — 

340 330 289 65 - 7pRdPI_ 75 +2 

120 E% 1043 5! 170 Hals read IJ)- r *13 .— 

111 104 1EJ 119 - ■Marlons- 9 — 

117 IW 1120 116 - 7pcPf_ S - 

*19 285 MSS 01 720 BWttSW_ 218 +0 

710% £10% 3237* 13 774 HMCIB1DM_- £83% +15 

184% £231% 11310 22 - HO_1301 41 i 

21% £16% 2170 21 99 ■Uporfe-- EE +0 

1104 493 17024 I 318 Mo«nhto._t E6 +4 

333 230 4JH *0 - BpcC.RU PI- 209 - 

<73 300 7.123 IjO 309 M4TM-1 E +0 

432 346 5229 54 154 MonMtognl-a 046 -4 

408 204 3JQ* 12 - PereiotpSKi_& £21% — 

11/i £5% 21970 t 414 MNysa—--_t 209 — 

£3% £3% %» 19 09 PniYib-g M3 — 

582 3*2 4,169 19 175 ScherinoDM-£275% +% 

348 30fl 39*4 61 118 BSutdHe Speak.— 7% - 

336 251 5.431 70 - ■WartUe SkJrtys— 370* +1 

050 Cl30 729 84 43 WoWOTwhie- 339 +fi 

no 147 1,4M 62 510 ■YoriahlTB-It 343 - 

E/i £3% IMS 00 390 ■YahCarta- SI +4 

£9% £4% ISOS 07 297 


28% -S1' 2 20 EO 

E85% +1,', £S £76% 497* 

720 413 732 S86 3034 

252 +5 *S2 218 2340 

112 _ 120 103 2021 

£95% -2% £106% £95% 6.1S 

134 +6 IS 115 890 

290 +1 *281 214 8170 

SI _ 35 61 500 

H H 89 70 SU 

37 —. *4 37 UI 

IS +18 IS 122 *44 

2% -2% 1 190 

B02 +6 616 493 24S 

IBM 44 IS 142 2360 

112 416 114 76 993 

196 -1 200 180 1599 


£ 5 2H! ,i£ 205 natural Powet_ L 227 46 

f 2i “ northern-L 313 41 

i% 497* 12 - ■ftorweb_L 343 4fl 

<5 IS -B MWW._L a* 43 

H il 1S 2 ■Scot Hydro_L 1K% +1 

! u f52 ?n A SSconffpower-L 177% 43% 

■H ‘i 3 S IS BSeeboad-L 323 44 

,'S l* BSouthero_L 291 +? 

« *Ha H l7 5 BSoufli Wales-_L 369 4ft 

* ■South Wes1wn__L 310 47 

70 SU 106 - ■Yorlslara.-L Ml 45 

Si 4.10 — -9 

22 *44 a2 1IJ 

£7 ,ao ELECTRONICS 

1*2 2380 55 165 + or 

76 903 
180 1590 


V 1992 

Ntfl 

+3 287 

46 ass 

4fl 327 

45 370 

+4 314 

46 238 

44 329 

4ft 343 

43 248 

44 m 


■Wheway_ 22 _ -34 11 

Md YU Mflriney- I -4 12 ( 

Aw Guta Sm PIE WRtas(Jl_ 134 -2 1ST ISO 

198 9500 55 09 ■WOWe - 1% _ 1% 0% 

203 7730 56 80 CvCmRdPf_ I _ 29 5 

210 1670 51 16 Wyku-1 S _ 62 41 

254 620.1 49 10Q 

217 7B50 53 94 

m 47M so II FOOD MANUFACTURING 

m 7iaa 50 124 +■ 1932 Md YU 

196 1020 47 84 Notts Price - Ugh low CapQn Grt 

143 —» 48 134 AcatPS ft Hutch-— 9* - 93 75 380 7.1 

142 £017 50 13.7 AimairTian - .T 31% 4% 41% 32 192 4i 

227 SffiS ao ao ■Assoc fctt Foods8 432 +1 <79 41* .19S 4.1 

200 nu 5J 90 Assoc Rslieries- 116 - 147 103 193 05 

243 iwi si in* AvonrooreE- to _— 91 BS 7L7 37 

CT «70 53 9i BSN FFr_- £113% -£H«% £98% 1377 2C 

261 raao 48 93 Santa (SC)-» iS +4 IK 143 1U 7.1 

Bor(AB)- Z3» +1 245 20C 

+Bensnts Crtsps— 1B3 _ 117 10! 

■Berisfonl M- 19% 44% 27% 13% 

tao-tsdatts- 13# _ 21 1! 

MW YM ■Booker_ 441 -7 <39 «X 


21Q EJ U 125 
17 SU 12.1 110 
9 *03 - - 


oSiuZtt is _ 


9 403 

ISO 0.1 
0% 207 

5 132 

49 200 


+ar 19E 

_ ^ 
+% 41% 

+1 <79 

_ 147 


4 autyd f1»npan_tfi 

- ■LcwndKLam_L 

- ManhMeUnl_ 


mWsCttraon_ 


ns,; *{ t El?tl £io% *a» 

£51% _ £81% £40 14U 

» _ M 33 901 

■ _ 95 re 133 

143 _ 161 130 714 

4 _ ii i% in 

■ _ *477 347 M7J 

171 _ IS 16S NU 

a%# _ ■% 8% UI 

192 -1 2BB -170 2110 

226 _ m 211 1*23 

3T7 _ SB* 292 740 

£43% +,; £44% £40% SOS 

1» _ 184 119 T72 


iS ™ fi ♦ Zero Dlv Pit_ 70% +% 71% 71% 

TO W" « 'll Mearad Inoome-M H — Wt W 

37 £71 SS 102 ■GenConstoe_ 120% +% «1 i« 

E 1U - - rrap IBS _ 193 71 

a 1 ®* « - Stopped PI_N 14* +% 1*2 120% 

• ,l 1,,a 57 SBomanhiv-a 71 _ 77 0B% 

15 UI - - Wanssts___ 14 _ 18 14 

no 3M 97 105 KomanSroto_ IBO — 171 156 

VYanants _ IB J — IS « 

, . HQtosgowtoc_ 48 — 44 E% 

I Koven AOantic IS — 204 170% 

Hd YU BGovettQrieot* .101 - W IS 

tow C*£a a*a P/E ■ScnirR StraTOfflc_ 2W +0 2Bt 179 


+% 71% 71% - - - 

__ W1 90 no 03.4-110 

4% m 106 MS - - 

‘ «a 71 -1945 EO 


s in 
15 1SI 
110 321 


10% «» 5.4 - Grams mari_ 

£40 NU 125 - Gmamriar—- 

33 901 150 45 WWrants- 

75 U3 20 120 BreS/amHowa—t 

130-714 4 A 117 arayftttra—- 

1% US - Group Dm_ 

347 M7J BA OO GrosvewOev_ 

165 mj 05 ♦ Header* Highland— 

8% UI - - 

170 2110 12 14.1 

211 14*3 27 .190 

292 710 40 140 


H ender so n Saata_ 

H -SS - 


0% aost 24 - 

119 172 U I 
<7 NU IB 57 

a lso 11 ISO 
T1IO 19 120 
TE 703 14.1 69 


_ 274 224 2119 15 103 


530 Zero Bv PI- 

■taSJJKSrtkCdto. 


Si INSURANCE COMPOSITE 


-10 21M 1557 9124 


49 150 BAB Bed- 

20 - ■ACT- 


4S17JB4 
230 40K 
300 7.03 
346 5029 
304 %034 
£5% 21070 
£3% %2B9 
3*2 4,169 
3» 30*4 
251 5070 


75 + 

*15 — 
9 __ 
36 _ 
218 ♦ 
£BS% +) 

1381 +1 

6E H 
326 + 

209 _ 
E + 
944 - 

£21% _ 
209 _ 
144 _ 


£275% +% £391 £264 1,4*2 


329 920 
290 230 


8 4.19 62 481 

52 590 60 - 

56 300 13.1 - 

342 (SU 36 11.4 


7 000 - - ■Alphameric—- 

35 tS 26.7 - ■Anotrad-- 

IS 3*7.1 4ft 114 ■AOeefBSH)__ 

5% <091 03 - ■Betacam- 

115 9032 53 221 BBdt- 

2% UK 19 17.1 ftBattondS___ 

2S3 2EO 31 105 ■Brwrthorpa___ 

195 120 41 - Bnl ThoniMn___ 

21 500 110 34 4CML Micro- 

537 4J74 04 - Coup People—— 

8% 1915 2.1 212 Control Tech-_ 

Ml 1115 22 215 Kranbrooh- 

130 227 31 141 ■day—- 

204 i,**2 i.7 - Dens Iron—-- 


+i! £W% £75% 4091 
411 1385 ms 9JRIZ 

+0 05ft 532% t« 
+4 320 253 2070 

- 225 155 12-4 

+0 290 21 590 

-4 BH 537 4.E4 

- £22% £18% 1910 

- 279 231 1115 

- -146 130 217 


79 42 79 58 220 

IE 44 IE IE 2*3.1 

91ft _ 216 195 217 

TO +1 10 6 MO 

333 +0 333 299 35.T 

1M 44 130 IE MU 

» — 75 19 MS 

a -1 30 23 1990 

21% _ 22 12 ' BOO 

2* — 9 16% 909 

SB 49 363 314 89.1 

2SN -25 *373 2*50 7390 

206 +2 263 208 4917 

10 — IT 10 HI 

277 +6 30 227 590 

S3 — 115 89 120 


tow CapOn Gris PIE mattnkk a— — 


479 4« 499 

£5% £»A 

£3% - Uk 

1*5 _ 130 

1« _ 147 

= ^ 

_ IB 

_ 570 


£7/i £3% IMS 
£9% £4% 15088 
£23% £15(3 iOH 
*99 402 1,122 

E9A £518.452 
Uj* £3% 4062 
IN 115 2,MB 
147 13 2U 

312 £3% 70E 


BREWERS & DISTILLERS 

+W 1992 

Notes Pnce - triflb low 
■Afcd-LvnrK - 1 043 _ 712 569 


7sil% CONGLOMERATES 

4002 10 230 _ _ *» 

5 im cq _ Notts Prtce Mi 

i3 «5 60 49 AGAS£__. £29% _ cifli 
3% 70E TO 314 S 1? 

3*6 %285 09 KO ' 

154 £051 12 12.7 M _ : - 

312 3.772 11 MS faer toj^lnva NZS—a _ 

■Cannon SI linns— 19 — 

« QlMpgton-— t 3 -— 

Groan ui ub C—I 315 — 


57 165 Domra fam- 

16 150 vOruck-fa 

20 170 KBT- 

20 4 ■ Eh crrocomps—t 

■Bectron Hnese— 

Bee Data Proc- 

■Enterprise Contp_ 
. ■Eurouwm- 


^ «5» p/ ! vN%«lb 

4 ^TTn * ■Eo™ 

a 772 392 11 - iFn-—, 


772 392 11 

133 20*9 01 
31 1190 31 

27 9420 t 
IS 1012 t 
13 115 244 
3 307 t 

315 ISO 7.4 


a ’ ■Forward 7ecfi_ 19% _ 

3 ' ♦ PGEC^ -- 23 *« 

{ ■Grasetry- 223 +0 

* 'G* +GreJiim Tele - a 14 - 

!4 ^ - nwtand Smton_t IS -4 


Hewten-Packd 5_ £42,’ 


■a — n 

Z77 +6 303 

93 - 115 

290 +3 298 

13 — M 

74 - a 

34* "*3 W 

424 _ -*a 

973 _ 973 

15 — 18 

293 +5 295 

a — » 

433 +5 5M 

0 — a 

375 +3 E6 

3T4M - 915 

u — a 

a% +f% 9% 

71 - 71 

19% 19 

22S +5 220% 

223 +3 225 

U — 15 

IS -4 B55 


n 10 m - - 

33 227 590 1* 107 

115 99 120 10 4 

2B 133 791 40 02 

II 16 Ui - - 

a 62% 994 - - IAWSAE_ 

31 18 1D8 - - Ml-M 

342 263 1117 *4 190 Kaiuul KSh- 

■«3 379 MM 2.0 150 Lrntw Park- 

973 750 9U 12 260 ■MatthsiKlB)- 

M 12 903 - - NesHaTBrtSFr- 

295 233 6120 30 182 flteg)SB- 

» 20 748 100 123 Nctwts (Vtotto)- 

523 296 430 1.1 150 ■N w hBn_gt 


112 - KadbaySOraces-. 

£7 190 Carr's «L___ 
33 123 *Ctariie-g 

- MB CSttord- 

10 164 ANA/_ 

40 190 ftOranswick--T 

- - DaietHk- 1 

17 8,9 ■Oalgety-_f 

- - Oani®*^l- 

- — Everest-- 

20 170 fFfekte (Mrs) S— 

- - ■RfltoyU)-- 

11 ♦ GaUentMeE- 

- - G’dmaoFU WaiAS_s 
14 157 ■Gram! Central—t 

10 ♦ ■QroencoroE- 

42 02 ■HaUwroad-1 


Daknfcr-Ben, DM_ £286% -1U£27I% C34 1*370 


Anneusei-Busai 9. £21/1 +A £3312 £M% M62 


Base-n 

■BodOngien- 

Suiragf I HP)_f 

■Bum 31 Dtst-R 

Bud or wood- 

■Oevemsh [JA1- 

4 % pc Cv Pt- 

iBdndgePopeA— 

Foutm AS-r 

■Writer,S7A.-1 

■Grand Met_ 


SOSpcCv Pf_ 
Qroeneibng— 


SlipcCv Pi. 
8%pcC»— 


919 -to -033 491 

IE +2 198 146 

279 +12 291 2*3 

151 +t IE 139 

129 — M0 112 

283 — SI IK 

IS +1 IS 1*5 

84 _ IE B4 

79 _ 38 75 

423 -— 440 420 

*73 +fl 4S5 4« 

488 - *11 363 

1M« -I 13S 176 

*83 -— BOB 435 

598 +1 625 506 

*37 +2 344 279 

E41D +2% 24200*0% 


Em Ore P/E «raor_ t 29 — 20 

39 153 Ftetcner Cbge KZS 1 99 — 112 

19% 9062 2.1 - Sieves- 31 BS 

491 5064 39 133 ■Goode DurtanL— 82 —. 82 

146 1730 63 116 ■Gramnen-T7M +5 in 

2*3 1450 40 197 narewn- Z»% +1 238% 


Hotl (Jl_ 

BJnveroorttjn- 

Kirin v_ 

MacalUn-Gten- 

Uacdoit Marat A_t 

UansHeU.-1 

Matslon Tftonp—t 
Mannwr Clark—1 

4Merrvdo*m_h 

■Mottand- 

KParanrounl- 

■5am & New_t 

Seagram S- 

■Van*- 

■Y/totbread 'A— r 
ftWikstiae- 

tUlati ft Dudtoy — 

Young A-f 

NrV_r 


277to 

2225 — 
314 +1 

310 +2 

IN - 

010 — 
SB* +2 
208 — 
*31 +l£ 


305 2S3 3450 

2250 2040 560 

313 KB 3905 

6E *35 9307 

220 151 2090 

620 590 712 

80* 515 917 

210 166 104.1 

443 405 SIS 

as 353 2M 

<70 320 811 


123 

Z68-2 

65 

— 

105 

1BJ 

11J 

14 

J0 

«U 

71 

70 

4% 

144 

£7 

ft 

111 

7.48 

96 

73 

100 

no 

99 

7.1 

G 

202 


_ 

6 

£97 

— 

- 

70 

1J12 

40 

13.1 

61 

117 

- 

— 


66% -% £»% £58% 6JB7 

214 _. 219 175 2330 

«F7 +13 491 3*7 £051 

15 _ 19 16 1J1 

91* _ 115 5*3 020 

<75_SS3 *53 T16 

4 IS _ 443 395 230 


BUILDING MATERIALS 

+* 1992 


Pice - high 

+AJ&rrghTon-17% — 26 

■;-6MS5-1 125%-129 

■BPS-tfl U0-IM 

Baggc/toge- 99 . _ 99 

{Hockley?-73a +1 99 

■Blue Code_a Z74d +2 294 

7%pcCv PI-148 - 10*% 

Bieedon__IB +2 140 

Bnl Dredging- 12M +2 121 

Bnr firoitgr_tg 153 — *1N 

■CRH K.-240 +3 2*6 

Caf.caead Rob A_t 3* — « 

Caw-.-W — as 

84pcCVPI- 430 — Mfi 

-i-ChMtar_95 — 10# 

40arby- 1 E — 

Epwin_.__g 175 — 

Ertth_63d +3 

■Everod Bardot— 7M -1 

mtEipbuauV— 16% -% 

■JFteenun_ IDS_ 

Gtobsft Osndy A— 20 

Grafton E_125 — 

Siamson Indv.— 9 — 

Htoton K- O — 

■HepirailL- 417 -4 

Henetson-fg 56 — 

Weywenf WB - SB - 

Cv PI-157 +1 

■bsioch Johnsoru. SU +2 

■ Warrants- 1% +1% 


139 190 44 117 9%peCnv-C1M% +%£109% £97% 5M 67 

112 200 *4 7* ■ Warranto- »% +% 20 17 410 

194 1414 12 187 Wontooto ft CTOS- IE +4 143 10* 94M 08 

1*5 204 31 - JammeHdgS_ 363 -7 979 259 £496 20 

64 160 *0 193 Jourdan |Tl- 3*0 34 26 144 5.9 

75 1,770 14 17.7 ■Lonmo_ 98 +7 MO 59 6*7.4 177 

420 860 19 172 ■MBCarodm- W +1 HI 2D U74 37 

4J2 1719 32 15J 7%pCv PI- 149 +1 IS 123 2601 65 

363 5630 36 12.7 Mosaic-r IM — 243 105 113 117 

t76 410 <0 - ■PwferChatflMn-fg S +2 H* O <U 71 

435 204.7 30 125 BRe«t_ 5 _ 9% 4% M4 Z7 

50611079 2.4 1 69 Ftopnet_ 114U +1 130 111 7.S 96 
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MANAGED FUNDS SERVICE 


i Current Unit Trust prices are available on FT Cityline. Calls charged at 36p/minufe cheap rate 
and 4Sp/mlnuta at all other times. To obtain a tree Unit Trust Coda Booklet ring (0711 92&-2128. 
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ManagedCAP— - • ■ 
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OVa* Earal nos Act. 

CIKEjsqed 





0*1-9028876 crown Flosncial ( l a nag ot na rt Ltd 

_ Cram Hse. Waking GU211XW 0483715033 


- UN total 

- American Acc._ 

- £>ttr Acc..- 


- Fixed lxlrr+st Acc_ 

- High Incanse Aee- 

- totnl.Ace_ 

” ■ kxr. Trust Acc-.. 

_ Japa n e s e Aac._- 

_ Managed Acc._ 

- MoseyAcc.. . 

- Property Acc- 


Eodty- 


_ FNtd InuresL. 
_ Intertsatlwal- 


_ toxestneHTraSL__ 


- i^ray.- 


96* 

63 7 

1788 

2994 

587.0 

3td)4 

5608 

1640 

455 4 

270.9 

2330 

■Uf 

106.4 

175* 

74X6 

251X 

3450 

1*2.9 


- EA*«y 


_ Find laterese- . 


287* 
163 I 

468.6 

323.7 
UOJ 

,114 4 
BID.7 

267.7 
040.4 
190J 
308 0 
172.6 
670.2 
04* 
1910 


I BnwinEoxlly .— —56X0 

_ CraaaBriltoA.- 9440 

Heritage.... 303 0 

PCCBroHL_0992 


_ IntcMiacat Tirol —. 
_ Moray- 


IOLO 
658 6 
186.2 
3156 
617 8 
379* 
59M 
1784 
4790 
285.1 
2450 

U2J 

1*4*' 

7886 

2640 

3610 

1920 

302.7 
1700 
«S2 

340.7 
1895 

11*0 
S40X 
277 4 

?4i 

6940 

4500 

I960 

590-bf 
1051* 
010.4 
420*1 


-00 

+35 

-06 

+09 

+20 

-IX 

+L7 

-08 

+1.4 

+0J 

♦« 

-OJ 

+0J 

+6.1 

-05 

+0* 

*Li 

-0.7 

•77 

+01 

♦L4 

-02 

+6.6 

-06 

+03 

*10 

-O.B 

♦9.4 

+81 

+L4 

-101 


071-4880733 


AssidiraziBni GENERALI SjsA 
U7 FeaawttaLanton EC3M SOY 
HtatraGenminiKGib- 150.9 158.9 

HataraEctorallPtai _ 1254 1326 

HarannK Cimdlan 1127 11*7 

HtoWrosEquity toe 1285 LUJ 

Hamlroi Erongeen.- . 14L4 14*4 

Hamtras Itlgb Incnm 1148 126 2 

HatatoxJibAFtoEja..- 135 3 1420 

HMrttMAAitonaa 176 0 185 3 

HanerasScnmacrtin- 147 7 1555 

KanbrosSaultorCos. , 136.4 1440 

Gdssxfl InnI Mxnaged. 506 2 5329 

Grata* to Hgd Pats... 225.4 237* 

Generali Can.... . _ 1724 18X2 

Gresham Unit A gwan c t Ltd 
2-6 Prim q! Wales Rd. B cu rpecso u tk 
Croskra Series I* 

Manag'd Ufa 0L. . .(573 6 604 4 

Managed Pemina III .1121 7 128 21 
Graham Satis B 

Managed UN II . . 568 0 5985 

Mrougra Peralaa ll.. .1671 7 707*1 

Sruurth & Sec. Ufe Assce. Soc. Lid 
MBI Grant 81 Haysgants Nik W.SosJri , 0444^10307 
Fltr Mr Fiance . . T 29264 

LAbtankSccs._ 86*9 

Urkta Sees Act- . . 1411 90 42247 
8 AS Soper Fd- . .1 221214 

Grtardlan Royal Eachaaoc 


” amnh Open flxmai |LJ1« 


BM Soc um Accum 
Cub Acorn —. ....... 

BnhyAccans . . _ 
Europea n Acoax 
Far Easiern Accum. . 
Find Acorn . 
lodea-unud Accum.. 
Inttanaiioatl Acorn... 

Maagged Accnai. 


HUAmerlanAccm. 
Prope rty A ccu m .... 

Wrtdx door Accra ... 

BaH Pgrorna 
KtoBwood Sunvgr. KT206TH 


167.7 
,257.7 
8WJ 
1590 
218 9 
4800 
ISO* 
394.9 
6155 
1*3.7 
0052 
1240 


0202752000 
+261 - 


& W-Jg Sot LnH - 

Da Accnra. 

Er rata Ca di Init- 

taratabqiV.HL 

- Do. Aoxa . 

- Ejwnta Enro IniL . 


+20 


^1 : 




_ Bqyal Eithaage. EC3 


071-2817101 


For Crusader Imuxace See BrHanala Ufe Asmn 


I Eagle Star Lift (imii i m Ca Ud 
- Brohfaad, BM(tirianiGL537LQ_ ,0242231311. 


_aFgfMSnl_ 

- UKPicf BFTiedltoFdlU 
UKEadftyFBPd... 


- ttsrtJb Aroahm Fd. 

- OneauUtoraFtoiL - 

- wffiRSnEL'.'-..'. 

- Brtsul AWeaLHeFi. 

- PtasieosSeetaC- ... 
Pensions BtoeQIg- 


U67* XJ§? 

S3 
If* SH 

®s m 


pgwSwSSteNM.'. 

gSi 


PentEaraa«an....„..„.. 

PmMUrimricu. - 

Ptro Oriental Opnu.- • 


1570 

1936 

177.9 

15S.4 


115.1 

1200 

123a 


1106 

1360 

1250 

107 6 
1737 
1690 
1200 
Z10 6 
111* 
115.9 
1020 
1016 


1066 
107.8 
126.7 
1266 
83 10 
1626 
1139 


1656 
203* 
1870 
163 6 
1295 
1190 
12X2 
126.7 
1020 
110X 
1329 
1196 

143* 
13X6 
8X60 
108.9, 
1130 
1829 
177 4 
127 0, 
1160' 
117.4 

Si 

1E* 1 

S.S 

1030 
87 50 
1711 
1X94 


<010 

+0 70 
+0 70 
-O 70 
+0.10 
-000 


+020 

+040 
+080' 
ll), 
+0X0 
-0 30. 
+040 


tePtattBaads . ._ 
CWtel«*fltll«-6»_ 
Ototatoto-PfnSMax 
QrO+ttS Managed . . 
Ounces Canny . 
Ttadaa Was mslerg+a .. 
freSbe VOS nn9Be-Ta_ 
Fr+fdora Managed 

SSlS^A+aral 
ManagMhMial . .. 

Do Accum . _ 

Eority initial.. 

Do Aeon _ . . . 

Fixed Umax Acc- 

larnnutonii Acc. 
am Arealeart Act— ... 
PacfilcAce- 
Etoontan Acc.- - 

Property Act. . . . 

Mn-LtokadAcc 
Dewlt Accra 


tes. Managed mural.. 

to Mi npa to 
Pert Enxltjlnitul 
Pern. Enahy Acc_ _ 

Hearts of Oak Imb ranee Gram 
H Stall of Oak Haaw. 4 Princess Rd WeSL 


i 

i 

oUtf 


2127 

1590 

251* 

Ud 

4407 
3*30 
643 7 
8460 


685* 
143 6 
1340 
1732 
1829 
1160 

114.7 
1042 
101 6 

395 6 
5320 
6074 
8176 
488 4 
460X 

175.7 
203.4 

934 


Do._ . 

Eienpt F« Eta*b Wt^ 
Do. Aran. _ _ _ 
Exempt Flxad 616 ... 

Do Accam . __ 

Ex Indn Lnk.GIIL.— 

Do Aran . __ 

Exempt inti inilia I_ 

On Aram . _ . , 

Exempt Mngd lor*_ 

Oo. Acorn .. . _. 
Exempt II. JDarr. Wt„ 
Do. Accum— ___ 

- Eaeropt tea InlL. - . 
■ Do. Iccon —. 

- Sp Demit ML. .'. .. 

- Do Atata. 

- RMw Ftoid IWe 

- ArjrratorCroraUdi! . 

- Do Aram . 


164 0 
2114 
2412 
4726 
9120 


194 9 
199 2 
349 7 
4570 
7420 
1266 
1756 
1927 
2806 
6222 


2301 
275 4 
447 0 
222 B 
3209 
112 1 
1001 
1414 
13*4 


a: 

2710 
415.1 
167 4 
2305 
505 6 
1588 
415 7 
6474 
193 4 
3210 
1306 


1727 
2226 
3066 
4970 
960 0 


2052 
2D97 
2618 
4816 
7S1 6 
1030 
1*44 
202 9 
295 4 
655 0 


2423 
2OT.9 
4706 
234 6 
337 B 
11* 0 
1402 
148.4 
1670 


-0 1 
+22 
-02 


+0.1 
+0.1 
+62 
♦10 J 
+0.7 
+08 
-05 
-0.6 
-OJ 
+00 

-01 
-01 
•26 
+40 
-00 
-0 4 
+0.1 
•01 
+01 
+01 
+04 
♦11 
+06 
+07 


Mamllfc Group 

MaragcvSeO... . 
Property Seri 
Property Ser 3 _ . 

EnnttySerl &2 ... 

EnxrtySer 3. 

Gilt Edged Ser 1JL2 

Gilt Edgrd Ser 3. 

DcpautSarl&L... 
DeposilSet 3 
Ineein+at Sn 1 
Unn+m-jaxl Ser 1A 2 

Inununnui Sta 3 
PeagtanFaad Pticti 
Managed inn.. . 

Do Accra* _ . 
Preptrir InlL 

Do Accum. 

Equity Itoi . 

Gilt-Edged tiro. - 

Do Accra . 

Guaranteed ton _ 


492 
465 8 
1*8 5 
6730 
1055 
4900 
1191 
2964 
U4 0 
284 0 
3804 
84.6 


EamorterlKM 056101 

1044 +02 

490 J 1 
932 
706 7 
ULO 
5161 
1254 
312.0 
125 J 
298 2 
4004 

890 


Fa' Nxiionxl Fin tee Tsrgrt lile 

National Mutual Lift 
The Priory Pnor» Pk. HlKlun SGE 20* (W 
Hamster Ptro+ox Fi 
Managed . 

UKEqurtr 
Overseas Emu I r 
Fued Inlerrx. 

Proeeni . 

■nan Instrd 
PepasiL 

With Profits iB> 

National Prsvrrtrnf Institution 

ASGrxKkmtfSi Lordoa EC3P 3HH 


ISO 5 

140 0 

♦10 

200 6 

2112 

♦3 3 

1295 

136 a 

-14 

let! 

1759 

*03 

125 4 

1026 

+1.5 

152 1 

lr>0 2 

•04 

1715 

180 6 

+06 

140 0 

147 5 

+00 


MxnSfled 

(JKEeuilr 

Orerstadbo 

Americas 

FjrE.il 


“ Do Aram 
~ torrenai loealInlL 

- (to Aran . 

* InSnlA GiltlilL. 

” Do Accam.. 

- Managed 5ei 2 

” Property Ser 2- 

" E«toitrSrr2. 

“ Girt Edged See 2 

" T *" 2 . . 

- Ind-Unted 5ta 2 


033 2 
503 5 

327 4 
4957 
418 04 
633 06 


4390 
2155 
029 6 
3636 
5621 
1592 
246 0 
149 1 15b 9 


149 9 

142 3 
1422 
1568 
1251 

143 8 


157 8 

149* 
149 7 

1650 
131 7 
1514 


+14 
+24 
+02 
407 
+3 8 
<62 
+07 
+14 
+01 
+00 
-1 B 

-24 
*07 
♦1 2 
+08 
+02 
+14 
+0 5 
+0 3 
-06 
*0.7 


Fired Int 
lrxjr.ro Gill. 
DromJi 
With Pros it 


Managed 
US Eauiii . 
Ovrrras Eq 
Arran US 
Far East. 
Property 
Fired Inr. 
Indexed Gih 
Deposit 
HPIi 


- MxugMFiaid 


;to* 
483 0 
JM + 
2862 
324 2 
195 2 
287 7 
161 7 
143 7 
109 4 
(Jpttn 
538 5 
658 2 

569 9 

074 6 
547 1 
2514 
3604 
1760 
277 9 
■ Ud 


J» 5 
5085 
256 8 
3010 
341 7 
205 5 
302 9 
1700 
203 9 
1151 

566 9 
692.9 
5999 
094 4 

STS 4 

2647 
379 4 
1856, 
2926 


+3 0 
+0 6 
-I 4 


+21 
+4 1 
+0 5 
-10 
+02 
+0 1 
+05 


1106 2 1126 Ol 


Prices April 1 Sint dealing Mayl 
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2 Norwich Union Asset Managrm+fit Ltd 


♦14 

♦1.9 

+3* 

+52 

+0.1 

+08 

+20 

-0.7 

♦10 


Liberty Life Assurance Co Ltd 
Surinam. Nt* Barnet 


Merchant Investors Assuran ce Ca Ltd 
Part of Ua Ml Grow 

5i Bantrt m neia's Boast Le+rlm Mead. BrHini BS1 2NH 
For calKtol starting aftw April 1978 
For All other Imxf MeertUlspn Tri 0*81000100' 

Ml Managed Fd . 55 2 38_T 

Ml Inurraairoul. 3790 399 4 

Ul ftib Anw Equay 1510 1589 

MlPnoeny- — 4364 454 3 

Ml UK Fp. . .. . 3740 3942 

Ml UKE+suty .. 266 0 280 0 


” Sal Sec A.... 

Managed-._ -- 

- SB&ra:--.- - 

- Special Sin__ - 

Z totentaJoaul. - 
_ Earapea Fond— .. 


Pacific . _.. 

SEKLm-. 


+67 X 

614.0 

677 6 
OT0.7 


+08 
+1 1 
+24 
+32 


1 Deposit. 


43 70 
3805 
3504 
54*7 
36 71 
46 08 
13 51 
26.76 
41 M 
30 69 
3208 

15.04 

2660 


46 00 

4038 
57 47 
57 76 
07 *9 
4801 
14 23 
2817 
4081 
3231 
33.77 
1S8J 
28 01 


-0 3 

... . -OB 

For CMaraaa mtiere oaly one price «»« us* thenid price 
sboananave ■ Callsebargedas25p/maicaeaprare. 
33a/nunatali ottor rimes. Inc VAT 


Mercury Life Assurance Co Ltd 

33 King William SL Lbfidoo EC4fl9A5 

Inurnmoail . " 

UK Etaity 
Bnikm Bine Orta 
OK Income . 


PO Bar 140. Homed 9R31PP 
HUAMFxmb 
Mxu n f Futo 
Soil lira urafFtai 
Equity Fund 

Mrmniaaal Fund 
European Fund 
North American Fund 
Pjcrflc Fund 
Properlf Fund 
Flird toteersi Funs 

- Jndrr linletf Sro Fund 
“ Depciti Fend 

- HlMlf Brifanaraf Pta 

- Mi.ro Fane 
jg WtwySInirEfl 


UK smaller Cm 


LHe Association of Scotland 
lUOaadisSL EdUdwgflEM35E3 
LASK 


- M&e-r-K ST 

- MbtaUrtH_ ira9 109 3 

- RaaPmoet|yS«nta2-- 991 1D50 

- HnxaEnnoaaa . 106 3 U29 

- Nan Gin Edged . . 107.2 1109 

- A A Find. 1938 1938 

- LAMMAS UN Fran , 

- Eawy-... . 1456 154.7 

- Eq*ty5er«i2. . 540 S7A 

- bUIRlnl .. JdB.7 517 

- DepaslL .. Ih3 0 669 

- H08S PnalbB Fna , 

- ProperlyPenJea _ . J5&B 610 

- Praan Managed..1193.B 204*1 

- PP Managed .1276 104 31 

- AppMaxamd- . 1626 65.91 


KnigedFtad 

uu U K Emm y . . 
Property 

- MorayMarteL 

- Ftxid IxunaL. 


- IrderaaiionaL — -., 

- Prapwly .. 

- tlantrUaiXeL_ 

- Fbad toleresL - 

UKEqnhy. 

- North America... . , 

- Japan- ,_ _ 

- Eaneug _ . 

- Far Eta 


2270 
2687 
246 d 

1246 

2080 


188.7 
1040 
214 1 
220.9 

mi 

1250 
1277 
221 1 
65 1 


2864 

4944 

3040 

2390 

2S24 

259b 

131.2 

219.7 

2080 

83*9' 


232.6 

237 1 

338.0 
1319 
1340 
202 B 
686 


+06 

-08 

-04 

-00 

+0.7 


+07 

+1.7 

-06 

-00 

+08 

-02 


031-550SOOQ Fired imnra . 


+ 0 * 

+25 

+01 


- BMgSaciei,*Dro 


640 
44* 
600 
67 1 
59 1 
446 
42 6 
548 
294 
30 7 
51 5 
642 
OT 5 
690 


-0 20 
•OlO 
*0 40 
+0 40 
+000 
<0 10 

- 0)0 
-0 40 
40 ID 


inimuliaaal Fund 
Property Fund 
Fixed imereti Fund 
Indn UtatdSct Fra 
DenoaH Fund 
MUM IMF] 
Managed Fitod 
Egx.ir Find 


Fixed >nlr+ta Fans 
torn lietedSoc Fung 
Deue+il Fund 


7*0 

80 G 

•0 4 

7 3 2 

79 I 

<0 3 

Eftr 8 

914 

+0 6 

62 6 

65 4 

_ 

659 

64 4 

+0 4 

7X7 

7*5 

1)4 

bO J 

71 Ci 

-0 I 

74 7 

78 7 

40 1 

65 1 

68 5 

+02 

62 9 

66 3 

+02 

74 4 

784 


855 

90 p 

+0 4 

103 4 

108 B 

+08 

65 4 

689 


84 1 

£8.3 

-0 2 

818 

B* 1 

+00 

67 4 

710 

+02 

<» I 

94 8 

+01 

1072 7 

1129 2 

+5 5 

2376 3 

2501 4 

+18 B 

166 0 

174 B 

-O 1 

475 2 

3 DO 3 

*04 

4898 

515 b 

•1 7 

*4 3 

67 7 

•01 

307 4 

323 6 

•O 1 


~ Norwich Union Life Insurance Soc. 


Midland Ufa Umited 

Marta kb She. CornmerolU Rd. SouebampronOTa J 226929 


Sent) Surd Nora 4)1 N»1 3NG 
Ux Hlu6 Ulg 

WKA Plod’s Fd 
MarugrdFo 
UK Ord Skate Fn 
Ivernanarul Fd 
ErapeaiiFd 
Ntain Aroeriun Fd 
PacifrcFd 


- AdsealanalFd 

- Balanced Ft 

- Masi+e Fd. 

- SecixtFd. . . 

- UKErsrrtyFS 
totetMitonal Fd . „ 

- Money Marita Fd.... 

- Flaro Ixierest Fn. 

- Pent A dx fttwma 

- Pens fialaacrd . . 

- PnCdraw. _ 

- P«B Secure... 

- PrtttUKEn.lt, . . 

- Poninenixtioaal . 

- Peas Mora, Marin. 

- Pern Fined Lowtn 


M6 
664 
668 
660 
F76 
526 
166 9 
627 
1019 

1171 
114 7 
1M.1 

127 6 
101.0 
106 1 
112 2 


644 

699 

704 
OT5 
81.7 
554 

705 
66.0 

107 3 

1230 

12DB 

111.7 

1044 

106.4 

1117 

11B2 


Pro 


r Fd 


-01 

+02 

•01 


+01 
-01 
+0 6 
+0.4 


Fill'd IMH 
toll Bung Fd 
DepMirFd 
UaithedF 
Wiia Proriu Fd 
■AuugrdFd 
UK Eaulty Fe 

internal ml Ft 
EuramnFp ,. .. 
Norm Amrr ilmFi) 
PttCIIK Fd 

ProsertiFd 

Fixed Int Fd . 

■ni8oBdFd 
Bldg Soc Dtp Fd ■ 


12170 12810 
10— 52 109 51 
lijjo 11 +:; 
91 25 96 05 

86 6? 94 39 

101 64 IP’ 04 
81 43 85 72, 

89 DO 43 e* 

117 17 J23J4 
111.31 11’ M 
120 43 U6 77 

IM. 40 175 16 
171 85 180 90 
191 14 201 20 
155 27 163 44 
145 30 152 64 
171 09 180 09 
130 69 12.’04 
152. Bb 168 91 
144 83 15+ J6 

140 21 1A7 59 

if?0J Iw 31 


♦0 02 
+0 45 
+0 77 
♦0 04 
*0 46 
-0 44 
-O 17 

•0 13 
•0(5 
+010 
+0 03 

+0 04 
•O 78 

+141 
-0 12 
+0 78 
-0B8 

-0 24 
■ 0(1 
+0 51 
*0 03 
*0 06 


Continued an next page 


















































































































































FT MANAGED FUNDS SERVICE 


J Current Unit Trust prices are available on FT '(S1J 925-2128. 

and 48p/mlnute at ail other times. To obtain a free Unit Trust Ccee boo~ »_- 


Bid 

Prut 


Norwich Union Lite Iannace Sm.-C ourt. 
Pmitmai* A imvlibW pib* 

■*568 4808 

706 7 7439 

166 4 173 r 

ZH6 Z73J 

*qs.t <ar i 
189* 1004 

Mi WJ 

IU6 59 

*Prks4mAarll21 
Jovv LlltljMlll PfM 

YJIlAPrtfitjFand. . 124 02 1305* *0 03 

lf.ll Faulty Fund 42 1b 97 01 4004 
M BondFnnd 111840 U4U> *0Mi 
Norwich Union Pensions Man age ment Ltd 

Surrey Suw Nontldl NR1WG . 

Grasp PentePe 


Wued Fond 
IVBIIU 7 Shut Find 

'■"Ttl'Jlht'.ll FuflO . 

Pranrrty Fund 
FuM InirrrA Fund... 
bim-LinrwS* Fuoa_ 

Derail Fund. 

KoraRt Ulna Apt 21 





Yldd 


Off* ** 
PRO - 


VMd 

(RD 


oner + w rwd 


HL 


2S 


Bid 

Price 


SSS 4 -' 2S 


r-M rw Bid Dlls* * 1 

eJg hS wS ■ 


BfectroSUiujedFl 133010 33334 -003 
CMin/tMjiu&FJ.... 110 IS 1220* *0.04 
Seaunel UjnJOM Fd 1107 47 106.921 -0 031 
Prices 4141 Asm 28 

Pearl Assurance (Unit Funds! Ltd 

K wok Pturtoninrt PE6FY . 0733 

rif Oiu. 'Cron) LM 1 !■ 

Prngertr Act iGranl 2333 
Cully iGrool 4133 

WtivMrd 'C"ms.' . *313 

Prwen-Act.'HeU.... U2 1 
Equity IKeO 210 4 

MaiMoN'Nei.' 1434 

InumJtlOUl Well 100.4 
Gill &Flied lnicrsL... 1386 
Honey Fund 1303 

Ml.« Fund >C*ol 1W8 
Uli-d F.*a Uriel .. 123 7 


Persian Finds 
Win tt d ftd 

KnMWi—. 

Foully Ord. 

EquUlltlL. 

Pen tad LM Gilt Ord .. 
pro HR Ud cm mil.... 
OwttasEauHyM 

Oierws Qilp mh. 

ON . • • 

Pnsmv iiIl.. 

R«*du«HBl0id. 
0603683335 Fixedirarreakih. . 
DtpodiOrt 


- OmliHL 


4700 
344.0 
733 0 
539.7 
mb 
U7M 
307 3 
229.6 
280.0 

209.4 

tut 
204.9 
264 4 

143.4 


444.7 

368.4 
774 J 

m 

m 

237.5 
24*7 
2162 

Si 

SSi 


- te^pS ric- .J 104.2 

- Emcw..„ .. __J<«3 

- American...11094 

- Fhed interest.. ..- 244.0 

- lodo-UikedUlu...1522 

- Cash.. _ . 1206.4 

- UtaFriraxa*coadXnta> 

- M inolt a ..1465 

- Eaxitj-... 

- Pi e co tr ... .1 

- Istamamul .J423 

- jhr. - _.1792 

Arid ft*We-..JlOl * 


Ewoptu-—J 


Purl tanrrau IIMH Linked Paul Ud 
AnMufimnli 6861 722 

PetHUiuSwinZI . 232.7 2*5 
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FINANCIAL TnVIES THURSDAY APRIL 30 1992 


FT MANAGED FUNDS SERVICE 


> Current Unit Trust prices are available on FT Cityline. Calls charged at 36p7minute cheap rale 
and d8p/minute at all other times. To obtain a tree Unit Trust Code Booklet ring (071) 925-2128. 
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OTHER OFFSHORE FUNDS 
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FOREIGN EXCHANGES 


, MONEY AND CAPITAL MARKETS 


FINANCIAL FUTURES AND OPTIONS 


Mixed feelings about dollar 


UFTE um OLT FUTUttSOPramS 
£5MHMthi«rZM% 


utfe us tbuodit nn nmras struts 
sua^oo 64tk if 1(0% 


A PUBLIC holiday in Japan 
ensured that yesterday was the 
quietest day in some time on 
the foreign exchange markets. 
But compounding the slowness 
of trading was continued 
uncertainty about the dollar, 
which held to a narrow trading 
range throughout the day. 
writes James Blitz. 

Traders continued to feel 
jaded about the US currency in 
the wake of a mixed batch of 
economic indicators, none of 
which has conferred the seal of 
approval on the expected eco¬ 
nomic recovery. On Tuesday, 
indicators showed a 2 per cent 
rise in GDP in the first quarter 
but were disappointing on the 
issue of new home sales, which 
plunged 14.P per cent in March. 

The picture was darkened 
yesterday bv disappointing US 
income data, in which most 
March gains were concentrated 
in the farm sector rather than 
industry. 

The dollar ended a touch 
firmer against the D-Mark at 
DM1.6565. up from DM1.6555. 
but never broke out of its trad¬ 
ing range. In Europe, however, 
traders may have stayed their 
hand in anticipation of figures 
for quarterly refunding of 
Treasury bonds, which came 
too late for the markets. In 
New York the dollar finished 

£ IN NEW YORK 


L7720-L7730 L77b5-1.7n5 
LOS-1.OIboi 095-D93pm 


slightly higher at DMl .6575. 

Dealers believe today's 
weekly jobless figures from the 
US government may have 
some effect on the dollar. But 
Mr Neil MacKinnon, chief 
economist at Yamaichi Bank, 
thinks the currency wili have 
to struggle hard if it is to break 
through its next big target rate 
against the D-Mark. 

He said: “You really need 
some fairly substantial data to 
see a breakthrough to 
DM 1.6750." Similar to other 
City economists, he believes 
dollar trading will remain 
mostly quiet until the US gov¬ 
ernment's monthly employ¬ 
ment figures are issued a week 
from tomorrow. 

The dollar again firmed 
slightly against the yen. to 
Y133.45 from Y133.25. partly 
helped by a public holiday in 
Japan. A trader said: “Without 
the Japanese in the picture, 
there is no yen market." ft 


dosed in New York at Y133-45. 

The fall in the yen, however, 
will still come as a disappoint¬ 
ment to the Bank of Japan, 
which does not want the cur¬ 
rency to weaken against the 
dollar as it tries to reduce 
Japan’s huge trade surplus. It 
was said to have intervened in 
the market on Monday night to 
the tune of SlQOm in an 
attempt to strengthen the yen. 

For the first time this week, 
the D-Mark appeared steadier. 
In spite of the mounting eco¬ 
nomic crisis in Germany, there 
is no doubt that high German 
interest rates are here for some 
time to come. 

The D-Mark gave sterling its 
first difficult day of the week, 
with the pound closing Vi pfen¬ 
nig down at DM2.9325. One 
dealer, bewildered by more 
profit-taking against the 
pound, said: “Everyone seems 
too long of the currency at 
present." 
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EMS EUROPEAN CURRENCY UNIT RATES 
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CURRENCY MOVEMENTS 
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Danish KiMe 950 
D-Mark .. 800 
Dutch Guilder 850 
French Fra*. 

Italian Ura .. 
Japanese Yui 
Ho»»a» Krone 
Spukh Peseta. 
Swedish Krona 
Srri is Franc . 

Greet Orach . 

Irish Pun 


Keifetetands. 
Belgium.... 
Denmark.... 
Ireland ... . 
Gtemany... 
Pteugai ... 

Spam. 

Italy.. _ . 
homy .. .. 
Franc*.... 
Sweden . 
Japan .. . 
Austria 
Snlueriand 
Ecu. 


101-0.99cpni 
0.74-0.TtXwn 


Denmark.... U.3425 - U3675 1L3450 - U3550 torepnHttr 

Ireland... . 1.0975 -11015 L0975 -1.0965 0.02-fl 05ote 

Germany... 29300- 29400 29300 -29350 tr-«,sfpm 

Portugal ... 246 60 - 248 JO 246.80 -247 60 49-73ctfb 

Spam. 18350 - IB450 18355-18385 22-Z&015 

Italy_2205 25 - 2210 25 220550 - 220650 2-4llredls 

Norway .. .. 11.4500 - U 4750 114500 -11.4600 ti-igorepqi 

France.... 9.3800 - 9 9100 9 8825 9 8925 <a-*<cam 

Sweden . 105800 -10 6075 10 5825 -105925 l-liyteedS 

Japan .. . 23550 - 237 25 255.75 - 236 75 lU-liupm 

Austria 20.62 - 2068 20 64 - 20 67 2-* grown 

Snhreriand 16B75-17025 16875-16975 6-£«n 

Ecu. 1.4280 - L4325 14295 -1.4305 0.08-QIUcBm 

Canunsdil rats taken towards trie rad of London trading. Su-monUi (tei 
9X5-9 OScra 


189-286un 650 

200-1.91pm 3 70 

H-tan 061 
ISten 0.76 
lV-^pm 031 
par -0.0/(toi 013 
Jj-bpm 0 43 
148-195db -277 

Bl-93dis -189 
8-lldb -172 
lj-parpm 0 09 
Vtai 023 
3-41, dh -L37 
3«i-33»pm 582 

5ij-2i.pm 075 
IViwi L49 
0190.09pm 039 

r 531-5 2bpm 12 Month 


parpoi 009 
-Van 023 
41, As -L37 


DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 


1.7700 
LbllO 
L1935 
LB565 
33.95 
63850 
16500 
L»4S 

... 103 60 

lUly.... 124100 




101-0 99am 
086-0.B3cpni 
0 26 - 028 cdb 
0.89-0 92cds 
15.00-16 OOcdts 
325-355cndK 
0 83-084ptdh 
U4-121nJrt 
n-73ais 
085-0.9011 red b 
340-3 70nredb 
2.91-2960)4 
3 BS-4-lOtJredb 
008-0.09ydh 
550-5 85gndb 
0 62-0 65edri 
0.66-0 64qw 


,1' VI ., J ; rA . » X 





lot - 4fl 
39-ll| 
121.-Ut, 



Ttar 

Mtnfe 

SU 

MteHte 

103 - 10- 
6«.1' 
»:a 

M 

9a-9a 
*6-45 
106 -10 
36- 36 
12& -12 

1:1 
»:« 
LOt, -10 


Argentina . 

Australia 

flraal . . 

Finland ... 

Greet*. 

HtmgKong 

Iran 

KortatSthi 
Kuwait . 
tanetnbourg 
Malaysia 

MVK4 . . 

N Zealand 
Saudi Ar 
5rngji»re 
SAflCm) 
S.M iFro 
Taiwan . 
UAE . 



yean 73-7£ p» cm nonuHl. Short urat rats are all ItrUS Dotltet and Jaomse Yen; othen. two das'rente 



THREE HSKTB ECO 
ECU lm poWi Of 100% 


Oo» 

HM 

Lrt 

Pm. 

8981 

3986 

8981 

89.85 

90.12 

90X4 

90 22 

9Q.14 

90.42 

90.45 

90 41 

90.44 

90 72 

9074 

9072 

90.74 


101, -101, 
tI :» 

lilt 

9i. -9^ 
10 m - 9|| 


3*-34i 

J2J,-12i 


EzczEznzn: 


f H v ^ 


’Floating rate Iran Official rair£117JO S66 80 Yen per 1.000: French Fr. per 10 Un per LOU: Brlgtan Fr. pa-100 Peseta per 100. 


Estataud rime 667 (513) 

PreriOB day's open ha. 9156 (9187) 

THREE BOfTH EU» SWI55 F1AJTC 
SFR 3m paint, if 1M% 

On NH In 

Jh 9L50 9163 9L46 

Sea 91 85 9L9B 9LS0 

Oee 9118 9130 9237 

Mar 9152 92 A3 9152 

Estimated tekm 5951 009191 
Prohan itay'i open h«. 45243 (44468) 

FT-SE lag WBBi -1 

£25 pw MIMg po6d _ 

(to NO Ire 

J» 2696J 2707.0 2677 0 
Sep 27353 

Os 27765 

Estimated rofimte 8124 (8245) 

Preetas day's opa tat. 41006 (40184) 

F7-SE EOR0TSACX 180 WDEX 

BSSOptrluaialo^tet _ 

Ose High Low 

Jon 11750 


Estimated ttdme 0 09 
Preetous day’s open Int 18 081 

4 Commas traded on APT. Dosing pries Shown. 

POUND - DOLLAR 

FT FOB ETC* OKHANGE RATES 

5out 1-retTL 3-rati. 6-mtt. 12-mOi. 

1.7705 1.7605 1 741B L7177 L6795 


Cain 



Pits 

Stfetnhte Detente 

Jute 

Segtente 

•. • 

- 

ao3 

- 

139 

- 

0.14 ■ 

059 

083 

188 

160 

103 

0.46 

086 

- - 

- 

023 

057 

• 

• • 

8X1 

- 

- 


17576 

i Mm 139899 

5.472 

34.647 

14591 


BASE LENDING RATES 


Adam & Compaq- 

Allied Trust b*_ 

AIBBaak_ 

9 HtajAisbadv- 

B&CMerttontBaRk- 
Bart of Barreia 
Banco BifcaoVmja.- 

BaakafC^ns- 

Bart id Ireland- 

Bart of Mia_ 

BartofScoUasd_ 

Baaqoe Brtge Ltd- 

BsctariBai- 

BeodnarkBart_ 

BrilBccf Mid East_ 

9BranSkiplQ- 

aBartMfftaH_ 

CUartNA_ 

OtfHartaitsBart.— 

QltabteBart- 

QMmtlff&nk_ 

totts&Cd_ 


1CL5 CBdULjDBM- 

103 CffraPopelarBk- 

103 Durea La»ne- 

103 EqabrialBartpIc— 
103 EaurBartUrtted— 
103 rnidal&Ga.Bart-. 
103 PhtKaUonalBitPle. 
103 i fitbrtFteBiiqiCo.— 
103 RohrtftaariPtns.- 

103 GWa*_ 

103 tGrtnslUu_ 

103 fbamtraSart- 

103 RaniRsheTrBLPlc— 
U Hffttatde&GflltrBrt. 

103 • Kill Same!_ 

103 CHoareSCo._ 

103 HoartQrt&Slangla^ 
103 Jidian Hodge Bart— 
103 9 Leopold J«rt&Soas-. 

103 UofkBart_ 

103 RnbdiBartUd- 

103 


103 Bdtairil Douglas Brt. 103 

103 lildlandBart_105 

103 Maw Bank®? __ 103 

103 KatWestalastar_- 103 

II Holton Bart Ud_ 103 

11 Hjiragt Mortgage Bait 11 

14 PrattatiaSBartPLC-. 14 

103 textw^BakLU— 113 

11 MHRf Scotland— 103 

103 9SRdtk&WillB8BSeG.- 103 
103 StandsdOBtoed— 103 

103 T5B_. 105 

133 IWhartnk—_103 

105 9 DsttedBirfKaraft— 105 

105 IMiTristBWPk- 105. 

103 Vlteter* Trust_ 103 

105 Westpac Bart Cop.— 105 

103 W&snrLaidla*— 103 

103 YorbSeBa*_103 

103 9 Mestos of Britfrti Madaat • 
103 Bartns t SenrltJc Hoses' 




7,836 Set by GRIFFIN 




MONEY MARKETS 


Rates creep higher 


RATES IN the DK money 
market moved higher yester¬ 
day as traders held back paper 
in anticipation of a large end- 
of-month shortage today. 

As usual, a large shortage 
was anticipated on the last day 
of the month, as banks carry 
out particularly large pay¬ 
ments to the Bank of England 
on behalf of clients. That short¬ 
age will be compounded this 
time by the large £2.5bn gilt 
auction launched by the Trea¬ 
sury yesterday. 

Discount houses were there¬ 
fore anticipating a rise in rates 
today and limited their trading 


UK clearing bank base fending rate 
105 per cent 
kom September 4,1991 


with the Bank of England. 
“People are not selling paper 
today, thinking that they will 
get better value tomorrow," 
said Mr John Trimming of 
Union Discount 
As a result, short-term 
period rates ended slightly 
higher in the interbank 
market. One month rates 
ended at lov, -% per cent, about 
h up on the previous day’s 
close. The overnight rate also 
closed at 10’/i- 3 /l per cent, 
having gone over ll per cent at 
several points of the day. 
Dealers said that the one-week 
rate was also up, ending at 
iQVI'a per cent, about '/» 


higher on the previous day's 
close. 

In the discount market, the 
Bank of England forecast a 
shortage of around £700m. and 
in early operations purchased 
£2m of Band-1 bank bills at 
10V« per cent. £l6m of Band-3 
bank bills at 10&-% per cent 
and £24m of Band-4 bank bins 
at lOjVl -2 per cent 

The forecast was revised to 
around £850m before taking 
account of the early 
operations. The Bank 
purchased £8m of Band-1 bills 
at 10V s per cent, £llm of 
Band-2 bills at 10 % per cent, 
£5m of Band-3 UK. bills at 10% 
per cent, £56m of Band-3 bills 
at 10% per cent and £i3lm of 
Band-4 bills at l 0 j| per cent. 

The forecast was again 
revised to £950m. In the 
afternoon the Bank purchased 
£226m of Band-1 bills at 10% 
per cent and £4m of Band-4 
bills at 10 m per cent The Bank 
then provided late assistance 
of around £360m. 

In Germany, call money 
rates fell to 9.60-65 per cent 
from 9.60-70 per cent after 
monthly pension payouts were 
returned to the banking 
system. One trader said that 
month-end liquidity was now 
adequate. 

There was no regular 
securities purchase offered by 
the Bundesbank and the next 
one is due on May 6. 


FT LONDON INTERBANK FIXING 
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The firing rata ret tie aritteratic mas rouofo to Uk nearest ra-Xraajth, of tbt bH rate sffoctf iterator Jlflm 

S fd to the wrhH.bg fire referent bMbK 1X00 in. working do. The totes are faUsBalWotukaur 

k. Batt of Tata Daitsrte Bank. Banque Ratios* do Parts aad Morgan Gorany Trust 


MONEY RATES 


NEW YORK 


Treasury Bills and Bonds 


4om Oormooth-- 

Two month- 

Pi lu re rat 6‘? Three n»ah —_ 

taker loan rate. 6 Si month- 

Fedjiaris - 4 Co? year- 

Fediiadiatretereertlcn... - Twojw. _ - __ 


Frankfert. . - 

M ....... —- 

Ztetdi —.. 

Auetredan. ___ 

Tokyo__ 

Milan ... 

EnsteK. . _ 

Dnbfln.. 


- 356 Three year.. 

358 Flee year . 

— 5p» , w r - 

- 397 lDgtar... 

432 30-gear_ 

-- _ 5.43 .. 


-5.93 

_6.90 

-725 

_7 60 

_am 


NOTICE TO THE HOLDERS OF 

KTAS 

KjDbenhavns Telefon Aktieseiskab 

(CopenCngan Talaphone Company, Incorpor a ted} 

FRF 600,000,000 Retractable Bonds due 2002 

In accordance with the Terms and Concfrtjons-of the Bonds-and 

pursuant to the notice to the Holders of the same published . 

on March 25.1992, notice is hereby 

given that for the five-year period - 

commencing April 28.1992. S&t&K Th * Fi *x IA 0*'t 

die Bonds win carry an interest ftp/TYRl Kr&dietbank 

rate of 9.125% per annum. WKv J,T§Luxembourg 


Oranta 

One 

Mouth 

T«b 

Mrashs 

950-980 

97M80 

9.7M60 

94-10 

97,-10 

43-Wi 

Mk 

Ma 


HU 

I2-LZ4 

id£ioa 

101,-102; 





LONDON MONEY RATES 


Interttank Bid. 101; loi 10W IOi 10J» 10 U 

Sterling CDs. - - 10 !, id j, lOfu 10k, 

Local Authority Deps... 10,'J 10,*. I0h 10 £ 10jJ 10 >* 

Local Airthorltr Bomb.. ------ 

Dlwwm Mht Dogs . . 10«. 1Q1J - - - - 

Company DqnkIu ... - - lOJJ 10« 10 U 10A 

Finance HoweDepiBlu - - law 104 10^ 10H 

Treasury Bills (Buy!... - - 10M 911 9,1 - 

Bank Bills (Buy!. - - 10£ 90 9^ 

Fine Trade EllhIBuy' . - - - - 

Dollar COc . . - - 3.85 3.90 4.05 4.55 

SDR Linked Dep Offer - - 6b 6A 6 A 61* 

SDRUnkedDep Bid . - bh bl 6,5 &*» 

ECO Linked Dep. Offer. - 107, 10% 

ECU Linked Dep Bid . 9< 9|] 10 10 

Treasury Bills (sell); ons-monlfi 10 s * per cent, tiro months 9U per con; da momhs9A percent; 
Bank Bills Wll- one-maoUi 10 U per cent; three months 91? per cert. TrHSBry Bilk; Anew 
tender rale of discount 9.8109 p c. ECGD Flirt Rate StertlnoExport Finance. Make up tby April 
30 .1992 . Agreed rates lor gerted May 26. 1992 to June 23.1992. Scheme j;1L75 8-C., 
Schemes II & ill LL93 p.c. Reference rate for period April 1,1992 to April 30,1992, Sdew 
(V&V: 10.685 p c. Local Authority and Finance Houses sew days’ noilee, others seren days' 
Hied. Finance Hoqms Base Rate ll Irwn April 1,1992: Bank Deposit Rato to sums a. sem 
days notice 4 per cm. Certificates vS Tax Deposit (Series 6); Deposit £100 000 and onr hen 
under one month 7 per cent ooe-Utree months 9»2 per cert; tfiree-six months 9per«rt; JM™* 
irwrrihs 9 per cent rrino-twerie monthi 9 per cart. Under £200.000 7 per cert from S«pl 5,1991, 
Deposits withdrawn for cash 5 per cent 


REUTERS ’SPIN' TofeIGwfa 
, - . | #3 FOR LATEST • ' E^fend 

i t «A f BfRONATIONS 3 cottand 

ORTELEPHtW 

sonwa Thosp?oa«»rt 


Total Geofe 3S-38U2 mm. 

England A9SA 89 

Scotland _ &3-Z8 Will 

OR TELEPHOBE 071 820 9789/80 H? 


-ntoEX== 


“ Sports Spread Buttng 


WORLD STOCKMARKETS. 
WHERE NEXT? 

I> \Ot* IL\VF 1 % VlKW, TAKE A POSITION 
Com kTTs AiuutN Fnv> ik 071-3451810 
KTTtniiMrii ni.NOuwiun Ki. snixwi, 
Viwmik rut vitinir, \xo tiiioN tuniwm 



member sea 


DEALERS IN 
ALLOCATED SWISS 

GOLD 

COMPETITIVE RATES 


. CAI. Futures Ltd 
. 162 Queen 
Victoria Street. 
London EC4V4BS 
Td; 071-329 »3Q 
Fub 071-329 391B 


ACROSS 

1 To stop back requires certain 

- part of shoe (6) 

4 Fi n di n g doctor in bank, beam 
VS)-. 

8 figure is about right height 

( 7 ) 

9 Praise double parking, “back- 

11 faldcale back street factory, 
managed internally (10> 

12 Are speaking of decoration on 
dressing-gown (4). 

13 Disinfectant some silly sol¬ 
diers used (5) 

14 Orders.new case for a Pari¬ 
sian ball-game (8) 

16 Deep inslcte? {8) ’ 

18 Drive Into iron structure (5) 

20 Intimidates fann animate (4) 

21 busted to finish bottle inside 
(10).- • 

23 Defeisible tale Ben put about 

(7) —• -•'■■■ 

24 Notice a bit of The Bible 
that’s unfevtwrafite (7) 

25 Saw Scottish, one in sink (6) ; 

26 Decorates wimfing-road with 

pote£ (6> , ; ' 

: . DOwi : ' 

1 Going oirtride in tom quarter 
off^coach (5X- 

2 Daring sex change nurse gets 

offers <7) - 

3 Dgiy. copra storage tower 
• erected behind dfadd (9) 


- 5 At lM)me least as n 
opening (5) 

6 Obscure ruler runs 
on leaving 0) 

7 Repay soldiers wi 
reproduced outside 

(9> 

10 Fancy Marti know 
ned old woman! o> 

13 Capital folk (9) 
Being discovered in 

„ K??! 5 m^ustifieti 

17 83 cyst’s 
fou rth attempi 

18 Said yon are after 
HP* ™ r Nie ham iti 

21 She even contractec 
two students ffij 
escort is stay 
relaxes (5) 

Solution to Puzzle K 

IgJaiti e 


□ □ a 
□□Baa 
a a q 
aiiGQaf 

□ a □ 

0LOQQI 

□ a a 

aaaBHi 

□ □ 
aamao 

nan 
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WORLD STOCK MARKETS 




AUSTRIA 




• V v 

\ _ ' 


r 
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April 29 


Sc* 


FRANCE (nuUaned) 


'C 


” 3*,-. 1 

'■ ' -fl t- ■ ' 

• -^tK- 






r: 

’Mi', j 

•r 


ywassi? 




Austrian Alrilna... 
CredHamuH.Pf ... 

EA General- 

EVN.. 

Jw 

Del. _ 

PtrlauostrZeraent. 
Rada HeraHUh .. 

Relnlngtaus Brae 

Steyr Daimler. 

VdUcherMagnesit. 
Vertwud (BrfA ... 
Wi 

nk ... 


--7 

—0*. +1 
3.490 -5 

. 842 42 

.14300 4600 
. 890 -I* 

. 1.650 
.561 
-1,660 
.218 -1 
.344.- 42 

.520 
.4.470 
. 1,085 


-1 

42 


-1 

-5 

-5 


BBXHIM/LUXEMB0URG 


April 29 


Fra. 


ACEC-Unlon Mia ..2340 +25 

AG Group..1,990 420 

Artxd- 3.870 -60 

BSL -3,410 ... 

Bank Inti a Lax.12,100a!.... 

BaoqGeeLaxPu.... 12.400 _ 

Barco..-... 1 262 46 

Befcaert.... 12,800 +175 

CBRClment.. 8,290 -70 

CMB__2.160 +20 

Cohew ..5310 ... 

CobeprAFVl __4965 _ -20 

CockertUPrtv.1M 44 . 

Colnnt _4.750 +30 

DettaueFrcUoi... 9,100 . +60 

EJectratei.4,895 .-10 

ElecuaMAFV_4.840 -30 

ElKlraflna ACT Z605 -5 

GBL_3.270 -10 

GBLAFV1.....3,260 ... 

GIB Group..1,426 -4 

GIB Group AFV_L3-J0 -6 

Geehern.....333 

GedtemAFV-341 .. 

Generals Baogue ... 6.410 +10 

GenBanqueAFVI-6J50 ... 

Gevaerl_;.7,030 ... 

Kredletbank.. 4.880 -15 

Kredletfck AFV.4,855 -10 

Pan Holding Liu ... 13.250 -200 

Petrofloa-10.850 450 

Powerfin..2.520 +5 

PowerftnAFV .... 2,490 ... 

Royale Beige...._4,600 -100 

RppRBrisrlfVl — 4,400 +60 

5ocGen Beige.2.000 -30 

SocSeoBrigtAFV _... 1.930 -10 

Sonia..11.925 +25 

Solvay...12,725 +25 

Tessenderto b,2Q0 +200 

TessendertaAfV... 5,500 +10 

Trattecel...-._ 7,200 -70 - 

TracugdAFVl ...7.630 

UCB.22.000 +50 . 

UCBAFV.-.20,925 *25 


DENMARK 

djprif 29 . Kr 

Bahia HoftUag Reg -.645 

Blkutwi.....279 

CarttberaA...;._288 

D/S 1912 A.92300 +1.000 

Dantsco.805 

Den Donslie Bank .... 28730 

East Asiatic_...130 

FLSIndB__679 

Great Nordic_335 

Hafnla HtdgsA_305 

HaFnla HWgs B.240 

ISS Inti Sere B_935 

Jjske Bank Reg .... 310 

Laurlizen U)B_1.940 

NKTA/S.290 

Noeo fiord B.524 

Soptus Berend B... 1.870 

Superfos.5350 

Top Danmark.930 

UnJdanmarkA;.209 


+ ar — 
-20 


+030 

+6 

44 


-20 

-130 


-1 

-IS 


FINLAND 

April 29 _ Mta 

Airier.._... 68 

Cultor...59.50 

Enw R.17.40 

Hidttamak! I Free .... 109 

KOP...13.70 

Kone B Free..395 

Kyimnene..74 

Metro B Free ..65 

Nokia Prof Free.... 62.70 

Pohjola B Fr*+.57 

Repaid (Free).41.70 

Stockmann B_126 

Taraprila Free —_ 14 
Unite Bk C Free_14 60 


-130 

- 0.10 

-3 

-5 

+1.80 

-030 

-1 

-030 


+120 



FRANCE _ 

April 29 Fa. 

AGF.. 493 

Accor.-. 810 

Air Ucuide_797 

Alcatel AbUnm.... 656 
AUXll Entrepr....... 834 

Axa ..1.017 

BIC.765 

BSN ... 1.156 

BNP Cert ine39030 

BancalroUe ..477.50 

Be^iln-Say 667 

JAPAN _ 

April 28 _ Yin 

Ajinomoto.1.270 

Aketano Brake led... 480 
An Nippon Ainrjrs— 1.030 

Alps Electric ..945 

AmadaGp..1.120 

A me no Carp-- 2.090 

Ando Construction... 690 

Anritsu...918 

AaklCorp._-_500 

Ankles 01) Cbm— 4350 
Asahl Breweries.... 1.100 

Asahl Chemical.615 

Asahl Glass1.080 

Asahl Optical.395 

AllcsCorp .- 501 

Atsugl Won.610 

Banru Ptnroi.1.060 

Brltfetooe ..1.150 

Brother lad_430 

CUoh__440 

CSK ..2.790 

CalptsFood.. 1.140 

Cabonle... 410 

Canon..1390 

Canon Salts.2.480 

Casio Computer .... 1.190 
Central Finance.... 305 

Central Glass.404 

Chiba Bank......... 795 

Chlyods Coro.;_1.470 

OWdaFtaGIf __5SS 
ChoboEl Perri-., 2.490 

ChogalPlBnn_1.030 

QwaotaBPo+rt— 2.090 
Cl tlzai Watch —u. 889 
Oafcel Chemlcri :...575 
DaidpSteel-^T.. 440 
Dale! lac870 
Dalfuku2,080 - 
DalttiKanjjoB;— 1380 
tanrai^.-- . L5oo 
DaiVin tadr—995 

Oalkjo Kmte :_1,000 

Dalmara Inc 520 

Oil Wmoeiak ^_457 

MW pgai. Big iri k. -;. 1,250 
tt^ yow grlg-:. 1.490 
OalhkwwTonb— 401 
DaBiowa Rater.... 2.080 

MTctanJSrlSe 
DAhwB**.™;... 868 

DpmMWtaRft-. 564 
|taraCBjp.a_i._i,460 
Elsal “ •• 1360 

Ezakl GHeb _ l w n 

Fanse._l—.—. 4 580 

1*% £*?**&» - 5*j0 

H I ;„2.91(w 

JM....323 
rteg,-. .^499 
-■-U-575 
Ptama „.i.D00 
1.680 
710 

runrawa Elect __ 455 

7^5 

SeoSekljB:_Ml 

too^el.^-905 

En+S Cross_855 

Gon-ElOlereicM ..475 

fiw* — .'602 

n^ssia . 599 

SiagRirlB 

Lk- 3M0 

IK«J*n»Manl() .650 
J.430 

sasns*:;® 

HhaehlZoia. 354 

^5£S : :i ra 

wwgw Paper.-..43S 
Hoese Food ind 2320 

nrqpCerp _17yj 

[HI-——J. ~. ~ 4 *0 

|haraanenea _.545 

Jy,-—---—a?6rf 

wfeta m.upM .. i,83o 

-Viso 

g^WaSmBO ,-.3» 

pranSQi. . trrt. 
hoVo tottO....^ 4.090 

Uwflee.. - 

•»£0t- 723 

*pi«aKisi*“-43i 


+ er- 


+6 

+20 

-1 

+43 

-5 

+20 • . 
-0.40 
+7.50 
♦7 


GERMANY fiawttaaad) 


NETHERLANDS 


SWEDEN (ea4tlreB0 


April 29 


Fra. 


+ er— 


Betpd*-5ar Cat hn . 

Boaffaln 

. 

CEIP ..._;• 

CM BPaTOsglng 

Canal*- 

Cap Gemini S ... 

Canefour__ 

Casino_ 

Cetrtem_ 

Chargeurs........ 

Dob MedUnranet 

Qjglfl- 

Coparex ... 

CCF___ 

Cr Fonc France .. 
CredLjon tQ)_.. 
Credit KK/onaJe. 

Damart-- 

Doris de France. 
Oolite MiegGIe. 

Em» CleGenl. 

Elf-Aqotulne Ceris 

Ejaiiorim_ 

Eta_^.... 

af ranee__ 


EoroDbonr ...... 

Eoor. 

Floertef.... 

Fonc Urocmalse „. 
From Get Aut:... 
GTM-Emrepow... 

Ual. Lafayette. 

Gaummt CSoc N1.. 
Gflophyslgoe- 

Haws ....I_ 

(metal- 

hum dr France ... 

Iitunabanqoe. 

I re mob Pbeolx .... 
htdustrlefle........ 

fanerball_: 

Irncreechnique...... 

LVMH :.. 

Lafarge Coppee.... 

L-oroai..:_ 

Ugrood ...- 

Legrts ... 

iMenEanrDmez — 

Mura :.. 

Merlin-Gerfh.. 

Mkhriln B 

Moulinex ___ 

Karigatloa Mfcrie . 

Hard Est . 

Oran___.... 

Paribas.. 

Paris seescompte.. 

Pernod (Heart_ 

Parler... 

Peugeot__ 

Plnanlt.. 

Pallet... 

PrintempsCAol 

Promodes__ 

Radtatechn. 

Redoute_ 

Rhone Poulenc Ctj _. 
RousseWJetaf..... 
silk:_.. 

Sagem. 

Saint Gabaln.. 

Saint Louis. 

Sanofl ... 

Sc/melder.. 

St*SA_ 

*nm*g.—■ 

Slmco_. 

Skis RossionoI_ 

SocEereraltdeFr_ 

Sommer-All Ibert.. 
Sole Bat I goo lies... 

Sou (Fin del. 

Tklttlnger.. 

ThaaianCSF. 

Total B. 

OAF.... 

UFS Locaball __ 

Uniball.. 

Union Immob Fr... 

Valeo_ 

Vallourec .. 

Worms Or.. 


-.490. *5 

.. 3.115 +26 
.. 669 +10 . 

..1.268 -4 
-185 +2.90 

.1.183 +20 

..329, +4.20 

-239M.+50 
.173.40 +4.40 
-795 -15 

-1.173 +5 

CJfl .7 

- 34330 +1-10 
.605 

.187 

_ 950 -1 

- 648 +6 

..-1409 -8 
..2.910 -39 

.424 -2.50 

_ 319 +12 

-889 -6 

- 2340 +31 

,.470 +3 

- 395 +11 

.266 : +3-50 
,.<480 - +10.10 

- 2320 +20 

. usn -13 . 

..641 +4 . 

. 138.80 +3.80 
.. 1.400 ... 

.120.10 -2.40 
,.672 +2 

,; 3070 +60 

"1,890 -35 

,.5fes +15 
.649 . -5 
-14730 +5.20 
-525 . +9 
355.10 +10.10 


- 901 +1 

.662 +1 
. 136 -1.10 

.6.950 -260 
. 465 -1 . 

,840 +5 

4,417 -28 

3&4 +7 

863 +9 

4.B77 +20 

461.90 +6.90 
.551 +9 ■ 

163.40 +5.40 
5S6 ‘ 

206 +330 

17630 -0.40 
1.155 -3 
108 +1 
259 . 

429 +10 

282 +3 

1366 +21 

1,701 .... 

m +5 
331 +5 

592 

799 +4 

33(0 +18 

585 +4 

5,650 +30 

611 +1 

il60 -15 

612 +3 

1,915 +67 

587 -3 

1.242 +5 
1020 -5 

709 -6 

2,230 +30 ' 

460 +16.80 

441 - -2 

769 .... ' 

552 ■ +13 
1,443 +33 

353.80 +530 

341 -040 

3.073 .... 

166 +930 

268.80 +10.10 

526 +1 

IS H • 

s s 

2^30 ^LIO 


GERMANY 


April 29 


AEG_ 

AG Ind&Verfc.... 

Aachen Mcb Utog) _ 

Allianz AG__ 

ANamM. 

Askn..- 

AsfcoPrf .. 

BASF .. 

Badenwerk. 

Bajt* 


209.40 -1:60 
712 +5 




BUWCl . 

BwerVerehnfak. 

Betndorf- 

Berliner Bank. 

Berliner Kraft 

BHF Bank .. 

AilTlM Berg - 

Cohxrfa Konzera .. 
Cotonia Konrem Pf 
Commerzbank .— 


.117 
>30 
817 

.67230 
.24930 
. 280 
29430 
393 
57830 
40550 
795 
270 
123-20 
435 
1,000 
1,000 
5&5 
265 


-3 

-230 
-18 
rS-50 ‘ 
+1 

-0,50 

+ 6.20 

-4.80 

—3 

:2s* 

+L70 

+1 

-2ft 

+7" 

-0.80 


April 29 


Dm. 


Contlnenui AG. 

DLW.. 

Daimler-Benz .. 
Deckel (Fr) 


Deutsche Babcock . 

Deutsche Bank . 

DMer-werke. 

Douglas HMg ...... 

P rager — r k . 

DresdocrBk...._ 

Fag Kegel fkriw... 
Germshefancr'. 

Goldschmidt CTHI.. 

HamhurgEMi.-.. 
Hapdg Lhqri 

HrirWhZem_ 

HeaWPrf,- 

Herllu. 

Hgchtlef .. 

Hocehst . 

Hosdr._...._ 

HolonanoPh . 

Horten . 

IKB Deutsche fed. 

-Industrie Werkr.... 

Kail .& Salt. 

Karriadt.. 

Kaafhof . 

KHO.... 

Klockncr Werke.... 

Lahmeyer.. 

Letfhell_ 

Unde..:_—.... 

Linotype-Hell_: 

Lufthansa... 

Lufthansan/fPri.... 

MAN___ 

MAN Prof.. 

M arw e srnar xi „ ... 
Mannheim Verx .... 
Mercedes Kid ....... 

MetallomeUschaft 

Munch KrakOltg) — 

PWA___ 

Philips Koounun._ 

r» _ —l. 

rOrSCfic ... 

Preussag.—. 

Rhaloelcktra- 

RbetemetAll Berlin 

Rhelnmetall Prf 

Rhein West El.. 

Rhein West El Pit 
RoseoLhal......... 

Schering-.... 

Sdnnajhach Lwbeta 
Siemens_- 

ISaSS?!?.::: 

THyssen'_ 

Varta . 

Veto 


2700 
580 
.785- 
139.40 
.34430 
. 170 

,709 

154 
655 
315 

354.20 
265 
.359 

828 

189.20 
540 
90S 
616 
358 
:U24B 

246.20 
25030 
1.160 
183 
257 
340 
15330 
61150 
48930 
14430 
12030 
763 
517 
846 
420 

155 
U5 
382.80 
297 
284.50 
781 
595 
427- 
2375 
244 
530 
540 

..409 

Z&* 5 


-4.20 

+3.50 

+0.90 

+1.50 

—2 

-250 

+030 

+1 

-0.60 

+330 

-3-SO 

+0 

-030 

-is 

-a 

+1 

-13 
—LL10 
-1 
+10 
+1 „ 
-4 
+1 

- 1.20 
-4.50 
-3 
—1 

+030 

+2 

-3 

+2 

+4 - 
+0.70 
+130 
-230 
-1 

- 2 . 20 . 

+i.50 

-130 

-45 

*3 


vew_:- 

Vertln-West- 

Wan _ ; _ 

VolKmagcn .. 

Volkswagen Prf ... 

Wei la Prf- 

Zanders Felnpap... 


326 

296 

811.50 
58230 

685.90 
578 
530 

229.90 
33630 
39330 
215 
334N 

394.50 
382 
326 
620- 
219 


-5 

-430 

-2.80 

+130 

+3 

+3 

-8 

+0.40 

-7 

+0.80 

+030 

+0.10 

+2 

■2 

-030 

-0.70 

+1 

-13 

+1 


ITALY 


April 29 


Ure 


+ or- 


BaacaCarmn 
Banai NazAgrlc 
Banco Larlano-. 
BastogM R BS 
Benetton... 

Burva (Cartier* 1 

C».... 

CaffaroSpa 

Cementlr- 

Ogshotel .. 

CondeFta. 

Credits Hiilano 

Daniel I & C.. 

EnlChem .......... 

Eridsnla_ 

FbmuzJ Fin_ 

FlatPrie.. 

Flat.. 

Fid Is.. 

Fond Ur La. 

Gcmina.. 

Generali Asskhr. 

GUardUil ... 

I FI Prf*. 

Italcable.. 

I La I cement I.. 

I taigas. 

Lloyd Adrlatko . 
Magnet! Marelll 

Meaiobaoca. 

Montedison ...... 

OlhetU_ 

PtrelU&Co_ 

Pirelli Spa. 

RAS__ 

Rlnascenle (La).. 

SASIB___ 

SIP .... 

SaffaA. 

Salpem. 

SanPaoio. 

Slit! Spa .. 

5MI- 

snu BPD .. 

61 LI 

Toro Assl cur.:— 
TosJ Franco ..._ 
Unlcem.. 


.... 3,420 
4.655 
.... 4.090 
...139 
.... 13,450 
7^30 
... 1,650 
wit. 

.... 2.090 
... 1.778 
.... 2,121 
.... 1.947 
— /310 

rffi 

... 1,731 
... 3,470 
... 5,045 
4660 
::: 32360 
.... 1371 
.... »775 
_. 2^19 
.... 12.690 
5410 
...16.900 
..3347 

:&r 

.- 13.010 
1,433 
... 2319 
... 4.660 
... 1.400 
... 20,180 
6.785 
„ 6.000 
-1,43a 
...6320 
... 1.635 
... 11,890 


..23,200 
.. 9.&0 


-50 
-245 
-60 
-1 
+50 
+10 
+44 
-12 
-60 
-22 
+A - 
-43 

-is 

+85 

-3 

-5 

-64 

-30 

-440 

-10 

-225 

-1 

-200 

-60 

-28 

+200 

+2 

-280 

-12 

+31 

-60 

-30 

-20 

+20 

+15 

-13 

-20 

-15 

-110 

+40 

-20 

-34 

-95 

-275 

-50 


April 29 


FIs. 


ABnamReidm 
ACFHM Deo Sees . 

AEGON_ 

Ahatd ... , 

AGO__ 

AMEVOepRNS... 
Boh liras Da Itas —• 

BortmjWQMlD. - 

BnttonamTaMta— 
CSM Deg Rees 

OAF. 

DSM.. 

Dordtsche Petr 
Elserier Dep Sees ... 
Fo fcker Qep Rees... 
Gamma... 
GwBmcDephras... 

Kelneken-- 

HoIMBoob _ 

HaagmasOmlte _ 
HunterDoaglas .... 

IHC Cellar*_ 

btXtrimDcptas _ 

InttMueHer. 

KLM... 

KNP ___ 

Koki Patted Dpte.. 

r^l^l.. 

NIJwrd-Ten Cate _ 
»Sr Vs Bnl Delta — 

OceVGrtat- 

OewraCteDpbs —. 

wniips... 

Pofywani- 

Rofetc.... —.— 

Rodamca.- 

Rolinco-- 

Rnrento__ 

RoyaJ Dblch. 

UitHner Dep Rea 

VNU.. 

VMFStork.. 

Wesasen Dtp Rees 
WetanlOOepItas_ 


4630 

34.70 
129 JO 
8A5Q 
161 

.52.60 

48.20 

65 

4640 

96.60 

24.10 
114 
141. 
115. 

35 

109 

38 JO 

16U 

2fll 

5830 

7230 

69 

50 

6030 

38.10 
44.90*d 

44.90 
930 
5630 
106 
156.2) 
7530*1 
4330 

37.90 
48.70* 
7730»f 
49J20 
99.40* 

72.60 

152.90 
1B8.2Q 
8830* 

42.10* 

9430* 

75.70 


- 0.10 
+0.70 
-0 30 

+4 90 
-0 40 
+0 30 
+130 
+0.10 
- 0.10 


L50 

+0.40 


+030 

+0.90 

+030 

+030 

-1.50 

+130 

+020 

-0.60 

+ 0.20 

+030 

-1.80 

+ 0.10 

— 1.20 

+030 

+0.20 

+0.30 

+0.70 

-0.20 

+030 

-0.40 

+0.30 

+030 

-1.80 

+030 

+0 50 

+130 

-030 


NORWAY 


April 29 


Kroner + or - 


Aka-AFree. 

BergestnA. 

Den onsk Bk Free ... 

Dynolnd-. 

Elketn Free. 

(UaarinjcAFw __ 

K we mer Free. 

Lrif Hoegh. 

Norsk Data A. 

Monk Hydro. 

Honks Stag A Free ... 

Orkla Free. 

Saga Pet A Fite .... 
Saga Pet B Free ._ 

SkaogenftM). 

SlorlTB .. 

inASurebraMFret.. 

Duller.. 

Yard .. 


65 

113* 

14 

11230 

100 

260 

ais 

68 

2 

166.50 
120 
184 
86 
86 
3 JO 
101 
56 
B6 

8630 


+3 

-3 

-130 

+11 

-230 

+2 

+030 

+7" 

+6 

+8 

+i" 

-0 25 
-2 
-1 
-2 

+130 


SPAIN 


April 29 


Alba (Corp Fin). 

Aragonesas. 

Asland.— 

Banco Bilbao Vlac.. 
Banco CmralHhp.. 
Banco Exterior 

Banco Popular __ 

Banco Santander . 

Banero. 

CEPSA.. 

Carbarn Meul ._ 

Draqados__ 

Ebra Agricolas ..... 
Electravlesgn..._ 

Endesa IBri.. 

Eroros... 

Fecsa. 

Grupo Ouro Frig .. 
Kldrori Cantahr — 

Iberdrola.. 

Kolpe ..._.. 

Mapfre__ 

Metrovacesa. 

Portland Vaid . 

Repsol... 

SNIACE. 

Sarrlo. 

Sevlllana Elec ..._ 

TabacaleraA_ 

Telefonica. 

Tudor -. 

Union Fenou. 

Union y el Frol* ... 

UralHa . 

LfrblsSer2 
Vadeherreaso. 


SWEDEN 


April 29 Kreo 

AGA B Free.. 300 

AseaB Free.364 

Astra AFree.543 

Astra B Free.. 515 


+i" 

+1 


Electrolux BFree. 

.261 

♦i" ' l 

Ericsson B Free .. 

.. Ql 

EsseiteBFree.... 

... 160 

-l i 

Cam bra B Free ... 

...255 

+3 . 1 


| April 20 

Kroner. 

+ or — 


170 



235 

+2 


IS 

-050 


193 

+5 


302 

-3 


119 

-1 


47 

-3 

SKF BFree. 

109 

-2 

Sr ore Kupp B _ 

307 

+2 

SCA B Free. 

Ul 

+1 


73.50 

-050 


126 

+1 

Volvo B Free.. 

438 

-7 

gt. ,,, . 

jAprtf 29 

Fa. 

♦ ar- 


Adlalmi(Br). 

Adta Ftg Cts_ 

Alusulsse-Liu Br... 

AJusubse-Liui Reg . 

Batekse Pig —. 

Brown Boieri(Br>... 

Srowv Borer! Ptg_ 

CSHMgsiBri. 

CtbaGrigy(Br)._ . 
CttaGrigy iReg> ... 
Obi Grim (Ft Cu) 

Elektrowatl. 

EhrU. 

Fischer (Geo). 

Fischer Ptg. 

Forto.. 

HolderhklBri_ 

HolzstofflBri ..... 

J el mol I__ 

Jrimoll Ptg Cu .... 

Landb&Gyr. 

UMfc&CPlferftt ... 

Leo Hold (Bri. 

Leu Hold Ptg. 

Mag Globus Ptg. .. 

Mlkron (Reg). 

Motor-Co Iambus .. 

Nestle.. 

Nestle (Reg!. 

0a-6irerhle(Brl... 

Psrgesa Hid. 

Pirelli. 

Richemont A IBr) .. 

Roche<Br)... 

Roche [Genual. 

SMH (Reg). 

SandOZBr. 

SendozPLCts. . 

SandozReg. 

Schindler IBr). 

SettledItr(Pt Cu).... 

Slka Reg A.. 

Surveillance (Bri .. 

Swissair.. 

Swiss Bank (Br)... 
S+bs Bank Ptg. 

Swiss Relrotranee. 

Swiss Reins Ptg .... 

Swiss Voltabk. 

Union Bank Br. 

Winterthur. 

Winterthur Ptg._ 

Zurich Ik. 

Zurich Ins Ptg. 


405 

69 

482 

472a- 

1,970 

4,150 

795 

1.995 

3350 

3380 

3.450 
2.430 
1,700 
1,120 
218 
2330 
4,830 
5.650 
1320 
240 
1.050 
8030 
360 
351* 
656 
295 
950 
9,770 
9.740 
410 

1.130 
230 

14.950 
4,250 

3.130 

1.100 

2,630 

2.360 

2,630 

3.950 
755 
770 
7,460 
745 
272* 
258* 

iff 0 

840 

3,780n 

3.450 
649 
4,310 
2.070 


+20 

+4 

+14 

-3 

-30 

+10 

-15 

+40 

♦30 

+20 

+10 

+20 

+4 

+10 

+«) 


+0 50 
+2 
-2 
+10 


+180 

+160 

+6 

+i’ 

+250 

-40 

+20 

+60 

+30 

+20 

+30 

+10 

-2 


+4 

-3 

-2 

+20 

-io 

+10 

+10 

+8 

♦10 


SOUTH AFRICA 
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0 K Baiun_9.75 

Pa Labors Mug.67 

Premier Gp.. 3B.75 

Rembrandt Grp.2630 

Rembrandt Cmri ... 19 

Rust Plat.73.25 

5ahnBfeedrReuie .95 


+0.25 

+0.50 


+0.50 





^TTi7+jTr| 

y/i J .j 




C l *■ ,| 


Wt-ArJ 



TUjerOatS .... 42.25 +2 

TcSLatHulttl_.23.2S -030 

Varifeef*.175 -3 

Western Deep.«1 -2 


April 28 _ Yea +er- 

Japan Radio 2,200 

JapnSUd Worts 450 
Japan Storage 8att930 
Japan Syii R»»*r __ 465 

Japan Wool.945 

Jujo Paper-543 

Jusco.—.. 1.440 .... 

:::: 

KafaeoPharm ....... 1J70 .... 

Kan eta.. 545 

Kanematsu Corp ... 520 
Kaival El Power ... 2390 — 

KaisaJ Pal*-463 

Kao Coro.. 1,010 

Kawasaki Xcgyylrt ...429 
Kawasaki Klsen.... 33& 

Kawasaki Steel.298 

ktibln Elec Express610 

KrioTritoEl Rw.565 

Klkkoman-.-844 

Klnden.2.170 — 

Klrtlklpp Rataay — 698 . 

Kirin Brower.1,210 

Kobe Steel.322 

Kolto Man# . 7JJL .... 

Kotasal Electric ...2.520 .... 

Kobujro.-.2j90 __ 

Komatsu.830 .... 

Kama...610* 

Koyu Seiko Cn.610 

Kubota Coro .520 

Kumagal-Guml.... 531 
Kumlai Chvmlcal.. 500 
Kurabo Ind .4KI 

Knraray.. 1.030 .... 

Kureha Chemical... 434 

Kurita Water.1.980 .... 

Kyocera ..4330 

Shlryn.4&0 -. 


,_Hakito. 

KmaSalumaBk... 
Kyushu El Power 


Maeda Corn .. 

Maklno Milling. 

MakltaCorp. 

Marubeni .......— 

Marudal Food .... 

Manii............. ■ 

Maruichi Steel ... 
M'sMtaE) Ind ■■ 
M'sttlta El Wk ... 

M’shlta Kota. 

M’shlta Refrig ... 
Mmda Motor Corp... 

Mrijl Milk . 

Melji Srifra. 

Mercian Coro .... 
Mitral Coca Cola.. 

Mlnebea. 

Minolta Carrara . 
Mlsawa Home.. .. 

M'Dishi 8k. 

M'blshl Corp. 

M'blshlEtK -. 

M'blshl Esute ... 
M'blshl Gas Cbm- 

M’bshl Hmenry Ind... 
M'WshI Kasri..... 
M'blsU Materials 

M’blshl Oil. 

M'blshl Paper .... 
M'blshl Peuriem. 
M'blshl Plastics.. 
M'blshl Rayon. ... 
M'bWi»5t«l. .. • 
M'blshl Tr&Bk .... 
M'bWrt Warehoure 
HltsuOosH Betting. 

Mitsui Co .. 

Mitsui Eng Ship- ■■ 
Mitsui Fudosan ... 

Mitsui Marine. 

ttHs* Mug&5m ...- 
Mitsui Osk Lhw 

Mltsnl Petchem .... 

Mitsui Soko. 

Mitsui Toatsu . 

Mitsui TriBk. 

Mltsukosh). 

Mitsumi Elec ._... 
UVtajl Ironworks .. 
Miamo Sporting... 
Mochlda Pharrn.... 

Morinaga Milk .... 

MorlSeiki.. ...... . 

Muraia Ntanufact . 


:ha° 

.2.050 
-422 
..874 
..1.230 
..1.460 
- 1,410 
.. 1.090 
.. 1.860 
..680 
.415 
..802 
.. 621 
. 797 
.. 2.700 
.. 5ll 
..412 
. 1.390 
.. 1,770 

::4& 70 
..890 
..460 
..580 
..415 
.434 
..761 
.580 
. 784 
,.400 
.342 
,.668 
950 
. 1,010 
461 
615 
.438 
.985 
701 
356 
380 
644 
607 
375 
830 
801 
920 
499 
1,000 
2950 

791 _ 
2300 
2.280 


NECCorp. 

NGK Insulators.. 
NGK Spark Plug 
NHK Spring —— 

NKKCOTO.- 

NOK Corp.. 

NSK ........... 

HTN Tow Beam* 

Nachi FuJIkoshl. 

Nagasaki]?. 

_— 

Nagoya Railroad 
National Home.. 

NicMi .. 

NWiIrei . 

Nihon Cement ... 
NitonNosan .... 
N0*d Parkerizlod 
NHgau Eng. 


. 1.030 
.962 
. 840 
. 449 
285 
500 
. 555 
478 
.461 

1380 

.617 
,439 
b» 
.513 


April 28 


NikkoSec.. 

Nikon Corp.- 

Nintendo. 

Nippon OtdKBa*.. 
Nippon Denko .... 
Nippon Denso ..... 
Nippon El Class.. 
Nippon Express... 

Nippon Fire.. 

Nippon Hour MUfe— 

Nippon Hodo_ 

Nippon Kayaku 
(flppoo Lhbt Btul _ 
Nippon Meat Pack 
Nippon Mining 

Nippon Oil.. 

NlppooPablt. 

Nippon Road. 

Nippon Sanso- 

Nippon Sharyo_ 

Nippon Sheet Class 
Nippon Shlnpan 
Nippon Shlnyalcu. 

Nippon Soda_ 

Nippon Stainless.. 

Nippon Steel. 

Nippon Suban __ 

R^nTVNneri.- 

Nlppoa Yakta 
Nippon Yusen 

Nippon ZeM.. 

NisUmatsu Cocmr. 

Nissan Diesel_ 

Nissan Motor 

Nlssel Sangyo_ 

Nisshln Flour 

NbrillnOII._:... 

NKshlnta lad 

NLssha turai.. 

Nlssin Electric...^ 
Nlssln Food 

Nltsuko. 

NlttoBosckl .. 

Nltto Denko_ 

Nomura 

Noel take.....- 

Odakyu Dearie Rvy 
OhbayasW-Gumi. 

Oil rtper. 

Orel Electric 
Okuma Coro 
Otaimunr-Guml .. 

Olympus-. 

OmrooCorp. 

Onoda Cement_ 

Ono Pham. 

Oman! Kashlyxma 

Orient Corp- 

Orix Corp. 

Osaka Gas- 


Penta Ocean- 

Planter Elec.. 

Prlma Men Pack... 

Reno wn.— , 

Ricoh ... 

Royal Co.. 

RyoW . —. 

Sakura Bank.. 

SuWre .... .. ...... 

Sankyo ...... .— 

Sanr/o. 

SamraBask. 

Samra Shutter- 

Sanyo Electric. 

Sanyo Kokusaku .., 
SapporoBrews 

Secoro.— .. 

Sribu Railway . ... 
Seloo Transport. ., 
Setjro Food Sys ... 

iek^ufchemical . 

Se&tsut House- 

Settso Coro ■ - 

Seven-Eleven 
Sharp .... ........ 

Shlkokn Elect Pwr.. 
Shi ml to Corp ... 
Shlo-Etsu Chem 

Shtonogl- 

ShiseWo. 

StMChlku 
ShokusanJutaka . 
Showa Alum Ulan.. 
Shows Denko ..... 
Shows Eire Wire.. 

isslss^ 

aSe^raed MMk ... 

funky EJectric’-. 
Sun homo Batelite 
Sumhoroo Bank . 
Sun homo Count.. 
SunltarooOeoital.. 

Sumitomo Corp ... 
Sumitomo Elect ... 

Sumhomp Heavy. 

SamlUino LWM M ... 
Soinltomo Marine 

iterftomaU^W.. 
SmukaBoHMltt?- 
5uni It oma Realty • 
Sumitomo Tr&Bk 
wucottartHHe- 
Suzuki Motor. 


,.623 
,. 674 _ 

.. 10,600 
,.6.doo 

,.415 ‘ 

. 1.450 

:sff° 

,.575 
.570 • 

:i4 10 

,.665 

.1.700 

.442 

.703 

.532 

.649 

. 1.120 
.533 
.540 
.305 
.578 
.17.400 
.636.000 
.500 
.467 
.577 
. 1.060 
.406 
. 610 
. 1300 
■ 

. 878 
. 901 
.414 
. 1,140 
.2440 
. 620 
. 406 
. 1 300 
. U20 
. 878 

-720 

.622 

.842 

.412 
,. 1.020 
,. 1.030 
. 1,230 
. 1380 
.435 
,.5,930 

:6ot° 

.2.150 

.459 

878 

3.360 

.450 

.441 

450 

i£° : 


TDK Corp. 

Tatsel Corp. 

TflWipPbarw ..... 


1.040 

..572 

.2^50 
.. 1.170 
.. 1.280 
.. 1.020 
.456 
.457 

„ Old 
.5.730 
. 2.220 
.1.600* 
1 120 
1.LOO 
3.100 
. 1^50 
.447 
.6,800 
.1.320 
.2.190 
.1.060 

€02° 

500 
519 
280 
. 526 
480 
. 1430 
.1.550 
. 690 
4.330 
. 691 
. 470 

:46b° 

407 

.870 

i^ 30 

. 6bl 

. ZK> 

794 
. 715 
.890 
555 
.723 

4,390 

7&1 

.1.600 


April 28 


Yn 


Talyo Fteftery325 
Takanta Electric... 646 

TakaraShuzo.634 

Takashimaya-.1.090 

TakedaCham-1,030 

TanabeSriyaku ....880 

TelRn.436 

Telir Oku Oil_585 

Tridren Corp.782 

Tor &>*l them W... 768 
Tofabhlma Coro .... 505 

Tobu Railway.605 

Tori..590 

Toho .12000 

TohotaEtalPDww._ 2490 

Total Bank_B80 

Total Carbon.432 

Toklcp.- 382 

Tokio Marine-995 

TokuyamaSoda .... 450 

Tokyo (Bank)_1,010 

Tokyo B'castlng.... 1,170 

Tokyo Dome.1.750 

Tokyo El Pwr.2.730 

Tokyo Electron.1.910 

Tokyo Gas_425 

Tokyo Rope-632 

Tokyo S«e(.2.810 

Tokyo Style_1.250 

TokyaCar.-5l2 

Tokyo Corp-592 

Tokyo Laud.411 

Tcvwi Corp.1.220 

Toppan Printing ... 1.130 

Toray Ind.615 

Toshiba Elea.633 

TartbaEat&Gntr.- 1.170 
Toshiba Machinery.. 768 

Toshofcu.890* 

Tosoh Corp ..410 

Tolo..1,670 

Toyo Construct.600 

TojauAuteo Loom.. 1410 

Toyo Ink_649 

Toyo Kanttsu.745 

Toyo Srikan-3,090 

Toyota Motor.1,460 

ToyoTIreSRub.445 

Toyota A Bkg„... 980 
TsvudBlMliin— 675 
Tsugaml__670 

UBEUids-360 

Unltlka.364 

Victor (JV a.. 953 

Wacaal_805 


Yamaha Coni. 

Yamaha Motor .... 
Yanaichl SeoriUes 

Yamanoochl_ 

YWUUteKOBQiKlI . 
YamataKogyo .... 
YanratoTraaiBort... 
Yamazakl Baking 

Yatuda Fire. 

VawdilkiB Bkg - 
Yasukawa Eire .... 
Yakogawa Elec.... 
Yokohjrtu IBank) 

Yokahuua Rubber 

Yomhrri Land_ 

Yoshltoral Pharrn., 
Yoasa Battery Co— 


960 

845 

555 

2,600 

1,160 

1.260 

991 

1.790 

646 

820 

535 

820 

920 

569 

975 

867 

683 


Zexel Corp 518 


April 29 


AmtS + or — 


AWA .. 

Aberfoyle. 

Amcor...... 

Am pal ex. 

Arootts. 

Ashton. 

ANZBaak . 

Aim Gas Light. 

Aust Nat Inds. 

BHP. 

BTR Mylex. 

Bora! ... 

Boug'vilte Copper 

Brambles tads. 

Bridge Oil -. 

Brlertey Invs- 

BinsPhilp. 

CSR ... 

CRA ... 

CaitexAuu . 

Chi I tern Cap. 

Coal Allied ind. 
Coca Cola Ametll . .. 

Colas Myer. 

Coma lea. 

Comm Bk Aust .... 

CmsBflcr ... 

Dominion Mrrg .... 

Email_ 

Energy Res. 

FAI Insurances. 

FletcherC*Inge .. 

Fasten Brewing ... 

Gen Prop Tit. 

Goodman Fielder . 

HartleU).-.. 

Highlands Gold .... 

lOAnst- 

Jeruilnge -.... 

KMsreoGeld. 

Lend Lease.. 

MIM. 

Muyne Nick less .... 


. 1.02 
. 440 
. 7.20 
334 
. 6.95 
.452 
.436 
. 2.88 
. 2.01 
. 13.94 
.2.65 
. 3.44 
.0.41 
.16.70 
.0.45 
. 0.68 
.338 
. 4.80 
. 14.06 
. 2.40 
. 0 65 
. 10 
.814 
. 11.94a- 
.3.76 
. 7.44 
. 1.15 
.059 
.35S 
. 1.19 
,0.65 
.238 
488 
2.18 
,1.40* 
2.94 
,135 
5.82 
055 
,449 
16.24 
235 
7.48 


+ 0.01 

*0.03 
-0.05 
+0.15 
+0 03 
+ 0.12 
-0.05 
+ 0.01 
+034 
+ 0.02 
+0.04 
- 0.01 
+ 0.20 
+ 0.01 
+ 0.02 
+0.05 
+0.15 
+0.26 
-0.08 

-o.ie 

+0.08 

+0.36 

-0.04 

+ 0.11 

+0.04 

- 0.02 

+ 0.02 

+0.03 

+ 0.01 

+0.04 

-0.03 

+0.04 

+0.05 

+0.06 

40.01 

40.14 

+0.05 

+0.18 


April 29 

AurtS 

+ Of — 

Metal Maouf. 

... 2.40 

+0.09 

Mlnproc- 

...OJM 


Nat Aust Bar*.... 

.. 758 

+0.11 

Newtreo. Mining. 

... 0.72 


News Coro. 

.. 19.22 

+0.22 

Nmndy Poseidon 

... L01 

+0.01 

North BH Pefco ... 

,.. 2.25 

+0.01 

Padfk Dunloo ... 

.. 5.46 

+0.10 

Pancorttinemal... 

... 0.91 

-0.04 

Pasmftco. 

.. 157 

-002 

Pioneer lertl . 

.. 302 

+0 10 

Plater Pacific _. 

.. 2.60 

+0.01 

QCT Resources.... 

.. 1.15 

+0.02 

Renton Gold. 

.. 4.75 


Rothmans Aust .. 

.9.68 

+0 42 

SA Brewing. 

. 3.1B 

+0.02 

Samra. 

.. 2.70 

-0 03 

SmkhlHwdJ. 

.. 5.70 

+0.20 

Sons of Gwalla ... 

..4 

+0 10 

Stockland Tit .... 

..2 70 

+0.04 

TNT ... 

. 1.00 

+0.04 

Telecom Corp KZ... 

.. 1.43 

-0.07 

Tyco Invs. 

.. 0.74 


Wesfarmers. 

.558 

+0.01 

Wenrm Mining.. 

.. 5.15 

+0.10 

Westflrid Hdg.... 

.. 4.12 


Westfield Trust .. 

.. 253 

+0.01 

Westpac. 

.. 3 98 

+0.12 

WoodsidePet.... 

..3.70 

+0.10 

HONGKONG 

April 29 

HJCS 

♦ ar- 


Amoy Props .., 
Back East As la 
Cathay Pacific. 


-0.15 

+ 0.10 

-030 


China _ . .. 

China Motor _„ 

Cross Hartxxr.16.20* 

Dairy Farm lntl .... 1Z40* 

Erergo.-.3.42 

Gihkd_2 87 

HSBC.42 

Hang Lung Dev.9.90 

Hang Seng Bank ...42 

Harbour Centre.8.70 

Henderson Inv.3.20 

Henderson Land .... 17.90 -0.60 


5.05 
27.40 
11.80 
22.80 
33 -0.75 

31.25 

- 0.10 
+ 0.10 
+ 0.02 
-0.08 
-0 75 
- 0.10 
-0.25 


HK & China Cat . 

- 13 40 

+o.io 

KX&Shantou. 

-515* 

-055 

HK Aircraft. 

.. 18.40* 


HK Electric . 

.. 16.70 

-0 40 

HKLarri. 

. 10 60 

-0.10 

HK Realty&Tr A 

..7.95 

-0 05 

HKTriecwrr. 

.. 933 

-0.10 

Hopewell Hldgs . 

.. 5.05 

-0.15 

Hutchison Wpa.. 

1650 

*0.10 

HysanOe* . 

.995 

-0.15 

J online Inti Mtr 

.. 750 

-0.15 


. 50«r 

-050 

Jofdtte Strategic 

.. 22 

-0.10 

Kowloon Motor . 

.9.20 

-0.10 

Mandarin Orient 

..5.95 

-0.05 

Nrw World Dev . 

.. 17.20 

+0 10 

Realty Dev A. 

SHK Props. 

.. 15.60 
.. 30.25 

-0.10 
-0 50 


.. 6.70 

+0.20 

Shell Elec Mlg .. 

..270 

+0.03 

Slme Dartjy. 

..950 

+0.05 

3 

-0.02 

Swire Pacific A. 

. 31.25 

-025 

Swire PaelflcB . 

. 550 


Tele Broadcast .. 

.8 20 

-0.15 

Wharf Holdings. 

.. 14.50 

-0.20 

Wing On Co. 

_ 6.90 


Wlmorlod . 

.. 1220 

-050 

World Inti. 

..6t>0 

-0.05 

[MALAYSIA 

| April 29 

HYR 

* or — 


BousMad.2.60* -0.02 

Hong Leons Credit ...3.26* -0.02 
Malayan Banking . 8 
Malayan UldInd... 2.61 

Multi Purpose.1.13 +0.01 

Public Bank. 143w 

Shoe Darby.4.02 -0.02 


SINGAPORE 


April 29 


5S 


Cold Storage .. 

DBS. 

Fraser B> Neave 

Getting. 

Haw Par. 

Inch 


oua. 

S'pore Air Free 
Singapore Press 
Straits Trading 
Tat Lee Bank ... 
UOB.. 


. 2-49 
. 1130* 
. 10 
735 
.230 
.5.49* 

. 7.80 
. 12 JO 
4.68* 

. 17.90 
8.70 
. 2.68 
. 3.22 
. 6.40a- 


+ 0.10 

+0.03 

+ 0.20 

+ 0.10 

+030 

+ 0.02 

+0.30 

+ 0.20 

+0.03 

+O.D5 


Price da* implied Or TeWcura 


NOTES - Prices on this page are as 
gutted oo the individual exchanges 
and are mostly last traded prices, lit) 
u natal la Wt 6 Dealing] suspended, td 
Ex dividend, jcc Ex scrip lane. *r Ex 
rlahts. a Ex ail. 


Coronate t 

41202 

409.11 

408.45 

409 02 

420.77 

39450 

42077 

440 






(1501 

(8/4) 

(15/1/92) 

0/6/32) 

Industrials 

488 05 

48459 

483 72 

48438 

49927 

470 91 

499 27 

3.62 






(15/11 

(8/41 

05/1/92) 

121/6/32) 

Financial 

34 60 

34 12 

3426 

34 49 

3514 

3240 

3524 

864 






(15/li 

tm 


EErai 

NYSE ConsKiie 

22658 

225.12 

224 94 

225 12 

23L8S 

217.92 

23155 

4.46 






(15/D 

CB/41 

(15/1/92) 

£25/4/42) 

Aim Ntt Value 

385 78 

383.0* 

384 98 

385 98 

418.99 

380 90 

41899 

2931 






02/21 

(0/4) 

02/2/921 

(9/12/72) 

SASOAfl COQVOSrte 

569.94 

56053 

566.94 

57289 

644.92 

56033 

544.92 

54 87 






02/21 

(28/4 1 

02/2/92) 

(31/1Q/72) 


CANADA 


saw Stock Wgb LowCtoae Cnng 

TORONTO 

4.V0 pm prices April 29 

Quoalions In cents iTOwss marked S 


an Anniei Pr 

S14b 

Mb 

Mb 

♦b 

4 roe AgnteEu 

*25 

4T5 

+25 

-IS 

10100 Air Cda 

ssb 

asb 

Sb 

-b 

90300 U>U Er> 

Stob 

ID 

iob 


300 AW+tOu 

Siab 

13b 

!3b 


230600 Alcan Al 

S2Sb 

24b 

2Sb 

+b 

164000 Am Barr 

SZ7 (SZdb 

Z? 

-b 

24300 Men Q 1 

SMb 

11b 

11b 

+b 

102000 Bk MonJr'l 

S«3b 

43 b 

43b 

■+b 

lOraOO 8k Nora Sc 

519b 

H»b 

10b 


10200 KS**Ai 

59b 

<Bb 

9b 

-b 

424100 BCE tnc 

544b 

43 b 

44 

+h 

14600 Bar moral 

13 

11 

11 


7400 BCR A 

56 

5b 

5b 


96300 BomO-OarS 

S14 

13b 

13b 


21100 Sow VaPay 

siob 

iob 

Wb 

-b 

6700 BP Canada 

613b 

Ub 

13b 

+b 

141600 Bramalea 

325 

200 

320 

+35 

01000 Brans a i 

S15b 

15b 

15b 

+b 

107600 Braaxwatur 

50 

62 

sa 

♦r 

2B700 BC Tel 

S31bO30b 

20% 

-)( 

4700 BrUKOf 

516b dl&b 

Mb 

-b 

1000 Bnirwwfck 

57b 

7b 

7b 


74100 CAE Ind 

S6b 

06 

C 


2300 Cambtor 

S7b 

7b 

7b 

+b 

7000 Carebridga Si7b dirb 

17»Z 

+b 

26800 Carnaco 

516 

ISb 

15b 


1000 (ruril Raa 

46 

48 

48 


195600 CanimpBk 

528b 

27b 

28 

+h 

1800 Can OccSd 

325b 

25b 

25b 


334700 Can Pae 

tie 

17H 

18 

♦b 

200 Can T«a v 

S20 

20 

20 


43000 CanTlta A i 

Slab 

IBb 

16b 

♦b 

9000 Can (Ml A 

520 

18b 

20 


2S00 Can UBI B 

S20 

isb 

19b 

-b 

1300 Canamax 

30 

430 

30 


12300 Cantor 

S2Bb 

2Sb 

26b 

+b 

5500 CnPcFore* S26b 

26b 

26b 

+b 

3800 Cara Op 

475 

<75 

475 

+10 

100 Cancadaa 

S7b 

7b 

»b 


200 Caiane&a 

545b 

<5b 

45b 


6700 Cmri Cap 

22 

020 

20 

-2 

2500 Coen Odn 

320 

320 

320 


2200 Cn>) Fd A 

<40 

440 

440 

-10 

35800 Oemlncc 

520 

10b 

20 

+b 

2000 Coputalog 

62 

62 

62 



Salaa Sox* 

High 

LawCloaa Chng 

E0200 Coral SrC 

511 

30b 

20b 

+b 


57 

a 

7 


17+00 Crown* A 

125 

122 

124 

+2 


37 

37 

37 



5Cb 

eV 

«b 


0200 Dotaaco 

SIS b 

101? 

15b 

-b 

8S0Q Domain Trt 

S8b 

8 

»b 


3500 Cormai Inc 

Mb 

8b 

Bb 

+ ;» 


S47 

46 b 



0500 Onadnrt 

240 

235 

240 

+4 


*6b 

06 b 

eb 

-b 


Mb 

6b 

6b 



SI5H 

!2b 

12b 

+>f 

25100 Ecrro Her 

Si*b 

dUb 

»b 

-J 


430 

405 

405 

-10 

42300 FahrtHAVnr 

ab 

3b 

9 b 

-b 

1*500 Fin rung 

512 

dl2 




SiOb 

10b 

iob 


2*00 Foctia 

S21b 

2ib 




Mgh LowCtoae CRng 


tgnXi Four Seasn SiB IB»J 184 


3000 FrancoNav 

S23b 

23 

zs 

-b 


19 

17 

17 

-1 

3000 Genoa A 

S»*t 

10b 

19b 


5600 ijlamB GM 

330 

0315 

315 


21500 Granges 

IDS 

105 

105 


3300 GlW Lteaco 

514 b 

Mb 

Mb 


63700 GudCdaR 

S?b 

7 b 

7b 

*h 

BOO GW Utils 

S7b 

7b 

7b 

+«i 

200 HamsSt A 

S6b 

6b 

fib 


300 rtawker Sid 

S25b 

25b 

25 


150200 Hess Ind 

S15b 

15 

15 


111400 Hereio GcU 

S8b 

dfi 

6b 


3600 HoM.nQar 

SI1|l 

011b 

11b 

+'l 

4300 Home OU 

sisb 

15b 

15b 


5+000 Hwsnam 

»b 

eh 

8b 


400 HjasBayMSS 

Mb 

eb 

6b 


£800 HudaenaBay 

529b 

Mb 

29*7 

-h 


62700 Imoaco S37I< 3S% 37 

7MOO imp Oil S+0 3»*a 40 

1S8200 In» s S33^ 33H 33^ 
£2200 Inr Corona 420 410 420 

6400 teiipr*Pipe 125 34^ 25 

87D0 Invesl Op S24>« 24l« Z*U 
4000 NOC0 A 310 310 ?10 


4700 Jannock 
100 KenAdOtt 


S16 »5»: 
SI Si, 


15*2 >4 

1S5 t6>e 


198800 Laban 
194000 Lac Mint* 

200 Lalarpe S19 
5400 LskSew 4 s 511^ 
306000 LuSswB • S1H2 
2500 Laureni Bk 520It 


825S, 254 25*s 
S7l„ d8% 74 

It tat, rot, 
ii 1 * ii>i 
11V 11 >s 
20b Mb 


+b 

+5 


+b 




800 Laurent Op S5b d5V Sb 
3500 inmllv S9 B B 
'12300 Lotuaw Sir*, i7b 17b 


+U 


7110(1 

05100 

370300 

13400 

SIOO 

i+eo 

13600 

1200 

500 

05700 

77200 

40000 

2200 

111000 

6600 

1600 

199100 

000 

5000 

207600 

5000 

400 

1300 

74000 
7100 
40100 
40300 
6100 
2500 
8000 
4500 
136600 
0200 
95SOO 
9 TOO 
5000 
8MX> 

544600 

20700 

IOO 

3000 

74900 

12300 

4000 

136400 

100 

170200 

3SS00 


M+Cknula 
Maem Br 
Magna hitt 
UglUFS 
Mam TAT 
Mark Rea 

tiers Hn b 

Mstall Min 
Mlnnova 
MUel Corp 
Mo Won A 
Moore Corp 
Muscccno 

Hot Ba Can 
Noma Ind a 
MorandaFcr 
Noranda 
NoicnB.12 
NorcnMVtg 
Nut Tela 
Honhgato 
■tore Cere • 
Nowsco VlSv 
Numac Oil 

Dealer a 
O ne, Corp 
Oahawa A 
PWA Corp 
Pagurian A 
Pancdn Pel 


SSt. 5b 

517 b 1Tb 
S»b 77b 
S16b 18b 
S»b d20b 

SSi, 6b 

siab 19 
Si? 12 

518 b 10b 

162 175 

S3?b 32 
S25>» 34^ 
Sb Sb 


5b -b 
17b -b 
26 >2 +7b 
16b “b 
20b 

Sb -b 
10 +b 
12 -b 
16 b *b 
180 -2 
32b +b 
25 +b 
5 b 

♦b 


59 6b a 
ssb sb sb 

S7b 7b 7b 
S17l z 16b 17b 
S22b 22b 22b 
SlBb 18b <Bb 
S46b 46b 4Bb 
70 070 70 

sab s &b 
SB a 8 
490 455 435 -17b 


+b 


-b 


Pioneer Ul 
PWearDooie 
Paco PM 
Pwre, Core 
Power Fin 
Provigo 
Queoeccr A 

Range, Oil 
Rayrock 
Reed Eton 
Hettman 5 
Ren'saaoce 
Retwp Em 
Rio Algom 
OogmComB 
Rotnmane 
FtorUBKCini 
RylOat Mn 


S13b 19b 
S7b 7b 
517 b 17»* 
SSb 5b 

445 440 

S24b 24 b 
013b 13b 
13 010 

Sub 11b 
S5b 496 
Si«b di«b 
519 b 10 b 
S7b 

uSl3 12% 


13b 

7b 

17b +b 

sb 

440 -6 

24b 

13b -b 
13 
11b 

4 96 -0.18 
14lj +b 

19b -b 
7% 

12* 


SBb 

S5b 

S22 

SIB 

S13b 

460 

S18b 

S13b 

SS3 

524b 

155 


SU 6b +b 
5>i 5b 
22 22 
16 IB 
13b 13b +b 
455 455 +5 

16 iBb +b 
13b 13b +‘« 
93 94 

23b 24 +b 

155 155 


+0 


Sales Stock W*i LowCInaa Ctm* 

101900 RyfTruaaw • S7b 7b 7b +b 

Sllb 1«b lib 


1300 

2T8Q0 

6600 

15000 

4600Q 

1700 

240400 

0500 

23600 

SOQ 

21500 

10500 

5100 

12400 


SOLawiCre A 

Seapow ns 

ScoBPaper 
Stotts HOS 
Saagram Co 
Soon Can 
5heHCan A 

Sherrllt G 
SHL Sysr 
SMC G'cup 
Sonora Gld 
Sou mam 
Soar Amo 
Stereo A 


70 


515b 15b 
514b 014b 
SMib 140b 
ssb 8b 
M4b 
Mb 
515b 

sub 


ea 66 


15 

stsb 

SIBb 

490 


«b 

15 

IB 

IBb 

455 


15b 
14 b -b 
i4i b +>b 

8b -b 
44b +H 
8b +b 
isb -b 
11b -b 


16 

16 

IBb 

490 


64000 Tack B 

E17b 

17b 

!7b 

9400 TrHegtobe 

US127, 

12b 

13b 


SIBb 

isb 


199600 Tor Don. 01 

SlB? 

T6b 

16b 

31OQ Torsiar B 

sab 

a 

32b 

24100 TotalPriAm 

ab 

Bb 

ab 

102300 TransAlta 

S12b 

13b 

12b 


516 b 

ibb 

wb 

SiOO Trimac 

sab 

a 

8b 

£4300 Tneec A 

Sfib 

6b 


100 UAP A 

517b 

17 b 

17b 

1200 UnlonEM 

*18b 

isb 

iSb 

300 UnliedCorp £26b 

26b 

»b 

600 UldDeniHhS Sub 

lib 

lib 

26700 Vlcarur Fis 

400 

0400 

400 

10700 WcclBI E 

S18b 

IS 

ia 

12400 WntonCn 

535b 

30 

36 H 

+200 WIC B 

SMb 

Mb 

Mb 


3 

+s 

+|2 

+b 


* 

+ !» 

:s 


-b 

+b 


1 ■ No voting ngnte or reotncied voting rights 


MONTREAL 
4.-00 pm prices April 29 


62000 BotnbrolerB 

514 

13b 

13% 


4600 Cameior 

S7b 

7b 

7b 

“b 

61300 Canvnp Bk 

SSSb 

Z7»i 

26 

+b 

1000 Caiddarcenl 

SMb 

14b 

Mb 

-b 

15100 Cascades 

S7b 

7b 

»b 


1600 DomnTti A 

58b 

Sb 

Bb 

-b 

7000 MacSeanHnl 

sub 

11b 

11% 

+b 

61100 NatBk Can 

59 

6b 

6% 

-b 

92700 Provigo 

56 

d7b 

7b 


BOO QuWecor A 

513b 

12b 

13 

+b 

4500 Tttegiotie 

uS13b 

12b 

12b 

-b 

18100 VWeorron 

515 b 

15b 

15b 

—*4 


Total Seles 9875.900 uia/as 


INDICES 


NEW YORK 


DOW JONES Apr 
SB 

Apr 

28 

Apr 

27 

Apr 

24 

1 1992 1 

1 Since compnateon 

T’-TM 


HIGH 

LOW 

ftadunrUis 

3333.18 3307 92 3304.55 3324.461 

3366J0 

IMI 

3356 50 

4L22 






Ilfc.Ml 

(2/D 

116/4/92) 

(2/7/32) 

Honw Both 

99J8 

99.08 

98.87 

98.91 

9981 

98.41 

99 81 

54.99 






16/2) 

30T3 

(6/2/921 

Q/10/BD 

Traaspert 

1367.53 135333 135015 136024] 

1467.68 

130157 

1532.01 

1232 






(20/2) 

2/4) 

15/9/89) 

(8/7/321 

Utilities 

20830 

207 75 

206 59 

207 69 

22559 

250.74 

236 23 

1030 






(3/11 

(8/4) 

(2/1/90) 

(8/4/321 


4Di) s High 3353 70 (3329 831 Lra 329539 (3273 031 


STANDARD AND POOR'S 


Apr 24 


Apr 10 


Apr 3 year ago (approx.) 


Dm Mast-Ul Olr YI(M 


280 


2.05 


2 B 5 


347 


Apr 22 


Apr IS 


Apr B 


year ago (appro-. 1 


S & P lndm(r>al dh yWd 
S & P lodl. P/E ratio 


283 

2880 


2J7 

29.46 


270 

27.95 


274 

1870 


NEW YORK ACTIVE STOCKS 


Wednesday 


Stocks Closing Change 
traded price on day 


TRADING ACTIVITY 

t Volume 


Fa* Meter 

4.051300 

4Sb 

Glam 

3.959.000 

25b 

Chrysler 


19b 

tail Family 

3.592300 

14 

Adda 

3.118.700 

7% 

Gen Motors 

2600,100 

«% 

DiPoet 

2336 600 

52% 

Cooper tah 

2.101.600 

50b 

Eastern Kodik 

1.983.600 

39b 

Boeing 

L795.700 

<3% 


+ U 

• b 
+ \ 

+ b 
+ 2 
+ lb 

• IS 

+ lb 

• S 



Apr 29 

Apr 28 

Apr 27 

hra York SE 

206 750 

186.710 

171820 

Arne* 

10.644 

12429 

11101 

NASDAQ 

In) 

187 482 

131141 

NYSE 

teas Trad* 

2.219 

2.245 

1220 

R+es 

1.091 

719 

791 

Falls 

60b 

960 

8B1 

Unchanged 

522 

566 

528 

Nr* Hkya 

50 

31 

37 

New Liras 

14 

28 

23 


CANADA 

TORONTO 

Apr 

Apr 

Apr 

Apr 

1992 



2V 

28 

27 

24 

HIGH 

LOW 

Metals & HLxrels 
Carusos Ke 

3011.14 

335730 

297707 

333790 

297685 

3326.45 

2990.12 
2M9 64 

323887 06/11 

3666 00116/1) 

2828 26(8/4) 
331810IB/4J 

MONTREAL Portfolio 

176349 

174992 

174062 

I75L86 

193739 (16/1) 

1727.04 ffl/41 



Apr 

Apr 

Apr 

Apr 

1992 


29 

28 

27 

24 

HIGH 

LOW 


16298 

16058 

1602.9 

1609b 


154530(9/41 

1' i r i ■ 

6944 

5854 

6840 

690 7 


66030 C/li 

> i 1 ■ 

40865 

409 59 

40400 

41304 

45857(24/2) 

37224(2/11 

ITT 1 M 

96809 

97059 

>*954 

974 76 

1099.4] 124/2; 

90L64 C/li 

BELGIUM 

BE120 d/1/91) 

1206 88 

120626 

1210.38 

122158 

1234 72 0/31 

1097 23 (E/1) 

DENMARK 

CupreUgen SE (3/1)871 

33102 

33138 

33302 

33404 

365 2905/1) 

Xb35l9/4) 

FW4LAND 

HEX Gram 128/12/90) 

8173 

8187 

8177 

8153 

93590Q4/2) 

7783019/4) 


54041 

53901 

53610 

537.62 


47553 Oil) 

1 i 11 

EZ3Z1 



ESEl 


1749 91 (2/1) 


70309 

70633 

70846 

71081 

715 44 0/31 

6*3 26 (8/11 

CuavatRhaat 0/12/531 

1979 7 

19900 

19*61 

70038 

2026.70 0/3) 

1813 80(8/1) 

DAX (30/12/87) 

1735 91 

1735.94 

174222 

1745 70 

176450 (5/31 

15787318/11 

HONG KONG 

Hag Sera Ba* (31/7/64) 

5352.41 

5*2339 

537L77 

533017 

S42339 C8/4] 

430178(2 IV 

IRELAND 

BED Ownll 14/1/88) 

1436if 

1*3831 

143226 

1422 40 

146957 117/1) 

1346610/41 

ITALY 

BjkjCd*. hal (1972/ 

50336 

50758 

50843 

508 5b 

5515916/2) 

4962319/4) 


4930 

10010 

10020 

10020 

106600(5/2) 

977.0000/3) 

JAPAN 

N<fcU QW5/49] 

It) 

17527 40 

1745052 

1754245 


16598 15/9/41 

Tiftyo SE (TdpW W1M 

It) 

1319 00 

1312-85 

131391 


119619 19/4) 

2* Sectkw H/UbSI 

It) 

192306 

192626 

1925 44 

KlT-IgM 

19105619/41 

MALAYSIA 

XISE CoracvLte (4/4/861 

58512 

58362 

58102 

583 71 

619 Ob 00/2) 

5*6 63 114/1) 

NETHERLANDS 

CSS TU.RuiGeo.iE* 1989 

303 6 

302 8 

300.9 


■npi 

27* 00(8/1) 

CBS All Shr IE* 1983' 

2123 

21L9 

2106 



19240 «/D 

NORWAY 

Ode SE OHO Q/l/831 

72105 

70664 

71008 

70821 

74803 U7/U 

66788(25/2) 


122624 

121L48 

119007 

1174 68 

1303X U7/1I 

108301 >17/3) 

.ki.ijj i mffim 

387 42 

385.75 

38399 

383 74 

416+9(21/1) 

37013 (9/4) 
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* Sod ten to official rtcakuUUon "Catasated at 15 00 GMT 
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ELECTRICITY 

INDUSTRY 


The FT proposes to publish this survey on 

May 8 1992. 

It will be of special interest to nearly 27,000 senior 
decision makers on fuel and energy who are readers of the 
FT. If you want to reach this important audience call 

Bill Castle 
on 071 873 3760 
or Fax: 071 873 3062 

Data source: BMRC Businessman Sue ivy 1990 
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4:00 pm prices April 29 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 
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BUSINESS IN THE COMMUNITY 


The FT proposes to publish this survey on 

May 12 1992. 

It will be of Interest to the 81% of Captains of Industry in Great Britain who are 
readers of the FT- If you want , to reach this important audience, and the FTs 
estimated one million readers worldwide call 

Edward Batt on 
071 873 4196 or 
fax 071 873 3062 

• - - - Data source: Captains of Industry 19911 MORI 
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COURIER & 
EXPRESS 
SERVICES 


The FT proposes to pub¬ 
lish this survey on 
May 15 1991. 

The survey will be seen in 
160 countries worldwide 
and will be of special 
interest to 51.000 readers 
in the UK. who are deci¬ 
sion makers on postal 
despatch and freight ser¬ 
vices. If you want to 
reach this important 
audience, call 

Bill Castle 
on 071 873 3760 
or Fax 071 873 m2. 
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WORLD STOCK MARKETS 


FINANCIAL TIMES 


AMERICA 

Big three car 
stocks help 
Dow advance 


Wall Street 


A STRONG performance from 
the big three US auto makers 
contributed to solid gains on 
Wall Street yesterday, twites 
Karen Zagor in New York. 

The Dow Jones Industrial 
Average blue chip indicator 
finished 25.26 ahead at 3333.18 
following moderate volume on 
the New York SE totalling 
213.6m shares. Advancing 
issues led those declining by 
1,083 to 610. 

Among other market indices, 
the Standard & Poor’s 500 regis¬ 
tered a rise of 2.91 at 412.02. 
The advance was more pro¬ 
nounced in the secondary mar¬ 
ket. where the Nasdaq compos¬ 
ite of over-the-counter stocks 
climbed 9.81 to 569.94. 

Although there were some 
economic data to digest in the 
form of personal income and 
spending for March, the stock 
market focused on corporate 
news. There was no discernible 
reaction to the 0.6 per cent 
increase in personal Income in 
the month or the 0.3 per cent 
rise in personal consumption 
expenditures. 

Motor company stocks domi¬ 
nated big board trading on the 
back of encouraging first-quar¬ 
ter results, with General 
Motors moving ahead $27, to 
$42%, Chrysler adding 8% at 
$19% and Ford rising $2 to 
$45%. 

Ford reported first-quarter 
earnings of 60 cents a share, 
including a special gain of 13 
cents, against a loss of SI.88 
the previous year. On Tuesday, 
GM turned in its first quarterly 
profit in 1 % years thanks to a 
smaller loss from its core 
North American vehicle busi¬ 
ness. 

Among other active blue 
chip issues, PepsiCo appreci¬ 
ated $% to 835‘-s on top of its 
Tuesday $1 gain. Boeing 
slipped $!4 to $43% and Glaxo 
eased $'/* to $25%. 

Eastman Kodak, which 
unveiled a 19 per cent drop In 
first-quarter profits on flat 


sales after the close of trading 
on Tuesday, moved forward 
$1% to $40. 

The photographic equipment 
maker warned Wall Street in 
March that it would have a dif¬ 
ficult first quarter. 

Cooper Industries fell $1% to 
$50% after Salomon cut its 
investment rating on the stock 
and reduced its earnings esti¬ 
mates for the company. 

Exxon held steady at $59% 
after the company increased its 
quarterly dividend to 72 cents 
a share from 67 cents. Bethle¬ 
hem Steel improved $% to $14 
in spite of once more omitting 
its dividend. 

Delta Air Lines put on S% to 
$59% after the big US airline 
said It had trimmed $5bn from 
its nine-year capital spending 
plan. AMR, parent of American 
Airlines, lost S% to $66% and 
USAir rose $% to $23%. 

Among actively-traded over- 
the-counter stocks, Microsoft 
rose $2% to $111%, Dell Com¬ 
puter eased $% to $23 V* and 
Intel added $1% at $52%. 


Canada 


TORONTO blue chips gained 
ground but the broad market 
ended on a mixed note. Traders 
said the Ontario budget, due to 
be released after the market 
closes today, was putting a 
damper on equities. The mar¬ 
ket is expecting tax rises and a 
record deficit 

The composite index ended 
19.1 up at 3.357.0, but declines 
led rises by 278 to 262. Volume 
amounted to 23-3m shares. 

Imasco reported higher first- 
quarter earnings and said ana¬ 
lysts are on track with esti¬ 
mates for 1992 net of C$2.95 to 
C$3.05 a share, compared with 
1991 net of C$2.56. The stock 
was up C$1 to C$37. 

Biochem Pharma plunged 
C$5% to C$I7% on the Mon¬ 
treal Exchange. The company 
said it was not aware of any 
reason for the decline, and said 
it intends to proceed with an 
issue of up to 3.5m common 
shares in late May. 
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Escudo’s ERM entry lifts Portuguese shares 

Interest rate cuts also bring relief, though exporters may have problems,, writes Patrick Blum 


P ortuguese stocks were 
given a welcome boost 
by the escudo's entry 
into the European exchange 
rate mechanism (ERM) on 
Monday. April 6. but after the 
initial excitement Che market 
has stabilised at higher levels. 

The announcement was 
made late on the previous Fri¬ 
day. and by the dose on the 
following Monday, the Banco 
Totta&Acores (BTA) index 
had risen by 26.2 to 2,052.5 - a 
gain of 1.3 per cent, compared 
with the 2.5 per cent advance 
made since the beginning of 
the year. The market has since 
benefited from renewed foreign 
investor interest, and the BTA 
index closed at 2,121.6, up 4.7, 
yesterday. 

Shares gained at the expense 
of government securities - 
receiving additional help from 
the Bank of Portugal's decision 
the same week to cut its two 


key interest rates. The bank 
reduced the top rate, at which 
it injects liquidity into the 
money market, by a full point 
to 17.9375 per cent, and the rate 
at which It drains liquidity 
from the market by V* percent¬ 
age point to 15^75 per cent 

The ensuing cut in rates by 
commercial banks has given 
some relief to Portuguese com¬ 
panies, which have complained 
loudly that they were being 
penalised by high domestic 
Interest rates In the face of for¬ 
eign competition. This is espe¬ 
cially true of the construction 
sector, which labours under 
high indebtedness. 

For exporters, however, the 
escudo's ERM membership 
could cause some problems, as 
they win no longer be able to 
profit from the currency’s 
depreciation. "In the short 
term they will have to cut 

nHrae nr faro fho nKKnprt of 



losing markets, because the 
alternative of increasing pro¬ 
ductivity is difficult and takes 
a long time," says one analyst. 

Lower interest rates at a 
time of rising costs are expec¬ 
ted to erode profit margins in 

CAf'for wfll HPIVUli 


are coming down fast and costs 
going up.” says another ana¬ 
lyst “This will show in this 
year's annual accounts, and 
especially next year’s." 

Government securities have 
reacted more calmly. Many tra¬ 
ditional investors in Portu¬ 
guese state paper had to some 
extent anticipated the decline 
in interest rates, so there was 
no rush to buy. The escudo had 
been shadowing the ERM bas¬ 
ket of currencies for some 
time, and entry formally 
anchored it to the system, 
though at a higher rate than 
the government had wanted. 

Most analysts, however, have 
welcomed the move. “It will 
give greater security to foreign 
investors by reducing the risk 
of foreign exchange losses." 
says an analyst with Gesti- 
fuado, the fund manager. 

Further cuts in interest rates 






tion. Reversing a trend of sev¬ 
eral months, prices rose by 0A 
per cent in March, bringing the 
year-on-year rate to 8.5 per 
cent. Prices are expected to 
rise a gain in April when the 
one-off effect of a new value 
adde d tax, introduced at the 
of March, is fully felt. 

Economists hope that if 
inflation resumes its down¬ 
ward trend in the next two 
months, as is officially hoped, 
further interrat rate cuts are 
likely. But Mr Miguel Beleza. 
who takes over as central hank 
governor in May. is by nature 
cautious and unlikely to take 
any precipitate notion. 

M any company results 
for 1991 have now 
been published, and 
as expected, earnings have 
fallen. The appreciation of the 
escudo in real terms and high 


blame, while restructuring 
costs have been an additional 
burden for some companies. 
Recession in large interna¬ 
tional markets impaired the 
performance of exporters. 

The government has 
resumed its privatisation pro¬ 
gramme, but the results have 
been disappointing as far as 
the market is concerned. The 
parHni privatisation of Petro- 
gal the big oil group, found 
only one taker - a consortium 
led by Total, of France, with 
Portuguese partners. This 
month’s public flotation of 
insurance concern Mondial 
Confianca failed to attract 
enough investors and 35 per 
cent of the company’s equity 
remained with underwriters. 

Small investors stayed away, 
that, short of the 
prospect of a quick gain, most 
Portuguese prefer to hang on 


EUROPE 


Paris stands out in eventful day’s trading 
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Turkey aims 
for higher 
success rate 

By Antonia Sharpe 

TURKEY IS taking steps to 
ensure a higher success rate in 
its privatisation programme. 
In May, the government plans 
to offer to the public all or 
part of its 49 per cent stake In 
Netas, the telecommunications 
company, and farther sales are 
expected over the summer. 

Mr Ustun Sanver, chairman 
of the Prime Ministry Public 
Participation Administration 
(PPA), told fand managers In 
London yesterday that the 
PPA intends to avoid the sup- 
ply/demand Imbalances cre¬ 
ated by past privatisations 
through the use of underwrit¬ 
ers, and if necessary, by can¬ 
celling sales if investor inter¬ 
est is too low. 

In response to foreign inves¬ 
tors’ complaints of a lads of 
liquidity in privatised stocks, 
as well as inadequate prospec¬ 
tuses, Mr Sanver said that the 
PPA is prepared to provide 
stock directly to investors if 
none is available in the stock 
market, and that documenta¬ 
tion on future privatisations 
will be upgraded. 


Trading was eventful on the 
continent yesterday, writes Our 
Markets Staff. 

PARIS was boosted to its 
highest close since June 1990 
by options-related buying. The 
CAC-40 index closed just off 
the day’s high at 2,036.72, up 
30.10. in heavy turnover of 
FFr3.8bn. 

Paribas added another FFr10 
to FFr429; after the -close it 
announced the sale of a 54.7 
per cent stake in Ciments 
Franqais to Italcementi for 
FFr3bn. Axa, which owns less 
than 10 per cent of Paribas, 
jumped FFr43 to FFr1,017 with 
a large 152,690 shares traded. 
Analysts said the stock was 
rising on hopes that Equitable 
Life in the US would be able to 
proceed with its demutualisa¬ 
tion plans and on rumours that 
it was preparing for an ADR 
issue. 

Eurotunnel bounced back 
FFr2.45 or 6.9 per cent to 
FFr37.90 in LSm shares in the 
wake of its recent under- 
performance. 

Schneider, which announced 
plans to buy in Merlin Gerin 
after the close on Tuesday, 
eased FFr6 to FFr709. 


FRANKFURT concentrated 
on the chemical and car sec¬ 
tors. There was some satisfac¬ 
tion with the lower inflation 
figures for the stats Hesse. The 
data for western Germany are 
due today or Monday. The 
DAX index shed 0.4 to 1,735.91 
while the FAZ index fell 3^4 at 
703.09. Turnover rose to DM6bn 
from DM5.4bn. 

Bayer and Basf reported first 
quarter figures. Bayer rose 
DM6.20 or 2.2 per cent to 
DM29450 after announcing a 7 
per cent fall in the first three 
months. Basf added DM1 to 
DM249.30 after news of a 25 per 
cent decline in the same 
period. Hoechst, ex-dividend, 
rose a net 90 pfe to DM24650. 

Daimler gained DM3.50 to 
DM785 after announcing that it 
was to increase its dividend by 
DM1 to DM13. but it did not 
confirm a report of a 1991 EPS 
of DM55,10 per cent above pre¬ 
vious forecasts. 

Linotype-Hell closed DM4 
higher at DM420 after rumours 
that Siemens was to increase 
its 33 per cent stake. 

MILAN was led lower by 
telecoms and banks The Comit 
index fell 4.92 to 503.66 in tum- 
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over estimated at L80bn after 
Tuesday’s L104-9hn. 

Olivetti bucked the easier 
trend, adding L31 to L2.819, 
while pleasing 1991 results 
pushed Eridania up by L85 to 
L7.185. 

Tei e r-n witminimtifins contin¬ 
ued to drop, though analysts 
were unable to give a reason 
for the sector’s recent decline. 
Stet eased L34 to 14,021- The 
banking sector was depressed 
by news that Banca Commer- 
ciale might need a capital 
increase next year. It fell 150 
or 1.4 per cent to L3.420. 

The suspension of Italmobi- 
liare and Italcementi fanned 
speculation, confirmed after 
the close, that the group was 
poised to buy all or part of 
Paribas’s stake in Ciments 
Francais. Analysts welcomed 


the deal. In spite of Italcementi 
needing a capital increase to 
fhnmi*g the gnnp. it ele¬ 
vated Italcementi to the 
world's second largest cement 
producer after Holder bank of 
Switzerland. 

ZURICH was lifted by Nestlfi 
after it announced a 10 -fbr-one 
share split plana to con¬ 
vert its non-voting participa¬ 
tion certificates into registered 
shares next year. The SMI 
index rose 14.7 to L8742. 

NestlG bearers gained SFrl80 
or 15 per cent to SFr9,770, its 
registered shares put on SFrl60 
to SFr9,740 and its certificates 
rose S F 16 O to SFrl£10. 

STOCKHOLM firmed as late 
baying helped to reverse an 
early fall. The Affilrsv&rlden 
general index added 1.3 to 
9805, In moderate turnover of 


SKr430m after SKr496m. 

Volvo, the session's most 
active stock, fell on fears of 
changes in the proposed 
merger with Procordia. Volvo 
B shares fell SKr7 to SKr438 
the A share shed SKrlO to 
SKr435. But Procordia B 
jump ed SKr S to SKrl93. 

AMSTERDAM was firmer 
with the CBS Tendency index 
up 05 at 128.6. 

Akzo gained FI 450 or 3 per 
eent to FI 161 after reporting a 
7 per cent increase in first 
quarter net profit. Philips, 
which launched its new inter¬ 
active CD player in the UK on 
Tuesday, put on 70 cents to 
FI 3750. 

OSLO was boosted by first 
quarter results from Norsk 
Hydro and Elkem. The all¬ 
share index rose 550 to 43053 
in turnover of NKr451m. 

HELSINKI weakened in spite 
of news that stamp duty of l 
per cent on share transactions 
would be removed from May 1. 
The HEX Index fell 1.36 to 
81759. 

ISTANBUL recovered 
slightly after doting at a sev¬ 
en-week low on Tuesday. The 
index rose 1156 to 3,69151. 


ASIA PACIFIC 


Hong Kong lower after eight-day rally 


PACIFIC RIM markets lacked 
direction yesterday as Tokyo 
was closed for a public holiday. 
Australia finished at a two- 
month high. 

HONG KONG had an eight- 
day rally brought to an end as 
the Hang Seng index retreated 
60.98, or 1.1 per cent, to 
5,362.41. Turnover eased to 
HK$253bn from HK$3.16bn. 

The Index dropped 50 points 
in the first 15 minutes on 
rumours that HSBC Holdings 
was to Increase its £33bn bid 
for Midland Bank, of the UK, 
in response to the rival offer by 
Lloyds Bank. HSBC finished 75 
cents cheaper at HK$42.00. 

Utilities relinquished some 
ground. China Light declined 
75 cents to HK$33, Hong Kong 
Electric weakened 40 cents to 
HK816.70 and Hong Kong Tele¬ 
com slipped 10 cents to 
HKS9-25. 

Property shares were also 
depressed, with Hong Kong 
Land softening 10 cents to 
HK $10.60 . 

AUSTRALIA was boosted by 
lower than expected inflation 
figures. The All Ordinaries 
index moved ahead 24.1 to 


1,6295 in turnover of A$257.1m. 

The data, which put annual 
inflation at 1.7 per cent, are 
expected to give the govern¬ 
ment scope to cut interest 
rates next month. 

Banks were strong, Westpac 
and ANZ rising 12 cents to 
A$358 and A$436 respectively. 

CRA put on 26 cents to 
A$14.06 after announcing that 
1992 profits would match last 
year’s. Western Mining gained 
12 cents to A$358 as the end to 
an industrial dispute at one of 
its mines seemed in sight 

SEOUL strengthened, with 
large-capitalisation issues 
being actively traded. The com¬ 
posite index climbed 15.48 to 
612.72 in turnover of 
Won3873bn, after Won3945bn. 

Expectations of an improve¬ 
ment in economic relations 
between North and South 
Korea gave a boost to Daewoo 
group subsidiaries, which 
stand to benefit. Daewoo Corp 
and Daewoo Electronics both 
rose by Won600 to Wonll.700 
and WonlQ.600 respectively. 

TAIWAN reversed early 
gains to close mildly lower. 
The weighted index lost 10.76 


at 4513.19, after recording an 
intraday high of 4557.93. Turn¬ 
over was T$21.45bn, after 
T$243bn. 

Concern that the US would 
place Taiwan on its “priority 
watch list” of nations violating 
intellectual property laws 
depressed sentiment The list 
was due to be announced after 
the market closed. 

MANILA gained ground. The 
composite index rose 16.76 to 
1,228.24 in combined turnover 
of 333.47m pesos. 

Philippine Long Distance 
Telephone put on 25 pesos to 
955 pesos, while Philippine 
National Bank gained 2.50 
pesos to 28250 peso s. 

KUALA LUMPUR was quiet 
The composite index edged for¬ 
ward 150 to 585.12 in turnover 
of M$85.4m. 

Telekom Malaysia, Tanjong 
and Magnum finned 10 cents 
apiece to M$1L90. MSI 150 and 
MS555 respectively. 

SINGAPORE rose afresh on 
bargain hunting. The Straits 
Times Industrial index appreci¬ 
ated 1032 to 1,43656 in turn¬ 
over of S$l35.lm, after SSlOlm. 

BANGKOK declined amid 


investor worries about political 
uncertainty. The SET index 
lost 1131 to 75650 in turnover 
of Bt333bn- 

Bangkok Bank shed Btl2 to 
Bt888 and Siam City Cement 
Bt2 to BU18, but Slam Cement 
gained Bt6 to Bt536. 

BOMBAY Hell for the second 
consecutive day. The BSE 
index finished 222.49, or 5.71 
per cent weaker at 3.674.41, 
but was off the day’s low of 
3511.11. 

NEW ZEALAND closed 
lower. The NZSE-40 index 
slipped 1139 to 1,435.76 in turn¬ 
over of NZSZLm. 

Among blue chips, Telecom 
eased 4 cents to NZ$2.04, Carter 
Holt Harvey was 2 cents down 
at NZ$252 and Brierley Invest¬ 
ments lost l cent to 91 cents. 


SOUTH AFRICA 

JOHANNESBURG was lifted 
by positive political and eco¬ 
nomic factors. The industrial 
index advanced 40 to 4,292- 
while the overall index rose 25 
to 3,429. However, the gold 
index fell 18 to 1,010- De Beers 
gained Rl.65 to R86.15. 
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Australia (83). 

146.33 

+2.2 

124.25 

125.17 

127.79 

129.97 

+ 1.7 

4.24 

545.23 

12120 

12233 

125.00 

127.79 

153.68 

14034 

14432 

Austria (19). 

164.42 

-05 

137.68 

138.70 

141.60 

141.62 

-0.4 

2.05 

165.28 

138.04 

13920 

14224 

14217 

186.70 

162.62 

201.36 

Belgium (46). 

138.18 

-0.4 

115.71 

116.55 

119.00 

118J0 

-02 

5.23 

138.80 

115.93 

11630 

119.40 

116.55 

145.19 

135.87 

13759 

Canada (115).... 

126.71 

+ 0.8 

106.10 

106.B8 

109.12 

109.55 

+0.7 

3.35 

125.69 

104.98 

105.86 

108.17 

108.80 

14212 

12S.60 

138.47 

Denmark (5$.-. 

229.75 

+0.0 

192.39 

183.61 

197.80 

20020 

+0.1 

1.85 

228.67 

191.64 

133.45 

197.68 

200.07 

27324 

228-81 

238.56 

Finland (15)... 

77.40 

+0.4 

64.81 

85 29 

86.68 

73.07 

+ 02 

2.04 

77.08 

64.36 

S4.S2 

66 34 

7293 

89.80 

73.64 

113.53 

France (losi. 

160.69 

+ 1.3 

134.56 

135.54 

138.37 

140.78 

+ 1.4 

3.34 

158.60 

13247 

133-58 

138.49 

138.88 

160.69 

148.06 

135.94 

Germany (65). 

117.56 

-o.e 

98.45 

99.18 

10154 

101.24 

-0.6 

228 

118^4 

98.76 

99.61 

101.77 

101.77 

12284 

114.67 

111.10 

Hong Kong (55). 

222.04 

-12 

185.93 

187.30 

191.23 

221.09 

-1.1 

3.68 

224.07 

187.68 

189.24 

13038 

223-53 

224.67 

176.36 

148.70 

Ireland (16). 

162.69 

-0J 

136.23 

137.24 

140.11 

142.25 

-0.2 

3.72 

163.14 

136.26 

137.41 

140.41 

14251 

173.71 

151.78 

159.54 

Italy (78).. 

70.85 

-0.9 

59.33 

59.76 

61.01 

65.93 

-0.8 

3-49 

71.48 

59.70 

6020 

6152 

86.45 

80.88 

68.92 

7739 

Japan (473).-.— 

97.61 

-0.1 

81.74 

62.34 

84.07 

82.34 

+0.0 

1.04 

97.75 

81.85 

8234 

84.15 

8234 

140.95 

68.70 

141A0 

Malaysia |68)„. 

237.42 

+ 0.4 

198.81 

200.27 

204.46 

230 M 

+0.0 

2AJ 

236.37 

197.43 

199.06 

203.43 

230.77 

250.18 

212.49 

234.09 

Mexico (IB)..—. 

1654.78 

-2.0 

1385.69 

1395.90 

1425.11 

557149 

-1.9 

1.05 

168753 

1409.87 

1421.74 

145279 5683.21 

1789.77 

1376.91 

678+58 

Nattier!and (25). 

15531 

+ 0.2 

129.97 

130.93 

133.67 

132.04 

+ 0.2 

4.23 

154.96 

129.43 

130.52 

133.38 

131.76 

156.48 

147.68 

141.98 

New Zealand (14)-. 

43.62 

-0.4 

36.52 

36 JO 

37.57 

4185 

-0.7 

6.42 

43.80 

36.59 

36.90 

37.70 

43-23 

48.52 

42.01 

4933 

Norway (23)..- 

174.83 

+ 1.9 

146.40 

147.48 

150.57 

153-54 

+ 1.S 

1.68 

171.64 

143.37 

14458 

147.74 

150.62 

19235 

161.28 

190.64 

Singapore (38)..... 

209.49 

+ 1.1 

175.42 

176.72 

1BQ.41 

159.68 

+ 1.1 

204 

207.19 

173.06 

174.52 

178.33 

15757 

228.43 

182.76 

205-15 

South Africa (61)„„.-- 

226.11 

+ 1.0 

189.34 

190.73 

194.72 

171.81 

+ 1.0 

29S 

223.83 

106,96 

188-52 

19265 

170.18 

263. B0 

203.16 

206.11 

Spain (50)... 

14836 

+ 0.0 

124.15 

125.07 

127.68 

116.75 

+0.1 

5.19 

148.33 

123.88 

124.94 

127.66 

116.64 

160.47 

146.% 

156.43 

Sweden (25). 

103.19 

-0.1 

153.40 

154.54 

157.77 

162.17 

+0.0 

2.79 

183.31 

153.11 

154,41 

157.78 

16215 

190.37 

173.09 

178.88 

Switzerland (59)... 

99.97 

+0.0 

83.71 

84.34 

86.11 

94.24 

+0.8 

227 

99.38 

8331 

83.71 

85.54 

93.48 

104.22 

95.99 

93.78 

Untied Kingdom (228},-.. 

189.45 

+ 0.2 

15S.64 

153.79 

T63.14 

153.64 

+05 

4.08 

109.01 

1S7JST 

159.19 

16206 

157.87 

190.00 

165.65 

173.66 

USA (522).. 

167.89 

+ 0.8 

140.59 

141.63 

144.59 

167 B9 

+0.8 

2.95 

166.64 

139.19 

14036 

143.43 

166.64 

171.66 

160.92 

154.05 

Europe (790)..... 

149.15 

+0.2 

124.88 

125.82 

128.45 

127.55 

+0.3 

3.85 

148.88 

124.35 

125.40 

128.14 

127.11 

150.56 

139.31 

139.60 

Nordic (38)...... 

171.91 

+ 02 

143.90 

145.02 

140.05 

145.75 

+0.3 

999 

171.55 

14329 

144.50 

147.® 

145-33 

108.52 

103.66 

176.77 

Pacino Basin (717). 

103.62 

-0.1 

86.77 

87.42 

89-24 

8751 

+0.0 

1.43 

103.69 

68.61 

87.34 

8924 

87.83 

141.97 

94.40 

14130 

Euro-Pacific (1507). 

122.03 

+0.1 

102.19 

102.93 

105.09 

104.26 

+ 02 

281 

121.96 

101.87 

10272 

104.97 

104.07 

14551 

113.60 

141.13 

North America (637).,,,.... 

165.30 

+ 0.8 

138.42 

139.46 

142.39 

163.92 

+0.7 

297 

164.07 

137.04 

138.21 

14124 

16270 

169.69 

158.70 

153.00 

Europe Ex. UK (562)... 

125.20 

+ 0.1 

104.84 

105-04 

107.85 

109.61 

+0.2 

322 

125.02 

104.42 

105.32 

107.63 

109.35 

129.79 

121-81 

11835 

Pacific Ex. Japan (244).... 

162.88 

+0.5 

136.39 

137.42 

148.29 

145.02 

+0.3 

3.76 

16213 

135.42 

13658 

139.56 

144.64 

16188 

149.00 

141.79 

World Ex. US (1701 ).„. 

124.34 

+0.1 

104.12 

104.90 

107.09 

106.46 

+0.2 

263 

124.24 

103.78 

104.66 

106.94 

10625 

146.91 

116.45 

142.11 

World Ex. UK (1935). 

133.Z5 

+ 0.4 

ITT.® 

112.41 

T 14.77 

122.04 

+0.4 

251 

132.76 

110.89 

11133 

11427 

121.53 

15058 

12721 

14229 

World Ex. So. Af. (2162).. 

137.53 

+03 

115.16 

116.02 

11845 

125.03 

+0.4 

276 

137.05 

114.47 

115.45 

117.97 

124.51 

153-05 

130.04 

144.69 

World Ex. Japan (1750)... 

160.71 

+0.5 

134 57 

135.58 

138.42 

150.23 

+0.6 

3.31 

158.88 

133.54 

134.68 

137.83 

148.39 

181.90 

153.20 

148.35 

The World Index (2223)... 

136.09 

+ 0.4 

115.84 

116.49 

118.94 

125.45 

+ 0.4 

2.76 

137.00 

114-84 

115.91 

110.44 

124.92 

153.70 

130.68 

145.06 
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A classical weekend in Vienna wit! 
Tlie Chamber Orchestra of Europe 

The Financial Times invites its readers to 
join us for a weekend in Vienna to hear The 


Chamber Orchestra of Europe. We have reserved 
the best seats at the Musikvexein on the 6th and 7th 
June, when Franz Bruggea will be conducting 
concerts of Bach, Mozart and Schumann, with 
Alfred Bread! 

The arrangements we have made with 
Austrian Airlines and the five star Bristol Hotel 
allow you to plan your trip entirely to suit yourself, 
and you may stay for as long as you wish, travel 
when and from wherever you want, or indeed 
make your own travel or accommodation 
reservations separately. All prices take advantage 
of the special rates we have negotiated - for 
example three nights at the Hotel Bristol, with 
return flight from Heathrow and one concert would 
cost £597, while a stay for only Saturday night 
would be just £393. 

RSVP by completing the coupon opposite. 
We hope you can join us in Vienna. 


6 th June 7 th 

Bach Scire No I - Badx Biandeaburz Nol 

Mozm Piaro Concerto K466 Mozart Piano Concerto K49l ; 
Schumann Symphony Nol Schumann Symj£oiryNo4 • 
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